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WORLD  WHEAT  CROP  AND  MARKET  PROSPECTS 


Revisions  of  estimates  of  some  countries  and  additional  reports 
from  some  others  during  the  past  month  have  had  little  effect  on  the 
world  supply  situation  for  1928-29,  according  to  the  Eoreign  Service  of 
the  Bureau  of  Agricultural  Economics.     The  crop  exclusive  of  Russia  and 
China  is  estimated  at  3,730,000,000  bushels,  as  compared  with  3,555,000,000 
bushels  last  season.    The  increase  this  year  is  4.6  per  cent,  as  compared 
with  an  increase  of  4,2  per  cent  last  season  over  1926-27.     The  present 
season's  crop  is  estimated  to  be  5.0  per  cent  greater  than  that  of  1923-24 
and  during  that  five-year  period  the  world's  population  is  estimated  to 
have  increased  by  about  4  per  cent,  but  the  per  capita  demand  for  wheat 
has  also  increased. 

With  prices  to  date  at  about  the  same  levels  as  in  1923-24,  con- 
sumption of  this  season's  crop  has  been  very  rapid.     The  low  prices  have 
increased  the  use  for  both  food  and  feed,  the  increased  use  for  feed  hav- 
ing been  given  additional  stimulus  by  the  short  corn  crop  in  Europe  and 
the  relatively  high  prices  of  feed  grains.    Despite  the  1928  crop  of  Europe 
being  more  than  100  million  bushels  greater  than  that  of  1927,  it  is  esti- 
mated tnat  tiie  Continent  will  import  about  as  much  as  last  season,  and  with 
larger  imports  for  the  United  Kingdom  in  prospect,  European  takings  are 
expected  to  be  well  aUove  those  of  1927-28, 

The  increase  in  takings  of  wheat  by  non-European  countries  is 
perhaps  the  most  striking  evidence  of  the  effect  of  low  prices  on 
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consumption.    Though  imports  into  Europe  since  July  1  have  thus  far  "been 
slightly  less  than  last  year,  net  exports  of  the  principal  exporting  coun- 
tries have  been  478  million  "bushels  this  year,  as  compared  with  409  mil- 
lion last  year,  indicating  much  larger  shipments  to  non-European  countries. 

The  Market  Outlook  for  Continental  Euro-oe 

The  large  1928  wheat  crop  is  reducing  the  import  needs  of  many 
countries,  as  anticipated,  yet  it  is  equally  apparent  that  low  wheat  prices, 
relatively  high  prices  of  f eedstuffs  and  the  short  European  corn  crop  are 
contributing  to  a  generally  heavy  consumption  of  wheat.    The  net  result  seems 
likely  to  be  a  continued  large  importation  and  a  total  movement  of  wheat 
into  consumption  substantially  above  average  for  Continental  Europe. 

The  wheat  crop  in  the  four  surplus  countries  in  the  Danube  Basin  and 
in  ten  leading  deficit  countries  is  now  estimated  to  "be  about  136  million 
bushels  larger  than  last  year  —  10  million  bushels  less  than  expected  two 
months  ago.    Nevertheless,  it  is  doubtful  whether  the  wheat  deficit  will 
fall  below  last  year's. 

According  to  reports  from  Agricultural  Commissioner  L.  V.  Steere  at 
Berlin,  the  total  movement  of  wheat  into  consumption  in  Continental  Europe 
so  far  this  season  appears  to  be  fully  up  to  last  year  and  even  somewhat 
beyond.    Overseas  shipments  to  the  Continent  since  the  first  of  August  are 
slightly  larger  than  for  the  same  period  last  year,  and  actual  imports 
into  the  leading  deficit  countries  of  the  Continent  during  the  current  sea- 
son have  been  only  slightly  "below  last  year's  takings.    Exports  from  the  low- 
er Danube  countries  have  been  smaller  than  last  year  to  date,  but  shipments 
from  the  upper  Danube  Basin  have  been  larger,  and  the  total  movement  from 
these  surplus  countries  to  date  slightly  exceeds  last  year's  outward  flow. 
The  spring  months  will  probably  bring  a  larger  volume  of  exports  from  the 
lower  Danube,  especially  Rumania,  although  the  surplus  does  not  seem  to  be 
large.     The  marketing  of  the  domestic  crops  over  the  rest  of  the  Continent 
has  been  reported  rather  slow  since  harvest  time,  but  indications  are  that 
the  disappearance  of  thr  new  crop  has  probably  been  greater  than  generally 
expected.     The  utilization  of  the  continental  crop  to  date  for  bread  and  grain 
and  for  feeding  purposes  combined  is  certainly  not  far  from  normal  and  may 
exceed  normal  disappearance  from  a  crop  of  this  size. 

Total  shipments  of  wheat  and  flour  from  August  1  to  January  ]S  to  the 
continent  of  Europe  have  been  171,720,000  bushels  this  season,  as  compared 
with  182,240,000  bushels  in  the  corresponding  period  of  last  season- 
In  Germany  it  appears  that  consumption  of  wheat,  either  for  bread 
purposes  or  as  feed,  is  exceeding  that  of  last  year.     The  December  15  farm 
stock  figures  of  the  Deutsche  Landwirtschaf tsrat  point  to  the  disappearance 
up  to  December  15  of  11,647,000  bushels  more  wheat  last  year,  of i which 
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4,409,000  "bushels  are  accounted  for  "by  exports  and  the  balance  for  the 
most  part  consumed,  probably  as  feed.     Increased  consumption  of  rye  to 
the  extent  of  about  11,810,000  bushels  during  the  same  period  is  also 
indicated.     The  same  conditions  apparently  prevail  to  a  greater  or  less 
extent  in  many  other  continental  countries. 

According  to  Agricultural  Commissioner  Steere,  despite  the  relative- 
ly large  oversea  shipments  of  wheat  to  Europe,  trade  reports  generally  agree 
that  port,  trade  and  flour  mill  stocks  of  grain  are  small  in  most  of  Western 
and  in  parts  of  Central  Europe.    The  grain  trade  and  the  flour  mills  have 
preserved  a  cautious  attitude  for  many  "weeks  and  purchases  have  been  gener- 
ally only  for  current  needs,  as  the  large  crop  expected  in  Argentina  has 
exerted  great  pressure  on  prices.     Some  trade  observers  state  that  the 
Continent  is  considerably  under-bought  in  respect  to  future  grain  require- 
ments, and  express  belief  that  this  under- supply  will  eventually  force 
heavy  buying,  possibly  at  higher  prices. 

Reports  from  the  Danube  and  the  Balkans  indicate  that  stocks  of  wheat 
available  for  export  have  been  increasing  steadily  during  the  past  two 
months  as  a  consequence  of  slow  export  business,  but  this  seems  to  be  manly 
true  in  Hungary  and  Yugoslavia.     In  Rumania  the  slower  export  business  does 
not  seem  to  have  been  accompanied  by  much  accumulation  of  stocks  at  market 
centers,  and  farmers  there  appear  either  somewhat  reluctant  to  accept  current 
prices  or  to  be  without  substantial  marketable  surpluses  of  grain.  Many 
indications  point  to  the  latter,  an  important  factor  being  vhe  unusually 
short  corn  crop,  while  some  trade  reports  even  speak  of  poor  crops  in  Rumania. 

Earm  stocks  of  wheat  in  other  parts  of  Continental  Europe  do  not  ap- 
pear to  be  much  heavier  than  usual  at  this  time  of  the  year,  except  possibly 
in  Germany  and  a  few  other  less  important  countries  where  production  was 
large,  and  even  here  there  are  indications  that  the  supplies  still  to  be  sold 
from  farms  are  disappearing  rapidly  and  will  exert  no  more  than  usual  pressure 
during  the  balance  of  the  season.    Numerous  reports  from  Cermany  and  neighbor- 
ing countries  state  that  farmers,  as  a  consequence  of  the  comparatively  low 
prices  of  wheat  and  rye  and  the  relatively  high  prices  for  feedstuffs,  are 
endeavoring  to  feed  their  livestock  as  much  as  possible  from  their  own  re- 
sources, and  that  the  quantities  of  "bread  grain  used  for  feeding  purposes 
on  the  farms  this  season  will  be  unusually  large. 

The  relationships  between  the  price  of  wheat  and  that  of  corn  in 
Germany  have  been  so  much  out  of  line  that  the  Berlin  price  of  wheat  on 
December  31  was  132  cents  per  bushel,  while  the  Hamburg  price  of  corn  was 
133  cents  per  bushel.     Last  year  the  price  of  wheat  was  152  cents  per 
bushel  and  that  of  corn  125  cents. 

It  appears  that  the  reported  slow  farm  marketing  of  wheat  and  rye 
by  European  farmers  has  been  due  largely  to  an  inclination  to  hold  these 
grains  for  possible  feeding  requirements,  as  well  as  to  the  hope  of  ob- 
taining better  prices  later  on.    Reports  of  a  pending  feedstuff  shortage 
have  had  wide  spread  circulation  in  Europe  for  many  months.    The  fact  that 
farmers  are  holding  substantially  larger  quantities  of  bread  grains  than 
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usual  for  future  feeding  requirements  is  indicated  not  only  by  reports 
from  the  Balkans  and  the  Danube,  where  the  corn  crop  is  short,  and  by 
reports  from  Central  Suropem  but  it  is  also  confirmed  by  the  December 
15  figures  on  farm  stocks  in  G-ermany.    These  latter  indicate  that  farm- 
ers were  at  that  time  holding  about  two  and  three-quarter  million  bush- 
els more  wheat,  and  about  fourteen  million  bushels  more  rye  for  consump- 
tion on  farms  than  they  were  last  year. 


GrEAIH:     Stocks  on  farms  in  Germany,  December  15,  1927  and  1928 


Cereal  and  year 

;     Total  stocks 

:  Available 
:         for  sal e 

To  be  kept 

1928 
1927 

:     1,000  bushels 

:  78,600 

:         177,600  : 

69,200  ! 
130,000  : 

:     1,000  bushels 

64,000 
:         97 , 900  ! 

57,400  : 
64,400  : 

:     1,000  bushels 

:  14,600 
79,700 

11,800 
65,600 

The  following  table  gives  latest  estimates  of  the  1928  wheat  produc- 
tion in  fourteen  continental  countries: 


'HEAT:     Estimated  production  in  Auroioe.  1927  and  1928 


Country 

:  1928 

i  -iiiu.1  u  u    ,    j.  zic  i  cu 

:  1928 

1U.    X  ^oo 

1927 

: January  10.1929 

■October  31,1928 

:  1,000  bushels 

:  1,000  bushels 

1,000  bushels 

:  126,463 

:  120,522 

Italy  . .  .  . .  

:  228,580 

195,809 

:  277,657 

276,128 

17,747  : 

16,277 

. .:            7,569  : 

:            6,981  : 

6,156 

Czechoslovakia  ........ 

41,434  : 

40,385 

12,324  : 

11,960 

4,270  : 

4,119 

a/          9 , 553  : 

9,408 

Poland   

53,645  : 

54,230 

'Total,  10  countries  . 

793,999  : 

776,654  : 

734.994 

93,328  : 

76,933 

105,361  : 

56,568 

130,512  : 

96,734 

51,104  : 

47 , 347 

Total,  4  countries 

.:          354,650  : 

380,305  : 

377 t 581 

Total  J.4  countries 

1,148,649 

:      1,158,959  ; 

:  1,012,575 

a/  Mr.  Steere's  estimate. 
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World  -production  1928-29 

Revisions  have  been  made  in  the  official  estimates  of  production  of 
Germany  and  Yugoslavia  during  the  past  month.     The  estimate  of  German  wheat 
production  has  been  revised  upward  by  over  15,000,000  bushels  and  the 
Yugoslavian  estimate  of  the  1S28  wheat  crop  now  stands  about  9,000,000  bushels 
below  the  -previous  one.     Both  revisions  confirm  earlier  advices  received  by 
the  "foreign  Service  of  the  Bureau  of  Agricultural  Economics  and  do  not  entail 
any  change  in  the  estimated  world  totals.     The  production  of  26  countries 
of  Europe  now  stands  at  1,354,627,000  bushels  for  1928,  compared  with 
1,239,317,000  bushels  for  1927. 

The  Southern  Hemisphere  situation  remains  uncertain  because  of  lack  of 
official  Argentine  estimates.     From  acreage  and  yield  expectations  based  on 
weather  conditions  it  is  roughly  estimated  at  250,000,000  bushels  as  against 
last  year's  official  estimate  of  239,000,000  bushels. 

World  production,  exclusive  of  Russia  and  China,  is  still  estimated 
for  1928-29  at  3,730,000,000  bushels  as  compared  with  3,565,000,000  bushels 
for  1927-28.     This  represents  an  increase  of  4.6  per  cent. 

Germany 

The  Bscember  official  estimates  of  all  the  grains  as  well  as  potatoes 
are  considerably  larger  than  the  estimates  made  in  September  and  October. 
The  total  wheat  estimate  has  been  increased  by  more  than  15.000,000  bushels 
to  141,609,000  bushels,  which  is  17.5  per  cent  above  the  1927  production  of 
120,521,000  bushels.    The  earlier  rye  estimate  has  been  increased  by  more  than 
32,000,000  bushels  to  335,493,000  bushels,  which  is  an  increase  of  about  25 
per  cent  over  the  1927  crop. 

The  following  table  shows  estimates  of  production  of  bread  grains  in 
G-ermany  for  the  past  six  years  and  1928. 


Year 

■v  inter 

Spring 

Total 

Winter 

Spring 

Total 

wheat 

whe  at 

wheat 

rye 

rye 

rye 

•  1,000 

1,000 

1,000  • 

1,000 

1,000 

1,000 

bushels 

bushels  . 

m she Is 

bushels 

bashels 

bushels 

1922  

:     61,253  ; 

10,673 

71,926 

:  203,673 

2,360 

,  206,033 

1923  

.  91,445 

15,003 

106,448 

.259,046  : 

3,991 

263,037 

1924  

.  76,832 

12,367 

89, 199 

219,328 

5,745 

225,573 

1925  

:  109,352 

8,361 

118,213 

•  313,566 

3,852 

.  317,418 

1926  

.  36,552 

8,877 

95,429 

.  248,828 

3,359 

252,137 

1927  

:  109,444 

11,077 

120,521 

,  265,258 

3  ,  767  • 

269,025 

1928- 

1st  estimate 

:  113,952 

12,501 

126,463 

293,839 

4,441 

,  303,280 

2nd  estimate 

:  127.206 

1^.^03 

:  141.609 

:  330.729 

4,764 

•  335.493 

Yugoslavia 


The  1928  wheat  production  in  Yugoslavia  has  been  reduced  9,000,000 
bushels  from  the  earlier  estimate,  and  no^  stands  at  96,378,000  bushels,  ac- 
cording to  a  cable  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Econom- 
ics from  the  International  Institute  of  Agriculture.     It  is  still,  however, 
70  per  cent  above  the  1927  crop  and  the  largest  crop  on  record  there.  The 
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earlier  rye  estimate  has  been  reduced  nearly  1,300,000  bushels  to  7,283,000 
bushels,  which  is  23  per  cent  above  the  1927  crop,  and  the  largest  on  record 
with  the  exception  of  the  harvests  of  1925  and  1926.    These  reductions  in  the 
preliminary  estimates  were  expected,  since  all  reports  indicated  that  the  crops 
had  been  over-estimated. 

The  following  table  shows  the  first  and  second  estimates  of  the  produc- 
tion of  these  grains  in  1928  compared  with  the  harvests  of  the  past  six  years: 


Year  •  Wheat  Rye 


:  1,000  bushels  :  1.000  bushels 

1922  :  "     44,472  :  4,523 

1923  :  61,068  :  5,906 

1924  «  57,770  :  5,541 

1925  :  78,647  i  7,864 

1926  ;  71,427  :  7,454 

1927  ;  56,568  J  5,923 

1928-  :  : 

1st  estimate  :  105,361  i  8,563 

2nd  estimate  :  96.376  :  7.283 


Russia 

Russian  grain  procurements  from  July  1  to  January  1  were  6,399,000  short 
tons  against  5,639,000  short  tons  during  the  same  period  last  year,  according 
to  a  cable  from  .Agricultural  Commissioner  L.  V.  Steere  at  3erlin.  Procurements 
during  December  were  1,107,000  short  tons,  an  increase  of  20,000  short  tons 
over  November.     The  eastern  regions  furnished  56  per  cent  of  the  total  December 
procurements  and  the  commissariat  of  trade  has  increased  the  plans  for  future 
procurements  in  these  regions  by  772,000  short  tons. 

Reports  of  procurings  during  the  present  month  indicate  a  decline  in  the 
greater  part  of  the  country  and  increasing  agitation  for  renewed  energy  in  the 
procuring  work  with  rumors  of  a  social  boycott  and  of  cooperatives  stopping 
the  sale  of  manufactured  goods  to  peasants  who  do  not  deliver  their  grain  to 
the  procuring  agencies.     There  are  also  rumors  of  bread  speculations  with  re- 
ported shipments  from  the  cities. 

Plantings  and  prospects  for  the  1929-50  harvest 

Plant ings  - 

Reports  of  areas  sown  to  winter  wheat  and  rye  are  somewhat  mixed,  but  on 
the  whole  seem  to  show  a  tendency  to  decrease  acreage  in  the  surplus  producing 
countries.     This  appears  to  be  the  result  of  low  prices  of  the  current  season. 
The  acreage  sown  to  winter  wheat  in  Czechoslovakia  is  estimated  at  31  thousand 
acres  more  than  that  of  the  previous  ye=r,  but  the  Bulgarian  area  shows  a 
decrease  of  160  thousand  acres.     Similarly,  the  increase  in  Czechoslovakian 
rye  acreage  is  more  than  offset  by  the  decrease  of  Bulgarian  sowings. 
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In  Czechoslovakia  the  area  sown  to  winter  wheat  for  the  1929  har- 
vest is  estimated  at  1,481,000  acres  and  rye  at  2,008,000  acres,  accord- 
ing tea  cable  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Econom- 
ics from  the  International  Institute  of  agriculture.  The  area  sown  to 
wheat  has  been  increased  2  per  cent  over  the  area  sov,n  for  the  1928  har- 
vest and  is  the  largest  within  present  boundaries-  The  area  sown  to  rye 
is  one  per  cent  greater  than  last  year  and  the  largest  since  1926- 

The  following  table  gives  the  estimates  of  area  sown  to  winter 
wheat  and  rye  for  the  1925-1929  harvests. 


Harvest  year     ]    V/inter  wheat  [    winter  rye 


:  1.000  acres  :  1.000_acres 

1925    :  1,370    "  :  2,034 

1926    :  1,392  :  2,008 

1927    :  1,422  :  1,946 

1928   :  1,450  :  1,984 

1929   :  1,481  :  2,006 


In  Bulgaria  the  area  sown  to  winter  wheat  for  the  1929  harvest 
is  estimated  at  2,619,000  acres  and  winter  rye  at  405,000  acres,  accord- 
ing to  a  cable  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Eco- 
nomics from  the  International  Institute  of  Agriculture.    The  area  sown 
to  winter  wheat  is  5  per  cent  below  the  area  sown  for  the  1928  harvest 
and  the  area  sown  to  rye  is  10  per  cent  below  the  1923  area. 

The  following  table  gives  the  estimates  of  area  sown  to  winter 
wheat  and  winter  rye  for  the  1925-1929  harvests. 


Harvest  year  V/inter  wheat  winter  rye 


1,000  acres  :  1,000  acres 


1925   «  .  ,  :              2,497                  ;  415 

1926                                       .  :              2,574                  :  427 

1927  .    :     a/      2,658                  :  426 

1928   ;     a/      2,779                  :  450 

1929   ;  2,619  :  405 

ay    Total  area. 


In  Punjab,   India,  the  area  sown  to  wheat  for  the  1929  harvest 
is  estimated  at  10,747,000  acres,  according  to  a  cable  to  the  Foreign 
Service  of  the  Bureau  of  Agricultural  Economics  from  the  International 
Institute  of  Agriculture.     This  acreage  compares  with  10,304,000  acres 
in  1928  and  10,626,000  acres  in  1927.    The  Punjab  is  one  of  the  most 
important  wheat  producing  provinces  of  India,  representing  about  one- 
third  of  the  total  wheat  acreage.     The  condition  of  the  crop  is  reported 
at  94  per  cent  of  normal. 
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The  following  table  gives  the  estimate  of  the  1929  area  in  the 
Punjab  with  the  estimates  for  the  Pub  jab  and  all  India  for  the  years 
1923-1928: 


Year 

[  Punjab 

[  India 

:           1,000  acres 

:            1,000  acres 

1923  . . 

:  10,899 

:  30,852 

1924 

!  11,013 

:  31,181 

1925  .  . 

:  10,924 

:  31,788 

1926  . . 

10,653 

:  30,471 

1927 

10,626 

:  31,303 

1928  .  . 

10,304  ; 

32,211 

1929  . . 

10,747  : 

Crcv  conditions 

Reports  up  to  early  January  indicated  favorable  conditions  for  fall 
sown  wheat  and  rye  in  Europe.     In  many  countries  conditions  were  above  aver- 
age and  complaints  of  damage  were  limited  to  relatively  sma"!-l  areas.  Dur- 
ing the  week  ended  January  17,  however,  severe  cold  weather  "as  general  over 
Europe.     There  was  considerable  snow  in  Northern  and  Central  Europe  and 
Russia,  but  in  parts  of  Rumania,  Italy  and  France,  winter  cereals  appear  to 
have  been  damaged  by  the  cold. 

The  condition  of  winter  grain  in  Egypt  deteriorated  slightly  during 
December,  but  on  January  1  was  slightly  above  the  condition  at  the  same  time 
last  year.     It  was  also  above  the  ten-year  average  condition,  being  102  per 
cent  this  year.    A  condition  of  100  per  cent  is  the  condition  which  promises 
a  yield  equal  to  the  average  of  the  past  ten  years.     Last  year  the  condition 
on  January  1  -as  ICO  per  cent. 

Distribution  of  the  Argentine  wheat  crou 

Statistics  of  supply  and  distribution  of  the  Argentine  wheat  crop  of 
1927-28  indicate  it  to  have  been  considerably  under  estimated.    The  crop  and 
carryover  together  were  estimated  officially  at  257  million  bushels.  Allow- 
ing for  consumption  of  77  million  bushels  as  officially  estimated,  the  ex- 
portable surplus  would  be  180  million  bushels. 

Though  the  exportable  surplus  as  estimated  from  the  crop  and  carryover 
was  only  180  million  bushels,  199  million  bushels  appear  to  have  actually  been 
exported  in  the  calendar  year  1928.     This  leaves  a  deficit  of  19  million  bush- 
els and  indicates  that  the  crop  of  last  year  was  under  estimated  by  that 
amount  plus  the  amount  of  the  carryover  from  the  1927-28  crop. 
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There  is  a  possibility  of  some  duplication  in  the  unofficial  state- 
ment of  exports,  but  such  duplication  can  not  be  great.     There  is  also 
the  possibility  that  some  of  the  wheat  exported  in  December  may  have  been 
of  the  new  crop.    The  amount  of  this,  however,  could  not  have  been  large 
and  the  heavy  exports  during  December  totaled  14  million  bushels.  The 
maintenance  of  large  exports  through  December  and  into  January  indicate 
that  there  was  a  considerable  carryover. 

Statistics  of  the  distribution  of  the  crops  of  the  past  five  years 

follow: 


WHEAT:    Distribution  of  the  crop  in  Argentina,  crop  years 

1923-24  to  1927-28 


Item 

!  1923-24 

1924-25 

;  1925-26 

1926-27 

1927-28 

a/ 

Carryover  January  1  — ' 

:  1,000 
bushels 

:  563- 
.  247,807 

1,000 
'  bushels 

10,153 
:  191,138 

1,000 
bushels 

:  13,580- 
:  191.141 

.  1,000 
bushels 

35,339 
220,627 

1,000 
.  bushels 

18,235 
:  239,162 

Total  available  .... 

Home  consumption  ..... 
Exportable  surplus  ...  ; 

Balance  December  31  . . 
Deficit  December  31  . .  . 

248,390 

201,301 

204,721 

;  256,166 

:  257,397 

20,576 
:  47,399. 

180,415, 
:  169,914: 

10,501: 

23,146 
47,399 
130,754- 
.  116,939: 
13,815: 

"b/j 86,714 

:  118,007 
:c/  81,961. 
36,046 

j  77,161' 

.  179,005 
c/163,846 
15,159 

77,151 

:  160,236 
:d/l99,592 

19,356 

a/  Carryover  as  of  January  1  is  as  officially  reported.    Balance  on  Dec- 
ember 31  is  statistical  balance,    b/  Includes  9,553,000  bushels  of  poor 
quality  grain,     cj  Total  exports,     d/  Total  exports;  January  to  June 
from' of ficial.  sources , 136,006  July  to  December  from  trade  sources 
61,566. 


TTneat  Prices 


'"'heat  prices  averaged  lower  in  December  than  in  ITovember,  but  there 
was  a  sharp  upswing  in  January  which  by  the  middle  of  the  month  carried 
prices  of  most  grades  to  levels  as  high  as  any  reached  thus  far  this 
season.    The  average  market  price  of  all  classes  ana  grades  was  107  cents 
per  bushel  in  December,  which  was  two  cents  below  that  of  the  preceding 
month.    The  decline  during  December  and  the  first  week  of  January  was 
gradual.     Prom  109  cents  per  bushel  for  the  first  week  of  December  they 
declined  to  105  cents  for  the  week  ended  January  4.    The  rise  after  the 
first  week  of  January  was  much  more  rapid,  all  classes  and  grades  reach- 
ing 106  cents  the  wekk  ended  January  11,  and  115  cents  per  bushel  the 
week  ended  January  18. 

The  decline  was  greatest  in  the  price  of  soft  red  winter  wheat, 
ITo.  2  red  winter  wheat  ^t  St.  Louis  dropping  from  145  cents  per  bushel 
the  first  week  of  December  to  135  cents  the  last  week,  but  the  recovery 
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was  earlier,  its  price  averaging  141  cents  per  bushel  the  first  week  in 
January.    No.  2  hard  winter  at  Kansas  City  declined  from  113  cents  per 
bushel  for  the  week  ended  December  7  to  108  cents  the  week  ended  January 
4.     Its  average  price  was  the  same  for  the  following  week  but  for  the 
week  ended  January  18  it  had  risen  to  114  cents.    Hard  spring  wheat  de- 
clined less,  principally  because  of  good  protein  premiums,    IJo.  1  dark 
northern  spring  at  :.Iinneapolis,  which  averaged  124  cents  per  bushel  the 
week  ended  December  7,  was  120  cents  the  last  week  of  December,  123  cents 
the  first  week  of  January,  and  for  the  week  ended  January  18  it  averaged 
130  cents  per  bushel. 

As  may  be  seen  by  the  appended  charts,  the  course  of  wheat  prices 
in  the  United  States  since  the  middle  of  August  has  been  strikingly  like 
the  course  of  prices  for  the  1923-24  season.    Hard  winter  wheat,  hard 
spring  wheat  and  durum  wheat  prices  have  not  only  been  at  about  the  same 
levels  as  in  1923-24  but  the  course  of  prices  to  date  has  been  much  the 
same  this  year.     Soft  winter  wheat,  on  the  other  hand,  has  been  about  30 
cents  per  bushel  higher  than  it  was  five  years  ago  because  of  the  smaller 
production  of  this  class.     Though  ameer  durum  prices  are  rather  different 
this  season,  other  durum  prices  are  much  more  like  those  of  the  1923-24 
season.     This  year  amber  uurum  prices  have  been  erratic  and  have  been 
commanding  higher  premiums  over  the  other  sub-classes  of  durum  wheat  be- 
cause of  the  small  amount  of  the  crop  which  grades  amber  dur: ■ 

The  supply  situation  this  year  is  like  that  Of  1923-24  in  many 
respects.     The  world  crop  this  year  is  of  about  the  same  size  relative 
to  present  day  consumption  requirements  as  was  the  1923-24  crop  to  the 
consumption  requirements  of  five  years  ago.    The  Southern  Hemisphere 
crop  was  large  in  both  years,  the  373  million  bushel  crop  which  Argentina 
and  Australia  harvested  five  years  ago  being  as  large  for  that  time  as 
a  400  million  bushel  crop  is  forthis  year.     The  chief  points  of  differ- 
ence affecting  the  domestic  situation  are  three.    First,  the  United 
States  has  a  much  smaller  crop  of  soft  winter  wheat  this  year  and  prices 
for  it  are  higher.    Second,  the  increase  of  the  world  crop  this  year  over 
last  year  is  about  185  million  bushels,  while  the  increase  of  the  1923-24 
crop  over  the  previous  year  is  estimated  at  326  million  bushels.  Third, 
the  United  States  crop  comprises  a  larger  part  of  the  world  production 
this  year  than  it  did  in  1923-24.     It  is  estimated  at  904  million  bushels 
this  year  as  against  797  million  in  1923.    The  larger  proportion  of  the 
crop  which  was  harvested  in  the  United  States  this  year,  together  with 
the  location  of  that  crop  within  the  United  States,  has  resulted  in  our 
visible  supply  mounting  to  unusual  heights,  and  appears  to  have  had  an 
unduly  depressing  effect  on  the  market, 


Reports  of  Principal  Countries  July  to  December 

The  exports  of  wheat  and  flour  during  the  last  six  months  of  1928 
have  been  above  those  of  the  corresponding  period  of  any  of  the  last  five 
years  by  nearly  50  million  bushels.     For  the  ten  principal  exporting  coun- 
tries they  were  474  million  bushels,  as  compared  with  425  million  last 
year.     In  the  absence  of  any  such  large  increase  in  wheat  afloat  and 
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stocks  at  importing  centers,  these  figures  indicate  an  absorption  of  wheat 
well  above  that  of  last  year.    The  increased  absorption  appears  to  be  due 
primarily  to  lower  prices  and  to  the  relative  high  prices  of  feed  grains. 

The  greatest  increase  in  exports  over  those  of  last  year  is  shown 
by  Canada,  whose  shipments  this  year  have  been  108  million  bushels  in 
excess  of  the  same  period  a  year  ago.    .Argentina  and  Australian  exports 
were  also  higher,  being  20  and  7  million  bushels,  respectively,  above  those 
of  last  season.     Shipments  from  the  United  States  were  55  million  less 
than  during  the  corresponding  six  months  of  the  previous  year.  British 
India  and  the  Balkans  also  shoved  substantial  decreases  from  last  year. 

V/HEAT,  INCLUDING  FLOUR:    Exports  from  the  principal  exporting  countries, 

July  1  -  December  31,  1923-1928 


Country          :      1923     :      1924     :  1925     :  1926       :  1927     :     i3  " 

.                 .                .  .  .  .  Prel. 

:     1,000     :     1,000     :  1,000     :  1,000     :  1,000       :  1,000 

:  bushels  ;  bushels   :  bushels   :  bushels   :  bushels  :  bushels 

Canada                      :     206,089:     126,565:  202,515:  179,036:  170,835:  278,924 

United  States  .    :     100,692:     182,466:  60,447:  146,363:  155,799:  100,790 

Argentina               ;      43,102:      44,757:  31,433:  14,304:  40,139 :c/  61,586 

Australia   .   :a/  24,875:      22,608:  18,315:  15,265:  23,373 :c/  30,012 

Russia                    :b/              :b/             :b/  ;  25,892:c/    5,392:c/  8 

Hungary                   :a/    8,549:      10,718:  12,797:a/  15,765:a/  13,871:) 

Yugoslavia  a/      :        4,762:        8,420:  7,006:  8,039:  846:)  , 

Rumania                   :a/    l,699:a/    3,463:  966:  7,776:  3,858: W  1*660 

Bulgaria  ......    :        1,808:""         266:  2,222:  1,635:  1,593:) 

British  India  .    :       11,916:       25,584:  4,468:  6,172:  9,330:c/  1,064 


Total   :     403,692:     426,667:     340,171'-     420,269:     425,036:  474,264 


Compiled  from  official  sources  except  .here  otherwise  noted, 
a/    International  Crop  Reports  and  agricultural  statistics, 
b/    Not  available.      _c/    Trade  source s0 


The  Oriental  Situation 

China 

Towards  the  close  of  December  the  Shanghai  flour  mills  had  again  re- 
sumed full  operation  using  Canadian  wheat  with  small  amounts  of  domestic 
wheat,  according  to  a  cable  to  the  Foreign  Service  of  the  Bureau  of  Agri- 
cultural Economics  from  Agricultural  Commissioner  ?.  0.  Nyhus  at  Shanghai. 
The  arrivals  of  Canadian  wheat  were  not  large  during  December,  but  the 
shipments  which  are  expected  in  January  and  February  will  keep  the  mills 
in  full  operation  at  least  until  some  time  in  March  and  a  few  mills  will 
be  supplied  with  enough  wheat  to  last  until  the  domestic  crop  is  harvested 
in  Lay.    A  leading  importer  estimates  that  during  December  about  750,000 
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bushels  (20,000  tons)  of  Canadian  No.  5  and  fully  as  much  Australian  Wheat  were 
ordered.    Millers  are  now  in  the  market  for  some  soft  wheat  to  "blend  with  the 
Canadian  wheat  and  since  the  prices  of  the  Australian  wheat  are  fairly  satisfact 
ory  and  loiter  than  American  western  red,  there  are  good  prospects  for  addition- 
al "business  in  Australian  wheat. 

While  the  mills  were  idle,  the  surplus  stocks  of  flour  were  absorbed  and 
at  present  the  stocks  are  very  low.    Prices  have  improved  and  the  demand  for 
flour  is  good.    Recently  Tientsin  flour  dealers  have  been  very  active  buyers 
for  January  and  February  shipment. 

The  quotations  on  January  4,  c.i.f.,  at  Shanghai  were  as  follows:  Native 
wheat  $1.27  per  bushel,  Canadian  No.  4,  $1.30,  Canadian  No.  5, $1118;  American 
western  red  $1.34  and  Australian  $1.31.     This  shows  an  increase  in  the  price  of 
native  and  Canadian  wheat,  but  a  decrease  in  Australian  prices.     The  December  1 
quotations  for  January  delivery  were:    Native  wheat  $1,26  perbushel;  Canadian  No 
4,  $1.26;  Canadian  No.  5,  $1.17;  western  red  No.  2,  $1.34;  and  Australian  $1.39 
per  bushel.    The  spot  price  of  native  flour  on  January  4  was  $1.44  per  bag 
against  $1.41  on  December  3. 

A  tax  on  flour  imports  at  Tientsin  which  has  been  pending  since  September 
was  put  into  effect  with  the  cooperation  of  maritime  customs  during  November, 
according  to  a  cable  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Econ- 
omics from  Agricultural  Commissioner  P.  0.  Nyhus  at  Shanghai  auoting  "Vice  Consul 
Ward  at  Tientsin.     The  tax  is  2.25  cents  per  bag  on  contracts  made  before  Sept- 
ember 15  and  4.5  cents  per  bag  on  contracts  made  after  September  15,     Some  deal- 
ers resisted  the  tax  and  refused  delivery  of  imports  with  the  result  that  stocks 
piled  up  temporarily  but  late  in  the  month  were  being  liquidated-    Mill  owners 
have  been  greatly  restricted  by  the  extreme  scarcity  of  local  wheat  and  the 
necessity  to  depend  almost  entirely  upon  wheat  shipped  from  Shanghai.     It  is 
reported  that  the  dry  autumn  has  prevented  farmers  in  the  Tientsin  region  from 
sowing  a  normal  acreage  of  winter  wheat  and  that  millers  fear  that  their  local 
supplies  from  the  1929  crop  may  be  small.    Arrivals  of  flour  in  November  were 
estimated  at  2,800,000  sacks  with  sources  as  follows:     From  Canada  1,300,000 
sacks,  United  States  600,000,  China  600,000,  and  from  Japan  300,000  sacks. 

J  apan 

As  a  result  of  a  good  export  demand  for  flour  together  with  a  good  domes- 
tic demand,  the  milling  industry  of  Japan  continued  on  an  upward  trend  during 
December.     The  prices  at  mills  of  imported  wheat  on  January  1  remained  practic- 
ally unchanged  from  December  1,  the  price  of  Canadian  No.  5  wheat  showing  the 
only  change.    United  States  western  white  No.  2  remained  at  $1.68  per  bushel  ard 
Australian  wheat  at  $1.70  per  bushel  but  Canadian  No.  5  declined  2  cents  to 
$1.57  per  bushel. 

Imports  of  wheat  into  Japan  during  November  were  1,409,000  bushels  or 
140,000  bushels  below  the  October  imports  but  over  90,000  bushels  greater  than 
during  November  1927.     The  total  imports  during  the  first  five  months  of  the 
season  were  6,456,000  bushels  against  4,796,000  bushels  during  the  same  period 
last  year.    The  United  States  supplied  391,000  bushtls  of  the  total  November 
imports,  Canada  800,000  bushels  and  Australia  127,000  bushels. 

The  domestic  flour  market  was  normal  during  December  and  the  export  de- 
mand for  flour  was  good.    Exports  of  flour  from  July  1  to  December  1  were  nearly 
twice  the  amount  exported  during  the  same  five  months  last  year,  amounting  to 
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2,919,000  bags  of  50  pounds  each  against  1,564,000  bags  last  year.     The  exports 
during  November  were  659,000  bags-     The  wholesale  price  of  flour  on  January  1 
was  $1.69  per  bag,  or  two  cents  above  the  price  on  December  1  and  9  cents  above 
the  -price  on  October  1. 


MHEAT: 


Production  in  principal  countries,  averse  1909-1913 ,  annual  1925-1928 


Country 


NORTH  AMERICA 


:  Average 
U9C9-1913 


1925 


United  States  . * . 

Canada   

Mexico   

Total  

EUROPE 
England  and  Wales 

Scotland  

Northern  Ireland  . 

Norway  '-  

Netherlands   

Belgium   

Luxemburg   

Prance   

Spain   


Italy   

Switzerland  . . 

Germany   

.Austria   

Czechosllvakia 

Hungary   

Yugoslavia  - .  - 

Greece   

Eulgaria   

Rumania  

Poland   

Lithuania 

Latvia  

Estonia   

Finland   

Malta   

Total  Europe 
AFRICA' 

Cyrenaica   

Morocco   

Algeria   

Tunis   

Egypt   

?ripolitania. . . 

Total  Africa 
ASIA 
Alaouite   


1926 


0C0  busr 

i:  1,000  bush: 

: 1,000  bush 

:1,0C0  bush: 

1,000  bush 

690,105 

:  676,429 

:  831,040 

878,374: 

902,749 

,:a/ 

197, US 

:  395,475 

:  407,136 

:  440,025: 

500,613 

11.481 

:  9,213 

10,333 

:  11,890: 

11,332 

:  1,081,117 

:  1,248,509 

:  1,330.289: 

1.414,694 

: 

55,770 

:  50,773 

:  48,683 

:  53,116: 

47,264 

2,273 

:  2,016 

:  2,091 

:  2,427: 

2,315 

» 

(427)  129 

:  226 

:  212: 

183 

306 

5  490 

:  586 

605: 

676 

- 

4,976 

:  5,577 

:  5,487 

:  6,156: 

7,569 

15,199 

:  14,477 

:        12 , 801 

t  16,277: 

17,778 

615 

553 

:  622 

:  702: 

799 

325,644 

:       330 , 844 

:  231,767 

:  276,128: 

277,657 

■Mb/ 

130,446 

:  162,592 

:  146,599 

:  144,825: 

129,591 

11,850 

S  12,090 

:  8,560 

11,447: 

5,578 

184,393 

:  240,845 

220,644. 

195,809: 

228,596 

3,314 

:  3,516 

:  4,244 

4,119: 

4,270 

131,274 

118,213  . 

:  95,429: 

120,522: 

141,609 

12,813 

:        10,671  . 

9,438: 

11,960: 

12 , 055 

37,879. 

39,309  : 

34,130: 

40,385: 

41,434 

71,493, 

71,675  : 

74,909: 

76,933: 

92,037 

62,024: 

78,647  : 

71,427: 

56,568: 

96,378 

•'•*/ 

16,273: 

11,222  : 

12,403: 

12,970: 

15,676 

■:a/ 

37,823: 

41,360  : 

36,544: 

47,346: 

50,690 

158,672: 

104,741  : 

110,883: 

96,734: 

115,544 

63,675: 

57,797  : 

47,080: 

54,230: 

53,882 

3,254: 

5,285  : 

4,180: 

5,273: 

7,275 

1,475: 

2,165  : 

1,860: 

2,636: 

2,499 

364: 

791  : 

844: 

1,079: 

1,103 

137: 

929  : 

924: 

1,064: 

879 

196: 

274  : 

310: 

294: 

2S9 

:  1,332,575: 

1,366,951  : 

1,182,671: 

1,239,517: 

1,354,627 

(500) 

551  : 

161: 

36: 

114 

(17,000) 

23,b72  : 

16,174: 

24,616: 

22,193 

35,161: 

32,724  : 

23,551: 

28,323: 

31,415 

6,224: 

11,755  : 

13,044: 

8.267: 

12,125 

34,106: 

36,169  : 

37,207: 

44,346: 

37,296 

(IOC) 

92  : 

175: 

173: 

18 

93,171-. 

105,166  s 

90,313: 

105*7631 

103,161 

:( 

(1,000) 

1,249: 

919: 

735 

:( 

4,000: 

1 , 470: 

874: 

1,213: 

661 

:( 

7,535: 

11,015: 

12,451: 

4,740 

1927 


1928 
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Y/HEAT:    Production  in  principal  countries,  average  1909-1913, 

annual  1925-1928,  Cont'd 


Country             :  Average     .  1925      :  1926      :  1927      :  1926 
 .1909-1915   .   ;  .  ;  

;       1,000     :  1,000     ;  1,000     :  1,000     :  1,000 

ASIA,  Cont'd        :    bushels  :  bushels  :  bushels  :  bushels  :  bushels 

India   «...:      351,841:  330,997:  324,651:  334,992:  289,781 

Japan   :        25,088:  31,336:  30,188:  31,018:  33,000 

Chosen   :          6,898;  10.509:  10,517:  9,045:  8,527 

Total  Asia   :     :33?»827;  562,647:  579,294*  369,656'  357,452 

Total  north.  Hemis.j  2,712,26l!  2, 936, 111!  2,900,787!  3,065,505;  3,209,934 

Est. North. Henri  s. ex.     :                   :  :  ;  : 

Russia  and  China  . . :  2,759,000:  3,067,000:  2,979,000:  5,157,000:  

SOUTHERN  HEMISPHERE  1                   1  '•  1 

Argentina  :      147,059:  191,141:  220,827:  239, 162 ;c/( 250, 000) 

Union  of  South  Africa :b/      6,054:  9,210:  8,043:  6,644:  6,827 

Australia   ;        90,497:  114,504:  160,762:  116-757:  154,000 

Total  South.  Hemis.;      245,590;  314,855;  389,632;  362,545;  410,827 

Total  above  count..:  2,955,871:  3,250,966:  3,290,419:  3,428,048:  3,620,761 

Est.  world  total  ex.   :                  :  ;  ;  ; 

Russia  and  China  ..:  3,041,000:  3,435,000:  3,420,000:  3,565,000:  3,730,000 

Russia  -      758,941:  730,090:  819,744:  745,885:  859,789 


a/    Four  year  average 
b/    One  year  onlyi, 
cj    Rough  estimate. 
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7/HEAT:    '.Veighted  average  cash  price  at  stated  markets 


Year 

beginning  July  1 

:A11  c 

lasses 

:  NO. 

2  : 

No.  1 

No 

.  2 

;      No.  2 

Peri  od 

••and  grades 

:hard  v. 

inter : 

dk.n. 

spring 

:  amber 

durum 

•red  winter 

:  six  m 

arkets 

: Kansas 

City: 

Minneapolis 

Minnea 

polis 

:  St.  Louis 

:1927- 

:1926- 

-.1927-: 

1928-: 

1927- 

:1928-- 

iy2/- : 

T  Cl  O  C 

192b- 

:1927- 

:1928- 

:  28 

:  29 

CO 

icy 

28 

:  29 

28  : 

29 

:  28 

:  29 

: Cents 

:  Cents 

: Cents : 

Cents : 

Cents 

: Cent  s - 

Cents : 

Cent  s 

: Cents 

Cents 

Month 

!  I 

I 

July   

:  139 

:  126 

:  136  : 

120  : 

158 

:  147  i 

153  : 

123 

:  141 

:  147 

August ...... 

:  136 

:  109 

:  135  : 

106  : 

150 

:  124  : 

140  : 

108 

:  142 

.  138 

September  . . 

:  129 

:  109 

:  131  : 

107  ; 

137 

:  126 

128  : 

106 

:  142 

:  145 

October  . . . . 

:  125 

:  107 

:  128  : 

110  : 

134 

:  123  : 

123  ; 

112 

:  145 

:  144 

November  . . . 

:  126 

:  109 

:  131  : 

112  : 

134 

:  124  : 

128  : 

114 

i  141 

:  145 

December  . . . 

:  128 

:  107 

:  132  : 

111  : 

137 

:  122  : 

132  : 

110 

:  144 

:  139 

January  .... 

:  131 

; 

:  133  : 

: 

143 

130  ; 

151 

February  . . . 

;  132 

; 

:  133  : 

0 

142 

129  : 

• 

:  156 

T7eek  ended 

: 

J  * 

:  : 

: 

* 

Sept.  7  .... 

:  133 

:  110 

:  132  : 

106  : 

143 

:  125  : 

135  : 

104 

:  145 

147 

14  .... 

:  128 

:  107 

:  129  : 

105  : 

136 

:  123  : 

126  i 

104  • 

:  142 

.  143 

21  .... 

:  126 

:  108 

:  129  ; 

107  : 

134 

:  126  : 

122  : 

107 

140 

.  145 

28  .... 

•  127 

:  111 

i  131  : 

110  : 

136 

i  130  : 

123  : 

109  . 

143 

:  148 

Oct*     5  .... 

.  126 

:  107 

:  132  : 

110  : 

133 

:  125  : 

122  : 

109 

:  149 

:  145 

12  .... 

128 

:  109 

:  131  : 

111  : 

136 

:  124  : 

126  : 

113 

.  147  • 

:  149 

19  .... 

.  126 

:  105 

:  128  : 

109  : 

137 

:  124  : 

124  : 

108  . 

142 

:  147 

26  

•  121 

:  105 

;  125  : 

107  : 

131 

:  119  : 

120  : 

115 

:  141  : 

138 

Nov.     2  . ,  . .  : 

123 

:  110 

:  128  : 

112  i 

132 

:  124  : 

121  : 

121  ! 

143 

140 

9   • 

126 

:  108 

:  130  : 

110  : 

135 

:  122  : 

130  ; 

114  : 

.  142  : 

141 

16   : 

127 

:  109 

:  131  : 

113  : 

133 

:  123  : 

130  : 

110  ; 

142 

:  146 

23 

127 

:  110 

:  134  : 

114  : 

134 

:  125  : 

;128  : 

118 

142  • 

.  145 

30  . . ; 

12  6 

;  109 

:   132  : 

114  : 

134 

i  125  : 

127  : 

116  i 

140  • 

:  145 

Dec.     7   ; 

128 

:  109 

.  134  : 

113  : 

137 

:  124  : 

132  : 

117  ; 

.  147  • 

.  143 

14  : 

129 

:  107 

:  131  : 

111  : 

137 

i  121  : 

132  : 

107  : 

146  : 

141 

21   : 

128 

:  107 

132  : 

111  : 

13  8 

:  123  : 

133  ; 

110  : 

142  : 

.  137 

28  . 

128 

:  106 

:  129  : 

110  : 

138 

:  120  : 

135  : 

109  : 

143  • 

135 

Jan.     4  . . . .  : 

132 

:  105 

:  136  : 

106  : 

142 

:  123  : 

133  : 

111  : 

147  • 

135 

11  : 

130 

:  108 

.  132  : 

IOC  : 

139 

:  125  : 

132  : 

149  : 

141 

16  j 

131 

:  115 

.  134  : 

114  : 

142 

:  130  : 

129  : 

122  : 

153  • 

.  140 

25   : 

131 

•  132  : 

145 

127  : 

152 

Feb.     7  : 

131 

:  131  : 

143 

128  : 

152  • 
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WHEAT:     Closing  prices  of  May  futures 


Data 



Chic 

^gr< 

Kansas  City 

Minneapolis 

Winnipeg 

Liverpool 

P^i  ft  t 

1927- : 
 CO  . 

P  Q 



1927- 
 28_ 

1928- 
 29__ 

1927- 
28 

1928- 
29 

1927- 

 2_8_ 

1928- 
29 

1927- 

28 

1926- 
29 

•  1  QP7-  ■  1  QPfi- 
PA    •  PQ 

Cents  : 

Cents 

C  ent  s 

C  ent  s 

Cents 

Cent  s 

Cent  s. 

Cent  s 

C  ent  s 

Cent  s 

: Cent  s : Cent  s 

Dec  6 

134  : 

122 

127 

115 

.  130  • 

116 

137  : 

123 

150  • 

153 

;b/l27:b/ll2 

13 

130  : 

122 

124 

115 

:  126 

116  : 

135  : 

124 

149 

134 

:b/l27:b/ll0 

20 

130  : 

121 

:  124 

.  114 

:   126  • 

115 

135  • 

123  . 

149 

134 

:b/l27:l/ll0 

27 

130  : 

121 

:  124 

114 

:  126 

:  115 

136 

123 

•  149 

•  134 

:b/126:b/lll 

Jan  3 

•  131  : 

119 

125 

111 

:  128 

112 

137 

,  121 

•  152 

132 

:b/129:b/110 

10 

130  : 

121 

.  124 

.  114 

:  127 

:  115 

136 

124 

150 

:  134 

:b/126:b/l09 

17 

131  ; 

123 

.  125 

:  116 

:  128 

118 

137 

.  126 

150 

.  135 

:b/126:b/ll0 

24- 

130  : 

■  125 

:  127  • 

135 

:  149 

:b/l27: 

31 

130  : 

.  124 

:  126 

.   135  . 

:  147 

:b/l28: 

a/  Prices  are  as  of  day  previous  to  date  of  other  market  prices, 
b/  February  future. 


WHEAT,  INCLUDING  FLOUR:     Net  exports  from  principal  exporting  countries  and 
net  imports  into  European  importing  countries,  1927-28  and  1928-29 


Country 


Export  s 


Net  exports  reported 


Ju^y  1   :1927-28: 1928-29 


a/  Less  than  ,01  million  bushels. 


Count ry 


: Million 

Million 

:  Million 

Million 

:bushels 

bushels 

:bushels 

bushel s 

United  States 

:Jan  12 

:  154 

94 

: Great  Britain 

•Nov 

30 

:  92 

80 

Canada  

:Dec  31 

.  171 

279 

: Italy  

.Nov 

50 

:  22 

36 

Hussia . .  

:Jan  5 

5 

aJ 

:  Germany  

Nov 

30 

42 

34 

British  India 

:Jan  5 

8 

i 

: France.  

Oct 

31 

:  30 

17 

( 

) 

Belgium  

Oct 

31 

:  15 

15 

Rumania 

(Jan  5 

4 

2  i 

•Netherlands. . .  . 

Nov 

30 

:  14 

12 

( 

) 

:  Czechoslovakia 

.Oct 

31 

7 

7 

Yugoslavia . . . 

( 

) 

Irish  Fr.  State 

Oct 

31 

7 

6 

Oct  30 

2 

3 

Switzerland. . .  ■ 

Nov 

30 

8 

6 

Argentina .... 

Jan  5 

40 

65 

Sweden  

Nov 

30 

4 

3 

Australia .... 

Jan  5  : 

25 

34  ; 

Norway   • 

Oct 

31 

3 

3 

Denmark   \ 

Oct 

31 

3 

4 

Finland   ■ 

Oct 

31  : 

2 

2 

Poland.  .   : 

Oct 

31 

Total...  : 

Total  important: 

409 

478  : 

European  rjoun-  : 

250 

227 

tries  : 

Import  s 


Net  imports  reported 
July  1 


to 


1927-26-1928-29 
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at 
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UNITED  STATUS  SEPART&BNO!  OF  AGiaCULTUBE 
Bureau  of  Agricultural  Economics 


Washington 


•'..-32  F0HEIG1T  HEWS  OU  WHSi 


"■70HLD  7/BEAT  CHOP  AND  MASZST  PROSPE 


LIBRAR 


*  MAR  ?    '  ir 

TS.  8,  Dsparao&it  of  iks#k'"t';-  ' 
TS  t 


The  revision  of  the  Canadian  estimates  for  1927  and  1928  has  made 
the  most  important  change  of  the  past  month  in  the  statistics  of  the  world 
whest  crop,  according  to  the  Foreign  Service  of  the  Bureau  of  Agricultural 
Economics.     The  1928  Canadian  estimate  was  revised  upward  nearly  33,000,000 
bushels  to  533,572,000  "bushels,  but  the  1927  Canadian  estimate  was  revised 
upward  even  more,  making  a  total  of  479,555,000  bushels,  which  is  nearly 
40,000,000  bushels  above  the  previous  estimate.     The  world  crop  exclusive 
of  Russia  and  China  is  now  estimated  at  3,780,000,000  bushels,  as  compared 
with  3,505,000,000  bushels  in  1927. 

The  improvement  in  cash  wheat  prices  which  has  taken  place  during 
the  past  six  weeks  appears  to  have  been  due  principally  to  evidences  of 
rapid  consumption  of  the  1928  crop.    Net  shipments  of  wheat  and  flour  from 
the  principal  exporting  countries  since  July  1  amounted  to  558,000,000  bush- 
els as  compared  with  477,000,000  bushels  during  the  corresponding  period  of 
last  year.     Commercial  stocks  of  domestic  grain  in  the  United  States  have 
decreased  from  the  peak  they  reached  at  the  end  of  December  until  at  the 
close  of  the  week  ended  February  16  they  had  declined  18,000,000  bushels. 
Stocks  of  Canadian  grain  in  the  United  States  have  also  decreased,  being 
10,000,000  bushels  belo??  their  highest  point. 

Evidence  of  likelihood  of  damage  by  severe  winter  weather,  both  in 
the  United  States  and  in  Europe,  appears  thus  far  to  have  had  little  effect 
on  cash  prices,  though  there  has  been  some  reflection  of  the  damage  reports 
in  the  action  of  futures.     Consequently,  if  winter  killing  of  ^heat  proves  t 
be  severe,  its  influence  is  still  to  be  felt  especially  in  the  cash  market. 
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'fine at  production  in  192B 


The  1923  wheat  crop  exclusive  of  Russia  and  China  is  now  estimated 
at  3,780  million  bushels  as  compared  with  3,605  million  bushels  in  1927, 
an  increase  of  4.9  per  cent.     Both  the  1927  and  1928  totals  have  been  re- 
vised during  the  past  month.     The  most  important  changes  are  the  revisions 
in  the  estimates  of  the  1927  and  1928  crops  in  Canada-     The  1923  estimate 
was  revised  upward  nearly  3.3,000,000  bushels  to  533,572,000  bushels  and 
the  1927  estimate  was  revised  upward  nearly  40,000,000  bushels  to 
479,665,000  bushels. 

Very  few  changes  as  to  the  size  of  the  European  crop  have  been  re- 
ported and  the  total  remains  9  per  cent  above  1927.     neither  have  addition- 
al reports  been  received  from  the  Southern  Hemisphere.    No  official  estimate 
of  the  Argentine  crop  has  been  issued  but  trade  papers  in  that  country  are 
estimating  a  crop  of  about  300,000,000  bushels  as  compared  with  the  estimate 
of  255,000,000  bushels  as  i.ndi.cated  by  the  weather  study  made  i.n  this  office 
The  estimate  of  154  million  bushels  for  the  Australian  crop  has  not  been  re- 
vised since  our  last  report.    The  crop  in  New  South  Wales,  however,  ^as  lar- 
ger than  previously  expected.     A  report  from  Consul  General  Lawton  at  Sydney 
under  the  date  of  January  19  stated  that  the  Government  Statistician  of  New 
South  «Vales  had  received  further  returns  which  indicated  that  the  New  South 
Wales  wheat  Harvest  for  the  current  year  would  reach  50,500,000  bushels. 
The  previous  estimate  made  by  officials  of  New  South  ."ales  was  48,000,000 
bushels.     The  wheat  is  reported  to  be  of  high  duality  and  ref'j?cts  the  uni- 
formly favorable  weather  that  prevailed  throughout  harvesting  time. 

WHEAT:      Production,  average  1909-1913,  annual  1925-1928 


Countries  reported 
in  1923  a/ 

Average 
1909- 
1913 

1925 

-  1926  : 

1927  • 

1928 

United  States   ; 

1,000 
bushels 

690,108 
197.119 

1,000 
bushels  ' 

676,429: 
395,475 

1,000  : 
bushels  : 

831,040: 
407, 136: 

1,000  : 
bushels  : 

878,374: 
479.555: 

1,000 
bushels 

902,749 
533 . 572 

898.708 

1,081.117 

1,243,509: 

1,369  .929  ' 

1.447,653 

Europe  (26)   

1,338,397 
93 , 17 1 

387 .827' 

.1,376,729 
105,166 
382.347 

1,191,438: 
90,313, 
379.294. 

1,249,225: 
105,763 
389.63  6 

1,366,736 
103,161 
337.452 

Total  N.  Hemis.   (42)  . 
Southern  Hemisphere  (3) 
Total  above  count.  (45) 
Est.  N.  Hemis.  total 

ex.  Bussfe  and  "China 
Est.  world  total  ex. 

Russia  and  China  ... 

:2. 7 18. 603 

2.945,859 

2.909.554 

3. 114.553 

3.255.002 

243.590 

:  314.855 

389  ,  632 

3  62.-543 

415,827 

2.962.193 

:3. 260. 714 

3.299.186 

3.477.096 

3.570,829 

.2.759.000 

:3. 067. 000 

2.979.000 

3.181.000 

.3.305.000 

3,041,000 

-.3,435,000 

.3,420,000 

.3,605,000 

:3  ,780,000 

Figures  in  parenthesis  indicate  the  number  of  countries  included. 
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".7i  nt  e  r  wh  e  at  ar  e  a 


The  winter  wheat  acreage  for  the  1929  harvest  in  the  countries 
which  have  thus  far  reported  is  about  3.5  per  cent  below  last  year. 
The  total  for  8  countries  is  110,806,000  acres  this  year  against 
114,764,000  acres  last  year  and  111,013,000  acres  for  the  1927  harvest. 
In  1927  and  1928  the  winter  wheat  area  of  these  countries  represented 
appromimately  47  per  cent  of  the  estimated  world  wheat  acreage  outside 
of  Russia  and  China. 

The  area  under  winter  wheat  i.n  the  5  European  countries  from 
which  reports  have  been  received,  i.e.,  Bulgaria,  Czechoslovakia,  France, 
Italy  and  Rumania,  is  36,218,000  acres  against  35,819,000  acres  in  1928 
and  36,188,000  acres  in  1927.     The  winter  cereals  for  the  greater  part 
are  well  covered  with  snow  but  severe  cold  weather  described  as  the  worst 
i.n  generations  has  extended  over  most  of  Europe  but  it  is  not  possible  to 
say  at  this  time  how  much  damage  has  resulted  to  the  wheat  seedings.  The 
fall  sowings  were  e  ffected  under  favorable  conditions  in  most  countries 
and  before  this  cold  wave  were  in  generally  satisfactory  conditions.  In 
Spain,  however,  drought  i.nterferred  seriously  with  the  planting  and  growth 
of  the  new  crop.     The  rainfall,  when  it  began,  varied  in  different  parts 
of  the  country,  and  was  generally  considered  less  than  was  needed,  although 
sufficient  to  save  the  crop  from  ruin. 

The  winter  cereals  in  the  Central  Agricultural  Region  of  Russia 
were  damaged  slightly  by  the  cold  weather  in  December,  according  to  a 
report  of  the  State  Planning  Commission.     "Further  damage  may  have  re- 
sulted in  January  as  reports  of  cold  weather  and  lack  of  snow  cover 
have  been  received.    The  condition  of  the  early  sown  grains  in  the 
Ukraine  during  January  was  good,  while  that  of  the  late  sown  grains  was 
only  average.     The  Russian  press  appears  to  be  alarmed  over  the 
alleged  poorly  organized  preparations  for  the  spring  sowing  campaign. 
One  report  stated  that  fully  one-fifth  of  the  tractors  in  the  country 
were  disabled  by  lack  of  parts. 

No  estimates  of  areas  sown  in  North  Africa  have  been  recei.ved. 
A  semi-official  report  dated  January  25  stated  that  the  good  rains 
during  January  had  proved  beneficial  and  the  crops  were  showing  up 
we  11. 

The  first  estimate  of  the  wheat  area:;  in: India  is  30,409,000 
acres  against  the  first  estimate  of  30,632,000  acres  last  year  and 
the  final  estimate  of  32,211,000  acres- 
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WINTER  WHEAT :    Area  in  specified  countries,  average  1909-1913, 

annual  1926-1929  a/ 


Harvest  year 


Country 

:  Average 
•  1909-1913 

1926 

1927 

1928 

;  1929 

United  States 

Bulgaria  

Czechos  lovakia 

France   

Italy   : 

India   : 

Total  : 

:  1,000 
:  acres 

!        1 , 0 19 
32,022 

b  /    2  409 

b_/  1,718 
15,510 
11,722  . 

b/c /9.515  : 
29.224  : 

:  1,000 
:  acres 

:  1,008 
39,887 
:  2,574 
1,392 
12,393 
12,146 
7,606  : 
89,145  : 

:  1,000 
:  acres 

:  979 
43,373 
b/  2,653 
1,422 
12,796 
12 , 295 
7,017  . 
30,47^  : 

:  1,000 
:  acres 

i  lTQo3 
47,280 
•b/  2,779 
1,450 
12,217 
12,264  . 
7,109  : 
50,632  . 

:  1,000 
:  acres 

951 
43,228 
2,619 
1,481 
12,673 
12,272 
7,173 
30.409 

103,139  : 

106,151  : 

111,013  : 

114,764  ; 

110,305 

a/    Areas  of  Canada,  United  States  and  India  represent  number  of  acres 
seeded.     In  case  of  other  countries,  areas  prior  to  1929  represent 
acres  harvested,  while  1929  figures  presumably  refer  to  area  expected 
to  be  harvested  ^hen  estimate  was  made. 

b/    Total  acreage  c/    Four -year  average. 


'Torld  trade  in  wheat 

With  net  exports  of  '-heat  and  flour  from  the  principal  exporting 
countries  since  July  1  running  -.-ell  ahead  of  last  year,  it  appears  that 
total  exports  for  the  crop  year  are  certain  to  be  well  above  those  of  the 
previous  season.  Total  imports  into  Europe  are  not  expected  to  be  much 
belo^  those  of  last  year,  while  shipments  to  non-European  countries  are 
expected  to  be  veil  above  the  previous  year's  level. 

According  to  the  Foreign  Service  of  the  Bureau  of  Agricultural 
Economics,  developments  since  last  October  have  made  possible  a  revision 
of  the  preliminary  estimates  of  imports  and  exports  which  were  then  pub- 
lished (Foreign  News  on  Wheat,  October  20,  1928,  p. 9).     The  present  re- 
vision of  these  estimates  makes  little  change  in  the  totals  of  probable 
imports  and  exports  as  made  at  that  time.     Significant  changes  have,  how- 
ever, been  made  in  the  figures  for  some  of  the  individual  countries. 

The  probable  import  requirements  of  the  various  European  countries 
have  been  changed  but  little.     Great  Britain's  imports  now  appear  likely 
to  be  about  five  million  bushels  smaller  than  '-as  thought  in  October. 
Italy,  on  the  other  hand,  is  now  expected  to  import -around  five  million 
more  bushels  of  wheat  than  was  expected  before.     The  course  of  events 
since  October  has  confirmed  the  opinion  then  held,  that  low  '-heat  prices 
combined  with  a  short  corn  crop  in  Europe  would  result  in  European  "-heat 
imports  for  1928-29  being  maintained  at  nearly  the  previous  year's  level 
despite  the  fact  that  the  1928.  wheat  crop  of  Europe  is  estimated  to  be 
12  per  cent  larger  than  the  1927  crop. 
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With  the  Canadian  and  Argentine  crops  estimated  to  be  larger  than 
was  thought  four  months  ago,  it  appears  that  experts  of  wheat  from  these 
countries  will  be  somewhat  larger  than  was  expected  in  October.  Exports 
of  the  United  States  give  promise  of  being  correspondingly  Slower .  The 
free  movement  from  other  countries  ana  the  accompanying  low  prices  have 
caused  exports  from  the  United  States  to  be  considerably  below  those  of 
the  previous  year  and  prospects  are  that  the  movement  during  the  remian- 
der  of  the  season  will  not  be  sufficient  to  reach  the  level  of  1927-23. 
Exports  from  the  Danubisn  countries  to  date  have  been  running  ,TTell  below 
those  cf  last  season  and  indicate  that  the  total  from  these  countries  for 
the  crop  year  will  be  below  the  October  figure. 

Detailed  tables  showing  exports  and  imports  by  countries  for  past 
years,  for  1923-29  to  date,  and  estimates  for  the  crop  year  1923-29  folio? 


WHEAT,  INCLUDING  FLOUR :    Net  exports  from  principal  exporting  countries, 
years  beginning  July  1,  1923-24  -  1923-29 


Country  from: 

ustim 

ate  :Net  e 

xoo 

r*  s  rep 

ort  ed 

which  : 

1923- ; 

1924- ; 

1925- * 

1926- ; 
27  ; 

1927-  ] 

1928 

-29:  July 

1: 

1927- : 

1 

923- 

exoorted  : 

25  ; 

28  [ 

Min  .  :M 

ax .  :       t  c 

23  : 

Mil. 

Mil.  . 

Mil.  : 

Mil.  : 

Mil.  • 

Mil.  m 

11.  : 

Mi  1  •  : 

Mil. 

bush . 

bush . 

bash. : 

bash.  : 

bu  sh .  . 

bush : bush : I .  .. 

bash.  : 

osh. 

Un  it  ed  St  at  e  s  : 

132 

255 

92: 

206: 

191. 

150: 

175:  Feb. 

9  ; 

a/159: 

a 

/100 

Canada  : 

343 

194 

320: 

305 

305 

375: 

400: Jan. 

31: 

189: 

304 

Russia   

21 

:  1 

27 

49. 

7 

0: 

-15  : Feb. 

9  : 

"b 

British  India 

18 

45 

7 

9 

12 

-20: Feb. 

Q  « 

9 . 

) 

Hungary   

17 

15 

:  19 

21 

:  22 

:  15: 

20) 

Rumania  

c/  6 

:  4 

:  3 

11 

:  5 

:  5: 

7)Feb. 

g 

4 

2) 

Bulgaria  

•c/  2 

icd/-2 

:  4 

;  2 

:  2 

:  1: 

5) 

Yugoslavi  a  .  .  . 

:c/  5 

;  C 

:  12 

:  10. 

:  a 

:  10: 

15) 

Algeria   

:  c  '  9 

:d/  -1 

:  5 

:de/-: 

:  2: 

5 :Dec . 

31 

:  l 

Axgeniina  .... 

:~~  170 

:  i-d-j 

:  100 

:  140 

:  186 

:  160: 

185: Feb. 

:  73 

9? 

Australia  .... 

:  33 

:  124 

:  77 

:  97 

:  74 

:  90: 

100: Feb. 

2 

56 

Total  all 

coun.  listed 

:  807 

:  769 

:     67 1 

:  8<±9 

:  309 

:  8033 

877: 

A77 

a/  Exports  through  February  9  less  imports  through  December, 

b/  Less  than  500  bushels- 

c/  Year  ended  July  31. 

d/  I'Tet  imports. 

e_/  Ten  months. 


WH-32 


'./HEAT ,  INCLUDING  FLQUl-t:     Net  imports  into  European  importing  countries, 

1923-24  -  1927-28  and  estimates  of  probable  imports,  1928-29  as 
 ~ , — _Jj>di_cated  by  reports  n  date  


Country 


Great  Britain 
Italy  .... 


p-ermany 
France 
Belgium 
Netherlands  . . 
Czechoslovakia 
^Greece  ....... 

Irish  Free  State 
Austria  . . . 
pwit zerland 
Sweden  .... 

Norway  .... 

Denmark  . . . 
Finland  . . . 
Poland  .... 

Total 


above 
Principal  non- 
European  countries 
Total  above  im- 
porting countri e s 


Year  beginning  July  1        : Estimate  :Net  imports  reported 


•  1  Q07 
-  1  z:c,0— 

:  1924- 

: 1925- 

:  1926 

-: 1927-: 

1928 

-29  : 

July  1 

■  1927- 

.  1928- 

:  25 

:  26 

:  27 

:     28  : 

Min  : 

Max  : 

to 

28 

29 

:  Mi  1 

:Mil 

:Mil 

:Mil  : 

Mil  : 

Mil  : 

Mi  1 

Mil 

.  bush 

:  bush 

:  bush 

:  bush 

: bush  : 

bush: 

bush: 

bush 

bush 

:  216 

:  188 

:  218 

:  194: 

195: 

215: 

Dec. 

31 

107 

100 

:  96 

:  64 

:  87 

:  87: 

75: 

85: 

Jan. 

31 

36  . 

52 

71 

56 

•  94 

:  92: 

75: 

85: 

Jan. 

31. 

58  : 

45 

41 

34 

•  53 

:  54: 

45: 

55: 

Nov. 

30- 

55' 

21 

39 

39 

40 

:  42: 

39: 

42: 

Nov, 

30 

19 

19 

.     26  . 

27 

.  28 

31: 

28: 

31: 

Dec. 

31 

1? 

15 

J-  J 

23 

19 

21 

:  21: 

20: 

24: 

Nov. 

30 

9 

22 

a/ (22 

L(20)a/  (20) 

18: 

20: 

— 

lb 

.  19 

:  18: 

18: 

20: 

Nov, 

30. 

o 

o 

7 

16 

15 

17 

:  15: 

16: 

18: 

14  , 

14, 

.  17 

18: 

16: 

18: 

Dec. 

31. 

10 

8 

11  : 

6 

6 

:  9: 

10: 

12: 

Dec. 

31 

5 

4 

5  . 

6- 

6 

6: 

5: 

7: 

Nov. 

30' 

3 

3 

6  : 

6: 

7 

Hi 

10: 

12: 

Nov. 

30 

3 

6 

4  : 

5: 

5 

6: 

5: 

6: 

Nov . 

30 

b/  2 

.W  2 

14  : 

c/  2- 

7 

8: 

5: 

10: 

Dec. 

31 

b/  2 

:  534  : 

623  : 

517: 

645 

632: 

560: 

660: 

314 

294 

175 


200: 


/  .  ■-,    ;  :   755:  860:  

a/  *ough  approximation,     h/  Less  than  500  bushels,     c/  Net  expert. 

United  States  Prodnr.t.i  on_and  Exports  of  ..'heat  by  Classes 

Production 


EStfmated  Producti°n  of  wheat  by  classes  in  the  United  States  is  based 
ujoe  reports  to  the  Division  of  Crop  and  Livestock  Estimates  and  studies  of 
the  bureau  of  Plant  Tndnct.rv 


n      f?'  and  1524  questionnaires  were  sent  out  to  voluntary  crop 

reporters^ asking  them  to  report  on  the  percentage  production  by  varieties  in 
each  caunty    m  the  United  States.     Investigations  by  agricultural  statisticians 
and  local  authorities  in  the  different  States  were  also,  made  at  the  same  time 
pd  were  used  in  determining  the  final  figures.     The  varieties  were  subsequent- 
ly totaled  into  classes  giving  percent  production  by  classes,  by  counties. 
These  county  figures  were  combined  into  a  weighted  average  figure  for  each 
state,  using  Census  acreages  as  weights.     In  determining  the  1924  figure  for 
Each  state,  the  1924  preliminary  Census  acreages  were  used  as  weights. 
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production  estimates  for  1920  ana  1923  are  based  on  the  estimate 
of  percentage  classification  by  states  for  these  years;  the  production 
estimates  for  1921  and  1922  are  based  on  percentage  estimates  interpo- 
lated from  the  1920  and  1923  percentages,  while  those  for  years  follow- 
ing 1923  are  based  on  the  1924  percentage  classification  by  states. 

In  estimating  production  by  classes,  the  estimate  of  precentage  ' 
classification  by  states  was  applied  to  the  production  figure  by  states, 
as  reported  by  the  Division  of  Crop  and  Livestock  Estimates-    'The  esti- 
mated total  of  classes  by  states  is  made  to  total  to  the  Crop  Estimate 
figure.    ".There  several  varieties  of  wheat  are  produced  in  a  state,  the 
estimated  percentage  of  each  class  is  not  applied  directly  to  the  total 
production  for  that  state,  but  is  subdivided  into  spring  and  winter 
wheat.    Then  for  spring  wheat,  except  in  those  states  -"here  durum  and 
hard  red  spring  is  reported  separately  by  Crop  Estimates,  the  percentage 
estimates  for  durum  and  hard  red  spring  are  totalled  and  this  figure 
used  as  a  base  to  determine  the  ratio  of  each  class  of  spring  wheat  to 
the  total.    This  procedure  is  also  followed  with  winter  -heat  where 
more  than  one  class  is  grown  along  with  spring  wheats- 

In  Pacific  Coast  States  where  much  of  the  wheat  is  white  and  no 
durum  is  produced,  the  estimated  percentage  classification  is  applied 
to  the  total  production  fi.gure  of  Crop  Estimates  as.  there  are  no  esti- 
mates of  how  much  white  wheat  is  spring  and  how  much  is  winter.  For 
the  states  where  the  Division  of  Crop  and  Livestock  Estimates  reports 
the  production  of  durum  andother  spring  wheat  separately,  their  figures 
are  used. 

As  there  are  undoubtedly  changes  from  year  to  year  in  the  relative 
amounts  of  different  varieties  of  ^heat  grown,  these  estimates  cannot 
be  considered  to  be  very  accurate.     Changes  in  the  proportion  of  ^heat 
which  falls  into  the  various  classes  will  result  both  from  changes  in 
the  acreages  sown  to  different  varieties  and  from  changes  in  the  yield 
in  different  regions.     Thus  in  -'estern  states  where  there  are  consider- 
able  areas  of  both  "dry-land"  ana  irrigated  wheat,  the  areas  without 
irrigation  are  likely  to  raise  predominately  hard  wheats,  while  in  the 
other  areas  much  soft  "heat  '«-ill  be  grown.     Since  the  dry- land  crops 
are  subject  to  wide  variations  in  yield  due  to  weather  conditions,  while 
the  yield  per  acire  of  the  irrigated  areas  is  likely  to  be  fairly  con- 
stant, it   is  not/be  expected  that  the  relative  production  of  soft  end 
hard  wheats  will  be  constant  from  year  to  year.    These  limitations  in 
the  estimates  of  vheat  production  by  classes  should  be  borne  in  mind 
and  the  estimates  should  not  be  considered  more  than  rough  indications 
of  the  relative  proportions  which  fall  in  each  class- 
Ex  jort  s 


A  revision  of  figures  showing  estimated  exports  of  wheat  ba- 
dasses from  the  United  States  changes  somewhat  the  Quantities  of  some 
classes.     Eor  the  period  (1920-1927),  as  a  whole,  the  estimates  of  hard 
red  spring  and  hard  winter  cheats  ^ere  decreased  from  former  published 
figures,  while  the  estimate  of  durum  has  been  increased  in  some  ^'ears 
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and  decreased  in  others.    The  estimates  of  soft  red  winder  gad  white 
wheats  have  not  been  changed  to  any  extent,  except  that  the  figures  for 
white  wheat  were  lowered  in  the  first  two  years  of  the  period. 

These  revised  estimates  of  exports  by  classes  are  based  upon  United 
States  inspections  of  wheat  for  export  and  the  inspections  of  United  States 
wheat  in  the  Eastern  Division  of  Canada,  both  of  which  are  reported  by 
classes  and  grades.     The  percentage  which  the  various  classes  are  of  the 
total  inspections  in  each  ^roup  was  determined  by  crop  years.    These  per- 
centages were  applied  to  the  total  exports  as  reported  by  the  Department 
of  Commerce  by  dividing  them  into  two  groups,  according  to  customs  districts. 
One  group  comprises  those  districts  where  United  States  inspections  are 
made  of  cargoes  loaded  for  export  and  the  other  group  those  districts  ,rhere 
cargo  inspections  include  wheat  destined  for  United  States  ports,  as  well 
as  for  foreign  ports.     The  latter  group  consists  of  the  districts  of  Buffalo, 
Duluth  andSuperior,  Wisconsin,  Michigan,  Chicago,  and  Ohio,  and  may  be  term- 
ed Canadian  border  ports.     The  percentage  of  each  class  of  ^rheat     in  the 
United  States  inspections  for  export  was  then  applied  to  the  exports  from 
the  first  group  of  customs  districts  and  the  percentage  of  each  class  in- 
spected in  the  Eastern  Division  of  Canada  to  the  exports  from  the  second 
group  or  Canadian  border  ports. 

Canadian  inspections  of  United  States  wheat  show  practically  no 
mixed  wheat,  but  United  States  inspections  for  export  show  considerable 
mixed  wheat  especially  in  years  prior  to  1923-24.     It  is  uncertain  just 
what  proportion  of  the  various  classes  make  up  mixed  wheat,  but  it  was 
allocated  as  follows: 


Kind 

Atlantic  ports 

Gulf  ports 

Pacific  ports 

Per  cent 

Per  cent 

Per  cent 

Durum  //.'... 

70 

Hard  red  spring     . . 

30 

Hard  red  winter 

50 

5 

Soft  red  winter  . . . 

50 

5 

White  ....... 

:  90 

Total  ; 

100  ; 

100 

100 

This  allocation  of  mixed  wheat  through  Pacific  coast  ports  does 
not  apply  to  the  first  two  years,   1920  and  1921,  when  most  of  the  wheat 
was  exported  as  type  sample  and  classed  as  mixed  wheat-     To  arrive  at  some 
method  of  allocating  this  type  sample  to  the  various  classes  during  these 
two  years,  the  average  percentage  of  each  class  of  wheat  exported  through 
Pacific  Coast  ports  during  the  six  years  following  was  determined  and 
applied  to  the  total  exports  for  each  of  these  two  years. 

These  estimates  of  exports  by  classes  are  not  all  that  is  to  be  de- 
sired, especially  in  the  earlier  years  -"hen  inspections  of  mixed  wheat  for 
export  ^ere  large.     With  the  limited  data  available  as  to  the  composition 
of  mixed  wheat  exports,  they  probably  are  as  good  as  can  be  obtained. 
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..HEAT:  Produc 

t  ion  ?nd 

exports  by 

c lasses , 

1920- 1928 

P  t  n  di  1  c  t  i  nn 

1  / 

Year 
begi  nning 
July 

Hard  red. 
spring  \ 

Durum 

Hard  red 

;  Soft  red 
'    v- inter 

White 

.  Total 

■  l ( qoo 

1,000 

1,000 

1,000 

1  000 

1  000 

bush  e  Is 

v"j s] i  e  1  s 

bu  sr.  els 

oushe  Is 

bu  sh  els 

bu.  she  Is 

1920 

139 , 893 

52, 180 

302,447 

2<±7,300 

91,207 

835,027 

1921 

131  075 

r-6  974 

290 , 050 

237  ,393 

99  ,413 

314,905 

1922 

169' 515 

90 , 8 17 

279  ,957 

247 ,884 

79,325 

867,598 

1923 

.  126,376 

55 '255 

241^852 

271/631 

101/757 

797'381 

1921 

192^000 

56 , 000 

365,000 

189,000 

52 , COO 

864,000 

1925 

156,000 

35,000 

206!  000 

170^000 

80,000 

676,000 

1926 

121,000 

48,000 

350,000 

229,000 

73 , 000 

831,000 

1927 

'  201,927 

83 , 162 

317,04*2 

130,337 

95,356 

378,374 

1928 

195.106 

97,333 

384,175 

139,783 

85,  846 

902,7^9 

Exports  2/ 


1S20  3/   :  18,421  31,9^7  162,5^4  59,296  21,070  293,263 

19213/   ;  25,613  25,645  99,651  29,274  28,138  208,321 

1922  3/   :  13  ,  97  5  43,18  8  61,165  22,770  13  ,  855  154,951 

1923   :  2,063  13,836  26,984  10,464  20,441  73,793 

1924   :  21,567  33,811  120,573  8,333  11,201  195,490 

1925   :  4,958  26,834  9,677  2,563  19,157  53,189 

1926   :  2,174  21,970  73,123  31,352  27,531  156,250 

1927   :  6,140  30,946  65,184  13,452  30,271  145,999 

1926  (July-  Dec )  :  1,248  29..  839  30,530  1,733  9,416  72,766 


1/    Estimates  of  production  by  classes  are  based  on  surveys  made  in  1920, 
1923,  =nd  1924  of  the  percentage  of  different  varieties  of  wheat  trorn, 
supplemented-/ investigation.-  and  judgement  of  cereal  specialists-  All 
estimates  are  the  result  of  applying  percentages  for  each  state  to  the 
production  of  each  state  as  estimated  by  the  Division  of  Crop  Estimates 
save  that  durum  estimates  of  four  spates  are  used  directly.     As  there 
are  changes  from  year  to  year  in  the  relative  amounts  of  the  varieties 
of  wheat  grown  and  also  changes  in  the  relative  yields  per  acre,  these 
figures  should  be  considsred  to  be  only  rough  approximations. 

2/    Total  as  reported  by  the  Department  of  Commerce.     Distribution  by  classes 
made  on  basis  of  United  States  inspections  for  export  by  ports  and  in- 
spections of  United  States  "-heat  in  the  Eastern  Division  of  Canada. 


3/    Estimates  of  exports  of  ^heat  by  classes  prior  to  1923  are  not  as  accurate 
as  for  later  years  due  to  the  larse  amounts  and  composition  of  mixed 
wheat . 
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ilEEAT:     Yearly  weighted  average  cash  price  per  bushel  of  representative 

wheats  at  staterj  markets.  1920-1927  " 


Year 

"beginning 
— July  


:       No.  1 
:dk.  no.  spring: 
j  Miimeajoialis, 


1920 
1921 
1922 
1923 
1924 
1925 
1926 
1927 


Cents 

201 
148 
126 
124 
158 
165 
151 
141 


No.  2 
amber  durum 
Mirmeapnl j  n 


Cent  s 

199 
119 
107 
106 
156 
144 
155 
132 


No,  2 
hard  winter 
Kansas  City. 


Cents 

183 
120 
113 
105 
135 
163 
135 
135 


No,  2 
red  winter 

.   St.  T.fYITi  q 

Cents 

213 
127 
121 
107 
159 
169 
138 
149 


jurum  Wheat  Situation 

noro      "0rld  durum  wheat  production  in  1928  appears  to  nave  increased  much 
1  cornPanson  tq  i927  than  the  world 


estimates  indicat< 


crop  of  all  wheat.  Preliminary 


outside  of  ft         S  &  tnta-  ^"urum  crop  for  the  important  producing  countries 

r>er  Cor,t  r,  !US!ia  °f  about  235  million  bushels.     This  is  an  increase  cf  25 

largest  wcrU  -  estimate  af  189  million  bushels  and  indicates  the 

mates  f o  ^  th    TT  ^  Cr"r,recora*  totals,  as  given  above,  include  esti- 

Prance  and  S&       ^  3tates>  Canada,  Italy,  Algeria,  Morocco  ana  Tunis, 

termined    n  &"lS°  Produce  som?  durum  wheat  but,  ac  far  as  can  be  de- 

tior  signif°         larSf  enough  amounts  to  change  the  trend  of  world  produc- 

ce-ot  L^/Cantly'     increases  have  occurred  in  all  »f  these  countries  ex- 
LCPl  ^iorocco  wnpr-p  tv<-  *.  j.  -. 

jre  tne  total  wheat  crop  is  smaller  than  in  1927. 

important™  prcduction  in  the  United  States,  which  is  now  the  world's  most 
pared  with^O    -  T^- eXCept  Sussia,  is  estimated  at  98  million  bushels  com- 
■    *       TQ1^lli°ri  last  year.     Production  in  the  four  principal  produc- 
r_.  3  miHion  bushels  compared  with  79  million  in  1927.  Italy, 

than  the  IJS '  f6^'''-^11  imPl0rtance  and  until  recent  years  was  a  bigger  producer 
bushels      ni  t    States'  has  a  1923  crop  roughly  estimated  at  about  57  million 
been  comir/        ^  4°.per  cent  greater  than  in  1927.     In  Canada  durum  has 
hy  inspect     raPiaiy  in  favor  in  recent  years,  and  production  as  indicated 
to  15  mii-10riSv0f  Canadian  grain  has  risen  from  88  thousand  bushels  in  1919 
lion  bushei°n         els  in  1927'  while  1928  gives  promise  of  a  25  to  30  mil- 
No  estimate  is  available  on  Russian  durum  production  but 


mg  states 
which 


reports    of    th     *  » -i-o    avaiiduic    mi  Mua&iaix    u.u.i  uui  jjiuuuui/iuu  uul 

produoin         &  1  wheat  crop  have  been  unfavorable  in  the  important  durum 

Ph]c     ~  f  re&10ns  and  it  is  believed  that  there  will  be  no  exportable  sur- 

f^-LUS   01    nur-i.n  +   


curum  this  year 


spite  of°tboen  trade  wf  tlle  United  States  in  durum  tthcat  has  been  brisk  in 
months  of    \  ^ar&e  crop  in  ether  countries.     Our  exports  for  the  first  six 
pared  ^i-h^V6  Curren1:  ypar  amounted  to  approximately  30  million  bushels  com- 
'^•^  -loss  than  22  million  in  the  corresponding  period  of  1927.  There 
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have  been  only  three  years  so  nee  1919  when  United  States  durum  exports 
for  the  entire  crop  year  of  .twelve  months  have  been  greater  than  30 
million  bushels.     In  1920  exports  amounted  to  31.9  million  bushels;  in 
1922  they  were  43  millions  and  in  1924  nearly  34  millions.     In  addition 
our  net  exports  of  macaroni,   srpagetti;  vermicelli  and  similar  products 
for  the  first  six  months  this  year  have,  equalled  3,868,000  pounds,  an 
increase  of  more  than  a  third  over  the  net  shipments  in  that  period  of 
1927-28,  our  year  of  heaviest  exports  up  to  the  present  time. 

Algeria,  which  ranks  second  among  exporting  countries,  had  not 
in  the  first  three  months  of  +he  current  year  maintained  last  year's 
volume  of  durum  exports,  and  there  are  no  indications  of  any  exports 
from  Russia.     Early  reports  from  both  Italy  and  France  show  larger  im- 
ports than  for  the  corresponding  periods  last  year.     French  imports  through 
November  30  were  nearly  twice  as  large  as  in  that  period  of  1927-28. 

Durum  prices  so  far  this  season  have  been  low,  following  the  heavy 
production,  but  have  not  been  as  low  as  in  1922-23  when  the  United  States 
durum  crop  was  nearly  as  large  as  this  year.  Durum  prices  have  not,  how- 
eVSrwheatlen  as  from  the  level  of  1927-28  as  have  the  prices  of  hard 

winter /(which  is  represents*. ive  of  our  most  important  export  wheat)  and 
not  quite  as  much  as  No.   1  northern  at  Minneapolis-     A  simple  average  of 
the  monthly  weighted  price  of  No.  2  amber  durum  at  Minneapolis  in  the 
three  heavy  marketing  month «  September-November,  is  110  cents  for  1928 
as  against  126  in  1927  and  103  in  1922.     No.  2  durum  at  Minneapolis  in 
this  period  averaged  101  cents  in  1928,   120  in  1927  and  92  in  1922. 
No.  2  amber  in  the  thr^e  heav.y  marketing  months  averaged  only  13  per 
cent  below  those  months  last  year  and  No.  2  durum  averaged  14  per  cent 
below.    The  monthly  pric-s  -f  No.  2  hard  winter  at  Kansas  City  in  the 
three  months  August -October  averaged  nearly  18  per  cent  below  1927.  The 
average  of  No.   1  northern  wheat  prices  at  Minneapolis  for  the  months  Sep- 
tember to  November  was  17  per  cent  below  1927  in  spite  of  the  crop  of 
hard  red  spring  wheat  being  slightly  smaller  than  last  year,  the  price 
evidently  being  forced  down  by  the  influence  of  the  large  hard  spring 
wheat  crop  in  Canrda,  as  veil  as  by  the  large  crop  of  other  United  States 
and  foreign  "heats. 

The  amber  durum  price  rose  17  cents  in  January  to  an  average  price 
of  127  cents.     This  is  105  per  cent  of  the  price  of  No.   1  northern  at 
Minneapolis,  which  is  considerably  above  the  usual  range  of  35  to  93 
per  cent.     The  only  ;>  =ar  wherf  amber  durum  prices  were  consistently  high- 
er in  relation  to  No.   1  northern  than  this  usual  range  was  1925-27.  In 
that  year  it  averaged  106  per  cent  of  ^To .   1  northern.     The  relatively 
high  price  of  No.  2  am.jer  durum  this  year  is  due  primarily  to  the  scar- 
city of  this  high  quality  durum  wheat.     Though  No.  2  amber  durum  in 
January  averaged  5  per  cent  above  the  price  of  No.   1  northern  spring 
as  compared  with  nearly  4  par  cent  below  in  January  of  1928,   all  sub- 
classes and  grades  of  durum  averaged  14  per  cent  below  all  sub-classes 
and  grades  of  hard  red  spring  wheat  in  January  of  this  year  as  compared 
with  less  than  10  per  cent  below  in  January  of  1928. 


A  more  detailed  repo-"1-.  on  the  durum  situation  including  tables  on 
which  the  above  figures  are  based  is  to  be  released  shortly. 
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Argentine  '."heat  Yields  and  Weather  Condi t ions 


Because  of  the  absince  of  official  estimates  of  the  wheat  produc- 
tion in  Argentina  this  year,  especial  significance  attaches  to  other  es- 
timates which  have  .been  made  and  are  being  made  of  the  probable  size  of 
the  crop.     For  the  past  two  years  the  Foreign  Service  of  the  Bureau  of 
Agricultural  Economics  has  made  estimates  of  the  yield  of  the  Argentine 
crop  which  are  based  upon  weather  conditions  during  the  growing  season. 
The  estimate  of  the  1927-38  crop  made  last  year  corresponded  very  closely 
to  the  latest  official  estimate  of  yield  per  acre,  but  apparently  either 
the  acreage  or  the  yield  per  acre,  as  officially  estimated  by  the  Argen- 
tine Government,  is  below  what  it  should  be,  for  statistics  of  the  dis- 
tribution of  the  1927-28  crop  indicates  it  to  have  been  somewhere 
in  the  vicinity  of  270  million  bushels  instead  of  240  million  bushels  as 
officially  estimated. 

Weather  conditions  during  the  growing  season  of  1928  indicate  a 
yield  of  around  12.2  bushels  per  acre  in  Argentina.     If  the  acreage  is 
20,899,000  acres  as  officially  estimated  by  the  Argentine  Government, 
this  would  indicate  a  total  production  of  around  255  million  bushels. 
The  yield  per  acre,  as  estimated  from  weather  conditions,  is  sub.ject  to 
a  probable  error  of  nearly  one  bushel  per  acre,  and  allowing  for  this 
variation,  the  total  prediction  should  fall  somewhere  between  235  and 
275  million  bushels  this  year.     This,  of  course,  assumes  that  the  acre- 
age as  officially  estimated  is  correct.     If  the  error  of  last  year's 
estimate  be  due  to  the  estimated  acreage  being  too  small,  a  somewhat 
larger  production  than  235  to  275  million  bushels  might  be  expected 
this  year. 

The  foregoing  estimates  are  based  upon  a  study  of  weather  con- 
ditions  and  wheat  yields  in  Argentina  for  the  period  1890  to  1919. 
The  weather  conditions  used  are  reports  of  monthly  temperatures  and 
rainfall  at  certain  points  in  Argentina.     The  weather  data  used  in 
the  study  include  the  period  May  to  December  in  each  of  the  years.  A 
considerable  number  of  correlations  were  run,  using  different  combina- 
tions of  these  data.     Some  were  designed  to  aid  in  forecasting  yield 
as  early  as  November  or  December,  while  other  correlations  include 
later  data  for  making  more  accurate  estimates  of  the  probable  yield. 

The  particular  correlation  on  which  the  estimate  of  235  to  275 
million  bushel  crop  for  1928-29  is  based,  uses  temperature  data  from 
June  to  November,  and  rainfall  data  from  August  to  December.  The 
weather  factors  included  are  as  follows:     0)  Average  monthly  tempera- 
ture June  to  July;   (2)  Average  monthly  teller  attire  August  to  October; 
(3)  Total  rainfall  August  to  October;   (4)  Average  temperature  November; 
(5)  Rainfall  November;  (6)  Rainfall  December.     Of  these  various  factors, 
the  temperature  from  August  to  October  has  the  greatest  influence  in 
the  estimate.     Rainfall  in  December  is  about  half  as  important,  and  tem- 
perature in  November  a  little  less  than  half  as  important  in  influencing 
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the  estimate  as  the  August  to  October  temperature.    The  other  three  fac- 
torsvplay  a  much  smaller  part  in  determining  the  estimate  of  yield  per 
acre . 


."heat  prices 


As  a  result  of  the  upswing  of  prices  which  began  at  about  the 
turn  of  the  year,  wheat  prices  averaged  considerably  higher  in  January 
than  in  December.    The  average  price  of  qll  classes  and  grades  at  six 
markets  in  January  ^as  114  cents  per  bushel  as  compared  with  107  cents 
per  Dushei  in  December.     By  the  middle  of  January  the  prices  of  most 
classes  of  wheat  were  above  any  levels  reached  since  the  decline  of 
last  July  and  August,  and  during  the  past  four  weeks  they  have  been 
maintained  at  about  the  levels  prevailing  the  middle  of  January.  Indeed, 
the  average  price  of  ail  classes  and  grades  for  the  week  ended  February 
15  was  112  cents  per  bushel  as  compared  with  117  cents  per  bushel  for 
each  of  the  two  previous  weeks,  118  cents  per  bushel  for  the  week  ended 
January  25,  and  115  cents  for  the  week  ended  January  18. 

The  January  advance  was  shared  by  each  of  the  classes  of  wheat. 
No.  2  hard  winter  at  Kansas  City  rose  from  an  average  of  108  cents  per 
bushel  for  the  week  ended  January  4  to  119  cents  per  bushel  for  the 
week  ended  January  25.    The  two  following  weeks  it  dropped  to  117  cents 
per  bushel  and  then  rose  to  118  cents  per  bushel  for  the  week  ended  Feb- 
ruary 15.    No.  1  dark  northern  spring  at  Minneapolis  advanced  from  120 
cents  per  bushel  for  the  week  ended  December  28  to  136  cents  per  bushel 
the  week  ended  February  15  -  each  week,   save  one,  during  the  interval 
seeing  an  advance  in  the  overage  price.    No.  2  red  winter  at  St.  Louis, 
which  for  the  week  ended  January  4  was  within  one  cent  of  its  lowest 
point  for  the  season,  rose  from  135  cents  per  bushel  to  144  cents  for 
the  *-eek  ended  February  1.    The  following  ^eek  it  ^as  5  cents  lower, 
but  for  the  -eek  ended  February  15  averaged  141  cents  per  bushel.  The 
weighted  average  price  of  No.  2  amber  durum  wheat  continues  to  be  erratic 
lrigely  because  of  the  very  small  number  of  sales  and  the  widely  differ- 
ing qualities  which  fall  in  that  grade.     On  the  average,  all  grades  of 
durum  have  risen  about  18  c^nts  per  bushel  since  the  latter  part  of  Dec- 
ember.    Protean  premiums  on  soring     heats  have  fluctuated  considerably, 
out  averagedyabout  the  same  levels  as  t hey  did  a  month  ago.     On  winter 
wheats  premiums  have  declined  somewhat. 


The  average  price  of  all  classes  and  grades  of  wheat  for  the  week 
ended  February  15  was  only  12  cents  below  the  corresponding  figure  for 
last  year,  while  last  September  all  classes  and  grades  averaged  20  cents 
below  the  previous  year.  A.s  compared  with  last  year,  the  winter  wheats, 
especially  hard  "'inter  wheats,  are  in  the  most  unfavorable  position.  For 
the  week  ended  February  15  No.  2  hard  winter  at  Kansas  City  "-as  15  cents 
below  the  previous  year's  figure,  and  No.  2  red  winter  at  St.  Louis  '^as 
14  cents  below.     No.   1  dark  northern  spring,  on  the  other  hand,  at  136 
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cents  per  bushel,  was  only  4  cents  below  the  average  for  the  correspond- 
ing week  of  last  year.    The  price  of  No.  2  amber  durum  was  2  cents  per 
bushel  above  a  year  ago,  while  all  durum  cheats  averaged  11  cents  below 
the  previous  year's  figures. 

The  advance  in  cash  wheat  prices  during  the  past  six  weeks  appears 
to  have  been  due  principally  to  the  rapid  di  sappearance  of  the  large  sup- 
plies of  wheat  which  have  been  shipoed  from  exporting  countries.  These 
shipments  since  July  1  have  been  81  million  bushels  more  than  duri.ng  the 
corresponding  period  of  last  season.    Meanwhile  stocks  of  wheat  in  the 
United  States  have  been  decreasing.     "From  the  high  point  which  was  reach- 
ed at  the  end  of  December,  commercial  stocks  of  domestic  wheat  in  the 
United  States  have  declined  about  13  million  bushels.     ".Thiie  there  has 
been  considerable  talk  of  damage  to  winter  '"heat  by  severe  weather,  this 
does  not  seem  thus  far  to  have  had  much  effect  on  the  price  of  cash  wheat. 
Thougn  future  prices  have  been  influenced  somewhat,  it  appears  that  the 
plentiful  supplies  of  cash  grain,  together  with  the  uncertainty  as  to 
whether  there  has  actually  been  much  winter  killing,  have  prevented  the 
severe  weather  conditions  from  having  much  effect  on  cash  prices.  The 
extent  of  winter  killing  is  still  unknown,  and  its  effect  remains  to  be 
recorded  in  the  prices  of  cash  wheat. 

The  wheat  market  during  the  next  few  months  appears  likely  to 
be  influenced  very  largely  by  prospects  for  the  1929  crop,  together 
with  evidences  of  the  rates  of  absorption  of  the  1923  crop.     When  more 
is  knovn  of  the  extent  to  which  winter  wheat  has  been  damaged  both  in 
the  United  States  and  i  i  Europe  by  the  severe  leather,  prices  may  be 
expected  to  reflect  the  ne'"s.     The  outturn  of  the  Argentine  crop  and 
shipments  from  Canada  following  the  opening  of  navigation  on  the  G-reat 
Lakes  may  have  a  depressing  tendency,  if  it  does  not  appear  by  that  time 
that  "'inter  damage  hat;  actually  been  severe.     Severe  winter  killing,  of 
course,  would  tend  to  raise  prices  above  present  levels- 

At  the  present  time  soft  winter  wheats  and,  to  a  lesser  extent, 
hard  spring  wheats  appear  to  be  in  a  relatively  stronger  position  than 
do  the  other  classes.     ^oft  winter  wheat  is  on  a  domestic  basis  as  a 
result  of  the  short  crop  of  1928.     Furthermore ,  plantings  have  been 
small,  and  another  short  crop  is  in  prospect  for  1929  even  if  there  is 
not  much  winter  killing.     WhiJe  there  is  no  likelihood  of  so  great  an 
advance  as  took  place  during  the  spring  months  of  last  year,  it  does 
not  seem  likely  th^.t  trc  soft  -inter  -heat .  aUtrkfeteVili  weaken  reach  even  in 
the  absence  of  '"inter  killing.     Since  there  is  usually  a  limited  supply 
of  high  grade  hard  spring  wheats  ir  the  United  States,   and  since  the 
1928  crop  was  somewhat  smaller  than  that  of  1927,  the  better  dualities 
of  hard  spring  wheats  - >e  likely  to  remain  in  a  somewhat  stronger  posi- 
tion than  the  hard  winter  wheats. 
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iV'HEAS?:     Weighted  average  cash  price  per  bushel  at  stated  markets 


Week 
ended 


rAll  classes:      No.  2      ;      No.  1       :      Ho.  2      : Durum,  all  :      No.  2 
;and  grades  :hard  winter: dk, n. spring: amber  durum: sub-classes: red  winter 
:  — ix  markGts: Kansas  City: Minneapolis: Minneapolis: and  grades  :  St,  Louis 
: 1927- : 1926- : 1927- : 192c-: 1927- : 1 926- : 1927- : 1928- : 1927- : 1925- : 1927- : 1928- 

 i-8-J — 29  :     28^  29  :     23  :     29  :     26  :     29  :     28  :     29  :     28  :  29 


July    6..:   146      137      141       136      158      153      156      132      146      125      147  172 


13, 
20. 
27. 


Aug      3..:  134  118 

10..:  139  108 

17--:  138  108 

24..:  137  108 

!«•:  134  HQ 


■7 


Sept    7..:  133  no 

14..:  128  107 

21-.:  126  108 

28..:  127  Hi 

Oct      -5..:  126 

12..:  128 

19..:  126 

26..:  121 


Nov      2..:  123 

9..:  126 

16..:  127 

23..:  127 

30..:  126 

Dec      7..:  128 

14..:  129 

21..:  128 

28..:  128 

Jan      4. . :  132 

11..:  130 

18..:  131 

25..:  131 

Feb      1..:  131 

8..:  130 

15..:  131 

22..:  134 

Mar      1..:  135 

8*.;  137 

15..:  135 

22..:  137 

29..:  137 


141 

136 

153 

153 

156 

132 

146 

125 

147 

139 

128 

160 

149 

156 

124 

146 

121 

143 

136 

125 

156 

146 

153 

119 

144 

117 

141 

134 

113 

161 

138 

149 

117 

141 

113 

139 

155 
151 

147 


133 

114 

155 

141 

152 

115 

139 

111 

137 

144 

137 

105 

160 

127 

164 

103 

147 

105 

143 

134 

138 

105 

154 

125 

161 

108 

147 

104 

144 

137 

137 

104 

149 

123 

143 

109 

135 

103 

146 

137 

132 

106 

144 

122 

134 

109 

129 

101 

143 

144 

132 

106 

143 

125 

135 

104 

128 

100 

145 

147 

129 

105 

136 

123 

126 

104 

121 

96 

142 

143 

129 

107 

134 

126 

122 

107 

119 

95 

140 

145 

131 

110 

136 

130 

123 

109 

117 

97 

143 

148 

107 

132 

110 

133 

125 

122 

109 

116 

94 

149 

145 

109 

131 

111 

136 

124 

126 

113 

119 

96 

147 

149 

105 

128 

109 

137 

124 

124 

108 

116 

92 

142 

147 

105 

125 

107 

131 

119 

120 

115 

111 

93 

141 

138 

110 

128 

112 

132 

124 

121 

121 

114 

96 

143 

140 

108 

130 

110 

135 

122 

130 

114 

122 

97 

142 

141 

109 

131 

113 

133 

123 

130 

110 

123 

96 

142 

146 

110 

134 

114 

134 

125 

128 

118 

122 

97 

142 

145 

109 

132 

114 

134 

125 

127 

115 

119 

94 

140 

145 

109 

134 

113 

137 

124 

132 

117 

122 

93 

147 

143 

107 

131 

111 

137 

121 

132 

107 

123 

89 

146 

141 

107 

132 

111 

133 

123 

133 

110 

123 

90 

142 

137 

106 

129 

110 

133 

120 

135 

109 

122 

92 

143 

135 

105 

136 

108 

142 

123 

138 

111 

126 

91 

147 

135 

108 

132 

108 

139 

125 

132 

123 

95 

149 

141 

115 

154 

114 

142 

130 

129 

122 

122 

103 

153 

141 

118 

132 

119 

145 

132 

127 

138 

120 

107 

152 

142 

117 

131 

117 

143 

131 

128 

132 

121 

107 

152 

144 

117 

129 

117 

140 

134 

126 

132 

118 

107 

152 

139 

119 

133 

118 

140 

136 

127 

129 

120 

109 

155 

141 

136 

145 

129 

123 

158 

135 

145 

133 

124 

161 

138 

146 

133 

126 

166 

136 

145 

131 

125 

168 

141 

147 

135 

128 

170 

141 

147 

135 

127 

176 
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V-I-EAT:    Receipts  at  13  primary  markets  of  United  States,  1927  and  1928 


;  Monthly  *     Cumulative  from  July  1 

Month  *  =  

;  1927-28  :     1928-29  :     1927-28      :  1928-29 

:  1.0GC  bush  1.000  bush      1,000  bush  1,0 PC  bush 

July                               ]  52,996  64,846             52,996  64,846 

August                           :  78,909  78,372            131,905  143,218 

September                      :  79,962  72,579           211,867  215,797 

October                         .  71,696  82,346           283,563  298,143 

November                       :  42,394  40,901           325,957  339,044 

December                        :  23,903  31,967           349,860  371,011 

January                          :  22,313  21,307           372,173  392,318 

February    :  21,403  393,576 

March    ;  24,639  416,215 

April    :  17,483  435,696 

-lay    :  24,713  460,416 

June   ,  :  13,883  474,299 


Compiled  from  daily  receipts  as  published  in  the  Daily  Trade  Bulletin. 


WHEAT:     Ground  by  mills  in  United  States  reporting  to 
United  States  Department  of  Commerce 


Monthly  :     Cumulative  from  July  1 

Month  :  =  ■  

;     1927-28       :  1928-29  \     1927-28       \  1928-29 

:  1.0CC  bush  1.0C0  bush      1.GC0  bush  l.CCG  bush 

July                               :       38,547  39,077              38,547  39,077 

August                             ;       44,099  47,528              82,646  66,605 

September                      :       48,131  47,975           150,777  134,579 

October                         :       49,792  52,853           180,568  187,433 

November  ..........   :       44,882  45,247            225,450  232,680 

December                        :      42,604  42,181           268,055  274,661 

January    :      42,303  310,357 

February    :       41,140  351,497 

March    :       44,748  396,245 

April    .       38,986  435,231 

May    .       39,910  475,140 

June   .       35,633  510,774 


Compiled  from  monthly  reports  of  the  Bureau  of  the  Census,  United  States 
Department  of  Commerce. 
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.7HFAI:  Commercial  stocks  in  United  States  and  United  States  grain 
 in  Canada  


Beginnin. 

I  of 

:  Domestic 

grain  in  : 

Canadian 

grain  in  : 

United  S 

tates  grain 

month  and  end 

:  United 

States  : 

United 

States  : 

in  Canada 

of  week 

1927-28  : 

3.928-29  : 

1927-28  : 

1928-29  : 

1927-28 

1928-29 

:     1 , OC0 

1,000 

1,( 

)00 

1,000 

1,000 

1,000 

:  bushels 

bushel  s 

bust 

lels 

bushels 

bushels 

bushels 

July  

•  21,888 

39,315 

7, 

472 

11,132 

1,362 

2,558 

August  - . 

:  45,008 

65,241 

5, 

002 

13,610 

1,105 

2,258 

September 

:  65,642 

96,442 

3, 

410 

3,789 

4,249 

2,546 

Or  t  n"h  c-t 

82,514 

113,815 

1-7 

3, 

784 

7,548 

4,560 

5,295 

Ho v ember 

•  93,330 

140,337 

12, 

636 

18,291 

6,640 

9,  Otic 

December 

:  95,013 

140,172 

31, 

375 

33 , 902 

5,187 

8,343 

January  . 

:  91 , 952 

35, 

764 

3,933 



February 

81,415 



25, 

649 



2,265 



March  . .  - 

:  75,750 



19, 

260 



1,761 



April  . . . 

:  71,248 



Hi 

848 



1,096 

 — 

May  

:  63,990 



6, 

597 



863 



June  

:  49,516 



11, 

549 



2,314 



October 

r 

:  87,139 

122,073 

4, 

516 

8,208 

6,652 

4,508 

13. . . 

.  90,082 

129,807 

5, 

310 

11,153 

7,004 

5,485 

20. 

:  93,042 

135,548 

9, 

098 

12,582 

6,997 

7,476 

27. . . 

:  93,048 

139,302 

3, 

517 

14,257 

7,258 

8,908 

November 

3 . 

:  93,330 

140,337 

12, 

636 

IS, 291 

6,640 

9,083 

10. . . 

:  95,146 

140,557 

15, 

221 

22,916 

8,215 

8,380 

17.  .. 

:  94,858 

138,369 

17, 

233 

25,616 

6,452 

7,328 

24.  . . 

'  95,898 

138,908 

23, 

884 

28,468 

6,174 

7,719 

December 

1... 

.  95,013 

140,172 

31, 

375 

33 , 902 

5,187 

8,343 

8.  . . , 

:  94,458 

13^,630 

37, 

117 

42,615 

4,476 

8,060 

15. . . 

:  94,793 

141 , 349 

37, 

565 

46,027 

4,221 

8,024 

22.  . 

•  94,007 

142,092 

35, 

453 

45,753 

3,859 

8,301 

29.  .  . 

91,962 

144,351 

764 

46,717 

3,933 

7,326 

January 

5.  .  . 

86 , 417 

142,326 

33, 

823 

46,562 

3,508 

6,384 

12.  .  . 

84,113 

138,685 

31, 

459 

44,555 

2,951 

5,532 

19  

81,318 

134,804 

29, 

582 

42,504 

2,963 

5,356 

26...: 

79,152 

133,262 

28, 

703 

40,722 

2,802 

4,450 

February 

2. . . . 

78,203 

129,646 

25, 

649 

38,327 

2,285 

3,972 

Q  • 

77 , 347 

126,869 

23, 

782 

37,406 

2,096 

3,551 

15  

75,823 

125,551 

22 , 

469 

36,511 

2,181 

3,373 

23  

75,161 

21, 

159 

1,696 

March 

2.  .  .  : 

72,858 

19, 

259 

1,680 

9.  .  .  : 

71,927 

15, 

350 

1,432 

16,..: 

71,125 

15, 

817 

1,151 

23. . . : 

69,765 

13, 

334 

1,096 
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■'HEAT;  INCLUDING  Jj'LOUH:     Net  exports  from  principal  exporting  countries 

and  net  imports  into  European  importing  countries, 
  1937-26  and  1928-29  


Country 


!  Net  exports  reported  : 

'-July  1 
:  to 

; 1927-28 

?1928~29: 

: Million 
:  "bushels 

Million: 
.bushels: 

Exports 


Country 


Imports 


Net  imports  re-ported 


July  1 
to 


1927-28 


United  States 

Canada   

Russia  .... 
British  India 
Hungary  . . . 
Rumania  .  .  . 
Bulgaria  . . 
Yugoslavia 
Algeria  . .  . 
Argentina  . 
Australia  . 


1n  +  • 


Feb  9 
Jan  31 

Feb  9 

Feb.  9 

( 

(Feb  9 
( 

( 

Dec  31 
Feb  9 
Feb  2 


Million 
"bushels 


159 
189 
5 

Q 


sJ. 


100 
304 


2) 


1 

73 
37 


b/ 


3 
93 

56 


Great  Britain 

Italy   

Germany  . . . 
France  .... 
Belgium  . . . 
Netherlands 
Czechoslovakia  - 
Irish  Fr.  State. 
Switzerland 
Sweden  . 
Norway  . 
Denmark 
Finland 
Poland  • 


477 


558 


Total  important 
European  coun. 


Dec 

31 

107 

:  100 

Jan 

31 

36 

CO 

Jan 

31 

:  58 

:  45 

Nov 

30 

:  35 

21 

Nov 

30 

19 

:  19 

Dec 

31 

17 

:  15 

Nov 

30 

:  9 

:  9 

Nov 

30 

8 

:  7 

Dec 

31 

10 

8 

Dec 

31 

5 

4 

Nov 

30 

3 

3 

30. 

3  : 

6 

Nov 

30: 

2  : 

2 

Dec 

31 

2 

3 

314  ' 

294 

a/  ^ess  than  .01  million  bushels, 
b/  August-December. 
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FOREIGN  NEWS  ON  WHEAT 


WORLD  WHEAT  CROP  AFP  MARKET  PROSPECTS 

The  prospective  wheat  area  for  1929  continues  to  be  below  that 
of  1928.    To  date  13  countries  including  Canada,  the  United  States  and 
eight  European  countries  have  reported  on  area  sown  to  winter  wheat, 
and  the  total  acreage  of  these  countries  is  116,411,000  as  compared 
with  121,583,000  acres  for  the  1928  crop.     This  is  a  reduction  of  4.3 
per  cent.     In  Canada  due  to  the  unusually  dry  fall  and  winter  weather, 
prospects  are  that  the  spring  sowings  will  take  place  under  unfavorable 
soil  conditions.     Though  there  is  still  much  uncertainty  about  the  con- 
dition of  winter  wheat,  the  time  is  approaching  when  it  can  be  fairly 
well  known,  and  there  are  indications  of  rather  severe  winter  killing 
in  some  parts  of  Europe. 

Cash  wheat  prices  made  further  improvement  during  February. 
For  the  week  ended  February  22  prices  in  the  United  States  were  at 
the  highest  levels  they  have  reached  since  July.     There  has  been  some 
recession  since  that  time,  prices  to  the  middle  of  March  averaging 
about  three  cents  below  the  peak.     Evidences  of  rapid  consumption  of 
wheat  continue  to  be  an  important  feature  of  the  situation.    Net  ship- 
ments of  wheat  and  flour  from  the  principal  exporting  countries  since 
July  1  amount  to  634  million  bushels  as  compared  with  520  millic 
for  the  corresponding  period  of  last  year.     There  has  been  some 
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accumulation  of  stocks  in  northern  European  ports  due  to  the  ice  "bound 
condition  of  canals  and  rivers  and  the  difficulty  of  moving  supplies  in- 
land.   This,  however,  appears  to  he  a  temporary  situation  and  there  is 
no  indication  of  a  generally  heavy  accumulation  of  stocks  in  the  import- 
ing countries- 
There  appear  to  he  smaller  stocks  of  grain  on  farms  in  Canada 
than  at  this  time  a  year  ago.    The  total  of  stocks  of  Canadian  wheat 
in  country  and  terminal  elevators,  including  amounts  in  both  Canadian 
and  United  States  markets,  is  considerably  larger  than  a  year  ago,  hut 
the  indicated  reduction  in  farm  holdings  almost  count erhalances  this, 
and  total  stocks  appear  to  be  hut  little  more  than  they  were  a  year 
ago. 


wheat  production  in  1928 

The  1928  wheat  production  exclusive  of  the  crop  in  Russia  and 
China  has  been  estimated  at  3,780  million  bushels  as  compared  with 
3,605  million  bushels  in  1928.     These  totals  remain  the  same  as  pub- 
lished in  our  February  release.     Only  minor  revisions  in  estimates 
have  been  received  during  the  past  month  and  have  tended  to  offset  one 
another.     The  total  1928  crop  reported  for  47  countries  was  3,683,816,000 
bushels,  which  was  5.4  per  cent  above  the  3,494,670,000  bushels  in  those 
countries  in  1927.    The  only  new  figures  added  during  the  month  were 
the  estimates  of  the  production  in  Sweden  and  the  Irish  Free  State  which 
^ere  19,470,000  bushels  and  1,186,000  bushels  respectively.    The  total 
1923  European  crop  was  1,380,361,000  bushels  against  1,266,799,000  bush- 
els in  1927,  or  an  increase  of  nine  per  cent.    No  official  estimate  of 
the  Argentine  crop  has  yet  been  issued.     Neither  have  any  additional 
estimates  or  revisions  been  received  for  other  Southern  Hemisphere 
countries  duri.ng  the  past  month. 

Despite  the  fact  that  the  1923  vheat  crop  in  Russia  was  estimated 
at  114  million  bushels  above  the  1927  crop,  procurements  have  fallen 
behind  last  year.     During  the  first  seven  months  of  the  present  season, 
wheat  procurements  were  3,827,000  short  tons  against  4,026,000  short  tons 
during  the  same  period  last  year.     Data  on  February  procurements  are  not 
available  hut  collections  in  North  Caucasus  declined  33  per  cent  and  in 
Siberia  15  per  cent.     Siberia  this  year  has  played  a  more  sign  if  loan* 
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role  in  grain  collections  than  in  previous  years,  due  to  the  excellent 
grain  crops.     Farm  stocks  of  grain  in  the  U.S.S.R.  are  said  to  be  suf- 
ficient out  the  procuring  organization  is  failingy  due  mainly  to  the 
disparity  "between  the  official  procuring  prices  and  open  market  prices. 
The  Russian  press  also  compl&ius  of  the  poor  organization  of  the  distri- 
bution of  industrial  goods  in  the  procuring  regions. 


Area  and  condi tion  of  the  1929  crop 

The  1929  wheat  area  in  13  countries  has  been  reported  at  116,411,000 
acres  against  121,583 T000  acres  in  1928.     Last  year  these  countries  repre- 
sented approximately  50  per  cent  of  the  estimated  total  winter  and  spring 
wheat  acreage  of  the  world,  outside  of  Russia  and  China.    The  area  reported 
for  8  European  countries  shows  a  decrease  from  last  veart  being  36,687,000 
acres  against  36,940,000  acres  in  1928. 

The  winter  in  European  countries  has  been  unusually  severe  and 
although  the  cold  weather  was  accompanied  by  heavy  falls  of  snow  in  most 
regions,  it  now  appears  that  winter  killing  has  been  heavy.    Definite  re- 
ports on  -inter  killing  will  not  be  possible  for  several  weeks.    Mr.  Steere 
at  Berlin  reports  that  the  winter  cereals  in  the  Danube  basin  have  suffered 
considerable  damage,  especially  in  Rumania.     According  to  a  report  of  the 
Rumanian  G-overnment  one-half  of  the  winter  grain  acreage  was  without  snow 
cover  during  the  recent  severe  frost.     The  latest  reports  on  crop  conditions 
.in  western  Europe  have  been  more  optimistic.    The  "El  Norte  de  Cast  ilia"  , 
a  Spanish  publication,  stated  that  in  mid-winter  farmers  had  feared  that 
the  wheat  would  not  germinate  but  the  crops  have  germinated  fairly  well, 
and  at  present  the  fields  show  a  satisfactory  stand.     Spring  field  work 
nas  been  delayed  nearly  everywhere  on  the  continent. 

Reports  of  crop  conditions  in  North  Africa  are  favorable  on  the  whole, 
but  there  are  some  complaints  of  loss  of  color  and  slow  growth  inconsequence 
of  unfavorable  weather.     The  second  estimate  of  the  area~sown  to  wheat  in 
mdia  is  31,159,000  acres,  which  is  173,000  acres  below  the  corresponding 
estimate  last  year.     Climatic  conditions  were  favorable  at  sowing  time  but 
ram  is  needed,  especially  in  the  Punjab  and  the  United  Provinces  which 
together  represent  more  than  half  of  the  total  wheat  area  of  India.     A  total 
area  of  154,000,000  acres  to  be  sown  to  spring  crops  this  year  on  the 
individual  peasant  farms  in  the  U.S.S.R.   is  called  for  by  the  plan  of  the 
Soviet  Government,  compared  with  140,000,000  acres  sown  in  the  spring  of 
1928.     Numerous  factors,  however,  are  operating  to  retard  this  increase, 
according  to  Agricultural  Commissioner  Steere.     Of  the  total,  30,000,000 
acres  are  to  be  sown  in  Ukraine,  the  important  /heat  and  barley  region  of 
the  U.S.S.R.     An  earlier  report  from  Mr.   Steere  placed  the  1928-29  winter 
sown  area  in  the  Ukraine  at  12  per  cent  below  the  1927-28  area.    The  winter 
sown  area  in  North  Caucasus,  an  important  winter  wheat  area,  was  reported 
to  De  18  per  cent  below  last  year. 
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WHITER  '.'."HEAT :    Area  in  specified  countries,  average  1909-1913, 

annual  1925-1929 


Harvest 

year 

Country- 

Average  ' 
;  1909-13  ; 

1925  : 

1927  : 

1928  : 

1929  : 

Canada  a/  

United  States  a/. 
Total  .... 

France   

Italy  

Czechoslovakia 

Bulgaria  .  .  . 

Rumania  .... 

Lithuania  .  . 

Latvia  

Fin  land  .... 
Total  Europe 

Alger  i a  .... 

Tunis   

India,  second 

estimate   

Total  above 
countries  (13) 

Estimated  world 
total,  winter  and 
spring  acreage 
excluding  Russia 
and  China   


(3) 


He  rentage 
1929  is 
of  1928 


1,000 
acre  s 

1,019 
32,022 


15,510 
11,722 
c/  1,718 
c/  2,409 
cd/  9,515 
211 
85 


acres 

1,008 
39.887 


acres 

979 
43.373 


3^,041        40.895  44.352 


1,000 
acres 

1,033 
47,280 


1.00C 
acres 

951 
43.228 


Per  cent 


92.1 
91.4 


48 , 3 13 


44. 179 


12,393 
12,  146 
1,392 
2 , 574 
7,506 
148 
76 


12,792  b/  12,301 


12,29! 
1,422 
2 , 658 
7,017 
173 
106 


12,264 
1,450 
2,779 
7,109 
395 
120 


12,6 
12,2 

M 
2 


71 


72 
31 
619 
173 
346 
96 


204,200      232,500      236,900  242,100 


1928 


a/  Area  sown,     b/    Estimate  as  published  in  January,  . 
published  in  May,  1928  was  12,217,000  acres,     cf    Total  acreage,  d/ 
year  average.  — '  ~        — ' 


91.4 


99.0 
100.1 
102.1 

94.2 
ICO.  9 

87.6 

80.0 


41.173 

36,353 

35,490 

36,940 

36,637 

°9 

.3 

3,521 

3,741 

3,469 

3 , 599 

2,556 

73 

•  8 

1,310 

1,840 

1,408 

1,399 

1,730 

123 

.7 

29,224 

29.711 

31.  134 

31,332 

31.159 

99 

.4 

108.274 

112.545 

116.903 

121.583 

115,411 

95 

.7 

The  estimate  as 
Four 
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Continental  Eur on eg n  situation 

Present  prospects  indicate  the  continuance  of  the  heavy  absorption 
of  wheat  in  Continental  Europe,  according  to  advices  from  the  Berlin  Office 
of  the  Bureau  of  Agricultural  Economics.     The  continental  wheat  trade  and 
flour  mills  have  continued  to  follow  mostly  a  policy  of  hand-to-mouth  "buy- 
ing during  February.    Nevertheless,  this  steady  small  volume  of  buying  for 
current  requirements  has  been  moving  large  over-seas  shipments  into  trade 
channels  and  into  consumption  quite  steadily,  save  for  some  distrubances 

ue  to  the  severe  winter.     Thus  far  Italy  and  the  Mediterranean  countries 
.eve  been  importing  more  than  in  the  previous  season,  while  Northern  and 

entral  Europe  have  been  importing  at  a  less  rapid  rate  than  a  year  ago,  and 

r-avmg  upon  the  increased  domestic  crops  for  a  larger  share  of  their  require- 
ments than  during  the  corresponding  part  of  last  season.     There  are  indica- 

ions  that  the  Northern  European  countries  have  practically  taken  up  the  in- 
crease m  this  year's  crop  and  that  import  requirements  for  the  balance  of 
^  e  season  may  closely  approximate  those  of  last  year.     On  the  other  hand, 
some  of  the  Mediterranean  countries,  especially  Italy,  are  likely  to  import 
J-ess  irora  now  on,  if  current  beliefs  in  the  grain  trade  are  borne  out. 

it  ,  v         continued  hesitancy  to  make  important  commitments  which  was  exhib- 

oy  continental  grain  buyers  during  February  persisted  in  spite  of  some 
.If!  movement  in  prices.    Large  wheat  purchases  by  India  and  China,  the 
flour  b-S  iPmentS  t0  the  F?r  East.  and  talk  of  probably  importation  of  wheat 
tt  i^r,  Z.  ussia>  as  '7ell  as  rumors  of  unfavorable  weather  conditions  in  the 
sue  v-  btates  and  Europe,  have  failed  to  increase  forward  buying.  Generally 
.e^aAlngl  speculative  interest  in  the  wheat  market  appears  to  be  at  a  low 

unc    t  '      ^uropean  situation  with  regard  to  stocks  of  wheat  is  somewhat 
win?1"  ain-  6  been  considerably  upset  by  the  effects  of  the  severe 

do  eJ"'  btocks  of  domestic  grain  in  Northern  and  Central  European  countries 
er  cro  n°?'  appear  to  be  mucn  different  from  a  year  ago  in  spite  of  the  larg- 
fa    tV "  red^ced  rate  of  importation  into  this  section  of  Europe  so 

r    nis  season  indicates  a  larger  than  usual  disappearance  of  the  domestic 
dirt'/      in  Germany»  where  statistics  are  available,  farm  stocks  are  in- 
toort    thaS  Cl°Se  t0  last  seaEOn's  level.    At  the  northern  European 

as    S        it         been  S0Tne  aCciiraulation  of  stocks,  especially  at  Rotterdam, 
ruotio65  f    °f         freezinS  u^  of  all  inland  waterways  and  the  general  dis- 
from  t,n  °    rfllT7ay  traffic  movement.     Considerable  foreign  grain  en  route 
dome*"- 6  P°r      t0  the  interior  nas  also  been  blocked  by  the  ice,  and  some 
^  'n'-i^1^  £rSln  stored  in  barges  and  at  other  points  has  been  practically 
iBoxauea.     The  net  result  has  been  that  interior  stocks,  both  in  trade 

anneis  and  m  the  hands  of  mills,  have  been  reduced  to  an  unusually  low 

a,  In  France  there  seems  every  reason  to  believe  that  stocks  are  not 

aoove  last  year,  but  in  all  probability  below,  as  a  result  of  reduced  im- 
ports during  the  first  half  of  the  season.     In  Italy,   on  the  other  hand, 
neavy  importations  appear  to  have  caused  some  accumulation  of  wheat  in  the 
Pn        ASpeClally  at  Venice.     Czechoslovak  and  Austrian  reports  speak  of 
pientiiul  current  supplies  of  wheat  at  the  flonr  mills,  although  flour 
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stocks  are  reported  to  be  considerably  reduced.    Reports  from  the  surplus 
regions  of  the  Danube,  particularly  Hungary  and  Yugoslavia,  indicate  that 
large  quantities  of  wheat  are  still  available  for  export,  but  this  situa- 
tion is  not  extraordinary  and  it  is  not  to  be  expected  that  supplies  in 
these  regions  will  exert  noticeable  pressure  on  the  markets. 

That.  Continental  Europe  may  be  counted  upon  as  a  heavy  consumer  and 
importer  of  wheat  during  the  remainder  of  the  season,-  is  indicated  by  numer- 
ous factors.     In  the  first  place,  the  apparent  disappearance  of  wheat  in 
some  of  the  most  important  consuming  countries  seems  to  be  fully  as  large, 
and  possibly  larger  than  last  year,  when  the  total  disappearance  was  con- 
siderably increased  by  the  feeding  to  livestock  made  necessary  by  the  un- 
usually poor  quality  of  domestic  grain.     Reports  both  from  trade  and  agri- 
cultural sources  indicate  that  high  prices  of  feedstuffs  and  the  low  prices 
of  wheat  are  causing  more  than  usual  feeding  of  wheat  again  this  year.  Feed- 
ing of  wheat  to  livestock  beyond  a  normal  amount  will  probably  not  consume 
any  important  fraction  of  the  crop,  but  in  the  aggregate  may  mean  additional 
import  requirements  of  seven  hundred  thousand  tons  for  the  Continent  as  a 
whole.    Extensive  frost  damage  to  potato  stocks,  estimated  at  from  20  to 
30  per  cent  of  remaining  supplies,  according  to  reports  from  different  parts 
of  the  Continent,  may  also  tend  to  increase  wheat  requirements  later  in  the 
season,  but  the  significance  of  this  development  should  not  be  overestimated, 
as  this  year's  potato  crop  was  large  and  requirements  for  livestock  feeding 
purposes  are  smaller  than  last  year.    Another  factor  of  importance  is  the 
short  corn  crop  in  parts  of  southern  Europe,  where  this  article  is  an  im- 
portant item  of  human  consumption.     Generally  speaking,  the  unusually  large 
world  supplies  of  wheat  and  the  low  prices  prevailing  will  tend  to  push 
more  wheat  into  consumption  than  would  normally  be  the  case,  and  Continental 
imports  seem  more  likely  to  exceed  expectations  than  to  fall  below. 

European  crops,  except  in  the  case  of  Denmark  and  Yugoslavia,  have 
not  been  changed  by  recent  estimates.     The  Danish  crop  is  considerably 
larger  than  indicated  by  earlier  estimates  and  the  Yugoslav  crop  has  been 
revised  downward  nearly  to  the  figure  that  trade  and  other  reports  have 
been  accepting.     The  Rumanian  crop  still  appears  to  be  no  larger  than 
3,000,000  tons,  although  the  official  estimate  of  3,144,000  tons  has  not 
yet  been  altered. 

The  probable  import  requirements  of  the  leading  deficit  countries 
on  the  Continent  now  promise  to  be  generally  somewhat  larger  than  was  ex- 
pected at  the  end  of  December.     An  increase  indicated  for  Germany  is  based 
primarily  upon  rapid  disappearance  of  farm  supplies  and  the  continued  re- 
latively heavy  importation  from  overseas.     Italy's  probable  requirements 
seem  larger  because  of  the  unusually  heavy  importation  of  grain  during  the 
first  seven  months  of  this  season-     Whether  the  short  corn  crop  is  respon- 
sible for  Italy's  heavy  importations  to  date  is  not  yet  apparent.  France 
has  been  a  relatively  light  importer  so  far  this  season,  but  seems  to  have 
large  uncovered  requirements  yet  to  be  met  by  importation.     Unless  French 
consumption  falls  materially  below  last  year,  which  seems  unlikely  in  a 
year  of  such  low  wheat  prices,   imports  during  the  remainder  of  the  season 
will  be  large. 


"5H-33 


-  7  - 


Among  minor  importing  countries,  the  case  of  Denmark  is  of  con- 
sx  eraole  interest  this  season-    Denmark  has  a  30  per  cent  larger  crop 

^  an^iast  year  and  would  normally  be  in  the  market  for  only  moderate 
imoP~tJS  °f  °Verseas  Srain-    Danish  trade  figures  indicate,  however,  that 
por  ant  quantities  of  wheat  are  being  imoorted  from  Continental  sources, 

rxncipally  Germany  and  Sweden.     It  seems  apparent  that  some,  -oossibly 
anc  '  importation  is  feed  wheat,  as  the  indicated  total  dicappear- 

Dani  £       n  Denraark  to  date  has  a  precedent  only  in  last  year,  when  the 
*C  ^  ^r°P  77as  of  poor  quality  and  an  important  portion  suitable  only 
for  feeding  purposes. 


11  have 
season,  because  of 


larger  tT    !  rePorts  indicate  that  some  of  the  Baltic  states 
1,^?+-     reaa  &rain  import  requirements  than  usual  this  season,  ue^ciuse 
wheat  -        0ry  ^  Crops'     T1^is  situation  will  probably  mean  increased 
&Prm    lmports'  ^ut  should  also  be  reflected  in  larger  takings  of  rye  frcm 
will  ^  *      Possi^ly _ Poland.    Both  Spain  and  Portugal, because  of  short  crops, 

,Jme  greater  importance  as  wheat  importers  this  year  than  for  many 
causS  P?S-     A  reliallle  estimate  of  the  probable  imports  is  difficult  be- 

se  o     ohe  lack  of  accurate  and  up-to-date  trade  statistics  for  these  co  J 
countries-. 


— -e-^st^Jji_GG^tinental  S 


urooe 


exte  d- ine.  exceptionally  cold,  winter  in  Continental  Europe  with  frosts 
exr^1?2  lnt°  districts  where  frosts  seldom  occur,  has  caused  many  to 
cove°L    T°St  daIn3se,  esPecially  in  those  sections  with  little  or  no  snow 
a  lo**  t      m°St  parts  of  the  Continent  where  frosts  occurred  and  lasted 
the  ^        6,.a  good  snow  cover  seems  to  have  existed.     In  some  parts  of 
parteof0pn^rieS'  h°,,7ever'  snow  cover  was  light  and  disappeared  the  latter 
wester    ^    ruary'     Late  reports  indicate  that  thawing  and  freezing  in 
to"  ur°pe,  where  the  snow  cover  has  since  disappeared,  is  expected 

T)arta^e^usual  winter  damage.    Unconfirmed  trade  reports  the  latter 
25  rjpr      e*>ruary  also  anticipated  unusual  damage  to  the  wheat  crop  (10  - 
and  Be  °      i-ln  Muntenia'  Dobrogea  and  southern  districts  of  Moldavia 
insuffici*  t&*  ^here'  wit£  even  greater  damage  in  Constant  za  and  Caliacra, 
en    snow  had  fallen  or  the  snow  cover  was  damaged  by  January  thaw, 

Italy.  Spain  and  parts  of  southern  France,  where  frosts  seldom 
S^perifnced  heavy  ^osts.     It  is  also  true  that  the  wheat  in 
~  o  ~rn  ^urope  is  not  generally  so  winter  resistant  as  the  kinds 

|reP^ln      nt^al  Eur°Pe-     In  France,  according  to  reports,  thawing  and 

ezing  weather  has  caused  damage  to  be  feared.     There  is  considerable 
P°S*      a*7  °f  unusual  floods  in  spring  when  the  heavy  accumulation  of 
snow  and  ice  enters  the  thawing  period.    All  reports  indicate  that  spring 
iiell  work  vail  be  held  upk  as  it  will  take  a  long  time  until  the  soil, 
which  was  frosted  in  many  parts  as  deep  as  one  meter,  will  be  dry  enough 
i or  preparatory  work. 
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Germany 

Reports  of  considerable  feeding  of  wheat  and  rye  continue.  Dis- 
appearance figures  to  February  15,  indicate  a  disappearance  of  both  wheat 
and  rye  equal  to  the  first  part  of  last  year  .Then  the  use  of  wheat  for 
^eed  appears  to  have  been  unusually  heavy  owing  to  much  poor  quality  grain. 
iJigures  on  the  amount  of  wheat  and  rye  together  on  farms' for  sale  indicate 
but  a  moderately  larger  amount  than  a  year  ago  from  the  standpoint  of  the 
country's  total  requirements.    Figures  on  the  amount  available  for  sale  this 
year  have  declined  more  rapidly  than  last  year  and  indicate  that  the  surplus 
production  over  last  year  has  been  steadily  disappearing.     The  amount  to  be 
icept  on  farms  is  somewhat  greater  than  a  year  ago  which  appears  to  indicate 
a  greater  *aru  disappearance  for  the  remainder  of  the  year  than  last.  year. 

Decreased  imports  of  corn  and  barley  the  first  half  of  fee  year  do 
not  m  themselves  indicate  increased  feeding  of  bread  grains  as  they  are 
largely  accounted  for  by  decreased  number  of  hogs  and  a  somewhat  larger 
domestic  barley  crop.     Some  feeding  sections  more  dependent  on  important 

eed  grams,  however,  may  have  been  forced  to  use  larger  supplies  of 
domestic  bread  grains. 


GRAIN: 


Stocks  on  German  farms,  January  15  and  February  15,  1928  and  1929 


J 

anuary  15 

Year 

Stocks 

:        Percentage  of  croo 

and 

Total 

Available 

:     To  be 

Total 

Available 

To  be 

 crop_ 

stocks 

for  sals 

-  kept 

stocks 

for  sale 

kept 

■     1 , 000 

1 , 000 

:      1 , 000 

Fer  cent 

Per  cent 

Per  cent 

1928 

bushels 

bushels 

:  bushels 

58 ; 800 

48 , 500 

:  10,300 

48.8 

40.2 

81.7 

Winter  rye  . 
1929 

105,500 

49,300 

:     56,200  • 

39.8 

18.6 

21.2 

Wheat   : 

66,700 

52 , 500 

:  14,200 

47.1 

37.1 

10.0 

Winter  rye  . 

152,800 

63,300 

:     69,500  , 

46.2 

25.2 

21,0 

February  15 


1928 

Wheat   

48,600 
80,600 

39,000 
34,200 

9,600 
46 , 400 

40.3 
30.4 

32.4 
12.9 

7.9 

:  17.5 

Winter  rye  . 
1929 

47,000 
121,000 

•  34,800 
"61,500 

12,200 
59,500 

:  33.2 
36.6 

24.6 
18.6 

8.6 
18.0 

Winter  rye  . 

The  German  grain  market  during  February  was  greatly  influenced  by 
extremely  cold  weather  and  transportation  difficulties.     Traffic  on  inland 
waterways  came  to  a  complete  standstill  and  numbers  of  ships  and  barges 
loaded  with  grain  './ere  caught  in  the  ice.     Movements  in  the  ports  were  also 
greatly  hindered,  and  stocks  tended  to  accumulate,   especially  at  Hamburg. 


The  trade  stocks  of  grain  as  a  consequence  are  -unevenly  distributed  over 
the  country,  with  abundant  stocks  in  some  places  and  lack  of  supplies  in 
others.     Frices  for  "both  wheat  and  rye  increased  slightly  from  the  beginning 
of  February  to  the  middle  of  the  month,  but  during  recent  days  nrices  have 
again  decreased  to  a  slight  extent. 

Both  flour  mill  and  trade  buying  of  wheat  were  quiet  in  February,  the 
volume  of  business  being  smaller  than  in  the  preceding  month.     In  spite  of 
reduced  market  arrivals  in  the  important  consuming  centers,  hoi.7ever,  it  was 
possicle  to  cover  all  needs,  even  though  the  flour  market  was  fairly  active 
during  the  period  and  flour  prices  increased  slightly  more  than  the  grain  nri 
did.    A  shortness  of  potatoes  resulting  from  the  freeze  may  have  had  a  stim- 
ulating influence  on  flour  consumption. 

An  unfavorable  factor  in  the  market  situation  wasthe  fact  that 
export  business  was  much  more  limited  than  in  the  foregoing  months-  It 
became  very  difficult  to  fill  export  contracts  because  shipments  could 
not  arrive  from  the  interior  of  the  country  and  loading  was  difficult. 
In  January  and  February,  in  fact,  the  Hamburg  price  for  German  wheat  was 
12  to  13  cents  per  bushel  higher  than  in  Berlin.     The  fact  that  Poland  has 
abolished  the  export  duty  on  rye  also  had  an  unfavorable  influence  on 
the  market. 


he  Canadian  situation 


Though  elevator  stocks  of  Canadian  wheat  are  considerably  larger 
than  a  year  ago,  total  stocks  including  amounts  in  the  United  States 
appear  to  be  only  about  18  million  bushels  greater.     Stocks  at  country 
and  terminal  elevators  in  Canada  and  in  the  United  States  totalled  203 
million  bushels  on  March  1  of  this  year  against  164  millions  a  year  ago. 
Assuming    the  estimate  of  the  crou  to  be  correct,  receipts  at  country 
points  to  date  indicate  that  of  a  total  supply  (crop  and  stocks)  of  538 
million  bushels  August  1,  there  were  109  millions  remaining  on  farms 
March  1  as  compared  with  130  millions  a  year  ago.     Based  on  this  estimate 
of  farm  stocks,  total  stocks  of  Canadian  grain  in  Worth  America- appear 
to  be  about  311  million  bushels  this  year  as  compared  with  293  million 
a  year  ago. 

During  the  past  few  weeks,  stocks  of  wheat  in  store  at  Fort  William 
and  Port  Arthur  have  been  increasing  much  less  rapidly  than  during  the 
corresponding  period  of  last  year.     Stocks  on  January  18,  1929  were  61 
million  bushels  and  increased  to  67  million  on  March  8.     This  increase 
of  6  million  bushels  compares  with  an  increase  of  14  million  during  the 
corresponding  period  of  last  year  to  65  million  bushels  on  March  9,  1928. 

#ith  the  opening  of  navigation  it  appears  that  about  the  same  amount 
of  wheat  will  be  at  the  head  of  the  lakes  ready  to  be  moved  eastward  as 
there  was  last  year.     However,  there  will  be  no  such  large  accumulations 
still  to  come  from  the  country  districts.     The  opening  of  navigation  at 
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Fort  William  and  Port  Arthur  usually  occurs  sometime  in  the  latter  part  of 
April.     There  have  "been  but  three    occasions  since  1914  when  the  opening 
has  been  delayed  until  May  and  1921  was  the  only  year  when  the  opening  was 
early  in  April. 

Prospects  for  the  1929  crop 

It  is  too  early  to  know  anything  definite  about  what  will  happen 
to  the  1929  wheat  crop  in  Canada,  but  weather  conditions  to  date  are  re- 
ported to  have  been  rather  unfavorable  due  to  the  dryness  of  the  fall  and 
winter.     Last  September  from  the  Coast  of  British  Columbia  to  the  Lake  of 
the  Woods  weather  was  considerably  dryer  than  usual.    The  same  was  true  in 
October,  there  being  reported  a  general  deficiency  of  moisture  from  the 
interior  of  British  Columbia  to  the  Lake  of  the  Woods,  and  in  November  the 
weather  was  very  dry  with  no  measurable  precipitation  in  many  districts. 
The  deficiency  of  moisture  is  likely  to  result  in  unfavorable  conditions 
i or  planting  the  crop  this  spring  and  for  the  growth  of  the  crop  after  it 
is  planted  unless  the  weather  this  spring  is  very  favorable. 

CANADA:     The  distribution  of  the  1927  and  1928  wheat  crops  and  the 
 supplies  available  March  1,  1928  and  1929 


Item 


Carryover  on  July  31   

Production  

Loss  in  cleaning   

Grain  not  merchantable   

Net  production   

Imports  August  1  -  July  31  . . . 

Total  available   

Exports: 

August  1  -  January  31   

February   

August  1  -  February  28   

Food  -  7  months  

Balance  -  March  1   

Seed  ;  

Exports  -  March  1  -  July  31 

Food  -  5  months  

Balance  -  July  31   


1927-28 

1928-29 

1.000  bushels 

:       1.000  bushels 

47,839 

76 , 484 

479,665 

533,572 

6,732 

')  sJ 

34,000 

27,598 

■ ) 

445,335  : 

499,572 

473 

(500) 

493,647  : 

576,556 

180,841 

268,009 

21,827  : 

19,710 

202,668  : 

287,719 

/      24,500  : 

c/ 

24,500 

266,479  ; 

264,337 

42,200 

y 

42,000 

130,295  : 

/      17 , 500  : 

c/ 

17 , 500 

76,484  : 

Compiled  from  Canadian  Monthly  Bulletin  of  Agricultural  Statistics  and 
Canadian  Grain  Statistics  except  as  otherwise  stated. 
a£      Assumed  to  be  the  same  as  1927-28.     7  per  cent  of  the  wheat  inspected 
in  the  Western  Grain  Division  from  August  1,  1928  -  January  31,  1929  was 
graded  as  feed,  smuty,   rejected  or  condemned.     6  per  cent  of  the  inspec- 
tions were  classed  as  feed, 
b/  Estimated. 

c/  Estimated  on  the  basis  of  34./2  million  bushels  per  month  which  was  the 
average  for  the  year  1927-28. 
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CAM  ADA:    Wheat  in  store  at  beginning  of  March  1927,   1928  and  1929 


It  em 


Western  country  elevators   

Interior  terminal  elevators   

Vancouver  elevators   

Prince  Rupert  elevators   

Victoria  elevators   , 

Fort  William  and  Fort  Arthur  ...   

Interior  private  and  manufacturing 

elevators  

Public  elevators  in  the  East,  Lake  ports 
"         "      11     Seaboard-  ports- 

United  States  Lake  ports   

United  States  Atlantic  Seaboard  ports  . 


Total 


March    4 , 
1927 


March  2. 
1928 


March 

1Q 


1.000  bush    1,000  bush    1,000  bush 


32,203 
7, 112 

6,337 
47  . 1.54 


4,462 


11,628 

3,012 
3.821 


115,729 


39,030 

55, 118 

6,241 

8, 118 

5,364 

4,609 

1,011 

33 

64 

64,143 

66,653 

5,099 

4,398 

12,622 

17,342 

6,925 

14, 101 

15,694 

18 , 927 

7,402 

13,351 

163,581 

202,714 

Compiled  from  Canadian  Grain  Statistics. 

CANADA:    The  at  on  farms,  March  1,  1928  and  1929 


Crop  year 

Item 

;  1927-28 

:  1926-29 

.     1,000  bushe 

Is         1.000  bushels 

Farms  stocks,  July  31  

Production   

4,243 
479,655 

4,186 
533,572 

Total   : 

433 , 908 

537,758 

Receipts  at  country  elevators  and  : 

platform  loadings  August  1  - 

February  28   

353,993 

428,999 

Balance  on  farms,  March  1   ; 

129,915 

108,759 

Compiled  from  Canadian  Monthly  Bulletin  of  Agricultura 
Canadian  Grain  Statistics. 

1  Statistics  and 
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WHEAT:     Stocks  at  "Fort  William  -  Port  Arthur,  Canada 


Gr  ade 


No.  1  northern 
No. 
No. 
No. 
No. 
No. 


2 
3 
4 

6 

Feed  . 
Durum 


Total 


No 
No 
No.  3 
No.  4 
No.  5 
No.  6 
Feed 
Durum 


1  northern 
2 


Total 


January  18.,' 
1929 


Feb  mar y 
1929 


February  15, 
1929 


March  1, 
1929 


March  15, 
1929 


1.000  bush    1.000  bush    1.000  bush 


1.000  bush 


1.000  bush 


:  :  1,128 

1,190 

1,176 

1, 182 

1,197 

9,692 

10,256 

10,432 

10, 555 

10,770 

10 ,  o94 

10, 959 

11, 160 

11 ,40 ( 

"In  Rm 

11,450 

11,  620 

11,  o<5£ 

11,004 

11,406 

11, 654 

12,089 

i          »  ,  o  CO 

9 , 507 

10 , 082 

10,294 

t  /"\  ceo 

10, boo 

>      P    1/1  o 

2,277 

2,  281 

2,529 

2,386 

 3 

4 ,  194 

4,408 

4,287 

4  .42/' 

|  61,092 

64,072 

65,413 

> 

66,618 

67,936 

'January  20, 

'.February  3 , 

:  February  17, . 

March  2, 

:  March  16, 

1928 

:  1923 

:       1928  ! 

1928 

:  1928 

1,000  bush 

1,000  bush 

1,000  bush 

1.000  bush 

1.000  bush 

108 

109 

114 

113 

113 

731 

824 

780 

804 

809 

3,890 

4,757 

5,632 

6,029 

6,172 

1,927 

2,104 

2,136 

2,206 

2,230 

577 

647 

652 

619 

624 

279 

294 

305 

312 

314 

81 

86 

87 

86 

80 

327 

356 

414 

424 

430 

50,823 

57,245 

61,514 

64,143 

65,321 

Compiled  from  Board  of  Grain  Commissioners  for  Canada. 


WHEAT:     Inspections  in  Western  Gr«iu  Division  of  Canada, 
August  1  -  February  28,   1927-28  and  1928-29 


Grade 

August  1,   1927  -  j 
February  29.   1928  : 

August  1,  1928  - 
February  28.  1929 

Feed   

No.  6  durum  .  .  - 
Tot  al  wheat , 

Cars  1 

1,000  : 
bushels  &/. 

Per  cent 

CArs 

1,000  • 
bushels  b/: 

Per  cent 

:      5,500  • 

2,099 
■  101,979 
:  21 

2 
1 

44 

 U  

42 , 155 
.  16,481 
:  4,891 

:           90  : 

16 
6 
2 

•  M~ 

7,281 
2,779 
135,004 

;  28 

57 , 233 
22,376 
6,640 
122 

I  231,226 

'  306,106 

*  100 

;  271,535 

;  363,655 

;  ioo 

Canadian  Grain  Statistics. 

a/  Carloads  converted  to  bushels  at  1323.84  bushels  per  car. 
p_/  "  "  "  11        "     1357.67        "  "  " 

p/    Less  than  one  per  cent. 
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Flour  production  in  the  United  States 


The  table  on  page   14  presents  revised  estimates  of  flour  production 
and  wheat  ground  by  merchant  flour  mills  in  the  United  States.    The  revision 
is  occasioned  by  the  release  of  preliminary  figures  of  the  1927  Census  of 
Manufactures.     It  should  be  noted  that  the  estimates  as  here  given  do  not 
purport  to  represent  the  total  amount  of  flour  produced  or  wheat  ground  in 
the  United  States.     They  represent  only  the  totals  for  what  may  be  called 
"flour  mills  in  the  lmilling  industry"1.     In  addition  to  the  amount  of  flour 
produced  by  these  mills,   is  that  produced  by  custom  mills  and  by  mills  which 
are  not  classified  in  the  "milling  industry".     The  custom  mills  produced 
1,205,068  barrels  of  flour  in  1919  according  to  the  14th  Census.    The  mills 
classified  by  the  Census  as  being  in  industries  other  than  the  "flour,  feed 
and  other  grain  mill  products  industry"  produced  653,159  barrels  of  flour 
in  1925,  and  459,278  barrels  of  flour  in  1927,  according  to  the  Census  of 
Manufactures  for  those  years.     Amounts  comparable  to  these  should  be  added 
to  the  estimates  as  given  above  in  order  to  arrive  at  a  figure  representing 
the  total  flour  production  of  the  United  States. 

The  figures  for  wheat  ground,  it  is  thought  closely  approximate  the 
amount  of  wheat  ground  into  flour  by  the  merchant  mills  in  the  "flour,  feed 
and  other  grain  mill  products  industry".     They  do  not  include  wheat  ground 
by  mills  classified  in  other  industries  and  they  do  not  include  as  much 
wheat  which  is  ground  primarily  for  purposes  other  than  flour  as  do  the 
figures  of  the  Biennial  Census  of  Manufactures-    The  figures  of  wheat  ground 
are  obtained  by  raising  the  totals  of  the  monthly  census  reports  by  the  same 
percentage  used  in  raising  the  monthly  flour  production  figures.     While  the 
monthly  census  reports  presumably  include  a  small  amount  of  wheat  which  is 
ground  primarily  for  purposes  other  than  the  production  of  flour,  this 
amount  is  thought  to  be  very  small  and  is  evidently  a  much  smaller  percentage 
of  the  total  than  is  included  in  the  wheat  ground  as  reported  by  the  Census 
of  Manufactures. 

In  estimating  total  flour  produced  and  wheat  ground  in  merchant  flour 
mills  in  the  "milling  industry",  the  percentage  which  the  monthly  Census 
returns  comprise  of  the  total  flour  production  was  first  estimated.  These 
percentages  were  computed  by  months  and  represent  a  straight  line  interpola- 
tion between  July  1923  and  July  1925,  between  July  1925  and  July  1927,  and 
an  extension  of  the  monthly  increment  in  the  percentages  through  1928.  Per- 
centages for  July,  1923,   1925  and  1927  are  approximately  the  percentages 
which  the  yearly  totals  of  reported  monthly  flour  production  are  of  the  total 
flour  production  reported  for  the  "flour,   feed,  and  other  grain  mill  products 
industry"  by  the  Census  of  Manufactures  for  these  years.     They  differ  slightly 
because  of  the  adjustment  necessary  in  order  that  the  total  of  the  monthly 
reports  as  raised  may  equal  the  Biennial  Census  total.     Monthly  reports  are 
not  available  for  the  entire  calendar  year  of  1923,  and  it  is  assumed  that 
from  May  to  December  the  total  flour  production  of  the  reporting  mills  was 
68.9  per  cent  of  their  total  production  for  the  entire  year,  this  being  the 
percentage  which  the  May  to  December  flour  production  in  1923,  as  estimated 
by  Russell's  Commercial  News,   is  of  the  total  for  that  year. 
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Estimated  total  flour  produced  and  wheat  ground  by  merchant  flour  mills 
in  the  "milling  industry"  "by  months,   1923  -  1928  a/ 


Item  and  month 


Flour  produced 

Jan  

Feb  

Mar  

'  Apr  

May  . .  

■June  ....... 

July  

Aug  . .  . 

Sept   

Oct   

Nov   

Dec  


Total  - 

Wheat  ground 

Jan   

Feb   

Mar  

Apr  

M  ay  

June  

July   

Aug   

Sept   , 

Oct   

Nov   

Dec   


Total 


1923 

1924  : 

1925  : 

19?fi 

J-     C/  \J 

1927  ; 

1928 

1C00  ob Is 

1000  bblq 

1000  bble; 

1000  "hb  1  q 

1000  bbl«; 

1000  bbls 

10 , 0 10 

10, 678 

9  487 

9  340 

9,917 

9  403 

O    J.  ±r± 

P.  £PP 

O  ,  OOC 

- 

9,307 

8,097 

9,046 

9,662 

10,470 

R  SSO 

7  4.£7 

0,010 

R  Q77 
0  ,  V  (  ( 

o   i  D7 

3,894 

8,780 

7,637 

8,084 

> 

9,174 

9,319 

?,564 

8,652 

8,513 

8,715 

9, 199 

8,292 

8,758 

9,396 

9,708 

10,412 

9,042 

9,096 

10,809 

10,915 

10, 197 

11,358 

10,359 

11,068 

10,931 

11,589 

10,897 

11,775 

11,269 

11,211 

12,290 

12,588 

11,753 

11,590 

11,634 

12,348 

10,513 

10, 161 

9,993 

10,416 

10,462 

10,552 

9.089 

9.785 

9.789 

9 . 655 

9.916 

9.863 

114,439 

119,146 

114,027 

115,923 

117,715 

120,866 

1000  bush 

1000  tush 

1000  bush 

1000  bush 

1000  bush 

1000  bush 

40,704 
34,751 
40,250 
49,527 
50,367 
56,858 
48,753 
42.221 


46,686 
43,686 
43,233 
39,711 
40,797 
40,321 
43 , 592 
50,386 
53 ,026 
57  ,414 
46,433 
44 , 675 


49 , 694 
41,608 
36,973 
54,207 
35,066 
35,049 
44,642 
46,986 
50,386 
54,561 
46,435 
45,568 


44,  114 
37,761 
41,495 
38,423 
37,753 
40 , 556 
47,808 
51,807 
53,5.53 
52,891 
47,566 
44.027 


42,619 
39,571 
44,154 
41,087 
42,023 
42,165 
41,552 
47,500 
51,804 
53  ,  550 
48 , 253 
45.750 


45,950 
44 , 652 
48,513 
42,307 
43,270 
38,570 
42,246 
50,865 
51,207 
56,364 
48,227 
44.953 


527,477       549,960      525,175      537,7:54       .540,008  557,124 


a/     Subject  to  revision  as  to  basic  data  and  to  method  of  computation  when 
final  figures  of  the  biennial  census  of  1927  are  available.     Estimates  of 
flour  produced  and  wheat  ground  do  not  include  custom  mills  or  mills  clas^ 
sified  in  industries  other  than  the  "flour,  feed  and  other  grain  mill  pro- 
ducts industry".    As  far  as  possible  wheat  ground  primarily  for  purposes 
other  than  flour  has  also  been  excluded  and  it  is  believed  that  these 
figures  represent  approximately  the  amount  of  wheat  ground  into  flour,  con- 
sequently they  are  not  directly  comparable  with  the  figure  of  wheat  ground 
as  r  eported  in  the  Census  of  Manufactures. 
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United  States  crop,  distribution  and  stocks  on  March  1 

The  total  supply  of  wheat  this  season,  beginning  July  1928,  (in- 
cluding 16  million  bushels  imported)  amounted  to  1,048  million  bushels 
or  36  million  greater  than  the  supply  of  the  previous  season.     Of  this 
amount,  539  million  bushels  were  dis-posed  of  by  March  1  in  the  form  of 
exports,  mill  grindings,  and  winter  seedings,  compared  with  a  similar 
disposal  of  587  million  bushels  the  preceding  year  out  of  a  supply  of 
1,012  million  bushels.    The  48  million  bushels  smaller  accounted  for 
disposal  to  March  1  this  season  is  due  largely  to  a  decrease  in  exports, 
whicn  were  52  million  bushels  less  than  for  the  same  period  last  season. 
A  little  less  was  used  for  winter  seedings  also,  but  commercial  mills 
have  ground  about  nine  million  bushels  more  than  a  year  ago. 

Stocks  of  wheat  in  all  positions  as  of  March  1  are  not  available 
but  stocks  at  farms,  in  country  mills  and  elevators,  and  the  visible  sup- 
ply amounted  to  approximately  357  million  bushels  or  73  million  bushels 
greater  than  lastryear  and  80  million  bushels  greater  than  on  March  1, 
1927.    Mill  stocks  probably  are  somewhat  larger  than  last  year.     The  in- 
crease in  supplies  on  March  1,  as  compared  with  last  year,  is  largely 
in  central  markets  since  farm  stocks  are  only  18  million  bushels  larger. 
The  increase  in  farm  stocks  has  taken  place  mainly  in  the  region  of  winter 
wheat  production,  as  farm  stocks  in  the  principal  winter  wheat  producing 
states  are  15  million  bushels  larger  than  last  year.     Farm  stocks  in  the 
principal  soft  winter  producing  states,  however,  are  only  about  half  as 
large  this  year,  so  the  increase  is  in  stocks  of  hard  winter  wheat.  Farm 
stocks  in  the  principal  spring  wheat  producing  states  are  five  million 
bushels  larger  this  year,  but  in  the  Pacific  Coast  States  and  Idaho  they 
are  slightly  less  than  last  year.     Central  market  stocks  at  Pacific  ports 
are  slightly  smaller  than  last  year.    The  increase  in  these  stocks  has 
taken  place  nearly  altogether  at  interior  points  and  at  Lake: ports,  par- 
ticularly at  points  in  the  hard  winter  and  spring  wheat  areas. 
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WHEAT:     Surra lv  and  dist.ri "hnt.i  nn  in  the  TTni  ted 

Stat  e  s , 

1925-1929 

Period  and  item 

: 1925-26 

•1926-27 

: 1927-28 

: 1928-29 

July  1  -  February  28 

; Million 

.'Million 

: Million 

: Million 

Supply : 

: bushels 

: bushels 

: bushel s 

: bushel s 

Stocks,  July  1  - 

On  farms   

:  29 

:  21 

27 

:  24 

In  country  mills  and  elevators  

25 

:  30 

:  22 

:  19 

Commercial  visible  (Bradstreet ■ s) 

29 

*  1  F> 

•  1U 

:  26 

:  42 

In  merchant  mills  and  elevators  l/ 

:  22 

:  25 

:  37 

:  33 

In  transit  l/  . 

:  9 

:  7 

:  12 

:  11 

Total  stocks   

:  114 

:  99 

:  124 

:  129 

Inporta  (grain- only) 

16 

:  13 

:  10 

:  16 

Production  .... 

:  676 

:  831 

878 

:  903 

Total  supply   

:  806 

:  943 

:1.012 

:  1 . 048 

Distribution: 

Exports  (grain  only)  »  

39 

:  123 

:  131 

:  79 

Mill  grindings  (commercial  mills)  2/  

:  376 

i  385 

:  383 

:  392 

Mill  grindings (custom  and  small  mil Is) 3/ 

:  8 

:  8 

:  8 

:  8 

Winter  seedings   

:  55 

60 

:  65 

:  60 

Total  disappearance  accounted  for  . 

:  478 

:  576 

:  587 

•  539 

Carryover: 

Stocks,  March  1  as  given  below  

:  287 

357 

:  367 

Total  supply  accounted  for   

•  765 

933 

954 

Total  disarmed  ranee  unaccounted  for  4/.... 

4"1 

10 

58 

March  1  -  June  30 

:     1926  ■ 

1927 

1928 

1929 

Supply: 

Stocks,  March  1  - 

On  farms   

:     100  : 

130 

131  : 

149 

In  country  mills  and  elevators   

76 

86  . 

75  : 

78 

Commercial  visible  (Bradstreet 1  s)  

48  : 

61  : 

78  : 

130 

In  merchant  mills  and  elevators  l/ 

57  : 

70  : 

69  : 

In  transit  l/  

6  : 

10  : 

14  : 

Total  stocks  

:     287  : 

357 

367  : 

Imports  (grain  only)   

:        3  : 

3  ■ 

5  : 

Total  available  supply  accounted  for 

:     290  : 

360  : 

372  : 

Supply  not  accounted  for  5/  

22 

Probable  total  supply   

:     312  : 

360  : 

372  : 

Distribution: 

Exports  (grain  only)   

24  : 

33  : 

15  : 

Mill  grindings  (commercial  mills)  2/ 

•     150  : 

171 

175  : 

Mill  grindings (custom  and  small  mills)3/ 

:        2  : 

2  : 

2  : 

:       27  : 

29  : 

30  : 

Total  disappearance  accounted  for  ... 

:     213  : 

235  : 

222  : 

Carryover:  Stocks  as  above,  July  1   

:       99  : 

124  : 

129  : 

Total  supply  accounted  for   

:     312  : 

359  : 

351  : 

Total  disappearance  unaccounted  for4/ 

1  : 

21  : 

1/     Compiled  from  U.  S.   Census  estimate.     Estimated  to  represent  all  mer- 
chant mills.     March  1  stocks  are  interpolated  figures.     2/     Census  monthly 
returns  raised  to  100  per  cent  based  on  the  Biennial  Censuses  of  1923, 
1925  and  1927.     3/    A  minimum  of  small  commercial  mills  and  custom  mills. 
4/    Difference  between  total  supply  accounted  for  and  total  supply.  In- 
cludes wheat  fed  to  livestock,  waste,   loss  and  errors  in  estimates. 
5/    Used  as  a  balancing  factor  only. 
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Wheat  prices 

Wheat  prices  in  February  rose  to  the  highest  point  of  the  season 
since  the  beginning  of  August,  hut  this  rise  was  checked  within  the  month 
and  prices  during  the  first  half  of  March  fluctuated  near  the  level  of 
early  February.    The  average  farm  price  as  of  February  15  was  104.2  cents 
per  bushel  as  compared  with  98.5  in  January.     The  market  price  of  all  clase- 
S'Ss  and  grades  at  six  markets  in  February  averaged  118  cents  per  bushel, 
four  cents  above  the  average  for  January.    The  rise  continued  through 
February  and  until  the -week  ended  February  22.     The  average  price  of  all 
classes  and  grades  rose  from  117  the  first  week  in  the  month  to  120  the 
week  ended  February  22,  which  is  the  highest  average  since  the  first  week 
of  August.     In  the  three  following  weeks,  the  all  classes  and  grades 
average  prices  were  117,  115,  and  117  cents  per  bushel,  respectively. 

The  February  rise  in  wheat  prices  was  realized  mostly  in  the  dark 
northern  spring,  western  white,  and  hard  winter  wheats.    The  average  price 
for  No.  1  dark  northern  spring  at  Minneapolis  rose  from  131  the  week  ended 
February  1  to  139  the  week  ended  February  22,  western  white  rose  from  118 
to  122,  and  No.  2  hard  winter  at  Kansas  City  rose  from  117  to  120  cents 
per  bushel.     Soft  red  winter  wheat,  on  the  other  hand,  dropped  the  second 
week  in  February  and  then  rose  to  145  cents  per  bushel,  or  one  cent  above 
the  average  for  the  first  week,  and  No.  2  durum  dropped  from  132  to  129  and 
then  rose  to  only  130.    The  prices  of  all  these  classes  of  wheat  dropped 
in  the  last  week  of  February  and  continued  in  March  on  a  level  somewhat 
below  the  high  level  reached  in  the  week  ended  February  22.     Spring  wheat 
protein  premiums  have  continued  to  fluctuate  considerably  and  were  a  little 
higher  in  February  than  in  January,  though  they  weakened  somewhat  during 
the  first  half  of  March.    The  protein  premiums  on  winter  wheat  are  still 
lower  than  in  January,  but  showed  some  improvement  during  the  first  half 
of  March. 

As  usual,  wheat  prices  for  the  remainder  of  the  season  will  fluctuate 
considerably  with  reports  of  spring  seeding  and  growing  conditions.  The 
opening  of  navigation  on.  the  Lakes,  which  in  recent  years  has  occurred  be- 
tween April  14  and  May  4,  may  have  some  temporary  influence  upon  wheat 
prices.     It  is  of  interest  to  note,  however,  that  heavy  shipments  early  in 
the  season  appear  to  have  reduced  supplies  available  in  Canada  approximately 
to  what  they  were  at  this  time  last  year.    Unfavorable  conditions  for  spring 
seeding  might  tend  to  slow  up  the  marketing  of  the  Canadian  grain  and  offset 
the  influence  of  the  opening  of  navigation  upon  wheat  prices  in  general.  An 
important  factor  in  the  present  outlook  is  the  movement  of  the  Argentine 
crop.     A  continuation  of  the  present  heavy  movement  from  the  Argentine, 
together  with  some  increase  in  the  volume  from  Canada,  may  have  a  depressing 
influence  upon  the  wheat  market,  unless  this  is  offset  by  the  prospect  of  a 
reduction  in  next  year's  crop  in  Europe  or  elsewhere. 

The  reports  of  stocks  on  farms  by  states  indicate  that  soft  red 
winter  wheat  supplies  are  very  low  in  the  upper  Ohio  y alley,  and  that  the 
total  available  supplies  of  this  wheat  are  comparatively  short.     Soft  red 
winter  wheat  prices,  therefore,  should  maintain  the  relatively  high  dif- 
ferential over  other  classes  of  wheat.     It  appears,  however,   that  there  is 
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some  substitution  of  low  protein  hard  wheats  which  probably  will  hold  the 
prices  of  solf  red  winter  more  in  line  than  last  year  with  the  hard  winter 
prices.     Spring  wheats  are  likely  to  continue  near  present  levels  and  un- 
favorable crop  conditions  in  Canada  may  cause  prices  to  rise  further  to- 
ward the  end  of  the  season.    A  heavy  carryover  of  hard  red  winter  wheat, 
particularly  in  Kansas,  probably  will  hold  this  cIpss  of  wheat  to  a  world 
market  basis  for  the  remainder  of  the  season.    Unless  there  is  heavy 
abandonment  in  this  area,  the  course  of  prices  will  depend  very  largely 
upon  the  prospects  for  the  1929  world  croo. 


Weighted  average  cash  price  per  bushel  at  stated  markets  for 
corresponding  weeks,  1928  and  1929 


■'All  classes 

:  No 

.  2 

:        No .  1 

:  No 

.  2 

: Durum,  all 

No 

.  2 

week 

: and  grades 

;hard 

winter 

:dk.n. 

spring 

: amber 

durum 

: sub- classes 

:  red  w 

inter 

ended 

s  City 

: Minneapolis 

; Minneapolis 

:and  g 

rades 

:  St.  Louis 

.1928 

.1929 

"1  QPR 
•  x  :7o  O 

,  13C3 

:  1928 

:  1929 

:  1928 

:1929 

:1928 

:  1929 

.  1928 

:1929 

' Cents 

: Cents 

: Cents 

: Cents 

: Cents 

: Cents 

: Cents 

: Cents 

: Cents 

: Cents 

: Cents 

: Cents 

Jan 

4 

:  132 

:  105 

:  136 

:  108 

:  142 

:  123 

;  138 

!  Ill 

126 

:  91 

.  147 

.  135 

11 

:  130 

:  108 

:  132 

•  108 

:  139 

:  125 

132 

123 

:  95 

•  149 

.  141 

18 

:  131 

:  115 

:  134 

114 

:  142 

:  130 

•  129 

:  122 

122 

:  103 

153 

:  141 

25 

:  131 

:  118 

•  132 

119 

:  145 

:  132 

127 

•  138 

120 

•  107 

152 

:  142 

Feb 

1 

131 

:  117 

131  : 

117 

143 

131 

128 

132  : 

121 

:  107 

152 

144 

8 

15  ; 

130 

117  . 

129  : 

117  . 

140 

134  : 

126 

132  : 

118 

:  107  . 

152 

139 

131  . 

119  : 

133  : 

118  : 

140  . 

136  ; 

127 

129  : 

120  I  109  : 

155 

141 

22  : 

134  : 

120  : 

136  : 

120  : 

145  : 

139  : 

129  : 

130  : 

123 

107  : 

158  : 

145  . 

Mar 

1  : 

135  : 

117  : 

135  : 

118  : 

145  : 

136  : 

133  : 

126  : 

124 

104  : 

161  : 

138 

8  : 

13?  : 

115  : 

138  : 

117  : 

148  : 

132  : 

133  : 

129  : 

126  : 

102  : 

166  : 

135 

15  : 

135  : 

117  : 

136  : 

119  : 

145  : 

132  : 

131  : 

123  : 

125  : 

105  : 

168  : 

139 

22  : 

137  : 

141  : 

147  : 

135  : 

128  : 

170  : 

29  : 

137  ♦ 

141  : 

147  : 

135  : 

127  : 

176  : 

Apr 

5  : 

140  : 

143  : 

151  : 

135  : 

128  : 

181.  : 

12  : 

143  : 

144  : 

152  : 

140  : 

132  : 

186  : 

19  r 

156  i 

156  : 

167  : 

146  : 

139  : 

199  : 

26  : 

158  : 

165  : 

171  : 

141  : 

140  : 

212  . 

A  modern  mill  established  in  Colombia  imports  Canadian  wheat 


Compahia  Harinera  de  Santa  Marta,  Colombia  (the  flour  company  of 
Santa  Marta)  was  established  in  1927  but  production  that  year  was  confined 
to  the  months  of  May  and  June  when  12,500  bushels  of  damaged  wheat  were 
ground,  according  to  a  report  from  Vice  Consul  H.  F.  Diehe,  Santa  Marta, 
Colombia,  South  America.     The  mill  is  as  modern  as  any  mill  in  the  United 
States,  all  the  machinery  being  modern  and  of  American  make.    All  sacks, 


I 


pH-33 


-  19  - 


twine,  lubricating  oils  and  repair  parts  as  well  as  delivery  trucks  are  also  of 
American  make.    The  wheat  used,  however,  is  Canadian  (Manitoba)  Spring.  During 
the  year  1928,  76,000  bushels  of  Canadian  wheat  v/ere  purchased  and  shipped  from 
New  York.     The  Rcncallo  Brothers  in  Borrar.quilla  also  use  the  same  grade  of 
Canadian  wheat,  which  is  purchased  in  and  shipped  from  San  Francisco*    Hot  only 
these  mills  but  practically  all  the  flour  mills  on  the  Caribbean  Coast  of  Col- 
ombia import  Canadian  wheat.    The  Colombian  import  tax  on  wheat  is  24  cents  per 
bushel  (l  centavo  per  kilo)  and  on  flour  1.3  cents  per  pound  (3  centavos  per 
kilo) . 

The  Santa  Marta  mill  operates  approximately  15  hours  per  day.  Flour 
production  in  1928  totaled  16,954  barrels  (196  pounds  per  barrel)  and  in  Jan- 
uary, 1929,  2,592  barrels.     The  production  of  2,970  barrels  during  October 
was  the  highest  output  in  any  month  and  the  mill  ran  every  day,  including 
Sundays.     The  wheat  extraction  of  the  mill  is  74    per  cent  flour,  24  per  cent 
feed  and  2  per  cent  screenings.    All  floor  is  packed  in  sacks  of  25  pounds  and 
is  sold  in  the  Department  of  Magdaiena,  Atiantico  and  in  most  all  the  river 
cities  on  the  Magdaiena  River. 


v.HEAT:     Production,  average  1909-1913,  annual  1925-1928 


Countries  reported 
in  1928  a/ 

Average 
1909- 
1913 

1925  ; 

1926  ; 

1927  ; 

1928  ; 

Percent- 
age 1928 
is  of 
1927 

WHEAT 

United  States   

1,000 
.  bushels  : 

.  690,108- 
197.119 

1 , 000  - 

bushels 

676,429 
395.475: 

1,000  : 
bushels  : 

831,040- 
407.136. 

1,000  : 
bushels  : 

878,374: 
479.665: 

1,000  : 
bushels  : 

902,749- 
533.572- 

Per  cent 

102,8 
111.2 

North  America  (3)  ... 

Total  Europe  (29)   

Total  Africa  (5)   

Total  Asia  (6)   

898.708 

1.081.117- 

1.248,509 

1.359.929: 

1.447.653. 

105.7 

1,348,170 
93,171 
387.827 

1,390,839 
105,166 
383.500. 

1,204,746 
90,313- 
379.295 

1,266,799- 
105,764. 

389,635 

1,380,361: 
103,079- 
337.866 

109.0 
97.5 
86.7 

Total  H.  Hemis.   (44)  . 
Southern  'Hemis.  (3)  ... 
Total  above  count. 
(47)   

2,727.876 

2.960.622 

2.922.864: 

3.132.127- 

3.267 .989- 

104. 3 

243.590 

314.855 

389.632 

362 . 543 

415.327 

114.7 

2.971.466 

3.275,477 

3.312.496 

3.494,670 

3.683.816 

105.4 

Est.  N.  Hemis.  total 
ex.  Russia  &  China 

Est.  world  total  ex. 
Russia  and  China  . . 

2,759.000 

3.067.000 

•2.979.000 

-3.181.000 

:3. 305. 000 

:  103.9 

:  3, 041, 000 

-.3,435,000 

: 3,420,000 

: 3,605,000 

:3, 780, 000 

:  104.9 

a/    Fig-ares  in  parenthesis  indicate  the  number  of  countries  included. 
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WHEAT,  INCLUDING  FLOUR:    Net  exports  from  principal  exporting 
countries  end  net  imports  into  European 
importing  countries  1927-28  and 
1928-29 


C  ount  ry 


Net 


July  1 
to 


exports  reported 


United  States 

-Mar.  9 

168 

107 

Canada  

: Feb. 28 

:  139 

323 

Russia  

:Mar.  9 

:  5 

b/-  2 

British  India 

Mar.  9 

9 

Hungary   

:( 

'L  n 

Bulgaria  .... 

(Mar  .9 

4 

2 

Yugoslavia  .  . 

(  : 

Algeria    - 

:Dec.31: 

1 

£/  3 

125 

Argentina  .  .  , 

Mar .  9 

.  100 

Austral  ia  » - . 

'Mar.  9 

44 

76 

Total   : 

520 

634 

1927-28^1928-29 


Million  Million 
bushe Is  bu she  1 s 


:  Net  imports  reported 

Country        :July  1 : ig2?w28 : 1928-29 
:  to 


:United  Kingdom: Jan .3 1 

121 

118 

: Italy                  : Jan. 31 

36 

52 

:  Germany              :  Jan  .31 

58 

45 

40 

24 

:Belgium   :Dec.31 

22 

22 

rNetherlands  -  :Jan.31 

:  19 

18 

".Czechoslovakia:  Dec  .31 

12 

10 

:  Irish  Fr.  State:Dec  .31. 

10 

9 

:Switzerland  .  :Jan.31 

12 

9 

: Sweden                 : Jan. 31: 

5 

5 

: Norway    :Jan.31, 

5 

5 

'.Denmark   :Dec.31 

5 

7 

:Finland   :Nov.30" 

2 

2 

:Poland   :Dec.31: 

2 

3 

:  Total  import-:  : 

:    tant  Euro-     :  : 

349 

329 

:    pean  coun.     :  : 

Million  Million 
bushe Is  bushels 


a/    Less  than  .01  million  bushels.      b/    Net  imports.       c/  August-December 
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FOREIGN  NWS  ON  WHEAT 


"""ir.ii  ""TtiAi  :rof       :.;.,-,?zet  fecspzcts 

Fifteen  countries  which  have  thus  far  reported  their  area  of 
winter  wheat  for  the  1929  harvest  show  a  reduction  of  3.2  per  cent  from 
their  area  cf  1928,  according  to  the  Foreign  Service  of  the  Bureau  of 
Agricultural  Economics.     The  "-inter  -'heat  area  of  these  countries  con- 
stituted 67  per  cent  of  the  winter  wheat  area  and  nearly  53  per  cent  of 
the  area  of  all  wheat  in  the  world  outside  Russia  ana  China.  Canada, 
which  occupies  an  especially  dominant  position  with  regard  to  the  spring 
wheat  crop  of  the  world,  reports  an  increase  of  about  seven  per  cent  in 
the  total  area  prepared  for  all  crops  in  the  Prairie  Provinces,  leather 

conditions,  however,  have  been  unfavorable  in  Canada  and  though  there  have 
been  rains  recently  the  crop  may  suffer  from  lack  of  moisture  in  the  soil 
unless  conditions  from  now  on  are  favorable. 

With  condition  of  winter  wheat  being  reported  as  generally  favor- 
able, prices  have  declined  since  the  middle  of  March.     The  decline  has 
been  greater  in  the  United  States  than  in  foreign  markets  and  domestic 
prices  reached  a  point  where  considerably  more  export  business  was  done. 
Since  domestic  prices  are  no'^  more  definitely  on  an  export  basis,  the 
outlook  is  favorable  fcr  a  more  rapid  reduction  in  our  visible  supplies. 

The  opening  of  inland  waterways  in  Europe  has  released  stocks 
in  northern  European  ports  and  has  brought  about  a  more  normal  distri- 
bution of  supplies.     Reports  continue  to  indicate  unusually  heavy  feed- 
ing of  breb.d  grains  by  Eooropean  farmers  a.ud  fb.rcii  stock's  of  wheat  in 
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'        "heat  crop  and  market  prospects 

Eifteen  countries  which  have  thus  far  reported  their  area  of 
-winter  -"heat  for  the  1929  harvest  show  a  reduction  of  3.2  per  cent  from 
their  area  of  1928,  according  to  the  Eoreign  Service  of  the  Bureau  of 
Agricultural  Economics.     The  winter  -"'heat  area  of  these  countries  con- 
stituted 67  per  cent  of  the  winter  -"heat  area  and  nearly  53  per  cent  of 
the  area  of  all  wheat  in  the  world  outside  Russia  and  China.  Canada, 
which  occupies  an  especially  dominant  position  with  regard  to  the  spring 
wheat  crop  of  the  world,   reports  an  increase  of  about  seven  per  cent  in 
the  total  area  prepared  for  all  crops  in  the  Prairie  Provinces.  Weather 

conditions,  however,  have  been  unfavorable  in  Canada  and  though  there  have 
been  rains  recently  the  crop  may  suffer  from  lack  of  moisture  in  the  soil 
unless  conditions  from  now  on  are  favorable. 

With  condition  of  winter  wheat  being  reported  as  generally  favor- 
able, prices  have  declined  since  the  middle  of  March.     The  decline  has 
been  greater  in  the  United  States  than  in  foreign  markets  and  domestic 
prices  reached  a  point  where  considerably  more  export  business  was  done. 
Since  domestic  prices  are  noT"  more  definitely  on  an  export  basis,  the 
outlook  is  favorable  for  a  more  rapid  reduction  in  our  visible  supplies. 

The  opening  of  inland  water-ays  in  Europe  has  released  stocks 
in  northern  European  ports  and  has  brought  about  a  more  normal  distri- 
bution of  supplies.     Reports  continue  to  indicate  unusually  heavy  feed- 
ing of  bread  grains  by  Eai'.p*i&n  fanners  a.tid.  farm  stocks  of  wheat  in 
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northern  Europe  appear  to  be  smaller  than  a  year  ago.    Exports  from 
the  principal  surplus  producing  countries  continue  to  be  reach  larger 
than  last  year,  indicating  the  rapid  consumption  of  the  crop.  Exports 
of  •"heat,  including  flour  in  terras  of  wheat,  have  been  681  million 
bushels  against  583  million  in  the  corresponding  period  of  last  year. 
Sapid  consumption  gives  nromise  cf  the  carryover  at  the  end  of 
the  season  being  brought  down  to  levels  not  very  greatly  in  excess  of 
last  year.    Total  stocks  of  Canadian  wheat  in  Canada  and  the  United 
States  as  of  April  1  are  officially  reported  at  244  million  bushels 
which  is  only  3  per  cent  greater  than  a  year  ago.    The  greatest  accumu- 
lation  of  wheat  over  stocks  of  a  year  aao  is  to  be  found  in  the  United 
States.     It  is  likely,  conseouent ly,  that  the  principal  increase  in 
carryover  will  be  found  in  the  United  States. 


'The at  areas  and"  condit  ions 


Beports  received  to  date  indicate  a  1929  winter  wheat  area  about 
3  per  cent  below  that  of  1928.     Fifteen  countries  which  in  1928  repre- 
sented 67  per  cent  of  the  estimated  world  winter  wheat  area  have  reported 
a  total  cf  123,203,000  acres  against  127,288,000  acres  in  1923,  or  a  de- 
crease of  3.2  per  cent.     The  condition  of  winter  wheat  in  the  United 
States  as  of  April  1  vras  better  than  average,  having  a    reported  condition 
of  82.?  per  cent,  compared  with  the  very  lo^~  condition  of  68.8  per  cent 
last  year  and  the  ten-year  average  of  80.9  per  cent,   according  to  the 
release  of  the  United  States  Crop  Reporting  Board  on  Ipril  9.  Abandon- 
ment is  not  estimated  until  May  1,  but  judging  from  reports  of  corres- 
pondents concerning  probable  abandonment,  the  loss  this  year  is  likely 
to  be  belov  the  ten-year  average  of  about  12  per  cent. 

The  area  prepared  for  all  crops  in  the  Prairie  Provinces  of 
Canada,  is  reported  at  17,453,000  acres  as  compared  with  16,295,000  acres 
prepared  for  the  1928  crops.     There  is  an  increase  of  ne,,r  breaking  in 
Alberta  and  Manitoba,  while  all  three  provinces  report  a  decrease  in  the 
land  under  summer  fallow  but  an  increase  in  fall  ploughing.     A  great  part 
of  these  provinces  have  had  less  than  normal  precipitation  since  last 
autumn . 

Becent  reports  from  Europe  are  generally  more  favorable  than  those 
a  month  ago.     "Field  'rcirk,  however,  has  been  greatly  delayed  by  the  late 
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spring.    The  official  report  of  the  condition  of  winter  ^heat  in  3-ermany 
as  of  April  1  showed  a  condition  of  97  per  cent  of  the  average  condition 
as  of  that  date  for  the  years  1919-1928  against  68  per  cent  as  of  April 
1,   1928  and  109  per  cent  as  of  April  1,   1927.     Although  the  development 
has  been  delayed,  the  cereals  are  looking  fine,    according  to  Agricul- 
tural Commissioner  Steere  at  Berlin.     The  winter  killing  in  Hungary  was 
about  normal,  according  to  an  official  report  dated  March  27,  Unofficial 
reports  from  Rumania  and  Austria  indicate  favorable  conditions  in  those 
countri.es. 

The  ^heat  area  as  reported  for  Algeria,  Tunis  and  Morocco  is  near- 
ly 7  per  cent  above  last  year.     Low  temperatures  retarded  the  germination 
of  late  sowings,  but  growth  has  been  regular.     Egypt  has  not  issued  an 
estimate  of  area  sown  but  the  official  report  as  of  April  1  showed  a 
condition  above  average  and  above  April  1,  1923. 

The  total  area  sown  in  India  is  estimated  at  31,159,000  acres 
against  31,330,000  acres  at  the  corresponding  date  last  year,  showing 
a  decrease  of  171,000  acres.     The  crop  has  been  damaged  by  cold  and 
frost  but  the  damage  is  not  serious  in  the  important  wheat  growing 
sections  of  the  Punjab  and  the  United  Provinces  and,  according  to  the 
latest  official  reports,  the  condition  of  the  crop,  on  the  whole,  may 
be  regarded  as  fair.     The  official  estimate  of  production  in  the  Punjab 
is  115,301,000  bushels  against  103,189,000  bushels  in  1928  and  123,091,000 
bushels  in  1927. 

Agricultural  Commissioner  Nyhus  at  Shanghai  reported  that  weather 
conditions  in  the  Yangtze  Valley  have  been  favorable  and  the  prospects 
for  the  new  wheat  crop  are  considered  ^ood.     The  weather  conditions  in 
Japan,  however,  have  been  less  favorable  than  last  year  and  on  March  1 
the  condition  of  the  wheat  crop  was  beio1?'  average. 

Wheat  production  in  1928 

The  1928  wheat  producti.cn  in  48  countries  is  estimated  at 
3,710,344,000  bushels  against  3,504,841,000  bushels  in  1927,  an  increase 
of  5.9  per  cent.     The  estimates  of  "-heat  production  in  North  America, 
Africa,  and  Asia  have  not  been  changed  since  the  March  issue  of  "Foreign 
News  on  Wheat".     Those  of     several  European  countries  have  been  revised 
upward  during  the  past  month,  the  increase  amounting,  in  the  aggregate, 
to  about  11,000,000  bushels.     The  totallproduct ion  in  29  countries  of 
Europe  is  now  placed  at  1,391,571,000  bushels  against  1,261,573,000 
bushels  in  1927.     These  totals  represent  an  increase  cf  10-3  per  cent 
in  the  1928  production,  while  the  totals  as  published  in  March  had  sho^n 
an  increase  of  9  per  cent.     An  increase  of  7,000,000  bushels  in  the 
Czechoslovak! an  estimate  and  an  increase  of  5,000,000  bushels  in  the 
Poli.sh  estimate  are  the  only  important  revisions,  the  others  being  for 
minor  producing  countries.     The  estimates  of  production  in  four  Southern 
Hemisphere  countries  which  in  1927  produced  about  90  per  cent  of  the  esti- 
mated Southern  Hemisphere  total  are  now  included  in  the  total  and  are  re- 
ported at  14  per  cent  above  1927.     According  to  trade  sources,  shipments 
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of  '-heat  from  Argentina  since  January  1  have  been  about  equal  to  those 
during  the  sane  period  last  year. 

There  has  been  no  substantial  change  in  the  Buss i an  grain  situation 
although  there  are  indications  of  a  weakening  in  the  procuring  situation. 
The  condition  of  the  roads  is  an  important  factor  in  the  collection  of 
grain  in  the  fall  and  spring  and  the  season  of  poor  roads  began  early 
this  year.     The  bread  rationing  system  which  became  effective  in  Moscow 
the  middle  of  March  appears  to  have  been  sucessful  as  bread  sales  have 
tended  to  decrease.     The  boycott  of  peasants  who  possess  grain  has  also 
produced  some  effect  on  grains  sales-     This  boycott  takes  various  forms, 
a  frequent  one  being  the  refusal  of  the  cooperatives  to  sell  industrial 
goods, except  in  exchange  for  grain. 

Government  aid  for  wheat  ^rc^ers  in  Switzerland 


Government  assistance  to  the  Swiss  wheat  industry  has  been  estab- 
lished on  a  permanent  basis  by  an  amendment  to  the  Constitution  as  a  re- 
sult of  the  referendum  held  March  3,  1929,  according  to  a  report  to  the 
Foreign  Service  of  the  Bureau  of  Agri cultural  Economics  from  Asher  Hobson, 
American  permanent  Delegate  to  the  International  Institute  of  .Agriculture 
at  Rome.    At  present,  Switzerland  imports  about  16,000,000  bushels  of 
wheat  annually,  which  represents  approximately  75  per  cent  of  her  re- 
quirements.    In  view  of  the  relatively  small  ouantities  involved  in  the 
Swiss  wheat  trade,  the  significance  of  the  Amendment  lies  in  the  prin- 
ciple involved  and  the  probable  accompanying  changes  in  Swiss  agriculture 
rather  than  in  any  effect  it  may  have  on  the  world  wheat  supply  situation. 

The  amendment,  known  as  the  "wheat  peace",  grew  out  of  war-time 
measures  adopted  when  near-famine  conditions  prevailed  in  Switzerland, 
Mr.  Hobson  reports.     A  government  monopoly  for  the  handling  of  bread 
grains  :"as  first  instituted  in  1917.     Since  the  general  decline  of 
cereal  prices  in  1920,  the  3-overnment  of  Switzerland  has  been  granting 
substantial  assistance  to  producers  of  cereals.     Although  this  aid  had 
its  origin  in  a  period  of  national  emergency,   it  has  been  extended  re- 
peatedly for  temporary  periods  in  one  form  or  another.     The  latest  ex- 
tension was  to  expire  on  June  30,  1929.     Ever  since  the  war,  agrarian 
interests  have  been  insisting  that  the  emergency  wheat  monopoly  measures 
be  ginve  permanent  status.     Earlier  efforts  to  accomplish  that  object 
were  successfully  contested  by  the  urban  population.     The  fact  that 
the  present  project  is  to  be  paid  for  by  reimposing  a  statistical  tax 
upon  all  goods  passing  the  Swiss  frontier  and  not  by  directly  raising 
the  price  of  bread  is  cited  as  an  important  influence  in  securing  pas- 
sage of  the  constitutional  amendment. 

A  translation  of  part  of  the  amendment  follows! 

"The  Confederation  (Federal  Government)  will  hold  sufficient 
reserves  of  wheat  to  guarantee  the  needs  of  the  country.     It  may 
obligate  the  millers  to  warehouse  -"heat  and  to  acouire  reserve 
Qnant'it.ies  in  crfor  to  facilitate  replacements. 
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"The  Conf eder at  j on  encourages  the  growth  of  '"/heat  in  the 
country;  it  favors  the  selection  and.  acquisition  of  native  seed 
of  feood  Quality,  and  grants  assistance  to  the  producer  cultivat- 
ing wheat  for  his  own  uses,  taking  into  particular  consideration 
the  mountainous  regions-     It  "buys  native  wheat  of  good  quality, 
suitable  for  milling,  at  a  price  which  admits  of  its  cultivation. 
The  miller  may  be  obliged  to  buy  this  wheat  on  the  basis  of  its 
market  value. 

"The  Confederation  guarantees  the  support  of  the  national 
milling  industry;   it  also  safeguards  the  interests  of  the  con- 
sumers of  flour  and  bread.     It  controls,  within  -the  limits  of 
its  prerogatives,  the  trade  in  and  prices  of  '-'heat,  bread-making 
flour  and  bread.     The  Confederation  will  take  the  necessary 
measures  to  regulate  the  importation  of  bread-making  flour;  it 
may  reserve  itself  the  exclusive  right  to  import  this  product. 
The  Confederation,   in  case  of  need,  will  grant  special  facilities 
to  the  mills,   so  as  to  reduce  their  transportation  fees  within 
the  country.     Suitable  measures  will  be  taken  to  equalize  the 
prices  of  flour. 

"The  statistical  dues  raised  on  all  ^oods  passing  the  Swiss 
frontier  will  again  be  enforced.     The  product  of  this  tax  will 
contribute  to  covering  the  expenditures  occasioned  by  supplying 
the  country  with  wheat." 

In  commenting  upon  the  amendment,  Mr.  Hobson  attaches  significance 
to  the  provision  for  granting  "assistance  to  the  producer  cultivating 
wheat  for  his  own  uses,  taking  into  particular  consideration  the  mountain- 
ous regions".     For  the  past  three  years  the  government  has  paid  a  cash 
"milling  premium"  on  wheat  ground  for  the  producer's  consumption  in  his 
own  home.     The  provision,   accordingly,   is  designed  to  encourage  the  moun- 
tainous regions  to  become  self-sufficient  in  the  matter  of  bread  cereals. 
These  regi  ons  with  their  extensive  pastures  are  prone  to  concentrate  on 
milk  production.     If  some  of  their  efforts  can  be  diverted  to  Hieat ,  the 
market  pressure  of  cheese  from  such  areas  might  be  lessened.     It  is  ex- 
pected that  the  mi llinfe  premiums  will  be  increased. 

The  terms  of  the  amendment  indicate  that  the  government  intends 
to  pay  more  than  the  market  price  for  native  wheat  if  the  market  price 
is  not  sufficient  to  encourage  wheat  cultivation.     The  statement  carry- 
ing that  intent  is  popularly  interpreted  to  mean  that  the  government 
price  for  wheat  grown  in  Switzerland  will  be  higher  than  the  world  market 
level,  according  to  Mr.  Hobson.    The  native  wheat  will  be  sold  to  mills 
at  its  market  value.    The  guaranteeing  of  remunerative  prices  to  the 
grower  and  the  selling  of  the  wheat  to  the  mills  at  market  rates  is  ex- 
pected to  entail  a  loss.     This  loss  is  to  be  covered  by  "statistical  dues 
raised  on  all  goods  passing  the  Swiss  frontier." 

The  statement  promising  support  to  the  national  milling  industry 
may  indicate  tariff  protection  for  flour.     Moreover,  the  government  holds 
the  exclusive  ri&ht  to  import  bread-making  flour.     The  millers  may  import 
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wheat,  but  they  can  be  compelled  to  buy  the  native  grain.    The  plan 
proposes  that  each  mill  will  utilize  native  wheat  in  the  same  propor- 
tion as  i.t  will  utilize  imported  wheat.    That  is,  if  a  mill  grinds  ten 
per  cent  of  the  country's  wheat  imports,  it  shall  also  utilize  ten  per 
cent  of  the  domestic  harvest. 


SWITZERLAND:    Area,  production  and  imports  of  wheat,  average  1909-1913, 

annual  1920-1926 


Year 

Area 

Product  ion 

Imports  a/ 

.     1,000  acres 

1,000  bushels 

1,000  bushels 

Average,  1909-1913 

105 

3,314 

16,558 

1920 

119 

3,586 

12,103 

1921 

117 

3,800 

15,125 

1922 

110 

:  2,550 

13,962 

1923  ; 

112 

3,840 

17,360 

1924 

104 

3,112 

14,216 

1925 

105 

3,516 

:  15,005 

1926 

127  : 

4,244 

16,109 

1927  : 

127 

4,119 

:  16,629 

1928  : 

127 

4,270 

b/  16,834 

Compiled  by  the  Foreign  Service  of  the  Bureau  of  Agr icultural  Economics 
from  official  sources.     Imports  from  Statistik  der  Auswartigen  Handels 
der  Schweiz. 

a/  Grain  only.     Wheat  flour  not  reported  for  years  1920-1928;  average  of 

wheat  including  flour  for  1909—1913  eouals  18,885,000  bushels, 
b  /  Preliminary. 


Continental  European  wheat  situati.cn 

Continental  import  markets  for  wheat  were  relatively  auiet  during 
most  of  March,  with  the  volume  of  purchases  apparently  assuming  no  great- 
er proportions  than  in  "February.     The  weakening  tendency  of  ^orld  prices 
under  the  continued  pressure  of  heavy  overseas  wheat  supplies,  and  the 
absence  of  bullish  factors  in  the  situation,   served  to  restri.ct  purchases 
largely  to  immediate  requirements.     It  also  appears  that  the  continued 
stoppage  of  inland  water  traffic  in  Northern  and  Central  Europe  until 
the  middle  of  March  and  after,  with  its  resultant  accumulation  of  larger 
stocks  at  the  ports,  contributed  toward  retarding  the  development  of 
more  active  inouiry,  as  all  reports  indicate  relatively  light  stocks  of 
overseas  grain  at  the  mills  and  other  inland  points- 
March  developments  in  the  domestic  grain  situation,  however,  seem 
to  indicate  improvement  in  the  market  position  in  many  parts  of  the  con- 
tinent.    7/heat  prices  in  Central  European  markets  unti  l  the  very  end  of 
the  month  tended  to  move  counter  to  world  prices,  the  firmer  tendency 
arising  directly  from  restricted  marketings  from  the  farms  coincident 
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with  the  exhaustion  of  mill  stocks  of  grain  because  of  transportation 
difficulties.    The  resumption  of  water  traffic  broke  the  rising  tendency 
at  the  close  of  the  month,  but  reports  still  indicate  reduced  farm  mar- 
keting, the  latter  apparently  due  to  the  occupation  of  farmers  with 
field  work  and,  possibly,  to  the  reduction  of  farm  grain  stocks  to 
comparatively  moderate  levels-     Continental  grain  trade  reports  now  in- 
dicate general  improvement  in  the  domestic  grain  position,  and  evince 
belief  that  the  market  will  show  strength  during  the  balance  of  the  season 
even  though  world  prices  should  continue  weak. 

Continental  grain  trade  opinion  on  the  world  wheat  market  outlook 
was  distinctly  bearish  at  the  end  of  March.     Dealers  did  not  envisage  any 
significant,  sustained  improvement  in  prices  with  current  and  prospective 
shipments  from  the  Southern  Hemisphere  and  Canada  continuing  as  large  as 
now  expected,  particularly  with  the  possibility  of  some  decline  in  demand 
from  China  and  India.     This  view  is  also  supported  by  generally  more  favor- 
able reports  on  the  condition  of  continental  winter  grain  crops  as  the 
month  progressed,  with  present  indications  that  winter  damage  for  the  con- 
tinent as  a  whole  will  probably  be  no  larger  than  normal  and  possibly 
even  less  than  normal.    The  belief  is  expressed  that  only  very  unfavorable 
crop  developments  in  one  or  more  major  producing  areas,  and  unmistakable 
evidence  of  greatly  increased  consumption  can  bring  about  an  upward  trend 
in  the  market.    The  possibility  of  Bussian  purchases  is  at  present  of  little 
or  no  influence,  mainly  because  of  the  recent  almost  complete  lack  of  re- 
ports from  Russia. 

The  European  grain  stock  situation  remains  somewhat  obscured  by 
the  disruption  of  transportation  during  the  cold  weather,  but  the  open- 
ing up  of  inland  waterways  since  the  middle  of  the  month  is  now  bringing 
about  resumption  of  normal  grain  movements  and  the  readjustment  of  stocks- 
G-enerally  speaking,  the  stoppage  of  water  shipments  resulted  in  the  accumu- 
lation of  stocks  in  ports  and  in  the  hands  of  the  grain  trade  between 
domestic  producing  districts  and  consuming  centers.     The  mills,  therefore, 
have  had  much  reduced  stocks  during  most  of  March,  and  stocks  of  grain  at 
consuming  centers,  particularly  overseas  grain,  are  still  reported  small 
at  the  present  time.     This  situation  has  doubtless  been  of " influence  in 
sustaining  prices  of  domestic  grain  in  recent  weeks-     Current  reports 
indicate  that  stocks  in  Northern  European  ports  are  now  beginning  to 
decline  as  a  result  of  the  reopening  of  the  waterways  to  inland  ship- 
ments.    French  port  stocks  have  also  been  declining  recently,  but  some 
accumulation  is  reported  from  Naples. 

Earm  stocks  of  wheat  in  Northern  Europe  now  appear  to  be  below 
those  of  last  year,  but  reports  from  the  Danube  Basin,  particularly  Hun- 
gary and  Yugoslavia,  indicate  that  surpluses  available  for  export  are  pro- 
bably above  last  year  at  this  time.     In  Northern  Europe  the  rather  large 
supplies  between  production  districts  and  consuming  centers  tend  to  offset 
the  reduced  stocks  in  producers'  and  milling  hands,  but  there  is  no  doubt 
that,  domestic  stccsks  generally  have  been  rapidly  reduced  in  the  past  fe"7 
months,   and  that  domestic  wheat  will  exert  no  great  pressure  during  the 
balance  of  the  season. 
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Reports  from  many  parts  of  the  Continent,  which  have  been  con- 
firmed "by  correspondence  with  farmers  in  different  districts,  indicate 
that  feeding  of  bread  grain  to  livestock  has  been  important  this  year, 
in  some  sections  even  larger  than  last  year,  ^hen  feeding  was  also  re- 
latively large  because  of  weather  damage  to  the  bread  grain  crops. 

Reports  on  the  condition  of  fall  sown  grains  became  generally 
more  favorable  during  March.     At  the  end  of  the  month  it  appeared  that 
no  more  than  normal  winter  kill  was  probable  over  the  Continent  as  a 
whole,  although  some  damage  was  reported  in  parts  of  Rumania  and  a  few 
other  sections  in  the  Danube  Basin,  and  in  'Ve  stern  Europe.     Reports  from 
all  these  regions  at  the  present  time,  however,  are  becoming  more  opti- 
mistic.    In  Eastern  Europe  the  ground  is  still  frozen,  and  it  is  too  early 
to  judge  as  to  the  condition  of  the  seeds,  but  even  here  the  outlook  now 
appears  relatively  favorable. 

Germany 

The  German;  bread  grain  market  was  relatively  fi  rm  duri.ng  March, 
and  the  volume  of  business  increased  somewhat  as  compared  with  February, 
when  weather  conditions  interfered  greatly  with  the  normal  functioning  of 
the  trade.     The  flow  of  wheat  to  interior  consuming  centers*  which  have 
been  partially  shut  off  from  their  usual  supplies  for  many  weeks,  has 
again  been  resumed,  both  from  the  ports  and  from  inland  producing  dis  - 
tricts.   Although  market  receipts  have  increased,  stocks  are  still  light 
to  moderate ,  particularly  in  the  case  of  overseas  grain.    Fort  stocks  are 
reported  beginning  to  decline  as  a  result  of  the  resumption  of  inland 
shipments,  but  it  appears  that  stocKs  of  domestic  grain  in  trade  hands 
between  producers  and  the  flour  mills  are  still  rather  large.  Neverthe- 
less, the  improvement  in  transportation  is  bringing  about  a  more  normal 
distribution  of  stocks  throughout  the  country. 

The  rather  depressing  influence  exerted  on  the  import  market  by 
the  accumulation  of  grain  in  Hamburg  during  January  and  February ,  gave 
way  after  the  beginning  of  March  to  a  more  favorable  tone,  although  tran- 
sactions have  continued  to  be  mainly  of  a  hand-to-mouth  character.  Arri- 
vals of  '-heat  in  Hamburg  during  the  first  three  weeks  of  March  were 
slightly  smaller  than  in  the  same  period  in  February,  but  actual  imports 
into  the  country,  both  at  the  seaport  and  over  the  Dutch  border,  "'ere 
undoubtedly  considerably  larger  than  the  small  trade  of  the  previous 
month  when  there  was  no  traffic  up  the  Rhine  or  on  the  inland  waterways. 

From  February  15  to  March  15  there  was  a  considerable  decrease 
in  stocks  of  the  bread  grains  in  farmers  hands  and  available  for  sale, 
so  that  on  March  15  stocks  of  wheat  in  hands  of  Germany  farmers  were 
below  those  of  the  year  previous.     Farm  stocks  of  wheat  on  March  15, 
1929,  amounted  to  32  million  bushels  compared  with  37  million  bushels 
a  year  ago.     Detailed  figures  of  farm  stocks  and  stocks  available  for 
sale  of  wheat  and  rye  are  shorn  on  the  following'  page. 
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"Farm  stocks  of  bread  grains,   1928  and  1929 

Crop 

.7 arm  stocks 

Stocks  available 
for  sale 

March  15 

. :             March  15 

1928 

1929 

1928 

1929 

vT inter  x^heat  .... 
Winter  rye   

1.000  bush. 

1.000  bush. 

U000  bush. 

1,000  bush. 

31,629 
5 , 506 
61,805 

26,711 
5,760 
92,601 

24 , 187 
4,243 
23  , 608 

16,535 
4,464 
46,301 

February  15 

:              5  ebruary  15 

1928 

1929 

1926 

1929 

Winter  wheat  .... 
Spring  wheat  .... 

41,698 

6,891  : 
80,638 

39,557 
7 , 502 
121,043 

33,^90 
5,528 
34,218 

23,619 
6,177 
61,514 

Correspondence  with  farmers  in  various  pgrts  of  Germany  has  con- 
firmed previous  reports  that  more  than  the  usual  amount  of  bread  grains 
have  been  fed  and  are  being  fed  to  livestock  this  season.     Farmers' who 
usually  feed  no  wheat  or  rye  to  livestock,  this  year  are  feeding  both 
to  hogs  and  cattle.     Others  who  normally  feed  their  poor  auality  grain 
have  increased  the  amount  being  fed,  even  though  the  Quality  of  their 
crop  has  been  good  this  year.     Some  reports  have  indicated  that  as  much 
as  one-third  of  the  hog  rations  in  certain  districts  has  consisted  of 
bread  grains,  though  this  is  probably  exceptional.     Generally  speaking, 
it  appears  that  large  farmers  are  feeding  little  or  none  of  the  bread 
grains,  but  the  small  holders  are  feeding  considerably  more  than  normal. 


rEEIviM Y ;    Price  per  bushel  of  domestic 


Market  and 
item 

Feb. 27 

Mar.  6 

Mar.  13 

Mar . 20 

Mar. 27 

Apr.  3 

Cents 

Cent  s 

Cent  s 

Cents 

:  Cents 

Cent  s 

Hamburg,  wheat  . . 

152.3  . 

151.0 

153 . 0 

151.0 

150.0 

150.4 

Breslau,  wheat  . . 

140.7  : 

142.6 

145.9  : 

148.5  ' 

144:  .  5 

144.6 

Berlin,  wheat  .  .  . 

142.0 

142. a  : 

146.2 

145.5  • 

144.9 

144.9 

Berlin,  rye   

123.7  • 

123.1  . 

125.5 

125 . 5 

.  124.9 

:  124.9 

heat  and  rye 


B  ranee 


Following  a  firm  and  active  wheat  and  flour  market  during  most  of 
February,   reports  from  France  indicate  a  decided  change  during  March. 
Flour  mills  covered  their  grain  requirements  for  some  time  ahead  during 
February  and  bought  but  little  grain  after  the  beginning  of  March,  par- 
ticularly so  in  case  of  domestic  grain.     As  a  consenuence,  the  French 
wheat  market  occasionally  has  been  even  weaker  than  world  markets,  a  de- 
velopment due  partially  to  the  more  favorable  views  on  the  condition  of 


WH-34 


-  10  - 


winter  seedings.     At  the  close  of  March,  trade  reports  indicated  very 
little  business  passing  in  domestic  grain  "but  some  improvement  in  demand 
for  overseas  wheat.     Current  farm  marketing  of  the  domestic  crop  was 
also  reported  very  light  because  of  occupation  with  field  work. 

Latest  reports  on  the  condition  of  winter  seedings  state  that 
the  crop  is  in  generally  c,ood  shape,  although  winter  killing  is  probably 
larger  than  last  year.     The  weather  was  mild  and  spring  like  throughout 
March  and  enabled  rapid  progress  with  field  work,  although  reports  are 
beginning  to  indicate  that  some  rain  is  needed. 

France  has  been  a  comparatively  light  importer  of  grain  so  far 
this  season  and  judging  from  supplies  this  year  and  last,  should  have 
substantial  import  requirements  from  now  on. 

Italy 

Market  reports  from  Italy  indicate  rather  restricted  business  in 
overseas  grain  during  March  and  the  sale  of  flour  was  also  reported  slow. 
A  considerable  volume  of  foreign  wheat  continues  to  move  to  Italy,  how- 
ever, even  though  some  accumulation  of  stocks  at  certain  ports  is  report- 
ed, especially  at  Naples.     Italy,  until  recently,  has  been  a  fairly  heavy 
import  taker  of  Hungarian  as  well  as  overseas  '"heat. 

Italy's  whegt  import  requirements  during  the  remainder  of  the  sea- 
son will  probably  be  large,  though  not  of  as  great  volume  as  during  the 
corresponding  months  of  last  year.     Imports  durin^  January  and  "February 
show  a  noticeable  decline  and  trade  opinion  affirms  the  probability  of  re- 
latively smaller  takings  from  now  on. 

Belgium 

Reports  from  the  Belgium  market  indicate  relatively  active  business 
during  the  first  half  of  March,  but  ouietness  in  the  latter  half.  Transac- 
tions during  the  first  part  of  the  month  included  a  considerable  volume  of 
purchases  through  Rotterdam  and  Hamburg.     Visible  stocks  of  wheat  at  Ant- 
werp at  the  same  time  rose  from  735,000  bushels  on  February  23  to  1,653,000 
bushels  on  March  15,  as  compared  with  1,249,000  bushels  on  March  15  last 
year.     Subseouent  to  the  middle  of  the  month,  flour  mills  showed  little  in- 
terest in  the  market  with  prices  tending  to  decline. 

Holland 


March  reports  from  Holland  show  less  activity  on  the  wheat  market 
than  in  February,  and  the  accumulation  of  considerable  wheat  at  the  ports 
as  a  consequence  of  the  interruption  of  water  transportation  until  March 
M.     The  volume  of  transactions  was  smaller  than  in  February  even  though 
rather  good  business  with  Belgium  developed  in  the  fi  rst  part  of  the  month, 
and  though  Dutch  and  Lower  Rhine  flour  mills  showed  some  interest  for  Mani- 
tobas  and  plates.     Demand  from  the  upper  Rhine  was  very  small. 

Czechoslovakia  and  Austria 

Czechoslovak  and  Austrian  grain  markets  experienced  generally  active 
business  during  a  good  share  of  March,  particularly  around  the  middle  of  the 
month.     Exhaustion  of  flour  mills  Eupplie-s  of  grain  as  a  result  of  traffic 
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interruption  and  slow  farm  marketing  were     immediate  causes  of  this  ac- 
tivity, which  served  until  the  close  of  the  month  to  strengthen  prices  in 
these  markets  in  the  face  of  weakness  overseas.    With  a  resumption  of  com- 
munications the  latter  part  of  March,     the  market  weakened;  nevertheless, 
the  general  supply  situation  appears  stronger  than  some  time  ago. 

The  lower  Danube  basin 

The  Hungarian  grain  market  di  d  a  consi  derable  volume  of  business 
at  firm  prices  during  March,  with  exports  going  mainly  to  Austria  and 
Czechoslovakia.     Business  with  Italy  came  to  a  standstill  in  the  latter 
part  of  the  month,  though  prior  to  that  time,  and  especially  in  February, 
good  sales  were  made  to  Italy  as  ^ell  as  Greece,  Turkey  and  Swit  zerland. 
■  End  of  the  month  reports  indicated  relatively  small  offers  on  the  part  of 
farmers,  as  the  resumption  of  the  delayed  field  work  has  no1''  taken  the 
stage.    There  has  recently  been  established  in  Hungary  a  so-called  "ex- 
port Institute",  one  of  the  plans  of  which  is  to  set  up  standards  for 
Hungarian  wheat.     If  the  farmers  do  not  conform  readily  to  the  standards, 
it  is  reported  that  compulsory  measures  wj  11  be  adopted  to  carry  them 
through . 

Yur?  o  s  lav  grain  market  reports  during  March  indicate  considerable 
dissatisfaction  with  the  development  of  export  business  in  both  wheat  and 
flour.     Exports  so  far  this  season  have  been  much  larger  than  last  vear 
when  the  crop  was  practically  a  failure,  but  they  do  not  come  up  to  ex- 
pectations aroused  by  this  year's  bumper  production.     Agricultural  inter- 
ests are  endeavoring  to  secure  a  reduction  in  railroad  rates  on  export 
grain.    This  effort  partially  represents  an  attempt  to  offset  the  advan- 
tage which  Hungarian  wheat  is  alleged  to  have  in  the  form  of  a  oO  per 
cent  confidential  rate  rebate  on  Italian  railroads. 

Sun an ig 

The  development  of  Rumanian  exports  to  date  indicates  that  the  ship- 
ments this  season  wj 11,  in  all  probability,  be  much  smaller  than  had  been 
expected.     Up  to  the  end  of  December,  wheat  exports  totaled  only  l,3?3,r>00 
bushels  as  compared  with  6,430,000  bushels  the  previous  season,   and  since 
December  the  export  movement  of  grain  has  been  extremely  small  as  the 
result  of  the  severe  winter.    There  are  some  stocks  of  grain  awaiting 
bottoms  at  the  riv>r  ports  but  most  of  this  consists  of  barley. 

ITumerous  recent  reports  seem  to  indicate  that  Rumania,  leaving 
barley  out  of  consideration,  may  possibly  befnet  importer  of  grain  this 
year  rather  than  an  exporter,     a  significant  occurance  is  the  development 
of  import  interest  for  Yugoslav  wheat  because  of  lower  prices  than  pre- 
vail in  Rumania.    Under  these  conditions  the  outlook  for  exports  is  not 
favorable.     Some  Hungarian  wheat  is  reported  to  have  been  purchased  for 
reexport  purposes.     Certain  German  firms  are  reported  to  have  ^  ranted 
credits  to  Rumania  for  financing  the  importation  of  corn  and  possibly 
some  other  grains  for  supplying  the  crop  failure  districts  in  Bessarabia. 
k  Vienna  grain  firm  is  also  reported  as  purchasing  wheat  and  other  grain 
in  Rumanian  surplus  regions  for  shipment  to  Bessarabia.     February  reports 
speak  of  additional  credits  for  supolyin^  seed  grain  in  the  came  region. 
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'heat  balances,  by  countries,  1923-1936 


lountry,  item  and  period 


1926 


[ear  beginning  July  1 


1..0C0  bushels 


Germany  : 

Production   :  95,429 

Net  imports: 

July- J  anuary  :  53 t 943 

February   :  4,648 

March— June   ^  34,908 

Apparent  utilization  . :  1S6T 933 
I taiy  . 

Production   ;  220,644 

Net  imports:  : 

J  ul  y- J anuary  :  40 , 1 47 

February   :  9,409 

March-June   :  37 1 598 

-apparent  utilization  .:  507.  798 
France  ; 

Production   ;  231  767 

Met  imports:  : 

July— November  :  g  805 

December   :  3,' 325 

J anuary-June   :  39  ^  421 

Apparent  utilization  284.318 
Belgium  ; 

Production   :  12,801 

Net  imports:  ; 

July-December   :  is  241 

January  h  •  2^982 

February- June   j  18,567 

Apparent  utilization  ,r  52, 591 

Netherlands  : 

Production   -  5,487 

• Net  imports :  : 

July-January  :  16,434 

February   :  2,049 

Mar ch-J une   :  gjr  10 

Apparent  utilization  .x  35 . 680 

C?r;;-,r,e|r)Va^a  . 

Production   :  34,130 

Net  imports:  : 

July-November  :  9,343 

December   , 2,293 

J  anuary- J  une   j  9 ,  55fi 

Apparent  utilization  .j  55, 122 

5*it7.t>rl&m]  : 

Production   :  4,244 

Net  imports:  : 

J uly-January   :  ]  J  ,  098 

February  :  1,376 

March- June   z_  4 ,746 

Apparent  u  v.  i  Xi  zat  Ion   - :  2 1  ,  464 


1927 


1,000  bushels 


120, 522 

57,708 
6,110 
27, 955 


212,295 


195,809 

36, 055 
6,985 

43,655 


?82, 500 


276, 128 

35,411 
4,196 
14,249 


329,984 


16,277 

22 , 423 
3,017 
16,727. 


58,444. 


6,156 

18,957 
1,996 
10.019, 


126 


40,385 

8,927 

2,781 
10.515  _ 
62.606  

4,119 

11,978 
1,587 
.A,  _862_. 
22,546 


1928 


1,000  bushels 
141 , 593 

42 , 494 
2,297 


228,596 

51,500 
5,700 


277 , 657 

20,922 
24,383 


17,778 

22 , 111 
3,016 


7,569 

17,698 
1 , 984 


48,244 

6,884 
1,327 


A  P7r 

9 , 397 
455 


GoTiti  nue'i- 
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V?heat  balances,  by  countries,  1926-1928.,  Cont'd. 


Country,  item  and  period      ■  Year  beginning  July  1 


:             1  Q?A 

:          ^  927 

!  1928 

:  1,000  bushels 

:  1,000  bushels 

:  1,000  bushels 

Greece 

- 

:  12,970 

:  15,676 

Net  imports: 

( 

:          6 , 944 

{          7 , 400 

(19,502 

1,580 

:  1,984 

( 

:  10,472 

Apparent  utilization  . . 

.:  31.905 

:  31,966 

Denmark 

.:  8,767 

J  9,408 

:  12,125 

Net  imports: 

* 

3 , 083 

:  4,647 

:  7,290 

:  797 

*  1,447 

.  i  3,054 

:  5.036 

Apparent  utilization  . . 

. :        15 . 420 

!  19.888 

Poland 

47,080 

:  54,230 

I  59,230 

Net  imports: 

-320 

i  2,460 

}          3 , 192 

. :  37S 

:  92 

l  134 

.:  7.236 

!  5,063 

Apparent  utilization  . . 

54 . 374 

:  61.845 

Sweden' 

* 

12,153 

:  16,151 

:  19,469 

Net  imports: 

.  i          2,766  \ 

:        4,869  : 

:  3,895 

:            235  : 

536 

:  661 

.i         2.939  : 

3.398  J 

Apparent  utilization  . . 

18.093 

24.954 

No rway 

.:            586  : 

605  : 

676 

Net  imports: 

:  j 

. :         3,031  : 

4,102  J 

4,519 

711  : 

416  : 

641 

.:         2.199  : 

2.344  i 

Apparent  utilization  . . 

6.527  : 

7,467  : 

Latvia 

. :         1,860  : 

2,636  : 

2,499 

Net  imports: 

*  f 
»  * 

. ;  744 

735 

1,213 

. :  114 

147  : 

257 

. :             779  i 

66"^  r 

Apparent  utilization 

3,497  : 

4,179  i 

St/  A  minus  sign  denotes  a  net  import. 


•  '    .!..*  h  •. 
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VTheat  prices 

Beginning  about  the  middle  of  March  wheat  prices  in  United 
States  markets  declined  steadily  until  the  end  of  the  first  week  of 
April.     The  average  price  of  all  classes  and  grades,  which  stood  at 
11?  cents  per  bushel  for  the  week  ending  March  15  r  declined  two  cents 
the  following  week  and  then  five  cents  more  to  120  cents  for  the  week 
ended  March  29,    The  week  ended  April  5  it  stood  at  109  cents  per 
bushel  and  then  rose  to  112  cents  the  week  ended  April  12. 

Though  the  decline  of  prices  has  been  shared  by  each  of  the 
classes  of  wheat,  their  courses  have  been  quite  different.    No.  1  dark 
northern  spring  reached  its  peak  of  139  cents  per  bushel  late  in  Febru- 
ary, declined  fairly  steadily  to  128  cents  for  the  week  ended  March  29 
and  then  rose  one  cent  per  bushel  for  each  of  the  two  following  weeks. 
No.  2  hard  winter*  while  it  reached  its  peak  of  120  cents  per  bushel 
the  week  ended  February  22,  was  within  one  cent  of  this  figure  the  week 
ended  January  25  and  also  the  week  ended  March  15,  showing  no  marked 
trend  between  these  two  dates.    The  course  of  prices  of  No.  2  red  winter 
at  St.  Louis  has  been  more  like  that  of  hard  spring  wheat)  having  been 
145  cents  per  bushel  the  week  ended  February  22,  139  cents  the  week 
ended  March  15,  and  130  cents  per  bushel  the  week  ended  April  12. 

Protein  premiums  on  the  hard  wheats  have  fluctuated  consider- 
ably,    especially  premiums  on  hard  winter1  wheat .     Save  for  the  rather 
short  period  fluctuations,  premiums  on  hard  spring  wheat  have  remained 
at  about  the  same  level  for  the  past  several  months,  while  there  has 
been  some  decline  in  the  level  of  premiums  on  the  hard  winter  wheats. 

As  shown  by  the  accompanying  charts,  wheat  prices  to  date  for 
this  season  have  followed  a  course  similar  to  that  of  1923-24,  and 
world  conditions  are  now  quite  similar  to  vrhat  they  were  in  the  spring 
of  1924.     The  level  of  prices  at  the  end  of  the  season  and  the  beginning 
of  the  ne^  season  will  depend  largely  upon  the  apparent  size  of  the  1929 
crop  in  North  America. and  Europe;  Canada  will  be  of  especial  importance, 
partly  because  of  the  large  size  of  her  wheat  acreage  and  partly  because 
practically  all  of  her  production  is  spring  wheat  and  it  is  still  too 
early  to  appraise  its  probably  outcome.     Should  the  Canadian  crop  turn 
out  to  be  short,  as  it  was  in  1924,  prices  would  turn  upward  as  this 
bee  erne  s  ev  ident . 
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WHEAT:     Weighted  average  cash  price  per  bushel  at  stated  markets  for 
  corresponding  weeks,  1926  and  1929  

All  classc 
rads  3 


wo.  2      :      No.  1      :      Ho.  2      : Durum,  all  :      No.  2 
mi  graa;:j  :hard  winter : dk.n. spring:  amber  duram:  sub-classes :  red  winter 
six  ma rkets : Kansas  City: Minneapolis : Minneapo lis: and  grades  :  St.  Louis 
1928  :1929  : 1923  :1929  : 192B  :1929  : 1938  : 1929  : 1928  :1929  :1928  :1929 
Cents: Cents: Cents: Cents:Cents: Cents: Cents: Cents: Cents: Cents: Cents: Cents 


Feb 

.  1 

:  131 

117 

1  31 

117 

XX' 

i  "3 

Xt-X 

1  PR 

ICO 

i  rA,~> 

XOw 

1  PI 

J. — ■  X 

107 

152 

144 

8 

•  130 

117 

1  PQ 

Xo  J 

117 

i  n 

1  LA 

1  PA 

1 

1  1  ft 

lie 

107 

152 

139 

15 

:  131 

IIP 

1  10 

XOD 

1  P7 

1  PQ 

X<-  ;? 

1  PO 

Xc  w 

109 

155 

141 

:  134 

120 

136 

120 

145 

139 

129 

130 

123 

107 

158 

145 

Mar 

.  i 

1<J  J 

117 

XX  ( 

1  \  c. 

lib 

i 

ioc 

1  vx 

1  "~>£. 
XOD 

1  P4. 

1 

1  fil 

X  w  X 

138 

8 

13? 

IIS 

lOO 

xx  i 

1   '  Q 

XTO 

i  ^9 

1 3o 

1  PQ 

XC  .7 

1  PA 

102 

loo 

135 

15 

135 

1  7£ 

1 1  o 
xxJ 

1  75 

i  ti 

xOx 

1  P7 

xcO 

1  P"S 

1  On 

168 

139 

22 

137 

—  X  \J 

1  4.1 

xx  i 

1  A7 

1  PR 

T01 

X  \^  X 

170 

139 

29  . 

137 

110 

141 

112 

147 

128 

135 

117 

127 

96 

176 

13C 

Apr. 

0  « 

140 

109 

143 

110 

151 

129 

135 

128 

95 

181 

130 

12  : 

143 

112 

144 

114 

152 

130 

140 

118 

132 

98 

186 

13C 

19  ; 

156 

156 

167 

146 

139 

199 

26  : 

158 

165 

171 

141 

140 

212 

May 

"X 

162 

169 

174 

148 

140 

220 

10  : 

156 

164 

168 

144 

140 

204 

17  : 

147 

151 

160 

136 

134 

181 

24  : 

147 

153 

161 

138 

135 

179 

31  : 

146 

155 

161 

136 

131 

183 

fflMTER  sVHEAT:    Area  in  specified  countries,  average  1909-1915,  annual  1926-1929 


Country 

Harvest  vear 

•  Average  . 

•  1909-  : 
1913  : 

1926  : 

1927  : 

1923  . 

1929  : 

Percentage 
1929  is 
rf  1928 

Canada  a/  • 

United  States  a/   : 

1,000  . 
acres  : 

1,000  : 
acres  : 

1,008: 
39,887: 

1 , 000  : 
acres  : : 

1,000  : 
acres  : 

1 , 000  : 
acres  : 

951: 
43*228: 

Per  cent 

92.1 
91,4 

1,019  : 

32,022  : 

979: 
43,373: 

1,033: 
47,280: 

33.041  : 

-r-~,  595: 

44.352: 

48,313: 

44.179: 

91.4 

North  Af  ri  ca  (3)   : 

India,  2nd  estimate  . . . . 
Total  abeve  count. (15) 

44,528  : 
6,531  : 
29.224  : 

38,863: 
8,139: 
29.711: 

39,064: 
7,181: 
 31 . 184.: 

40,291: 
7,352: 
31 .332: 

40,027: 
7,838: 
31 . 159. 

99.3 
106.6 
99.4 

113.324  : 

117,608- 

121.781: 

127.288: 

123,203: 

96.8 

2st.  77c rid  total  win- 
ter acreage  ex.  : 
Russia  and  China  -  -  - 

185^500. 

•  187,700: 

190,000 

Est.  world  total, 
winter  and  spring 
acreage  ex.  Russia 
 stv1_  China  -  - 

;  204,^00 

: . 232 ,500 

:  236^900 

:_2  12,100 
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""-^AT  :    Production,  &verav3  1909-1913,  annual  1925-1923 


Crop  and  countries 
reported  in  1923  a/ 

Average 
1909- 
:  1913 

1925 

1926 

I  1927 

;  1928 

Percent- 
age 1928 
i  s  of 
1327 

United  States   

Canada   

:  bushels 

:     690 , 106 
:  197,119 

1.00C 
:  bushels 

:  676,429 
:  395.475 

.  1,000 
:  bushels 

:  331,040 
:  407,136 

.  1'°0C 
:  bu  sh  els 

:  378,374 
•  479,665 

1,000 
bushe  Is 

902,749 
.  535,572 

Per  cent 

102.3 
111.2 

•North  America  (3)  .. 

Eurooe  (29)   

Africa  (5)   

Asia  (6)   

:  695.703 

:lfi081. 117 

:  1.248, 509 

1,359.929 

1.447.653 

105.7 

■1,343, 170 
93 , 17 1 
3  37.327 

' 1,390,539 
105,  166 
383,500 

1,  204,746 
:  90,313 
3~9 . 295 

■1,251,575 
105,764 
369  .635. 

1,391,571: 
103,079: 
336,  396 

110.3 
97.3 
35.5 

Total  N.  Hernia.  (44) 
i  ot  ai  South .  Hemi  s(  4 ) 
Total  above  count S3) 
Est.  N.  Serais,  total: 

ex. Russia  and  China: 
Est .  world  total  ex.  ■ 

Russia  and  China  .  .  ; 

2,727,575 

2.950,522 

2,922,564 

3. 125.901 

5.279, 139 

10^ .  9 

250. 107 

324.879 

399.370 

377,940 

431.145 

1 14  . 1 

2. 9?-?\933 

3,233.501 

5  ,522,734 

3.504,841 

5.710,344' 

105 . 9 

2,759,000 

5 . 067 . COO 

2,979.000 

3.131,000: 

3.305.000 

103.9 

3,041,000: 

3,435,000: 

3,420,000: 

3,605,000: 

2,780,000: 

104.9 

a/  figures  in  parenthesis  indicate  the  number  of  countries  included. 


"/HEAT,  INCIUDING  FLOUR:    Net  exports  from  principal  exporting-  countries 
and  net  imports  into  European  importing;  countries  1927-28 

  and  1928-29"   

N e t  i rap orts  report ei 
1928-29 


oun  i 


United  States 

Canada  

Russ:' .£   

Sritish  India 

Hungary   

Rumania   

Bula^ria  

lug  oslavia  .  .  . 

Algeria   

Argent  ina 
Australia 


Total 


l~et   eyprts  reported 


July  1 
to 


1927-23 


Ai  llion 


busne  is 


175 


Feb 

.28 

211 

323 

Apr 

.  5: 

Apr 

J 

c 

-    O  > 

) 

b/-2 

) 

) 

) 

r.5: 

) 

4 

)  2 

) 

) 

) 

Dec 

.31: 

1 

c/  3 

Apr 

.  5: 

126  : 

150 

Apr 

5 . 

52 

92 

583 


1923-29 


Millior 


cushel: 


113 


631 


Count rv 


h.f  :*>r*~  ttihR   Si\  million   oisheis.  b/ 


United  Kingdom 

Italy  

Germany   

France   

Belgium  

Netherlands  . . 
Czechoslovakia 
Irish  Fr.  State 
S^'it  zerland 
Sweden  .... 
Norway  .... 
Denmark  .  .  . 
Finland  .  .  . 
Poland  .... 
Total  import- 
ant European 

_ countries  

Net  imports,  c/ 


July  1 
to 


Feb . 28 
Jan . 5 1 
Jan. 31 
Jan. 31 
Jan. 31 
Jan  .31 
Dec. 31 
Jan. 31 
Feb. 28 
Jan. 31 
Jan .3 1 
Feb . 28 
Dec, 31 
Jan. 31 


1927-25 


Million 


bushe  Is 


136 
36 
58 
43 
25 
19 
12 
12 
14 
5 
5 
6 
2 
2 


375 


;.:i  llion 


ousi.e  Is 


132 
52 
42 
28 
25 
13 
10 
10 
10 
5 
5 
10 
3 
3 


353 


August  -December . 
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FOREIGN  NEWS  ON  WHJAT  M  fc 


*OCT  ??  1930  * 


world  wheat  crop  and  market  prospects 

Fifteen  countries  which  have  thus  far  reported  their  area  of 
winter  wheat  for  the  1929  harvest  show  a  reduction  of  3.2  per  cent  from 
their  area  of  1928,  adcording  to  the  Foreign  Service  of  the  Bureau  of 
Agricultural  Economics.    The  winter  wheat  area  of  these  countries  con- 
stituted 67  per  cent  of  the  winter  wheat  area  and  nearly  53  per  cent  of 
the  area  of  all  wheat  in  the  world  outside  Rassia  and  China.  Canada, 
which  occupies  an  especially  dominant  position  with  regard  to  the  spring 
wheat  crop  of  the  world,  reports  an  increase  of  about  seven  per  cent  in 
the  total  area  prepared  for  all  crops  in  the  Prairie  Provinces.  Weather 
conditions,  however,  have  "been  unfavorable  in  Canada  and  though  there  have 
been  rains  recently  the  crop  may  suffer  from  lack  of  moisture  in  the  soil 
unless  conditions  from  now  on  are  favorable. 

With  condition  of  winter  wheat  being  reported  as  generally  favor- 
able, prices  have  declined  since  the  middle  of  March.    The  decline  has 
been  greater  in  the  United  States  than  in  foreign  markets  and  domestic 
prices  reached  a  point  where  considerably  more  export  business  was  done. 
Since  domestic  prices  are  now  more  definitely  on  an  export  basis,  the 
outlook  is  favorable  for  a  more  rapid  reduction  in  our  visible  supplies. 

The  opening  of  inland  waterways  in  Europe  has  released  stocks 
in  northern    European  ports  and  has  brought  about  a  more  normal  distri- 
bution of  supplies.    Reports  continue  to  indicate  unusually  heavy  feed- 
ing of  bread  grains  by  European  farmers  and  farm  stocks  of  wheat  in 
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northern  Europe  appear  to  be  smaller  than  a  year  ago.    Exports  from 
the  principal  surplus  producing  countries  Continue  to  be  much  laiger 
than  last  .year,  indicating  the  rapid  consumption  of  the  crop.  Exports 
of  v.'heat,  including  flour  in  terns  of  wheat,  have  been  681  million 
bushels  against  583  million  in  the  corresponding  period  of  last  year. 

Rapid  consumption  gives  premise  of  the  carryover  at  the  end  of 
the  season  being  brought  down  to  levels  not  very  greatly  in  excess  of 
last  year.    Total  stocks  of  Canadian  wheat  in  Canada  and  the  United 
States  as  of  April  1  are  officially  reported  at  244  million  bushels 
which  is  only  8  per  cent  greater  than  a  year  ago.    The  greatest  accumu- 
lation of  wheat  over  stocks  of  a  year  aeo  is  to  be  found  in  the  United 
States-    It  is  likely,  conseauent ly,  that  the  principal  increase  in 
carryover  will  be  found  in  the  United  States- 


"■The at  areas  and" condit ions 


Reports  received  to  date  indicate  a  1929  winter  wheat  area  about 
3  per  cent  below  that  of  1928.     Fifteen  countries  which  in  1923  repre- 
sented 67  per  cent  of  the  estimated  world  winter  wheat  area  have  reported 
a  total  of  123,203,000  acres  against  127,288,000  acres  in  1928,  or  a  de- 
crease cf  3.2  per  cent.     The  condition  of  winter  wheat  in  the  United 
States  as  of  April  1  rap  better  than  average,  having  a    reported  condition 
of  82.7  per  cent,  compared,  with  the  very  low  condition  of  68.8  per  cent 
last  year  and  the  ten-year  averag^e  of  80.9  per  cent,  according  to  the 
release  of  the  United  States  Crop  Reporting  3card  on  April  9-  Abandon- 
ment is  not  estimated  until  May  1,  but  judging  from  reports  of  corres- 
pondents concerning  probable  abandonment,  the  loss  this  year  is  likely 
to  be  oelow  the  ten-year  average  of  about  12  per  cent. 

The  area  prepared  for  all  crops  in  the  Prairie  provinces  of 
Canada  is  reported  at  17,453,000  acres  as  compared  with  16,296,000  acres 
prepared  for  the  1928  crops.     There  is  an  increase  of  new  breaking  in 
Alberta  and  Manitoba,  while  all  three  provinces  report  a  decrease  in  the 
land  under  summer  fallow  -but  an  increase  in  fall  ploughing.     A  great  part 
of  these  provinces  have  had  less  than  normal  precipitation  since  last 
autumn . 

Recent  reports  from  Europe  are  generally  more  favorable  than  those 
a  month  ago.     Pield  work,  however,  has  been  greatly  delayed  by  the  late 
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spring.    The  official  report  of  the  condition  of  winter  wheat  in  Germany 
as  of  April  1  showed  a  condition  of  97  per  cent  of  the  average  condition 
as  of  that  date  for  the  yeers  1919-1923  against  88  per  cent  as  of  April 
1,  1928  and  103  per  cent  as  of  April  1,   1927.     Although  the  development 
has  "been  delayed,  the  cereals  are  looking  fine,     according  to  Agricul- 
tural Commissioner  Steere  at  Berlin.     The  '.-inter  killing  in  Hungary  ras 
about  normal,  according  to  an  official  report  dated  March  27,  Unofficial 
reports  from  Rumania  and  Austria  indicate  favorable  conditions  in  those 
c  ount  r  i  e  s  - 

The  wheat  area  as  reported  for  Algeria,  Tunis  and  Morocco  is  near- 
ly n  per  cent  above  last  year.     LoT"  temperatures  retarded  the  germination 
of  late  sowings,  but  growth  has  been  regular.     Egypt  has  not  issued  an 
estimate  of  area  sown  but  the  official  report  as  of  April  1  shoved  a 
condition  above  average  and  above  April  1,  1923. 

The  total  area  sown  in  India  is  estimated  at  31,159,000  acres 
against  31,330,000  acres  at  the  corresponding  date  last  year,  showing 
a  decrease  of  171,000  acres.    The  crop  has  been  damaged  by  cold  and 
frost  bujfc-  the  damage  is  not  seri  ous  in  the  important  wheat  growing 
sections  of  the  Punjab  and  the  United  Provinces  and,  according  to  the 
latest  official  reports,  the  condition  of  the  crop,  on  the  whole,  may 
be  regarded  as  fair.     The  official  estimate  of  production  in  the  Punjab 
is  1.15,301,000  bushels  against  103,189,000  bushels  in  1S23  and  123,091,000 
bushels  in  1927. 

Agricultural  Commissioner  Nyhus  at  Shanghai  reported  that  weather 
conditions  in  the  Yangtze  Valley  have  been  favorable  and  the  prospects 
for  the  new  wheat  crop  are  considered  ^ood.     The  weather  conditions  in 
Japan,  however,  have  been  less  favorable  than  last  year  and  on  March  1 
the  condition  of  the  wheat  crop  was  below  average  . 

Wheat  production  in  1923 

The  1928  -heat  production  in  43  countries  is  estimated  at 
3,710,344,000  bushels  against  3,504,841,000  bushels  in  1927,  an  increase 
of  5.9  per  cent.    The  estimates  of  wheat  production  In  North  America, 
Africa,  and  Asia  have  not  been  changed  since  the  March  issue  of  "Foreign 
News  on  Wheat".     Those  of    several  European  countries  have  been  revised 
upward  during  the  past  month,  the  increase  amounting,  in  the  aggregate, 
to  about  11,000,000  bushels.    The  totallprcduct ion  in  29  countries  of 
Europe  is  now  placed  at  1,391,571,000  bushels  against  1,261,573,000 
bushels  in  1927.     These  totals  represent  an  increase,  cf  10-3  per  cent 
in  the^  1928  production,  while  the  totals  as  published  in  March  had  shown 
an  increase  of  9  per  cent.     An  increase  of  7,000,000  bushels  in  the 
Czechoslovakian  estimate  and  an  increase  of  5, COO ,000  bushels  in  the 
Polish  estimate  are  the  only  important  revisions,  the  others  being  for 
minor  producing  countries.    The  estimates  of  production  in  four  Southern 
Hemisphere  countries  which  in  1927  produced  about  90  per  cent  cf  the  esti- 
mated Southern  Hemisphere  total  are  now  included  in  the  total  and  are  re- 
ported at  14  per  cent  above  1927.     According  to  trade  sources,  shipments 
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of  wheat  from  Argentina  since  January  1  have  been  about  equal  to  those 
during  the  same  period  last  year. 

There  has  been  no  substantial  change  in  the  Russian  grain  situation 
although  there  are  indications  of  a  weakening  in  the  procuring  situation. 
The  condition  of  the  roads  is  an  important  factor  in  the  collection  of 
grain  in  the  fall  and  spring  and  the  season  of  poor  roads  began  early 
this  year.    The  bread  rationing  system  which  became  effective  i.n  Moscow 
the  middle  of  March  appears  to  have  been  successful  as  bread  sales  have 
tended  to  decrease.     The  boycott  of  peasants  who  possess  grain  has  also 
produced  some  effect  on  grains  sales-     This  boycott  takes  various  forms, 
a  freouent  one  being  the  refusdl  of  the  cooperatives  to  sell  industrial 
goods .except  in  exchange  for  grain. 


Government  aid  for  wheat  growers  in  Switzerland 


Government  assistance  to  the  Swiss  wheat  industry  has  been  estab- 
lished on  a  permanent  basis  by  an  amendment  to  the  Constitution  as  s  re- 
sult of  the  referendum  held  March  3,   1929,  according  to  a  report  to  the 
Foreign  Service  of  the  Bureau  of  Agricultural  Economics  from  Asher  Hobson, 
American  permanent  Delegate  to  the  International  Institute  of  Agriculture 
at  Home.    At  present,  Switzerland  imports  about  16,000,000  bushels  of 
wheat  annually,  which  represents  approximately  75  per  cent  of  her  re- 
quirements.    In  view  of  the  relatively  small  ouantities  involved  in  the 
Swiss  wheat  trade,  the  significance  of  the  Amendment  lies  in  the  prin- 
ciple Involved  and  the  probable  accompanying  changes  in  Swiss  agriculture 
ratner  than  in  any  effect  it  may  have  on  the  world  wheat  supply  situation. 

The  amendment,  known  as  the  "wheat  peace",  grew  out  of  ^ar-time 
measures  adopted  when  near-famine  conditions  prevailed  in  Swit zerland, 
Mr.  Hobson  reports.     A  government  monopoly  for  the  handling  of  bread 
grains  »'as  first  instituted  in  1917.     Since  the  general  decline  of 
cereal  prices  in  1920,  the  Government  of  S" it zerland  has  been  granting 
substantial  assistance  to  producers  of  cereals.     Although  this  aid  had 
it 3  origin  in  a  period  of  national  emergency,  it  has  been  extended  re- 
peatedly for  temporary  periods  in  one  form  or  another.     The  latest  ex- 
tension was  to  expire  on  June  50,  1929.     Ever  since  the  war,  agrarian 
interests  have  been  insisting  that  the  emergency  wheat  monopoly  measures 
be  ginve  permanent  status.     Earlier  efforts  to  accomplish  that  object 
were  successfully  contested  by  the  urban  population.     The  fact  that 
the  present  project  is  to  be  paid  for  by  reimposing  a  statistical  tax 
upen  all  goods  passing  the  Swiss  frontier  and  not  by  directly  raising 
the  price  cf  bread  is  cited  as  an  important  influence  in  securing  pas- 
sage of  the  constitutional  amendment. 

A  translation  of  part  of  the  amendment  follows: 

"The  Confederation  (.Federal  Government)  will  hold  sufficient 
reserves  of  wheat  to  guarantee  the  needs  of  the  country.     It  may 
obligate  the  millers  to  warehouse  wheat  and  to  acquire  reserve 
quantities  in  order  to  facilitate  replacements. 
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"The  Confederation  encourages  the  growth  of  wheat  In  the 
country;  it  favors  the  selection  and  acquisition  of  native  seed 
of  eood  Quality,  and  grants  assistance  to  the  producer  cultivat- 
ing wheat  for  his  own  uses,  taking  into  particular  consideration 
the  mountainous  regions-     It  buys  native  wheat  of  good  quality, 
suitable  for  milling,  at  a  price  which  admits  of  its  cultivation. 
The  miller  may  he  obliged  to  buy  this  vrheat  on  the  basis  of  its 
market  value. 

"The  Confederation  guarantees  the  support  of  the  national 
milling  industry;  it  also  safeguards  the  interests  of  the  con- 
sumers of  flour  and  bread.     It  controls,  within  the  limits  of 
its  prerogatives,  the  trade  in  and  prices  of  '-'heat,  bread-making 
flour  and  bread.     The  Confederation  will  take  the  necessary 
measures  to  regulate  the  importation  of  bread-making  flour;  it 
may  reserve  itself  the  exclusive  right  to  import  this  product. 
The  Confederation,  in  case  of  need,  will  grant  special  facilities 
to  the  mills,  so  as  to  reduce  their  transportation  fees  within 
the  country.     Suitable  measures  will  be  taken  to  equalize  the 
prices  of  flour. 

"The  statistical  dues  raised  on  all  goods  passing  the  Swiss 
frontier  will  again  be  enforced.    The  product  of  this  tax  will 
contribute  to  covering  the  expenditures  occasioned  by  supplying 
the  country  with  wheat.1' 

In  commenting  upon  the  amendment,  Mr.  Hob  son  attaches  significance 
to  the  provision  for  granting  "assistance  to  the  producer  cultivating 
wheat  for  his  own  uses,  taking  into  particular  consideration  the  mountain- 
ous regions".     For  the  past  three  years  the  government  has  paid  a  cash 
"milling  premium"  on  wheat  ground  for  the  producer's  consumption  in  his 
own  home.     The  provision,  accordingly,  is  designed  to  encourage  the  moun- 
tainous regions  to  become  self -sufficient  in  the  matter  of  bread  cereals. 
These  regions  with  their  extensive  pastures  are  prone  to  concentrate  on 
milk  production.     If  some  of  their  efforts  can  be  diverted  to  wheat,  the 
market  pressure  of  cheese  from  such  areas  might  be  lessened.     It  is  ex- 
pected that  the  milling  premiums  will  be  increased. 

The  terms  of  the  amendment  indicate  that  the  government  intends 
to  pay  more  than  the  market  price  for  native  "-heat  if  the  market  price 
is  not  sufficient  to  encourage  wheat  cultivation.    The  statement  carry- 
ing that  intent  is  popularly  interpreted  to  mean  that  the  government 
price  for  wheat  grown  in  Switzerland  will  be  higher  than  the  world  market 
level,  according  to  Mr.  Hob  son.     The  native  wheat  will  be  sold  to  mills 
at  its  market  value.    The  guaranteeing  of  remunerative  prices  to  the 
grower  and  the  selling  of  the  wheat  to  the  mills  at  marKet  rates  is  ex- 
pected to  entai  l  a  loss.     This  loss  i  s  to  be  covered  by  "statistical  dues 
raised  on  all  goods  passing  the  Swiss  frontier." 

The  statement  promising  support  to  the  national  milling  industry 
may  indicate  tariff  protection  for  flour.     Moreover,  the  government  holds 
the  exclusive  right  to  import  bread-making  flour.     The  millers  may  import 
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wheat,  but  they  can  be  compelled  to  buy  the  native  grain.    The  plan 
proposes  that  each  mill  will  utilize  native  wheat  in  the  same  propor- 
tion as  it  will  utilise  imported  wheat.    That  is,  if  a  mill  grinds  ten 
per  cent  of  the  country's  wheat  imports,  it  shall  also  utilise  ten  per 
cent  of  the  domestic  harvest. 


SWITZERLAND :    Area,  production  and  imports  of  wheat,  average  1909-1913, 

annual  1S20-1923 


Year 

]           Are  a 

\  Production 

[        Imports  a/ 

Average,  1909-1913 

:     1,000  acres 

:   1.000  bushels 

1,000  bushels 

:  105 

:  3,314 

15,558 

1920 

:  119 

3,585    •  . 

12,103 

1921 

117 

3  ,800 

15 , 125 

1922 

110 

:  2,550 

13,962 

1923 

112 

3,840 

17,360 

1924  ; 

104 

3,112 

14,216 

1925  : 

105 

3,516 

15,005 

1925  : 

127  : 

4,244 

16, 109 

192?  : 

127  : 

4,119 

15,629 

1928  : 

127  : 

4,270 

b/  15,834 

Compiled  by  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics 
from  official  sources.     Imports  from  Statistik  der  Aus^artigen  Handels 
der  Schweiz- 

a/  Grain  only.     Yfceat  flour  not  reported  for  years  1920-1928;  average  of 

wheat  including  flour  for  1909-1913  equals  13,885,000  bushels, 
b/  Preliminary. 


Oont  i  n  e  n  tal  Ear  ope  an  wheat  situat  ion 

Continental  import  markets  for  wheat  were  relatively  auiet  during 
most  of  March,  with  the  volume  of  purchases  apparent lv  assuming  no  great- 
er proportions  than  in  February.    The  weakening  tendency  of  ^orld  prices 
under  the  conti.nued  pressure  of  heavy  overseas  wheat  supplies,  and  the 
absence  of  bullish  factors  in  the  situation,  served  to  restrict  purchases 
largely  to  immediate  requirements.     It  also  appears  that  the  continued 
stoppage  of  inland  water  traffic  in  Northern  and  Central  Europe  until 
the  nidale  of  March  and  after,  with  its  resultant  accumulation  of  larger 
stocks  at  the  ports,  contributed  toward  retarding  the  development  of 
more  active  incuiry,  as  all  reports  indicate  relatively  light  stocks  of 
overseas  grain  at  the  mills  and  other  inland  points- 

March  developments  in  the  domestic  train  situation,  however,  seem 
to  indicate  improvement  in  the  market  position  in  many  parts  of  the  con- 
tinent.    7/heat  prices  in  Central  European  markets  until  the  very  end  of 
the  month  tended  to  move  counter  to  world  prices,  the  firmer  tendency 
arising  directly  from  restricted  marketings  from  the  farms  coincident 
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with  the  exhaustion  of  mill  .stocks  of  grain  "because  of  transportation 
difficulties.     The  resumption  of  water  traffic  broke  the  rising  tendency 
at  the  close  of  the  mdnth,  but  reports  still  indicate  reduced  farm  mar- 
keting, the  latter  appareritly  due  to  the  occupation  of  farmers  with 
field  work  and,  possibly,  to  the  reduction  of  farm  grain  stocks  to 
comparatively  moderate  levels.     Continental  grain  trade  reports  now  in- 
dicate general  improvement  in  the  domestic  grain  position,  and  evince 
belief  that  the  market  will  show  strength  during  the  balance  of  t he  season 
even  though  world  prices  should  continue  weak. 

Continental  grain  trade  opinion  on  the  world  wheat  market  outlook 
was  distinctly  bearish  at  the  end  of  March.     Dealers  did  not  envisage  any 
significant,  sustained  improvement  in  prices  with  current  and  prospective 
shipments  from  the  Southern  Hemisphere  and  Canada  continuing  as  large  as 
now  expected,  particularly  with  the  possibility  of  some  decline  in  demand 
from  China  and  India.     This  view  is  also  supported  by  generally  more  favor- 
able reports  on  the  condition  of  continental  winter  grain  crops  as  the 
month  progressed,  with  present  indications  that  winter  damage  for  the  con- 
tinent as  a  whole  will  probably  be  no  larger  than  normal  and  possibly 
even  less  than  normal.    The  belief  is  expressed  that  only  very  unfavorable 
crop  developments  in  one  or  more  major  producing  areas,  and  unmistakable 
evidence  of  greatly  increased  consumption  can  bring  about  an  upward  trend 
in  the  market.    The  possibility  of  Russian  purchases  is  at  present  of  little 
or  no  influence,  mainly  because  of  the  recent  almost  complete  lack  of  re- 
ports from  Russia. 

The  European  grain  stock  situation  remains  somewhat  obscured  by 
the  disiUption  of  transportation  during  the  cold  weather,  but  the  open- 
ing up  of  inland  waterways  since  the  middle  of  the  month  is  now  bringing 
about  Resumption  of  normal  grain  movements  and  the  readjustment  of  stocks- 
Cene rally  speaking,  the  stoppage  of  water  shipments  resulted  in  the  accumu- 
lation of  stocks  in  ports  and  in  the  hands  of  the  grain  trade  between 
domestic  producing  districts  and  consuming  centers.    The  mills,  therefore, 
have  had  much  reduced  stocks  diiring  most  of  March,  and  stocks  of  grain  at 
consuming  centers,  particularly  overseas  grain,  are  still  reported  small 
at  the  present  time.    This  situation  has  doubtless  been  <bf  Influence  in 
sustaining  prices  of  domestic  grain  in  recent  weeks-     Current  reports 
indicate  that  stocks  in  Northern  European  ports  are  now  beginning  to 
decline  as  a  result  of  the  reopening  of  the  waterways  to  inland  ship- 
ments.    French  port  stocks  have  also  been  declining  recently,  but  some 
accumulation  is  reported  from  Naples. 

Farm  stocks  of  wheat  in  Northern  Europe  now  appear  to  be  below 
those  of  last  year,  but  reports  from  the  Danube  Basin,  particularly  Hun- 
gary and  Yugoslavia,  indicate  that  surpluses  available  for  export  are  pro- 
bably above  last  year  at  this  time.     In  Northern  Europe  the  rather  large 
supplies  "between  production  districts  andconsumi  ng  centers  tend  to  offset 
the  reduced  stocks  in  producers'  and  milling  hands,  but  there  is  no  doubt 
that  domestic  stocks  generally  have  been  rapidly  reduced  in  the  past  few 
months,  and  that  domestic  wheat  will  exert  no  great  pressure  during  the 
balance  of  the  season. 
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Reports  from  many  parts  of  the  Continent,  which  have  been  con- 
firmed by  correspondence  with  farmers  in  different  districts,  indicate 
that  feeding  of  bread  grain  to  livestock  has  been  important  this  year, 
in  some  sections  even  larger  than  last  year,  when  feeding  was  also  re- 
latively large  because  of  weather  damage  to  the  bread  grain  crops. 

Reports  on  the  condition  of  fall  so^n  grains  became  generally 
more  favorable  during  March.     kt  the  end  of  the  month  it  appeared  that 
no  more  than  normal  winter  kill  was  probable  over  the  Continent  as  a 
whole,  although  some  damage  was  reported  in  parts  of  Rumania  and  a  few 
other  sections  in  the  Danube  Basin,  and  in  Western  Europe.     Reports  from 
all  these  regions  at  the  present  time,  however,  are  becoming  more  opti- 
mistic.    In  Eastern  Europe  the  ground  is  still  frofc-,n,  and  it  is  too  early 
to  judge  as  to  the  condition  of  the  seeds,  but  even  here  the  outlook  now 
appears  relatively  favorable. 

Ce  rmany 

The  German;  bread  grain  market  was  relatively  firm  during  March, 
and  the  volume  of  business  increased  somewhat  as  compared  with  February, 
when  weather  conditi.ons  interfered  greatly  with  the  normal  functioning  of 
the  trade.    The  flow  of  wheat  to  interior  consuming  centers,  which  have 
been  partially  shut  off  from  their  usual  supplies  for  many  weeks,  has 
again  been  resumed,  both  from  the  ports  and  from  inland  producing  dis- 
tricts-   Although  market  receipts  have  increased,  stocks  are  still  light 
to  moderate,  particularly  in  the  case  of  overseas  grain.    Fort  stocks  are 
reported  beginning  to  decline  as  a  result  of  the  resumption  of  inland 
shipments,  but  it  appears  that  stocks  of  domestic  grain  in  trade  hands 
between  producers  and  the  flour  mills  are  still  rather  large.  Neverthe- 
less, the  improvement  in  transportation  is  bringing  about  a  more  normal 
distribution  of  stocks  throughout  the  country. 

The  rather  depressing  influence  exerted  on  the  import  market  by 
the  accumulation  of  ^rai.n  in  Hamburg  during  January  and  February,  gave 
way  after  the  beginning  of  March  to  a  more  favorable  tone,  although  tran- 
sactions have  continued  to  be  mainly  of  a  hand-to-mouth  character.  Arri- 
vals of  --heat  in  Hamburg  during  the  first  three  weeks  of  March  were 
slightly  smaller  than  in  the  same  period  in  February,  but  actual  imports 
into  the  country,  both  at  the  seaport  and  over  the  Dutch  border,  were 
undoubtedly  considerably  larger  than  the  small  trade  of  the  previous 
month  when  there  was  no  traffic  up  the  Rhine  or  on  the  inland  waterways- 

From  February  15  to  March  15  there  "-as  a  considerable  decrease 
in  stocks  of  the  bread  grains  in  farmers  hands  and  available  for  sale, 
so^that  on  March  15  stocks  of  -heat  in  hands  of  Germany  farmers  were 
below  those  of  the  year  previous.     Farm  stocks  of  wheat  on  March  15, 
1929,  amounted  to  32  million  bushels  compared  with  37  million  bushels 
a  .year  ago.     Detailed  figures  of  farm  stocks  and  stocks  available  for 
sale  of  '."heat  and  rye  are  shown  on  the  following  page. 
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Crop 


fare  stocks  of  bread  grains,  1923.  and  192: 


Farm  stocks 


March  15 


.  192S 

1929 

1928 

1923 

Winter  '."heat  .... 
Spring  '--heat  .... 
Winter  rye   

:1.00C  bush. 

1,000  bush. 

lfOOO  bush. 

1  COO  bush. 

■  31,629 
:  5,506 
61,805 

26,711 
5,760  : 
:  92,601 

24 , 187 
4,2*3 
23  ,  603 

16,535 
4,454 
46  301 

February  15 

b  ebruary  15 

19  2£ 

1929 

1925 

1923 

Winter  wheat  .... 

Spring  wheat   

Winter  rve   

41,596  ; 

6,391  : 
80,638 

39,557 
7 , 502 
121,043 

33,490 
5,528 
34,218 

28.619 
6,177 
61,514 

Stocks  available 
 for  sale  


March  15 


Correspondence  with  farmers  in  various  parts  of  Germany  has  con- 
firmed previous  reports  that  more  than  the  usual  amount  of  bread  grains 
have  been  fed  and  are  being  fed  to  livestock  this  season.     Farmers  whe 
usually  feed  no  wheat  or  rye  to  livestock,  this  year  are  feeding  both 
to  nogs  and  cattle.    Others  who  normally  feed  their  poor  Quality  grain 
have  increased  the  amount  being  fed,  even  though  the  quality  of  their 
crop  has  been  good  this  year.     Some  reports  have  indicated  that  as  much 
as  one-third  of  the  hog  rations  in  certain  districts  has  consisted  of 
bread  grains,  though  this  is  probably  exceptional.     Generally  speaking, 
it  appears  that  lar&e  farmers  are  feeding  little  or  none  cf  the  bread 
grains,  but  the  small  holders  are  feeding  considerably  more  than  normal- 


G-FPaMANY:    Price  per  bushel  of  domestic  wheat  and  rye 


Market  and 
item 

?eb . 27 

Mar .  5 

Mar .  13 

Mar.  20 

Mar . 27 

Apr.  3 

Hamburg,  wheat  . . 
Breslau,  wheat  .  . 
Berlin,  wheat  . . . 
Berlin,  ryp.   

Cents 

Cents 

Cent  s 

Cents 

.  Cents 

Cent  s 

152.3 
140.7 
142.0 
123.7 

:  151.0 
1*2.6  : 
142.9-  ' 
123. 1 

153 . 0 
145.9 
146.2 
125.5 

151.0 
148.5 
145.5  • 
125 . 5 

150.0 
144.6 
14*.  9 
124.9 

150.4 
144.6 
144'.  9 
124.9 

France 


Following  a  firm  and  active  wheat  and  flour  market  during  most  of 
February,  reports  from  France  indicate  a  decided  change  during  March. 
Flcur  mills  covered  their  grain  requirements  for  some  time  ahead  during 
February  and  bought  but  little  grain  after  the  beginning  of  March,  par- 
ticularly so  in  case  of  domestic  grain.     As  a  consequence,  the  French 
'"'neat  market  occasionally  has  been  even  weaker  than  world  markets,  a  de- 
velopment due  partially  to  the  more  favorable  views  on  the  condition  of 
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winter  seedings.     At  the  close  of  March,  trade  reports  indicated  very 
little  business  passing  in  domestic  train  but  so:r.e  improvement  in  demand 
for  overseas  '"heat.     Current  farm  marketing  of  the  domestic  crop  was 
also  reported  very  light  because  of  occupation  with  field  work. 

Latest  reports  on  the  condition  of  winter  seedings.  state  that 
the  crop  is  in  generally  good  shape,  although  "-'inter  killing  is  probably 
larger  than  last  year.    The  weather  was  mild  ana  spring,  like  throughout 
March  and  enabled  rapid  progress  With  field  work,  although  reports  are 
beginning  to  indicate  that  some  rain  is  needed. 

Trance  has  been  a  comparatively  light  importer  of  grain  so  far 
this  season  and  judging  from  supplies  this  vear  enu.  last,  should  have 
substantial  import  requirements  from  now  on. 

It  aly 

Market  reports  from  Italy  indicate  rather  restricted  business  in 
overseas  grain  during  March  and  the  sale  of  flour  -as  also  reported  slow. 
A.  considerable  volume  of  foreign  wheat  continues  to  move  to  Italy,  how- 
ever, even  though  s^me  accumulation  of  stocks  at  certain  ports  is  report- 
ed, especially  at  Naples.     Italy,  until  recently,  has  been  a  fairly  heavy 
import  taker  of  Hungarian  as  well  as  overseas  -heat. 

Italy's  wheat  import  requirements  durin^  the  remainder  of  the  sea- 
son will  probably  be  large,  though  not  of  as  great  volume  as  during  the 
corresponding  months  of  last  year.     Imports  during  January  and  February 
show  a  noticeable  decline  and  trade  opinion  affirms  the  probability  of  re- 
latively  smaller  takings  from  new  on. 

Belgium 

Reports  from  the  Belgium  market  indicate  relatively  active  business 
curing  the  first  half  of  March,  but  ouietness  in  the  latter  half.  Transac- 
tions during  the  first  part  of  the  month  included  a  considerable  volume  of 
purchases  through  Rotterdam  and  Hamburg.     Visible  stocks  of  wheat  at  Ant- 
werp at  the  same  time  rose  from  735,000  bushels  on  February  28  to  1,653,000 
bushels  on  March  15,  as  compared  with  1,249,000  bushels  on  March  15  last 
year.     Subsequent  to  the  middle  of  the  month,  flour  mills  showed  little  in- 
terest in  the  market  wjth  prices  tending  to  decline. 

Holland 

March  reports  from  Holland  shor;  less  activity  on  the  wheat  market 
than  in  February,  and  the  accumulation  of  considerable  wheat  at  the  ports 
as  a  consequence  of  the  interruption  of  water  transportation  until  March 
1-i.    The  volume  of  transactions  was  smaller  than  in  February  even  though 
rather  good  business  with  Belgium  developed  in  the  first  part  of  the  month, 
and  though  Dutch  and  Lower  Rhine  flour  mills  showed  seme  interest  for  Mani- 
tobas  and  Plates.     Demand  from  the  upper  Rhine  was  very  small. 

Czechoslovakia  and  Austria 

Czechoslovak  and  Austrian  grain  markets  experienced  generally  active 
business  during  a  good  share  of  March,  particularly  around  the  middle  of  the 
month.     Exhaustion  of  flour  mills  supplies  of  grain  as  a  result  of  traffic 
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interruption  and  slow  farm  marketing  Were     immediate  causes  of  this  ac- 
tivity, which  served  until  the  close  of  the  month  to  strengthen  prices  in 
these  markets  in  the  face  of  weakness  overseas.     V.'ith  a  resumption  of  com- 
munications the  latter  part  of  March,     the  market  weakened;  nevertheless, 
the  general  supply  situation  appears  stronger  than  some  time  agCK 

The  lower  Danube  basin 

The  Hungarian  grain  market  di  d  a  considerable  volume  of  business 
at  firm  prices  during  March,  with  exports  going  mainly  to  Austria  and 
Czechoslovakia.     Business  with  Italy  came  to  a  standstill  in  the  latter 
part  of  the  month,  though  prior  to  that  time,  and  especially  in  February, 
good  sales  were  made  to  Italy  as  well  as  Greece,  Turkey  and  Switzerland. 
End  of  the  month  reports  indicated  relatively  small  offers  on  the  part  of 
farmers,  as  the  resumption  of  the  delayed  field  work  has  nor  taken  the 
stage.    There  has  recently  been  established  in  Hungary  a  so-called  "ex- 
port Institute",  one  of  the  plans  of  which  is  to  set  up  standards  for 
Hungarian  wheat.     If  the  farmers  do  net  conform  readily  to  the  standards, 
it  is  reported  that  compulsory  measures  will  be  adopted  to  carry  them 
through. 

Yw, o s lav  grain  market  reports  during  March  indicate  considerable 
dissatisfaction  with  the  development  of  export  business  in  both  wheat  and 
flour.     Exports  so  far  this  season  have  been  much  larger  than  last  year 
when  the  crop  wag  practically  a  failure,  but  they  do  not  come  up  to  ex- 
pectations aroused  by  this  year's  bumper  production.     Agricultural  inter- 
ests are  endeavoring  to  secure  a  reduction  in  railroad  rates  on  export 
grain.    This  effort  partially  represents  an  atter.pt  to  offset  the  advan- 
tage which  Hungarian  wheat  is  alleged  to  have  in  the  form  of  a  50  per 
cent  confidential  rate  rebate  on  Italian  railroads. 

Human  i  a 

The  development  of  Human  ian  exports  to  date  indicates  that  the  ship- 
ments this  season  wj.llf  in  all  probability,  be  much  smaller  than  had  been 
expected.     Up  to  the  end  of  December,  wheat  exports  totaled  only  l,3?3,0O0 
bushels  as  compared  with  6,430,000  bushels  the  previous  season,  and  since 
December  the  export  movement  of  ^rai.n  has  been  extremely  small  as  the 
result  of  the  severe  winter.    There  are  some  stocks  of  e,rai.n  awaiting 
bottoms  at  the  river  ports  but  most  of  this  consists  of  barley. 

Numerous  recent  reports  seem  to  indocs,te  that  Rumania,  leaving 
barley  out  of  consideration,  may  possibly  be^net  impcrt.-?r  of  grain. this 
year  rather  than  an  exporter.     A  significant  occurance  is  the  development 
of  import  interest  for  Yugoslav  wheat  because  of  lower  prices  thm  pre- 
vail in  Rumania.     Under  these  conditions  the  outlook  for  exports  is  not 
favorable.     Some  Hungarian  wheat  is  reported  to  have  been  purchased  for 
reexport  purposes.     Certain  German  firms  are  reported  to  have  granted 
credits  to  Rumania  for  financing  the  importation  of  corn  and  possibly 
some  other  grains  for  supplying  the  crop  failure  districts  in  Bessarabia. 
A  Vienna  grain  firm  is  also  reported  as  purchasing  wheat  and  other  0rain 
in  Rumanian  surplus  regions  for  shipment  to  Bessarabia.     Ejbruery  reports 
spe&k  of  additional  credits  for  supplying  seed  grain  in  the  same  region. 
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■Vheat  balances.,  by  countries.  1936-1.926 


Country,  item  and  period 


1926 


Germany 

Production   

Net  imports: 

July- January  

February   

March- June   

Auoarent  utilization 

Italy 

Production   

Net  imports: 

July- January   

February   

March- June   

Apparent  utilization 

Prance 

Production   

Net  imports: 

July-November   

December   

J anuary- June   

Apparent  utilization 
Belgium 

Production   

Net  imports: 

July-December   

January  

February- June   

Apparent  utilization 
Netherlands 

Production   

Net  imports: 

July- J anuary   

February   

March-June   

Apparent  utilization 
Czjl?hn  Slovakia. 

Production   

Net  imports: 

July-November   

December   

J anuary- June   

Aouarent  utilization  , 

Production   

Net  imports: 

July- January  

February  

March-June   

Apparent  utilization  . 


1,000  bushe 


Year  beginning  July  1 
1927  " 


95,429 

53 , 948 
4,648 
34,908 
188.933 


220,644 

40,147 
9,409 
37,598 


307,798 


231,767 

9,805 
3,325 
39.421 
284.318 


12,601 

18,241 
2,982 
18,567 


52.591 


5,487 

16,434 
2,049 
9,710 


33,680 


34,130 

9 , 343 
2,293 
9,356 


55.122 


4,244 

11,098 
1,376 
4,746 

31, 464 


1,000  bushels 


120,522 

57,708 
6,110 
27,955 


212.295 


195,809 

36,053 
6,985 

13,655 


282 , 500 


276,128 

35,411 
4,196 
14.249 


329,98- 


16,277 

22 , 423 
3,017 
16.727 


58.4^ 


6,156 

18,957 
1 ,  996 
10.019 
37,128 


i0,385 

8,927 
2,731 
10,513 


62,606 

4,119 

11,978 
1,537 
4.862 


.22.546 


__1328__  

000  bushels 

141,593 

42 , 494 
2,297 


228,596 

51 , 500 

5,700 


277,657 

20,922 
24,383 


17,773 

12 , 11 1 
3,016 


7,569 

17,698 
1,984 


48,244 

6,884 
1,327 


4,279 

9,397 
455 
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 _Wheat  balancefei  by  countries ,  ,  2 925--1928,  Contrd. 

Country,  item  and  period     :  Ye^  beginning  July  1 

 — .  -  L-    ia2»zzr:  d~ 


Greece 


1,000  "bushels 
12,403 


1,000  bushels 


8,767 

3,083 
516 
3,054 


Production  ,  : 

Net  impart c:  • 

July-November  ;  ( 

December   :      (]_g  503 

J anuary- June   j  (_ 

Apparent  utilization  .  .  . :        31 ,  905~ 
Denmark  . 

Production   • 

Net  imports:  : 

July-December  : 

January  

February-June   i_ 

Apparent  utilization  .  15,420 

Poland  T""1 

Production   : 

Net  imports: 

July- J anuary   :a/ 

February   

March- June   : 

•Apparent  utilization  .  .  . :  54.374 
Sweden:  « 

Production   : 

Net  imports:  : 

July-December   : 

January   j 

February- June   j_ 

Apparent  utilization  ...1  18,093 

Ho  rA'ay 

Production   j 

Net  imports: 

July-December   • 

J  anuary  

February- June   : 

Apparent  utilization  . . .j~ 

Latvia 


47, ©80 

-320 
378 
7.236 


12,153 

2,766 
235 
2,939 


586 

3,031 
711 
2,199 


Production   

Net  import s.- 
July-November   

Secember   

J anuary- June   

Apparent  utilization 


.§,.527. 

1,860 

744 
114 
_  779 
3 , 497 


12,979 

6,944 
1,580 
10,472 


31.966 


9 , 408 

4,647 
797 
5.036 


19,888 


54,230 

2,460 
92 
5.065 


61.845 


16 , 151 

4,869 
536 
3.?98 


24.954 


605 

4,102 
416 


.a  .467 
2,636 
735 
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1,000  bushels 

15,276 

7,400 
1,984 


12,125 

7,290 
1,447 


59,230 

3,190 
134 


19,469 

3,895 
661 


676 

4,519 
641 


2,499 

1,213 
257 


4,173 


A  mi 


minus  si^n  denotes  a  net  import. 


I,. 
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"■'.'heat  prices 

Beginning  about  the  middle  of  March  wheat  prices  in  United 
States  markets  declined  steadily  until  the  end  of  the  first  week  of 
April.     The  average  price  of  all  classes  and  grades,  which  stood  at 
117  cents  per  bushel  for  the  week  ending  March  15,  declined  two  cents 
the  following  week  and  then  five  cents  more  to  110  cents  for  the  "reek 
ended  March  29.     The  week  ended  April  5  it  stood  at  109  cents  per 
bushel  and  then  rose  to  112  cents  the  week  ended  April  12. 

Though  the  decline  of  prices  has  been  shared  by  each  of  the 
classes  of  wheat,  their  courses  have  been  quite  different.    So.  1  dark 
northern  spring  reached  its  peak  of  159  cents  per  bushel  late  in  Febru- 
ary, declined  fairly  steadi  lv  to  128  cents  for  the  week  ended  March  29 
and  then  rose  one  cent  per  bushel  for  each  of  the  two  following  weeks- 
No.  2  hard  winter,  nr.ile  it  reached  its  peak  cf  120  centos  per  bushel 
the  week  ended  February  22,  was  within  one  cent  of  this  figure  the  week 
ended  January  25  and  also  the  week  ended  March  15,   showing  no  marked 
trend  between  these  two  dates.     The  course  of  prices  of  No.  2  red  winter 
at  St.  Louis  has  been  more  like  that  of  hard  spring  wheat,  having  been 
145  cents  per  bushel  the  week  ended  February  22,   139  cents  the  week 
ended  March  15,  and  130  cents  per  bushel  the  week  ended  *pril  12. 

Protein  premiums  on  the  hard  -meats  have  f luctuated  consider- 
ably,    especially  premiums  on  hard  winter  wheat.     Save  for  the  rather 
short  period  fluctuations,  premiums  on  hard  spring  wheat  have  remained 
at  about  the  same  level  for  the  past  several  months,  while  there  has 
been  some  decline  in  the  level  of  premiums  on  the  hard  winter  wheats. 

As  shown  by  the  accompanying;-  charts,  wheat  prices  to  date  for 
this  season  have  followed  a  course  similar  to  that  of  1923-2^,  and 
world  conditions  are  now  quite  similar  to  what  they  were  in  the  spring 
of  1924.     The  level  of  prices  at  the  end  of  the  season  and  the  beginning 
of  the  new  season  will  depend  largely  -upon  the  apparent  size  of  the  1Q29 
crop  in  North  America  and  Europe;  Canada  will  be  of  especial  importance, 
partly  because  of  the  large  size  of  her  wheat  acreage  and  partly  because 
practically  all  of  her  production  is  spring  wheat  and  it  is  still  too 
early  to  appraise  its  probably  outcome.     Should  the  Canadian  crop  turn 
out  to  be  short,  as  it  was  in  1924,  prices  would  turn  upward  as  this 
becomes  evident. 
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vVESAT :     Weighted  average  cash  price  per  bushel  at  stated  rnarkets  for 

 corresponding  weeks,  1928  and  1929  

All  classes:      No.  2      :      NoT^l      :      Ho.  2      : Duron,  all  :      No.  2 


and  gradss  :hard  winter 
six  markets :Kans as  City 
122S^1J_2^_jJ^28i1929  " 


dk.n. spring: amber  durum:  sub-classes:  red  winter 
Minneapolis; Minneapolis: and  grades  :  St.  Louis 
.1928  : 1929  :1928  : 1929  : 1928  :1929  :19~28  : 1929 


^ents.:  Cervts;  Cents:  Cents: Cents:  Cents:  Cents:  Cents:  Cents:  Cents:  Cents:  Cents 


Feb 

.  1 

:  131 

117 

131 

117 

143 

131 

128 

132 

121 

107 

152 

144 

6 

:  130 

117 

129 

117 

140 

134 

126 

132 

118 

107 

152 

139 

i-0 

:  151 

119 

133 

118 

140 

136 

127 

129 

120 

109 

155 

141 

oo 

:  134 

120 

136 

120 

145 

139 

129 

130 

123 

107 

158 

145 

Mar 

.  1 

:  135 

117 

135 

118 

145 

136 

133 

126 

124 

104 

161 

136 

8 

137 

115 

138 

117 

148 

132 

Ico 

129 

126 

102 

166 

135 

-L  o 

135 

117 

136 

119 

145 

132 

131 

123 

125 

105 

168 

139 

137 

115 

141 

117 

147 

135 

135 

123 

128 

101 

170 

139 

5Q 

c  y 

137 

110 

141 

112 

147 

128 

155 

117 

127 

96 

176 

130 

Apr 

140 

109 

143 

110 

151 

129 

135 

128 

95 

181 

130 

12  : 

143 

112 

144 

114 

152 

130 

140 

118 

132 

98 

186 

130 

L9  : 

156 

156 

167 

146 

139 

199 

\%  : 

158 

165 

171" 

141 

140 

212 

May 

162 

169 

174 

148 

140 

220 

ic  ! 

156 

164 

168 

144 

140 

204 

1?  : 

147 

151 

160 

136 

154 

181 

24  : 

147 

153 

161 

133 

135 

179 

31  : 

146 

155 

161 

136 

131 

133 

Area  in  specified  countries,  average  1909-1915,  annual  1926-1929 


Harvest  year 

Country 

:  Average 
r  1909- 
1913 

:  1926 

:  1927 

192S 

:  192* 

:  Percentage 
:     1929  is 
:     of  1928 

1,000 
acres 

■     1,000  ■ 
acres  : 

1,000 
acres  : 

1,000 

acres 

1 ,  UUtJ 

•  acres. 

Per  cent 

Canada  a/  ... 

1,019  . 

.  _  32J322 

1,008: 
39,867: 

979. 
i3.373 

1,033 
47,280- 

951 : 

92.1 

United  States  a/   j 

43,' 228: 

91.4 

Total   

33.041  - 

■  40.895: 

-xi.352. 

48. 313 5 

44^79- 

91.4 

Sfcrope  (9)   

iJorth  Africa  (3)   : 

44,528  . 
6,531  : 
 29,224  . 

38,863- 
8,139: 
29,711 

39,064: 
7,181 
31_J_84- 

40,291; 
7,352 

40,027: 
7,838: 
31,159,. 

99.3 
106.6 

->id;a;  2nd  estimate  .  .  .  .j 

31,332- 

99.4 

-otal  above  count. (15); 

113 . 324 

117,608- 

121.781- 

127.288: 

123.203: 

96.8 

3st.  world  total  win-  : 
ter  acreage  ex.  : 
Russia  and  China  - . . 

185,500 

187,700: 

190,000 

Est.  world  total, 
winter  and  spring 
acreage  ex.  Russia 
and  China   

•  204.200 

.  232.500 

.  236.900 

.  242.100 

37  Area  E^wn. 
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V.'HEAT:    Fro  duct  ion. 


Crop  and  countries 
reported  in  1923  a/ 


average  19 09-1913 ,  annual  1925-1928 


Average 
1909- 

;  1913 

1925 

\  1926 

1  1927 

;  1928 

tPercent- 
:age  1928 
:  is  of 
1927 

:  1,000 
:  bushels 

:  590,103 
:     197  ,  113 

:  1,000 
:  bushels 

:  675,429 
:  395,475 

:  1,000 
:  bushels 

:  631,040 
:  407.135 

:     1 , 300 
:  bushels 

:  873,374 
:  479.665 

.  1,000 
,  bushels 

.  902,749 
:     533, 5 "2 

:Fer  cent 

102.3 
■  111.2 

:  895.703 

: 1-051, 117 

1 , 248 , 509 

•  1,369.929 

1.447.653 

105.7 

:  1,343, 170 
93 , 17 1 
:  387.827 

1,390,339 
.     105 , 166 
.  333,500 

1,204,746 
90,313 
57o. 295 

1,251,575 
105,764 
389.535. 

1,391,571 
105 , 079 
355, 896 

110.3 
97.8 
85.5 

:2. 727. 876 

2,960,522 

_2L922_L5_64 

3 . 125,901 

3.279.199 

104  . 9 

:  250.107 

524.879 

399,370 

377.940 

431,145: 

114.1 

: 2, 977 ,985 

3  25"  501  - 

5  ,322, 73** 

3 , 504 , 84 1 : 

3jl710_l344  : 

105 . 9 

:2, 759. 000. 

5,067.000: 

2,979,000 

3. 131,000: 

3.305.000. 

103.9 

:3, 041,000: 

3,435,000: 

3,420,000: 

5,605,000: 

2,780,000: 

104.9 

(3) 


United  States 

Canada  

•North  America 
Europe  (29) 
Africa  (5)  ... 

Asia  (6)   

Total  N.  Eemis.  (44) 
T ot  al  South .  Hemi  s( 4) 
Total  above  count&S) 
Est.  5.  Herais.  total 

ex. Sat 3 ia  and  China 
Est .  world  total  ex. 

Russia  and  China  . . 

a/  figure;  in  parenthesis  indicate  the  number  of  countries  included. 


■HEAT,  INCLUDING-  FLOUR:    Net  exports  fr om  pr5 nc ip al  exporting  countries 
and  net  imports  into  European  importing  countries  1927-28 

  and  1928-29"   

Tet  imports  reported 


Country- 


Unit  ed  States 
Canada  ,. 
Russia  .. 
3ritisn  Znd 
Hungary  , . 
Rumania  .. 
Bulagria 
Yugoslavia 
Algeria  . . 
Argent  in a 
Aust  ralia 


Total  . . 


Net  exports  reported 


July  1 

t  n 


1927-28 


Million 


Du  shels 


Apr 

.  5 

175 

115 

Feb 

.28 

211 

323 

Apr 

.  5 

5 

Apr 

.  5 

9 

b/-2 

) 

i 

j 

) 

) 

) 

) 

)Ao 

r.5 

) 

4 

)  2 

) 

) 

) 

5ec 

.31. 

1 

c  /  3 

Apr 

.  5 

126  : 

150 

Apr 

55 

52 

92 

533 


1923-29 


Lillion 


oushels 


331 


Country 


United  Kingdom 
Italy  ......  . 

Germany   

France   

Belgium  

Netherlands  . . 
Czecho  Slovakia 
Ir  j.  sh  Fr .  St  at  e 
S*rit  zerland 
Sweden  . . 
Norway  .  . 
Denmark  . 
Finland  . 
Poland  . . 
Total  im 
ant  European 
c  punt  ries 


ort- 


July  1 

1927-28 

1923-29 

to 

Million 

Mi  llion 

bushels 

bushe  Is 

Feb . 28 

136  : 

132 

Jan  .31; 

56 

52 

Jan  .51. 

58  . 

42 

Jan-31 

43  : 

28 

Jan  .31. 

25  : 

25 

Jan. 31 

19  . 

13 

Dec. 21 

12 

10 

Jan .  5 1 

12 

10 

Feb .  26 

14 

10 

J3n.31 

5 

5 

Jan  .31 

:  5 

5 

Feb . 28 

6 

:  10 

Dec .31 

2 

:  3 

Jan  .31 

:  2 

3 

:  375 

:  353 

a/  Less  than  .01  million   bashels.     b/  Net  imports,     c/  August-December. 
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UNITED  STATES  DEPARTIvIENT  OF  AGEI CULTURE 
Bureau  of  Agricultural  Economics 
Washington 


FOREIGN  NEWS  ON  WHEAT 


WORLD  WHEAT  CROP  AND  MARKET " PROSPECTS 

The  recent  drop  in  wheat  prices  appears  to  have  "been  due  to  con- 
cern over  the  prospects  of  ending  the  season  with  an  increased  carryover, 
and  harvesting  another  good  crop  in  1929.     In  the  United  States  the  large 
visihle  supply  in  the  face  of  an  increase  in  the  area  of  winter  wheat  tc 
"be  harvested  has  made  a  great  impression  upon  the  wheat  markets.  Some 
increase  in  the  world  carryover  seems  certain  hut  most  of  it  will  he  in 
the  United  States.    The  present  prospects  are  for  a  fairly  good  crop  of 
winter  wheat  in  the  United  States,  hut  the  outturn  of  the  world's  crop 
is  still  very  uncertain.    A  realization  of  only  average  yields  in  some 
of  the  important  producing  countries  would  result  in  a  crop  enough 
smaller  than  last  year  to  offset  the  increase  in  carryover. 

Looking  forward  to  next  year,  the  tendency  for  world  consumption 
to  increase  should  not  he  overlooked.    Beginning  the  year  with  an  in- 
crease of  nearly  240  million  hushels  in  supply,  the  disappearance  of 
wheat  to  date  appears  to  te  something  over  100  million  hushels  in  excess 
of  the  disappearance  in  the  corresponding  period  of  last  season.  The 
supply  for  the  present  season  has  "been  ahout  8  per  cent  greater  than 
for  the  1923-24  season  and  has  sold  at  slightly  higher  prices.  This 
indicates  that  should  the  world  supply  of  wheat  for  next  season  he  as 
great  as  it  has  "been  for  the  present  season  prices  would  prohahly  avern 
age  a  little  higher. 
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WHEAT:    World  supply,  1923-24  -  1928-29 


1             0  uu  Livo 

S  eason 

'              "Ft*  oiti 

l                        X  J.  Will 

1           J-nl  v  1 
•j  jjl  .y  x 

Million 

Million 

Million 

Mill  ion 

bushel  s 

"bushels 

bashel  s  ; 

"bushels 

1923-24  

!  3,551 

21  : 

305 

3,877 

1924-25.... 

3,143 

1 

335 

!          3 , 479 

1925-26  

3,435 

27 

268  : 

3,730 

1926-27  

3 , 420  j 

49 

257 

3,726 

1927-23  

3 ,  640  ! 

5  ! 

323  : 

3,968 

1923-29  i 

3,305 

0 

399 

4.204 

Wheat  prices 

Wheat  prices  continued  to  decline  into  May  but  the  decline  now  seems 
to  have  been  checked.     In  the  United  States  farm  prices  the  middle  of  April 
averaged  99,8  cents  per  "bushel,  a  decline  of  5  cents  from  the  middle  of 
March.    Market  prices  indicate  that  farm  prices  for  May  will  average  con- 
siderably lower.    All  classes  of  wheat  have  participated  in  the  decline. 
Soft  red  winter  has  dropped  farthest;   the  price  of  Ho,  2  soft  red  winter 
at  St.  Louis  dropped  from  an  average  of  130  for  the  week  ended  April  12 
to  118  cents  per  bushel  for  the  first  week  of  May.    All  classes  of  wheat 
are  no*  on  about  the  same  level  as  at  the  corresponding  point  in  the 
1923-24  season. 

Prices  of  wheat  to  some  producers  in  the  United  States  may  be 
affected  by  changes  in  the  production  of  the  kind  of  wheat  they  produce. 
Conditions  as  of  May  1  indicate  a  soft  red  winter  wheat  crop  considerably 
larger  than  last  year  and  the  supply  for  the  next  season  may  be  large 
enough  to  hold  the  price  of  soft  red  winter  wheat  very  close  to  the  world 
market  basis  or  on  a  level  with  the  price  of h ard  red  winter  wheat    for  a 
part  of  the  year  at  least.    The  indicated  reduction  in  the  production  of 
hard  winter  wheat,  on  the  other  hand,  will  be  offset  largely  by  an  increase 
in  carryover  and  the  price  of  this  wheat  v/ill  remain  close  to  an  export 
basis.    Seductions  in  freight  rates  may  stimulate  exports  and  tend  to  bring 
the  prices  of  all  wheats  in  the  markets  of  the  United  States  closer  to 
Liverpool  prices. 

Prices  of  all  classes  of  wheat  are.  likely  to  fluctuate  greatly  with 
reports  of  crop  prospects  in  the  next  two  months.     It  now  seems  fairly 
certain,  however,   that  wheat  prices  in  the  United  States  are  at  about  the 
low  level  for  the  current  season.    There  is  now  evidence  of  a  tendency 
for  prices  to  rise  but  heavy  marketings  of  new  wheat  and  favorable  crop 
reports  may  again  temporarily  depress  prices.    Reports  of  prospects  for  the 
Canadian  crop  will  bo  an  important  factor  in  determining  the  course  of 
prices  through  the  next  few  weeks.     Indications  that  an  average  or  less  than 
average  crop  in  Canada  were  fairly  certain,  would  raise  the  spring  wheat 
price  level  for  the  beginning  of  the  next  season  and  strengthen  the  market 
for  all  wheats . 
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WHEAT:     Weighted  average  cash  price  per  'bushel  at  stated  markets  for 


corresponding  -~eeks,  1938  and  1929 


All  c 

lasses 

:  No. 

2  : 

ITo 

.   1  : 

ITo 

.  2  : 

Durum, 

all  . 

No 

.  2 

Week 

and  g 

rades 

-.hard  7, 

'inter: 

dk,n. 

spring: 

amber 

durum: 

sub-classes 

red  v? 

inter 

.ended 

six  m 

arkets 

: Kansas 

City: 

Minne 

analis: 

Minneapolis: 

and  g 

rades : 

St. 

Louis 

1928 

:  1929 

1  QPfi  • 

1  qpa 

'  3  929: 

1928 

•  1929: 

1926: 

1929: 

-    "i  9? 

Cents 

: Cents 

:  Cents : 

Cents : 

Cents 

: Cents : 

Cent  s 

Cents: 

Cents: 

Cents : 

Cents 

:  Cent 

lee.  1: 

131 

117 

131 

117 

143 

131 

lcb 

-1*7*™) 

132 

121 

107 

152 

144 

'i ', 

130 

117 

129 

117 

140 

134 

126 

132 

118 

107 

152 

139 

131 

119 

133 

118 

140 

136 

127 

129 

120 

109 

155 

141 

PP  • 

1  34- 

1  Of) 

LOO 

1-iD 

icy 

129 

130 

123 

1C7 

X  JO 

1  45 

Mar.  1: 

135 

117 

135 

116 

145 

136 

133 

126 

124 

104  • 

161 

138 

8: 

137 

115 

138 

117 

148 

132 

133 

129 

126 

102 

166 

135 

1  cr . 
JtO: 

135 

117 

136 

119 

145 

132 

131 

123 

125 

105 

168 

139 

?  ' 

JLO  r 

lie; 

14.1 

11  i 

14, 

135 

1?? 

123. 

128 

101 

1  39 

29  : 

137 

110 

141 

112 

147 

128 

135 

117 

127 

96 

176 

130 

r «   5 ; 

140 

109 

143 

110 

151 

129 

135 

128 

95 

181 

130 

1  P  • 

143 

112 

144 

114 

152 

130 

140 

118 

132 

98 

186 

130 

19: 

156 

112 

156 

113 

167 

133 

146 

139 

98 

199 

128 

26  : 

158 

107 

165 

106 

171 

125 

141 

119 

140 

98 

212 

122 

May    3 : 

162 

107 

169 

105 

174 

128 

148 

112 

140 

99 

220 

118 

10; 

156 

101 

164 

104 

168 

123 

144 

113 

140 

95 

204 

122 

17; 

147 

151 

160 

136 

134 

181 

24; 

147 

153 

1*1 

138 

135 

179 

31: 

146 

155 

161 

136 

131 

183 

.7KEAI:     Closing  prices  of  Kay  futures 


la 


'Kansas  City' Minneapolis 


■  innipeg 


Liverpool 


.buenos 
Aires  a/ 


1928 

1929 

_1928_: 

Cents: 

1929: 

192.8:  1929 

1928: 

1929: 

1928: 

1929: 

1928: 

122 

Cents1 

Cent  s : 

Cen  t  s : 

Cen  t  s 

•  Cent s : 

Cents; 

Cents : 

Cento : 

Cents: 

Cents: 

Cent 

.28: 

144 

122 

135 

114 

137 

118 

143 

127 

153 

130 

134 

111 

Apr 

.  4: 

143 

118 

134 

111 

136 

115 

145 

124 

153 

128 

135 

109 

11: 

149 

121 

140 

114 

142 

118 

150 

125 

157 

130 

137 

108 

18 : 

158 

117 

150 

110 

150 

115 

154 

123 

161 

127 

141 

108 

25: 

160 

113 

152 

105 

151 

111 

152 

120 

160 

122 

141 

106 

Way 

2: 

157 

113 

152 

106 

152 

114 

152 

122 

160 

121 

142 

105 

152 

104 

150 

96 

148 

103 

151 

111 

159 

114 

142 

96 

15: 

146 

142 

143 

145 

153 

138 

1/  Prices  are  of  day  previous  to  date  of  other  market  prices. 
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United  States  wheat  stccks  by  «la3?es 

The  bulk  of  the  present  large  stocks  in  the  United  States  consist*  »f 
hard  spring  and  hard  winter  wheats.    At  this  time  cf  year  considerable  stocks  of 
hard  spring  wheat  are  necessary  in  order  to  provide  for  requirements  until  the 
new  spring  sown  crop  is  available,  and  it  appears  that  there  is  no  great  svrplus 
of  hard  spring  wheats  to  "be  carried  over  into  the  next  crop  year  or  to  "be 
exported.    With  the  new  crip  cf  hard  winter  wheat  soon  to  be  harvested,  however, 
it  appears  that  stccks  cf  this  class  are  burdensome  and  large  quantities  must 
be  carried  into  the  new  season  cr  expcrted, 

Bradstreet's  visible  supply  of  wheat  in  the  United  States  fcr  May  4  is 
113.8  million  bushels,  an  increase  of  53.3  million  as  ccmpared  with  May  5  of 
last  year.     The  increase  of  stccks  over  last  year  is  primarily  in  the  large 
terminal  markets.    Tour-fifths  of  the  increase  is  to  be  found  in  the  six  pri- 
mary markets,  Minneapolis,  Omaha*  Wichita,  Kansas  City,  Chicago  a*.d  St.  Louis. 

In  Minneapolis  the  increase  cf  stccks  over  last  year  is  primarily  in 
spring  wheats.     The  better  qualities  (that  is  the  sub-classes  of  hard  spring 
and  dark  northern  spring)  have  decreased  by  ever  two  million  bushels,  while 
stocks  cf  the  poorer  quality  (northern  spring)  have  increased  by  8.7  million 
bushels.    Winter  wheat  stocks  in  Minneapolis  have  increased  only  ,2  million 
bushels,  durum  wheat  by  .1  million  bushels  and  "other  wheats"  have  increased 
to  the  extent  of  4.8  million  bushels.    At  Duluth  there  has  been  very  little 
change  as  compared  with  a  year  ago,  spring  wheat  stccks  being  almost  exactly 
the  same,  winter  wheat  having  decreased  by  abcut  one  million  bushels,  and 
durum  wheat  stocks  having  increased  by  a  little  less  than  one  million  bushels. 

At  Omaha  stocks  have  increased  a  little  ever  6  million  "bushels  and  this 
increase  nc  doubt  consists  primarily  of  hard  winter  wheats.    Kansas  City  stccks 
have  also  increased  by  12.6  million  bushels  and  probably  consist  almost  alto- 
gether of  hard  winter  wheat. 

At  Chicago  there  has  been  a  total  increase  in  stccks,  according  to 
Bradstreet's  visible  of  10  million  bushels;  7.6  of  this  ,was  in  the  stocks  of 
"regular"  elevators.    Of  this  latter  amount  cne  million -of  the  increase  has 
been  in  northern  spring  wheat  and  5.6  million  in  winter  wheats.    Red  winter 
wheat  stocks  are  small,  being  only  46  thousand  bushels  as  compared  with 
38  thousand  a  year  age.     Soft  white  wheats  at  2.0  million  bushels  are 
15. C  million  belcw  the  level  cf  a  year  ago.    At  St.  Louis,  where  there  has  been 
an  increase  wf  two  million  bushels  ever  a  year  ago,  the  increase  has  again  been 
primarily  in  hard  winter  wheats.     Soff  winter  wheat  stocks  are  considerably 
larger  than  the  very  small  amounts  rf  a  year  ago  but  are  nevertheless  compara- 
tively light. 

March  31  mill  stocks  of  wheat  likewise  indicate  that  the  principal 
increase  over  last  year  is  to  be  found  in  the  hard  winter  wheats,  with  a 
smaller  increase  in  hard  spring  wheat,  and  only  a  very  small  increase  in  soft 
wheats.    This  is  indicated  by  compiling  mill  stccks  by  states.     The  six  States 
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which  would  "be  expected  to  have  stocks  consisting  primarily  of  hard  spring 
wheat  are  Minnesota,  Hew  York,  Montana,  North  Dakota,  South  Dakota  and  Wiscon- 
sin,    In  these  States  stocks  at  the  end  of  March,  1929,  were  21.3  million 
"bushels  against  16.4  million  "bushels  a  year  previous.     In  the  six  principal 
hard  winter  wheat  milling  States,  Kansas,  Missouri,  Texas,  Nebraska,  Oklahoma, 
and  Colorado,  on  the.    other  hand,  stocks  in  mills  and  mill  elevators  amounted 
to  33.4  million  "bushels  against  25.4  million  a  year  ago ;  an  increase  of 
8.0  million.     The  States  of  Washington,  Oregon,  California  and  Idaho  shew  o 
slight  decrease  in  mill  Stocks.    The  principal  States  in  which  mill  stocks 
can  he  expected  to  consist  almost  entirely  of  soft  winter wheat  had  virtually 
no  more  wheat  than  the  year  "before. 


WHEAT:     Stocks  in  the  United  States,  April  1,  1925  to  1929 


Position  -  April  1 

"  1926 

1927 

\  1928 

:  1929 

Mills  and  elevators 

attached  to  mills  l/ ... 

In  transit  and  "bought  to 
arrive  l/ 

•     1,000  bu. 

•  1,000  "bu. 

;  1,000  bu. 

:  1,000  bu. 

:        49 , 758 

3 , 569 

35,750 

76,376 
80,583 

65,554 

6,982 

49,910 

85,923 
104,431 

62 , 887 

:  10,019 
i  68,791 

:.  75,428 
88,824 

:  78,757 

9,185 
•  124,764 

78,411 
132,813 

Commercial  2/ 

Country  mills  and 

elevators  March  1  zj 
Farms,   indicated  April  1 

Total,  United  States  .: 

246,036  ! 

312.805 

305,949 

423,930 

1/  Census  reporting  mills  raised  to  represent  all  mills  (March  31  taken  as 
April  1). 

2_/  Interpolated  from  change  shown  by  Bradstreet's  report  on  Visible  Supply, 
.April  1926  to  April  1927;  later  years,  Bureau  of  Agricultur.il  Economics. 

3/  The  Bureau  of  Agricultural  Economics  estimates  of  stacks  of  wheat  in 

country  mills  and  elevators.    These  estimates  are  based  upon  reports 
received  from  a  sample  of  from  10  to  20  per  cent  of  the  country  mills 
and  elevators  of  the  country.     The  list  of  elevators  to  which  the  inquiry 
is  sent  does  not  duplicate  in  any  way  the  mills  from  which  reports  are 
received  by  the  Bureau  of  the  Census,  nor  the  city'  elevators  covered 
by  the  commercial  gran  stocks  reports.     The  Bureau  has  collected  for 
four  years,  as  of  April  1,  July  1,  October  1,  and  January  1,   sample  data 
on  about  25,000  farms  of  stocks  of  wheat  ^n  farms,  coincident  with  an 
inquiry  on  number  of  bushels  produced  in  the  preceding  year  on  the  same 
farm.     The  percentage  that  stocks  bear  to  production  has  been  related 
to  the  estimated  total  production  in  each  state  and  an  aggregate, 
indicated  figure  of  stocks  on  farms  computed.    Because  the  lists  from 
which  these  sample  data  are  collected  are  known  to  be  made  up  of 
farmers  rf  somewhat  above  average  ability  and  financial  status,   it  is 
felt  by  the  Department  that  these  indicated  stocks  are  probably 
slightly  above  the  facts. 
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Reduction  in  export  rates  on  wheat 

The  railway  freight  rate  on  wheat  moving  ex-la-*e  from  .Buffalo  and 
other  lower  lake  ports  to  North  .at antic  ports,  including  New  York, 
Boston,  Philadelphia,  and  Baltimore,  for'  export,  '-as  reduced  Z.66  cents 
per  hundred  pounds, ef f ective  May  12,  1929.     This  reduction  rill  remain 
in  effect  until  September  30,  1929. 

The  regular  rate  on  ex- lake  wheat  from  Buffalo  to  New  York  and 
Boston  for  export  is  15.17  cents  per  hundred  pounds  .which  is  eouivalent 
to  9.1  cents  per  bushel.    The  reduction  is  equivalent  to  approximately 
2  cents  per  bushel,  making  the  emergency  rate  frora  Buffalo  to  Sew  York 
?.l  cents  per  busnel,  and  one-half  cent  per  hundred  pounds  less  to 
Ph i  lade  lph  i  a  an  d  Br  It  i  mo r  e . 

If  the  ^rain  rates  on  the  £rsat  Lakas  remain  on  suostant i  ally  the 
same  level  of  last  season,  the  total  cost  of  transportation  from  the  head 
of  the  lakes  to  the  north  Atlantic  seaboard  rill  be  approximately  9?  cents 
per  bushel,  exclusive  of  elevation  and  handling  charges.    This  statement 
is  based  on  an  estimated  rate  from  the  head  of  the  lakes  to  Buffalo  of 
2.-1=  cents  per  bushel,  -rhich  is  the  average  rate  prevailing  duri%  192S 
from  the  beginning  of  navigation  up  to  and  including  September  30,  1923, 

deductions  in  the  rates  on  wheat  and  wheat  flour  moving  for  export 
from  Chicago  and  St.  Louis  to  the  eastern  seaboard  are  also  proposed,  as 
well  as  a  redaction  in  the  rates  from  certain  primary  market  centers  in 
the  Middle  "est  to  the  head  of  the  lakes,  to  Chicago,  to  Mississippi 
river  points,  and  to  the  ports  on  the  Gulf  seaboard.     An  application  has 
also  been  filed  with  the  Interstate  Commerce  Commission  for  a  reduction 
in  the  rates  on  wheat  moving  via  the  Mississippi  Pdvc.r  3ar5e  Line. 


United  States  prospective  supplies  of  •■mheat  for  the  1929-30  season 

At  this  time  a  fairly  definite  idea  can  be  had  of  the  probable 
supplies  of  winter  -"heat  which  will  be  available  in  the  United  States 
with  the  coming  of  the  ne"  crop  year.     There  is,  of  course,  consider- 
able uncertainty  as  to  the  amount  which  will  be  export  r  a  during  the 
next  six  "'eeks,  and  forecasts  of  the  winter  wheat  crop  are  also  sub- 
ject to  considerable  change  as  the  result  of  developments  in  the  leather 
between  no*-*  .and  the  harvesting  of  the  crop.     In  the  case  of  serin,,  "heat, 
of  course,  there  is  at  present  no  indication  of  probable  yields  and  the 
expectation  of  spring  v-heat  supplies  cannot  be  nearly  so  reliable. 

In  &eneral  the  winter  wheat  prospect  is  that  stocks  of  hard 
winter  --heat  will  be  larger  this  year  than  last,  while  production  will 
be  smaller.     In  the  case  of  soft  winter  wheat,  on  the  other  hand,  pro- 
duction will  be  above  the  very  low  point  of  last  year  and  stocks,  though 
somewhat  larger  than  a  year  ago,  -"ill  be  very  small  in    relation  to  total 
product  ion . 
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Based  on  the  May  forecast  of  winter  '-heat  production,  same  indica 
tion  may  be  had  of  the  probably  production  of  hard  winter  wheat.  The 
indicated  hard  winter  wheat  production  this  year  is  ^6  million  bushels 
against  384  million  for  1926.     This  probable    reduction  of  33  million 
bushels  from  last  year's  hard  winter  wheat  crop  appears  to  be  nearly 
the  same  amount  as  the  increase  above  a  year  ago  in  commercial  stocks 
of  hard  winter  wheat.     Allowing  then  for  some  increase  in  the  carryover 
of  hard  winter  wheat  on  farms  and  some  reduction  during  the  next  few 
weeks,  in  the  excess  of  commercial  stocks  over  last  year,  it  appears  tha 
the  total  supply  of  hard  winter  "'heat  in  the  United  States  as  of  July  1 
will  not  be  very  different  from  that  of  July  1,  1928. 

Somewhat  larger  soft  winter  wheat  supplies  as  of  July  1  seem 
to  be  assured  this  year,  for  a  crop  of  about  196  milli.on  bushels  is 
to  be  expected  against  an  est i mated  product  i  on  of  140  million  last 
year.    This  production  of  196  milli.on  bushels  compares  with  an  esti- 
mated production  of  182  million  bushels  during  the  past  five  years 
and  such  a  crop  would  be  large  enough  to  place  the  United  States  on 
an  export  basis  for  soft  winter  wheat  for  a  part  of  the  year.  Con- 
sequently, it  is  not  to  be  expected  that  during  the  coming  crop  year 
prices  of  soft  red  winter  "'heat  will  be  markedly  higher  than  those  of 
the  hard  varieties  as  they  have  been  durin^  the  past  season. 

The  area  of  wheat  in  1?  countries  reporting  to  date  is  estimated 
at  137,269,000  acres,  an  increase  of  4,2  per  cent  over  that  of  1928. 
The  area  of  winter  wheat  reported  in  these  countries  last  year  amounted 
to  54  per  cent  of  the  area  of  all  wheat  outside  of  Russia  and  China 
harvested . 


world  areas  to  be  harvested 

Areas  reported  to  date  as  seeded  are  smaller  than  in  the  same 
countries  last  year  but  a  much  lighter  abandonment  in  the  United  States 
leaves  the  area  to  be  harvested  larger  than  last  year.     The  abandonment 
in  the  United  States  is  estimated  at  6.4  per  cent  less  than  half  the 
average  abandonment  in  the  past  five  years.     Some  further  loss  of 
acreage  may  occur,    particularly  in  the  Pacific  Coast  states  and  in 
parts  of  the  Southwest  where  rain  is  needed.     The  area  of  winter  wheat 
remaining  for  harvest  according  to  the  May  1  estimate  is  <*0 ,467 ,000 
acres,  a  11.9  per  cent  increase  over  the  area  harvested  last  year. 

The  acreage  reported  by  eleven  European  countries  totals 
56,562,000  acres,  an  increase  of  1.4  per  cent  over  last  year.  The 
winter  wheat  acreage  in  these  countries  last  year  represented  nearly 
30  per  cent  of  the  total  European  acreage  excluding  Russia- 
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It  is  possible,  however,  that  increases  in  abandonment  will  off- 
set the  increase  in  area  seeded.    Beports  indicate  that  abandonment  in 
European  countries  will  be  a  little  greater  than  last  year.     Germany  re- 
ports an  abandonment  of  4.9  per  cent  as  compared  with  2.8  per  cent  last 
year.    Bulgaria  reports  a  20  per  cent  loss/   Winter  killing  in  Rumania 
an<^.Poland  no'7  aPPears  greater  than  expected  earlier  in  the  season- 
Official  reports  from  Hungary  complain  of  frost  damage  in  April  and  of 
delay  in  crop  developments.     Heavier  losses  are  expected  in  England  and 
•*ales.     Trie  reduction  in  acreage  from  -.-inter  killing  in  these  countries, 
however,  can  not  be  definitely  estimated. 

Russia  reports  that  winter  killing  has  not  been  above  normal  ana 
may  be  less  than  last  year.     The  Ukraine  and  North  Caucasus,  however, 
report  heavy  winter  killing,  amounting  to  10  per  cent  in  each  case.  Since 
the  area  sown  to  all  winter  grains  in  the  U.S.S.B,  was  3  per  cent  less  than 
for  the  harvest  of  1928,  it  appears  that  the  winter  wheat" area  in  Russia 
is  probably  no  greater  than,  if  as  large  as,  last  year. 

The  condition  of  the  wheat  crop  in  Europe  seems  10  be  quite  vari- 
able.    The  season  is  late.     The  condition  of  the  German  crop  deteriorated 
from  April  to  May.    Rains  and  warmer  temperatures  reported  to  be  general 
over  Europe  in  the  week  ending  Kay  7  probably  improved  conditions,  espec- 
ially m  western  Europe  where  rains  have  been  needed.     Conditions  in  Italy 
on  the  whole  are  satisfactory.     Recent  rains  have  improved  conditions  in 
France . 


Spring  seedings  are  under  way  in  the  Northern  Hemisphere,  but  it 
is  too  early  tc  estimate  the  area  being  seeded,    farmers  have  indicated  an 
intention  to  reduce  slightly  the  spring  wheat  acreage  in  the  United  States, 
conditions  now  appear  to  indicate  some  increase  in  Canada.     The  seeding 
completed  up  to  May  1  compared  favorably  with  that  to  May  1  of  last  year, 
according  to  the  "Manitoba  Eree  Press".     The  area  summer  fallowed  in  the 
Prairie  Provinces  for  this  season  was  somewhat  less  than  for  the  1928 
season,  but  fall  plowing  and  new  breaking  have  increased.     The  total  acre- 
age  prepared  for  wheat  and  other  field  crops  is  estimated  to  be  7  per  cent 
greater  than  for  1928.     Scarcity  of  moisture  may  have  some  effect  upon 
seeding  as  well  as  the  yields  from  this  crop.     According  to  the  "Free  Press' 
tne  moisture  content  of  the  soil  is  considered  adequate^for  germination 
m  Manitoba,  but  there  is  a  general  shortage  of  sub-soil  moisture  through- 
out the  three  provinces  due  to  a  dry  fall  and  winter.    Erom  September  1  to 
afay  precipitation  was  only  about  54  per  cent  of  normal  in  Manitoba,  73  per 
cent  in  Saskatcnewan,  and  80  per  cent  in  Alberta.     During  April,  however, 
precipitation  was  above  normal  in  western  Canada  excepting  in  southern 
Saskatcnewan  and  eastern  Manitoba.     Indications  of  both  acreage  and  con- 
dition will  be  closely  watched  through  the  next  few  weeks.     The  first 
efficial  estimate  of  the  area  of  spring  secelings  is  scheduled  for  July  10. 
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BREAD  GRAINS:    Winter  acreage  in  specified  countries,  average  1909-1913, 

annual  1926-1929 


Crop  and  countries 
reporting  a/ 

[                       Harvest  year 

^Perc ent- 

:  Ave rage 
:  1909- 
;  1913 

:  1926 

:  1927 

:  1928 

:  1929 

.age  1929 
\     is  of 
\  1928 

WHEAT 

United  States   

India,  3rd  estimate   

..    Cpt-al  above-  coun- 

;  1,000 
:  acres 

:  1,000 
:  acres 

:  1,000 
:  acres 

:  1,000 
:  ac  re  s 

:  1,000 
:  acres 

:Per  cent 

:  109.5 
:  111.9 

:  1,019 
:  28,382 

:  844 
:  36,987 

:  853 
:  37,723 

:  819 
:  36,179 

:  898 
:  40,467 

r  29,401 

:  37,831 

:  38,5^6 

:  36,998 

:  41,365 

:  111.8 

:  58,057 
•  6,531 
:  29,224 

:  54*065 
:  8,139 
:  29,899 

:  54,524 
:  7,161 
:  30,952 

:  55,7  61 
:  7,352 
:  31,678 

:  56,562 
:  7,638 
:  31,504 

:  101.4 
:  106.6 
:  99.5 

123,213 

'129,934 

J 131 ,233 

[131,789 

!137,269 

:  104.2 

Estimated  world  total, 
winter  acreage  ex-  j 
eluding  Russia  and  > 

Estimated  world  total; 
winter  and  spring  « 
excluding  Russia  ; 

RYE  : 

Total  above  coun-  : 

Estimated  Northern  : 
Hemisphere  total  . 
excluding  Russia  ; 

-: 

185,500; 

.187,700; 

190,000 

204,200: 

232,500; 

236,900: 

242,100; 

ii  r  ; 
2,236; 
25,947; 

oOl ; 
3,578; 
21,873: 

rz  c  o 
bou  ; 

3,648; 
22,005; 

b^y ; 
3,444; 
24,898; 

bOO  ; 

3 , 225 : 
25,164; 

89.8 
93.6 
101.1 

28,300 : 

26,052 : 

26,221; 

28,941; 

28,927: 

100.0 

48,300; 

45,500: 

45,900: 

44,800: 

a/  Figures  in  parenthesis  indicate  the  number  of  countries  included. 
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World  Stocks  of  V,rheat 

World  wheat  stocks  are  still  considerably  larger  than  last  year.  The 
world's  visible  supply  of  wheat  April  1  was  116  million  bushels  greater  than 
on  April  1,  1928,  according  to  Broomhall.    Counting  all  reported  stocks, 
including  grain  in  farmers'  hands  and  mill  and  elevator  stocks  not  included 
in  the  visible  supply  in  the  United  States  end  Canada,  the  total  was  about 
170  million  bushels  in  excess  of  last  year.     On  the  other  hand,  farm  stocks 
in  Germany  and  in  England  and  //ales  are  reported  to  be  less  than  last  year 
and  the  condition  in  these  countries  may  be  indicative  of  the  stocks  in 
some  of  the  other  European  countries. 

A  continuation  of  the  rapid  rate  of  disappearance  will  probably 
result  in  reducing  stocks  so  that  the  carryover  into  the  beginning  of  our 
new  marketing  season,  July  1,  will  be  only  a  little  over  100  million  bushels 
in  excess  of  the  carryover  on  .July  1,  1928.     Most  of  the  carryover  is  likely 
to  be  in  the  United  States.     Stocks  in  Australia,  Argentina  and  Canada  are 
now  but  little  larger  than  last  year,  end  if  exports  continue  approximately 
the  same,  the  carryover  in  these  countries  will  be  but  little  in  excess  of 
lest  year.     The  stocks  in  the  United  States,  on  the  other  hand,  are  too 
large  to  be  reduced  to  last  year's  level  by  the  end  of  the  season.  The 
reduction  in  freight  rates  may  stimulate  exports  but  without  very  great 
effort,  the  stocks  are  not  likely  to  be  reduced  below  200  million  bushels, 
which  would  be  70  millions  in, excess  of  the  carryover  of  last  year. 


WHEAT:     Stocks  accounted  for  as  of  April  1 


Position 

\  April  1 

\  April  1 

\  April  1 

\  April  1 

;  1926 

;  1927 

;  1928 

;  1929 

:  Million 

Million 

Million 

Million 

:  bushels 

bushe Is 

bushels 

bushels 

312 

306 

424 

Canadian  wheat  in  bond  in  United 

.':  (10) 

(10) 

12 

24 

174 

226 

244 

53 

36 

53 

15 

13 

15 

United  Kingdom  wheat  stocks  Zj  •  ... 

3 

6 

6 

76 

 *  

68 

71 

643 

667 

837 

1/  Visible  supply  only,  reported  by  Broomhall. 
2/  Broomhall. 


",7H-35 


-  11  - 


Austrrlian  wheat  stocks 

Austrrlir  harvested  a  much  larger  crop  ;  nd  still  has  or.  hi  nd  more 
whert  than  she  had  a  ye<  r  ago.     The  visible  supply  as  of  April  1  amounted 
to  53  million  bushels  as  compr red  with  36  million  on  April  1,  1928, 
according  to  Broomhrll.     But  the  Australirn  supply  has  been  moving  out 
rapidly  and  the  supply  of  wheat  in  Austrrlir,  July  1,  1929,  may  not  differ 
greatly  frcm  that  of  July  1,  1928. 

Production  of  wheat  in  Australia  has  been  estimated  at  159  million 
bushels.     Recent  reports  indicrte  the  crop  may  be  underestimated  ;  nd 
thrt  it  may  amount  to  169  million  bushels.    Stocks  on  hand  January  1  ;re 
not  known.     Unofficial  reports  indicrte  that  about  66  million  bushels 
have  been  exported  from  Janurry  1  to  iipril  27.     Assuming  that  exports 
may  continue  at  this  rate,  20  million  bushels  more  would  be  exported  by 
July  1.     Assuming  the  crop  correctly  estimrted,  the  carryover  negligible, 
and  allowing  22  million  bushels  for  home  consumption,  the  remainder  would 
be  51  million  bushels  as  compr red  with  56  million  bushels  on  July  1,  1923. 


AUSTRALIA:     Estimrted  wheat  stocks,  July  1,  1924  -  1929 


Item 

•     1924  . 

1925 

::  1926 

1927 

:     1928  .. : 

.  1929 

Carryover  Janurry  1   

Production,  previous 

Home  consumption,  six 

Exports  ,  Janur  ry-June   .  . . 
Stocks,  computed  as  of  ; 

[Million  Million  Million  Million  Million  Million 
[bushels  bushels  bushels  bushels  bushels  busnels 

'-                         -              -  11 

125          165         114          161         117  159 

:        22           22            22           22           22  22 
:        59          101           59            81           50  (86) 

44            42            33            58            56  (51) 
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Argentine  wheat  stocks 


The  Argentine  wheat  crop  has  not  yet  been  officially  estimated.  Weather 
conditions  indicate  a  yield  which,  allowing  for  a  small  increase  in  acreage, 
would  produce  about  255  million  bushels.    Trade  reports,  however,  continue 
to  indicate  a  larger  crop,  and  the  movement  of  the  crop  to  date  suggests  that 
the  total  crop  may  he  as  large  as  that  of  last  year.     The  distribution  of 
wneat^ during  the  past  year  indicates  that  last  year's  crop  was  probably  about 
tro  million  bushels.    Exports  since  January  1  to  date  have  been  about  the 
same  as  in  the  corresponding  period  last  year,  a  little  over  100  million 
•  bushels .    On  the  average,  about  50  per  cent  of  the  exportable  surplus  is 
snipped  out  in  the  first  four  months  of  the  season  and  74  per  cent  by  the 
xxrst  of  July.    Last  year  only  69  Per  cent  of  the  exports  were  shipped  out  in 
tnese  six  montns .     If  exports  continue  until  the  first  of  July  to  equal  the 
shipments  m  the  corresponding  period  last  year,  about  140  million  bushels 
will  do  exported,  leaving  on  hand  an  exportable  surplus  of  about  73  million 
bushels  as  compared  with  78  millions  last  year,  including  the  carryover  at 
the  end  of  the  aeason  as  a  part  of  the  exportable  surplus. 


ARGENTINA: 


Estimated  surplus  of  wheat,  July  1,  1924-1929 


Item 

:  1924 

:  1925 

:  1926 

:  1927 

:  1928 

:  1929 

:  Million 
:  bushel s 

:  Million 
:  bushels 

:  Million 
:  bushels 

:  Million 
:  bushels 

:  Million 
:  bushel s 

:  Million 
;  bushels. 

Carryover,  January 

>  i 

:  10 
1S1 

:  13 

191 

:  35 
:  221 

Production,  previous  year 
Total  available 

!  243 

:  18 

:a/  275 

!  15 

(275J_ 

249  : 

201  : 

204  . 

256  : 

293  : 

290 

Home  consumption 

69  ; 
180  : 
127  : 

53  : 

70  : 
131  : 
82  : 

b/      87  : 
117  ; 
65  : 

52  : 

77  : 
179  : 
123  : 

77  : 
216  : 
138  : 

78  : 

77 
213 
c/  140 

Exportable  surplus 

Exports,  January  -  June  .: 
Stocks,  computed  as  of 
Jvly  1  ... 

49  : 

56  : 

73 

a/ 
b/ 

w 


Tne  1927-28  crop  was  officially  estimated  at  259  million  bushels  but  it 

now  appears  that  the  crop  was  nearer  275  million  bushels.  See  F.S.  Wh.  31 
and  32,  January  24,  1929  and  February  26,  1929 

Includes  10  million  bushels  of  -ooor  quality  grain 

°®e  *°te  °/  on  ta^le  titled  "Argentina:     Production  and  exports  of  wheat, 
1920-1929" 
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CAEADIAN  WHEAT  STOCKS 
The  stocks  of  wheat  on  hand  in  Canada  as  of  April  1  were  hut  very 
little  larger  ( l8  million  bushels)  than  the  amount  on  hand  the  corresponding 
date  of  last  year.     The  Canadian. wheat  in  bond  in  the  United  State?  was  about 
12  million  bushels  larger  than  the  year  bef6re.     Assuming  approximately  the 
same  distribution  in  the  three  months,  April  1  to  July  1,  this  year  as  last, 
the  stocks  in  Canada  on  July  1  would  be  only  a  little  over  ICC  million  bush- 
els, or  from  10  to  2r  million  bushels  greater  than  last  year. 

Canada  has  both  consumed  and  exported  mere  wheat  than  last  year.  Mill 
grindings,  from  the  first  of  .August  through  March,  amounted  to  £5  million 
bushels  as  compared  to  £l  million  bushels  last  year.     Exocrts  July  1  -  March  31 
amounted  to  35^-  million  bushels  as  compared  with  235-     It  is  estimated  that 
the  loss  from  cleaning  and  unmerchantable  condition  amounted  to  44  million 
bushels,  or  10  million  more  than  the  loss  from  the  1927  crop.     The  result  is 
that  Canada  now  has  very  little  more  wheat  to  export  or  carry  over  than  she 
had  at  this  time  last  year. 

The  accompanying  table  shows  the  basis  upon  which  stocks  as  of  July  1 
are  computed.     The  stocks  as  of  March  31  sre  the  official  estimates  as  pub- 
lished by  the  Dominion  Bureau  of  Statistics.     From  these  totals  are  deducted 
the  official  estimates  of  the  wheat  used  as  seed  and  food  for  the  three  months 
April-June  plus  unofficial  estimates  of  exports  for  the  three  months  April 
to  June,  1929. 

CANADA :     Estimated  stocks  of  wheat  on  July  1,  1924  -  1929 


Item 

:  1924 

•  1925 

1     19  2h 

:  I927 

•  1928 

:  1929 

Stocks  as  of  Mar.  31 

Food,   <  months  

Export,  April-June . . . : 
Stocks,  computed  as  : 
of  July  1  : 

:  1,000 
.  bushels 

1,000 
bushels 

:  1,000 
■  bushels 

:  1,000 
:  bushels 

•  1,000  : 
b  u  s  h  e  1  s 

1,000 
•  bushels 

•  202,493: 

38,^58: 
10,400: 
84,215: 

f$,i!20: 

121,084 
3S',452: 
I0,oC0 

37,^8: 

34,4*4: 

-  159,468 
39,840. 
10,  hOO: 
63,255: 

45,773= 

174,382. 

39,30'3: 
10,700: 
74,042: 

50,335: 

22^ , 272 
42,200 
10,800 

70,554= 
102,718: 

•  244,423 
42,200 
10,900 
(70,000) 

(121,3?3) 

Figures  in  parenthesis  are  unofficial  estimates. 
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Cont i  nent al  European  -heat  situation 


Continental  wheat  markets  showed  considerable  activity  during 
April  with  large  import  purchases  of  overseas  wheat ,  particularly  by- 
France  and  the  Mediterranean  countries,  and  also  to  some  extent  by  Ger- 
many, according  to  advices  received  from  the  Berlin  office  of  the  Bureau 
of  Agricultural  Economics.     Prices  in  the  import  markets  weakened  at  the 
beginning  of  the  month  following  reductions  in  Argentine  and  Australian 
offering  prices,  but  later  rallied  following  the  rise  of  the  American 
prices.     The  efforts  of  the  Russian  Government  to  get  support  for  the 
financing  of  prospective  wheat  purchases  also  contributed  to  the  rise  in 
European  import  markets.     Some  sales  effected  for  shipment  to  Constantin- 
ople are  said  to  have  been  for  Russian  port  destinations,     around  the 
middle  of  the  month  the  American  price  decline  was  reflected  in  the  con- 
tinental import  markets,  and  since  that  time  the  market  has  remained 
rather  weak  with  the  world  visible  stocks  continuing, to  exert  a  depress- 
ing influence.     However,  the  Continent  has  continued  to  buy  overseas 
^heat  freely,  especially  parcels  afloat,  due  partly  to  the  relative 
scarcity  of  domestic  wheat  stocks. 

Markets  for  domestic  wheat  did  not  move  with  foreign  developments. 
In  general  prices  at  the  beginning  of  the  month  '.-ere  maintained.  Offer- 
ings -ere  restricted  because  of  the  occupation  of  farmers  with  delayed 
field  work,  but  late  in  the  month  showed  some  increase  in  France. 
Flour  business  on  the  Continent  of  Europe  was  active,  particularly  during 
the  first  half  of  April,  in  coincidence  with  developments  on  the  wheat 
market  which,  in  turn,  were  influenced  by  increased  coverings  of  flour 
consumers.     Daring  the  second  half  of  the  month  some  tendency  toward  a 
hand-to-mouth  buying  policy  was  evident,  and  in  Central  Europe  purchases 
were  mostly  limited  to  current  needs.     The  delayed  growth  of  the  new  crop 
in  Europe  is  now  being  considered  a  factor  toward  increased  dependence  on 
foreign  supplies.     Also  curtailed  fodder  crops  will  cause  prolonged  grain 
feeding  and  create  some  further  demand  for  foreign  wheat. 

Reports  on  the  condition  of  winter  grain  in  Continental  Europe 
indicate  somewhat  more  winter  killing,  but  the  most  serious  factor  is 
the  delay  in  growth  occasioned  by  the  late  cold  spring.     Seeding  and 
growth  of  spring  grain  have  been  especially  delayed.     In  the  Danube 
Basin  some  fear  is  expressed  that  the  plants  which  have  been  weakened 
by  the  unseasonable  weather  would  not  be  able  to  withstand  hot  May 
weather  which  sometimes  occurs. 

Spring  sowing  is  completed  in  France  and  in  most  parts  of  Italy, 
out  is  still  under  way  over  most  of  the  remainder  of  the  Continent. 
Rains  and  warm  weather  are  urgently  needed  in  many  sections  for  the  new 
seeding,  in  order  to  insure  germination  and  vigorous  development  of  the 
seedlings.     Wind  damage  is  reported  from  some  light  soil  districts,  ,fiiiere 
the  grain  was  occasionally  blo^n  out  of  the  dry  ground. 
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A  summary  of  crop  reports  in  individual  countries  basei  on 
official  and  private  information  received  to  date    id  as  felloes: 

Germany  reports  a  winter-kill  of  $.S  per  cent  compared  with  2 
per  cent  last  year.     France,  and  Belgium,  while  reporting  satisfactory 
conditions  as  a  whole,  may  show  somewhat  above  normal  winter-kill. 
Italy  reports  a  condition  of  wj  nter  grain  about  average.     Hungary  has 
a  fairly  satisfactory  condition,  though  extensive  "inter-kill  in  'sot, e 
places.    Yugoslavia  reports  considerable  winter-kill  of  '-heat  in  sec- 
tions and  heavy  losses  to  oats  and  barley.     Rumania  and  Bulgaria  are 
stated  as  fairly  satisfactory,  although  there  are  local  reports  of 
extensive  damage.     Since  these  crop  reports  were  received  before  the 
recent  cold  weather,  it  is  probable  that  later  condition  reports  will 
show  a  revision.    The  delayed  growth  of  vegetation  is  a  factor  of  great 
importance  and  favorable  weather  i  s  very  necessary  t  o  the  future  pros- 
pects of  the  erain  crops. 

Germany 

German  wheat  and  rye  markets  during  the  past  month  were  rather 
quiet,  and  prices  showed  slight  changes.     Soon  after  Easter,  however, 
business  became  brisker,  and  transactions  '"ere  occasionally  large. 
The  available  spot  grain  was  at  times  short,  causing  a  slight  increase 
in  prices,  whereas  in  overseas  a  decline  was  evident.     Despite  some 
uncertainty  as  a  consequence  of  varied  information  from  overseas  a 
series  of ■:. different  factors  has  been  responsible  for  a  relatively 
strong  undertone  in  the  German  market.     Farm  deliveries  were  very  small 
due  to  the  press  of  field  work.     Almost  all  deliveries  were  bought  by 
the  flour  mills  in  the  provinces  which  showed  a  relatively  good  demand, 
and  the  oig  markets  were  almost  totally  dependent  on  foreign  grain. 
Stocks  still  available  for  sale  on  farms  and  wit<§  the  trade  are  not 
abundant,  and  the  fact  that  22,000,000  to  26,000,000  bushels  less  -heat 
have  been  imported  this  season  to  date  than  last,  makes  Germany's  ''heat 
import  reouirements  for  the  rest  of  the  season  appear  relatively  large. 

The  rye  situation  is  nuite  different  frern  that  of  wheat  as  there 
are  still  large  domestic  quantities  available.     Export.-  business  of  rye 
has  been  fcreatly  hindered  during  recent  months  by  transportation  diffi- 
culties,   trice  developments  reflect  t  he  rather  unstable  positi  on  of  rye. 
Beginning  January  1929  there  was  almost  no  difference  between  wheat  and 
rye  in  Berlin,  but  the  difference  now  amounts  to  20  to  21  cents  per 
bushel.     The  German  flour  market  '--as  fairly  active  during  the  first  part 
of  April,  but  purchases  "-ere  mainly  for  current  needs.     During  the  last 
week  buyers  have  become  more  reluctant  under  the  influence  of  the  ne"  est 
world  market  developments.     German  flour  prices,  which  had  been  relatively 
stable,   seem  to  be  high  as  compared  "ith  the  reduced  world  market  prices. 
Development  of  domestic  wheat  and  rye  price*  is    -sho^n  in  the  follwoing 
table. 
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G-ERMANY:     Price  per  bushel  of  domestic  wheat  and  rye 


 .  

I'M  j 

Wheat 

Rye 

Date  of  Quotation  : 

 .  : 

Hamburg  a/  •' 

Breslau  b/  : 

Berlin  cj 

:    Berlin  d/ 

: 

Cents 

Cents 

Cents 

Cents 

; 

Feb .  27   • 

152 

141 

142 

124 

151 

143 

143 

123 

Mar.  13    • 

153 

146 

146 

126 

Mar.  20   • 

151 

148 

146 

126 

Mar; .27   - 

150 

145 

145 

125 

150 

145 

145 

125 

Apr.  10   « 

151 

147 

144 

124 

152 

148 

146 

126 

Apr,  24   : 

152 

147 

147 

126 

May     1   ; 

152 

124 

a/  Wheat  of  any  German  district  of  at  least  58", 7  pounds  per  "bushel"! 
b/  Wheat  of  any  German  district  in  carloads  of  570  bushels  of  at  least  58.7 
pounds  per  bushel. 

c/  "Markischer"  wheat  of  at  least  58.7  pounds  per  bushel, 
§J  "Markischer"  rye  of  at  least  55  pounds  per  bushel. 


Imports  of  T-heat  in  March  were  small,  although  a  slight  increase  from 
February  tc  March  took  place.    ...heat  imports  in  March  were  5,843,000  bushels 
as  compared  -;ith  3,216,000  bushels  in  February  and  7,613,000  bushels  in  March 
1938.     /heat  exports  being  894,000  bushels  in  March  and  919,000  bushels  in 
February  were  the  smallest  figures  since  October  1938.     The  transportation 
difficulties  are  mainly  responsible  for  the  small  volume  of  exports  during 
February  and  March.    Arrivals  of  wheat  in  Hamburg  and  Dutch  frontier  sta- 
tions indicate  that  larger  wheat  imports  are  to  be  expected  in  April  than 
in  foregoing  months. 

Imports  of  rye  in  February  and  March  were  of  practivally  no  import- 
ance.   As  Poland  and  overseas  countries  have  no  export  supplies  of  import- 
ance, German  rye  imports  will  continue  to  be  very  snail  during  the  rest  cf 
the  season.     Rye  exports  of  1,052,000  bushels  in  March  1929,  and  944,000 
bushels  in  February  1929,  compared  with  1,244,000  bushels  in  March  1928, 
were  very  small  due  to  transportation  difficulties.     Grain  dealers  hope 
that  the  rye  export  market  will  again  become  active,  and  the  rye  price 
situation  during  the  rest  of  the  season  will  show  improvement. 

'••'heat  and  rye  supplies  in  the  consuming  points  of  the  interior 
seen  to  be  small  at  present.     Visible  stocks  of  wheat  in  Berlin  (in 
elevators,  barques,  railroads)  amounted  to  422,000  bushels  on  March  31, 
1929,  as  compared  with  404,000  bushels  on  February  28,  1929,  and  1,364,000 
bushels  on  March  31,  1928.     The  corresponding  figures  for  rye  are  750,000, 
758,000,  and  777,000  bushels.     It  appears  that  rye  stocks  were  about  as 
large  as  last  year,  whereas  wheat  stocks  were  much  smaller.     The  disappear- 
ance of  wheat  and  rye  (mainly  purchases  to  flour  mills,  bakers,  etc.)  in 
February  and  March  in  Berlin  was  smaller  than  last  year,  which  indicates  that 
supplies  of  flour  mills  and  bakers  cannot  be  large. 
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Fcrm  stacks  of  wheet  in  Germany  which  were  available  fur  srle  on  April 
15  were  over  5,000,OOG  bushels  less  then  the  amount  available  on  ^pril  15, 
1928.     Stocks  of  all  other  grains,  however,  were  greater  than  last  year. 
Stocks  of  wheat  remaining  on  farms  were  estimated  at  24,383,000  bushels,  of 
which  14,471,000  bushels  were  available  for  sale.     Stocks  on  April  15,  1928 
were  estimated  at  26,045,000  bushels  of  which  19,745,000  bushels  were  avail- 
able for  sele. 

The  following  table  gives  the  estimates  of  stocks  of  grain  and  pota- 
toes on  farms  in  Germany  end  stocks  available  for  sale  on  April  15,  1929 
with  comparisons  for  last  year. 

GRAIN  AND  POTATOES :    Stocks  in  Germany,  April  15,  1929  and  1929 


:  Farm  stocks  ;  Stocks  availrble  for  sale 

Crop  :     April  15,     :     April  15,     :     April  15,     ;     April  15, 
 :        1928  ;        1929  ;       ~1928  ;  1929 

; 1.000  bushels  1,000  bushels  ljUOO  bushels  1.000  bushels 


Winter  wheat    :  22,545  20,351  16,854  11,447 

Spring  v/heat   :  3,490  4,032  2,891  3,024 

Winter  rye    :  44,563  69,451  15,915  33,072 

Spring  barley  ....  :  7,736  23,871  360  9,28  3 

Potatoes    :  335,271  439,748  66,226  121,310 


Reports  received  to  date  continue  to  indicate  that,  feeding  of  bread 
grpin  is  large  this  year.    However,  it  is  very  difficult  to  m:ke  a  reliable 
comparison  with  last  year  as  it  is  known  that  an  unusually  large  share  of 
bread  grain  he  d  to  be  fed  on  account  of  poor  quality  in  1927-28.     There  was 
a  strong  incentive  to  feed  the  poor  quality  grain  as  soon  r-s  possible,  which 
makes  it  appear  that  the  heavier  feecing  was  during  the  first  half  of  1927-28 
with  the  second  half  showing  a  tendency  to  decline.     In  the  present  season 
relatively  low  prices  rother  than  poor  quality  hne  been  the  inducement  to 
xeed  and  feeding  of  bread  grain  is  probably  distributed  more  evenly  through 
the  season.     The  fact  that  forage  crops  are  delayed  this  year  also  has  a 
tendency  to  increase  feeding,  but  on  the  other  hand  supplies  of  oats  and 
barley  still  available  are  materially  larger  than  a  year  ago  and  their  prices 
are  lower.    Small  holders  who  are  less  familiar  with  modern  feeding  methods 
are  using  bread  grain  more  than  normally,  whereas  managers  of  large  estates 
under  the  present  circumstances  are/apt  to  shift  from  oil-cake  to  bread  grain 
knowing  that  oil-cake  may  still  be  more  profitable. 

It  is  officially  estimated  that  4.9  per  cent  of  the  acreage  sown  to 
winter  wheat  ir.  Germany  has  been  winter-killed.     Approximately  90  per  cent 
ol   ohe  total  wheat  acreage  in  Germany  is  fall  sown.     Data  are  not  available 
tor  the  winter  area  sown  for  the  1929  harvest,  but  the  winter  area  in  1928 
was  estimated  at  3,836,000  acres.     The  winter  killing  in  1923  was  placed  at 
2.8  per  cent  and  in  1927  at  1.9  per  cent  of  the  acreage  sowh. 

The  condition  of  winter  wheat  as  of  May  1  was  100  per  cent  of  the 
average  conditior.  as  of  that  date  for  the  years  1919-1928  against  94  per 
cent  as  of  May  1,  1928.     The  winter  killing  of  rye  is  placed  at  1.1  per 
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cent  of  the  acreage  sown  against  3*5  per  cent  in  1928  and  2.9  per  cent  in 
192  7.    The  winter  acreage  represents  approximately  98  per  cent  of  the  total 
rye  acreage.     The  condition  of  the  winter  crop  as  of  May  1  was  1C3  per  cent 
of  the  1919-1928  average  against  97  per  cent  as  of  May  1,  1928. 

Different  pirns  to  st-bilize  grain  prices  ft  a  satisf actory  level  for 
farmers  are  now  being  discussed.     The  Minister  of  Agriculture  wants  to  intro- 
duce    a  so-called  "Ausgleichsgebuehr" ,  a  kind  uf  additional  duty  which  has 
to  be  paid  only  in  case  the  domestic  prices  fall  below  a  certain  point.  The 
money  paid  as  "Ausgleichsgebuehr"  wjuld  be  used  to  help  farmers.     It  is  nut 
yet  known  whether  or  when  the  government  will  propose  a  bill  of  this  kind. 
The  leaders  of  the  four  large  agricultural  organizations  also  ssk  for  intro- 
duction of  an  import  end  export  monopoly.    No  detailed  descriptions  of  how 
these  plans  would  be  put  in  operation  have  been  uublished  so  far.  The 
socialist  party,  which  has  a  very  strong  influence  in  present  policies,  is 
also  fighting  for  an  import  and  export  monopoly,  but  with  a  point  of  view 
which  favors  consumers  rather  than  agriculturists. 

France 

April  reports  indier te  an  active  trade  in  foreign  wheat  in  the  French 
market.     Less  important  was  the  turn-over  in  domestic  varieties,  chiefly 
because  farmers  were  occupied  with  field  work  during  the  first  half  of  the 
month.     During  the  second  half  of  the  month  offerings  of  domestic  grain  became 
larger  as  spring  sowing  was  practically  finished  about  the  middle  of  the  month. 
Prospects  for  the  new  crop  are  considered  satisfactory  on  the  whole,  although 
some  concern  has  been  expressed  lately  that  the  cold  wave  in  the  second  half 
jf  the  month  had  introduced  some  element  of  uncertainty  in  rhe  situation. 

Italy 

Italy's  import  business,  particularly  for  overseas  wheat  continued  im- 
portant during  April.    Uaples  took  most  of  the  Australian  wheat  imported. 
March  import  figures  also  registered  high  quantities  of  wheat  and  it  is  thought 
that  requirements  to  the  end  uf  the  season  will  be  lrrge. 

Belgium  and  Holland 

Business  on  the  Antwerp  wheat  market  varied  considerably  during  April, 
but  an  active  note  prevailed,  and  the  turn-over  for  the  month  as  a  whole  was 
considerable.     This  market  reflected  overseas  developments  very  closely  with 
price  tendencies  in  coincidence  with  those  in  overseas  markets.     Visible  stocks 
at  Antwerp  on  April  15  amounted  to  2,-51,000  bushels  as  compared  with  1,736,000 
bushels  on  March  31  and  were  considered  very  large  compared  with  last  year, 
j   Dutch  wheat  import  markets  assumed  increased  activity  toward  the  end  of  March, 
and  there  vas  a  good  volume  of  business  in  April.    Purchases  were  made  for  the 

Dutch  flour  mills  as  well  as  for  mills  in  the  Rhineland,  where  there  was  an 
especially  good  demand. 
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Danube  Basin  ' 

The  wheat  markets  in  the  Danube  Basin  showed  brisker  business  in  April 
than  in  any  of  the  preceding  weeks,  with  a  more  rapid  movement  of  grain  into 
consumptive  channels.     Prices  were  rather  firm  during  the  first  half  of  the 
month  and  weakened  somewhat  during  the  second  half,  but  the  turn-over  was 
important  during  the  whole  period;    Markets  of  Austria,  Czechoslovakia,  Hun- 
gary and  Yugoslavia  showed  activity,  while  those  of  Rumania  and  Bulgaria  were 
quiet . 

Conditions  of  seeded  grain  in  both  Austria  and  Czechoslovakia  are  con- 
sidered satisfactory  with  wheat  above  average  and  rye  also  above  average, 
Spring  work,  however,  is  greatly  delayed  in  both  countries  and  it  is  feared 
that  the  recent  unusual  cold  wave  has  reduced  crop  prospects.     G-rain  crops 
in  Hungary  are  reported  fairly  satisfactory  as  a  whole.  However,   in  some  parts 
of  the  country  winter-kill,  according  to  an  official  report,  has  been  as  high 
as  20  to  30  Per  cent  in  the  case  of  v;inter  wheat  and  10  to  40  per  cent  in  the 
case  of  winter  rye,     This,  however,  a.pplies  only  to  a  very  small  part  of  the 
country  where  the  snow-cover  was  removed  too  early  by  storms.     In  other  parts 
of  Hungary  the  winter  damage  is  considered  small.     However,  spring  work  here, 
as  in  other  parts  of  Europe,  is  greatly  delayed  and  fears  are  expressed  con- 
cerning the  recent  cold.     The  latter  is  also  true  of  Yugoslavia,  where  winter 
kill  was  important,  particularly  for  oats  and  barley,  but  also  wheat.  In 
Bulgaria  considerable  winter-kill  is  reported,  particularly  in  the  case  of 
barley  and  some  winter-kill  is  also  expected  in  Rumania  where  the  barley  acre- 
age may  be  greatly  reduced  owing  to  the  late  sowing.     ./arm  weather  is  urgent- 
ly needed  in  all  these  countries. 

Yugoslavia  reported  recently  the  foundation  of  a  privileged  agrarian 
bank  which  will  have  the  function  to  give  credits  to  the  farmers  co-operative 
credit  organizations,  and  is  hoped  to  contribute  to  the  relief  of  the  agri- 
cultural situation.     Hungary  reports  large  stocks  of  wheat  still  on  hand  and 
maintains  hopes  for  exportation  to  Italy.     In  this  connection  they  expect  soon 
the  ratification  of  the  commercial  treaty  with  Italy,  concluded  three  months 
ago. 

Poland 

During  the  past  month,  orices  in  the  Polish  wheat  and  rye  markets  con- 
tinued to  increase.     The  Polish  Government,  according  to  newspaper  reports, 
intends  to  sell  grain  from  the  Government  stocks  bought  last  Fall  to  stabilize 
prices.     Farm  delivery  was  small  in  March  and  during  the  first  half  of  April. 
Some  trade  circles  think  that  the  wheat  stocks  in  Poland  are  not  sufficient  to 
cover  the  needs  for  the  balance  of  the  season,  and  that  Poland  will  be  a  buyer 
of  wheat  from  now  on.     In  spite  of  the  high  wheat  duty  of  33  cents  per  bushel 
some  wheat  has  recently  been  imported  from  Germany.     No  reliable  reports  about 
the  condition  of  winter  and  spring  crops  are  available  up  to  this  time.  Field 
work  is  very  much  delayed  and  the  development  of  crops,   especially  of  spring 
grains,  is  materially  behind  schedule.     An  official  estimate  01'  the  acreage  of 
winter  grain  has  recently  been  issued..     The  winter  wheat  acreage  is  estimated 
to  be  3,340,000  acres  and  14,974,000  acres  for  winter  rye  and  igi,0'.)0  acres  for 
winter  barley.     The  increase  as  compared  with  lost  year  amounts  to  1.2  per  cent 
for  winter  wheat,   2.2  per  cent  for  wint 3r  rye  and  0.1  per  cent  for  winter  bar- 
ley . 
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Soviet  Russia 

It  is  now  openly  admitted  by  Russian  Government  officials  that  the 
supplying  of  the  domestic  grain  market  presents  considerable  difficulties  at 
present.     The  speech  of  Rykcv,   the  Chairman  of  the  Council  of  Peoples' 
Commissars-,  delivered  at  the  Moscow  meeting  of  the  Soviets  in  April,  indicated 
that  ;he  Government  ^rill  not  be  able  to  cover  the  grain  requirements  of  the 
total  population  out  of  the  Government  and  cooperative  procurings.     The  fact 
that  Soviet  Russia  has  not  imported  any  grain  up  to  the  present,   the  rumors 
about  shipments  of  wheat  to  Constantinople  being  intended  for  Slack  Sea  ports 
net  considered,  is  probably  due  to  financial  difficulties.    However,  foreign 
trade  keeps  on  reckoning  with  Russian  purchases  of  wheat,    present  informa- 
tion indicates  that  Russia  will  have  to  enter  the  market  and  reports  that  the 
Russians  have  sent  a  commission  to  Rotterdam  to  investigate  the  market  and  to 
Paris  to  study  the  financial  possibilities  seem  to  confirm  the  above  statement. 

The  rationing  system  cf  bread  now  in  force  in  almost  all  cities  of  the 
Union  was  introduced  in  order  to  ensure  a  .supply  of  cheap  bread  for  the 
"working"  population  of  the  cities  and  industrial  centers.    At  the  same  time, 
it  had  for  its  purpose  the  cutting-down  of  grain  requirements  by  preventing 
speculation  and  thus  leaving  larger  quantities  for  the  consuming  circles  of 
the  peasantry,  or,  as  Rykow  put  it,   the  "rural  population  most  in  need"  .  The 
remaining  circles,  both  urban  and  rural,  will  be  obliged  to  cover  their 
requirements  on  the  free  market,  the  turn-over  of  which  was  estimated  at 
more  than  18,000,000  short  tons  yearly  (peasant  turn-over  included).  However, 
as  is  well  known,  prices  on  the  free  market  are  3  to  4  times  as  high  as  Govern- 
ment prices. 

The  current  difficulties  of  supplying  the  population  with  grain  are 
partly  caused  and  have  been  brought  to  a  head  by  the  unsatisfactory  develop- 
ment of  the  grain  procuring  campaign  during  the  past  months,  but  the  unfavor- 
able grain  production  situation  in  1928  and  the  increasing  consumption  of 
bread  per  capita,   together  with  the  rapidly  increasing  population,  ate  the 
important  basic  causes.    Only  local  reports  on  grain  procurings  since 
January  are  available,  as  the  reports  of  the  Peoples'  Commissariat  of  Trade 
previously  published  at  least  twice  a  month  have  not  appeared  since  that 
date.    However,  even  these  few  reports  suffice  to  indicate  the  unf avorableness 
cf  the  situation.    Thus,  March  procurings  in  Siberia,  which  had  an  excellent 
crop  this  year,  were  30  per  cent  below  the  Februarj'-  figure,  which  in  turn  was 
15  per  cent  below  January. 

The  estimate  of  the  cereal  crop  for  1928  has  been  steadily  reduced  and 
is  now  placed  at  80,700,000  short  tons  or  36, COO  short  tons  below  the  previous 
year . 

Much  importance  is  attached  to  the  1929  spring  sowing  campaign,  the 
organization  cf  which  began  earlier  than  usual  this  year.     The  stipulation  of 
the  Council  of  Labor  and  Defence  provides  for  a  7  per  cent  increase  of  the 
acreage  and  a  3  per  cent  increase  in  the  yield,  but  acreage  increase  in 
certain  regions  is  to  reach  12  per  cent,  depending  upon  the  production 
potentialities  of  the  regions  in  question.    Organization  defects  complained 
of  at  the  preparatory  stage  of  the  campaign,   such  as  the  disastrous  situa- 
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tion  in  the  production  of  additional  parts  for  tractors,  poor  condition  of  the 
machine  repairing  centers  etc.  have  "been  at  least  alleviated,  though  not  com- 
pletely overcome.     In  spite  of  all  efforts  to  the  contrary,  there  are  still 
considerable  disadvantages,  though  on  the  whole  the  situation  is  "brighter  than 
a  month  or  two  ago.    Shortage  of  draft  cattle  and  feedstuff s,  as  well  as  poor 
condition  of  working  animals  "because  of  the  shortage  of  feeds  tuffs  remain 
unfavorable  factors.    Thus,  the  four  main  grain  producing  regions  of  R.S.F.S.R. 
North  Caucasus,  Central  Fertile  region,  Middle  and  Lower  Volga  regions  are 
reported  to  have  20-40  per  cent  less  working  horses  than  in  prewar  timos  with 
consequent  increased  use  necessitated  per  draft  unit  and  resulting  poorer 
preparation  of  the  soil.    However,  measures  have  "been  taken  to  alleviate  the 
situation  "by  helping  the  peasants  in  need  of  draft  power  with  so-called 
"tractor  columns"  which  move  from  farm  to  farm  to  accomplish  the  necessary  field 
work.     Credits  for  purchasing  cattle  and  other  measures  in  the  same  direction 
have  "been  provided  for.     It  is  reported  that  the  cooperatives  have  "been  success- 
ful in  making  contracts  with  the  growers  for  grain  acreage. 

According  to  the  Russian  press,  an  important  factor  hampering  the 
successful  carrying-cut  of  the  sowing  campaign  is  the  attitude  of  the  -.ore 
prosperous  peasants  (kulaki)  who  are  agitating  against  the  increase  of  acreage 
and  application  of  improved  agronomic  measures,  such  as  grain  grading  and  clean- 
ing, "by  starting  false  rumors.    They  are  also  endeavoring  to  offset  the  favor- 
ahle  impression  ms.de  "by  the  announcement  of  the  new  agricultural  tax  which 
provides  the  poor  and  middle-class  peasants  with  a  stimulus  to  expand  their 
acreage.    They  are  trying  to  persuade  the  poor  and  middle-class  peasants  that 
the  Government  does  not  intend  to    "keep  its  promises"  and  will  cancel  the  tax- 
ation alleviation  foreseen  "by  the  tax.     Government  organs,  on  the  other  hand, 
are  attempting  to  inform  the  peasants  of  the  actual  meaning  and  purpose  of  the 
tax  and  thus  to  lead  them  to  expand  their  acreage  accordingly,  hut  complaints 
are  .rade  that  in  some  sections  the  peasants  have  not  even  heard  of  the  new  law. 

Spring  has  "been  delayed  for  several  weeks  nearly  everywhere,  Siberia 
excepted,  sowing  having  started  there  25  days  earlier  than  last  year.  Reports 
from  southern  Ukraine  and  North  Caucasus  indicate  the  commencement  of  sowing 
around  April  15,  however,  a  few  days  later  reports  from  Odessa  in  Ukraine 
and  Rostov-on- the-Don  in  North  Caucasus  indicate  cold  weather  and  abundant 
snowfall.     As  yet  no  information  has  "been  received  as  to  damage  done  to  crops 
"by  this  recent  change  in  the  weather. 

The  condition  of  winter-sown  crops  is,  on  the  whole,  reported  satisfac- 
tory, with  winter-kill  not  ahove  normal,  although  winter  wheat  suffered  some- 
what from  insufficient  snow-cover  in  parts  of  North  Caucasus  and  Middle  Volga 
region. 

Oriental  wheat  situation 

The  Orient  has  been  an  important  factor  in  the  wheat  market  this  year. 
The  imports  of  wheat  into  Japan  from  July  1  to  April  1  amounted  to  over 
20  million  "bushels  compared  with  12  million  "bushels  last  year.     Canada  and 
Australia  have  shared  this  "business  with  the  United  States.     China  has  also 
taken  a  good  share.    The  flour  imports  of  Hong  Kong  in  1928  were  the  largest 
since  1924. 
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American  Consul  Shantz  at  Hong  Eong  reports: 

"The  greatest  competition  for  American  flour  in  this  territory- 
is  coming  from  Canada  and  the  increase  of  Canadian  flour  in  recent 
years  has  "been  marked.     It  is  said  that  heretofore  this  market  has 
"been  averse  to  Canadian  Straight  flour  on  account  of  its  dark  color, 
"but  that  this  3>-ear  the  Chinese  have  begun  to  use  it.    Although  it 
is  darker  than  American  Straight  flour,  it  is  reported  to  be  nearly 
10  per  cent  cheaper  and  the  Chinese  buyers  are  therefore  viewing  it 
with  greater  favor. 

"The  following  table  shows  the  origin  of  the  flour  imports 
(tofco  Hong  Kong)  during  the  past  two  years: 

From  1927  1928 

United  States  3,007,898  bags  3,382,058  bags 

Canada  737,057    "  1,012,055  " 

Australia  187,257    »  147,536  " 

Total  3,932,212    »  4,541,649  " 

"No  figures  are  available  as  to  the  native  flour  imported  into 
Hong  Eong  from  Shanghai  or  North  China,  but  it  is  not  believed  that 
any  was  imported  for  consumption.    According  to  some  merchants,  there 
has^ always  been  a  threat  that  the  Chinese  mill  flour  would  eventually 
dominate  this  market,  but  the  uncertainty  of  the  quality  coupled  with 
the  difficulty  of  obtaining  regular  supplies  of  wheat  due  to  civil 
war  and  other  circumstances,  makes  it  seen  likely  that  American  and 
Canadian  flour  will  continue  to  dominate  the  market  for  some  years 
to  come , 

"The  following  are  the  approximate  averages  of  flour  quotations 
reported  in  the  Hong  Kong  Fortnightly  Prices  Current  and  Market  Report 
for  the  beginning  of  January  and  the  end  of  December,  1928,  converted 
into  United  States  currency: 

1928 


American  Patent 

January. 

December 

$  2.15 

$  2.10 

"  Straight 

1.55 

1.50 

"        Cut  Off 

1.65 

1.60 

Australian  No.  1 

1 .75 

1.60 

Canadian  Cut  Off 

1.50 

1.45 

"  Straight 

1.45 

1.40 

"  Mixture 

1.40 

1.40 

"        2nd  Clear 

1.35 

1.:'3 

"The  flour  market  was  reported  to  be  very  weak  at  the  end 
of  1923  and  the  following  stocks  were  on  hand  in  Hong  Kong. 


American  350,000  Tpngs 

Canadian  100,000  " 

Australian  __50,000  " 

Total  500,000    "  " 
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WHEAT- ,  INCLUDING  FLOUR:    Net  exports  from  principal  exporting 

c ountri.es.  years  beginning  July  1. _  19 23-2-*  -  1923-29  

rora  : •    Estimate  :Met  exports  reotd. 
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:bush. 

:  bu  sh . 

:bush. 

. : 

:  bush . 

:bush . 

United  States  .  .  . 

:  132 

:  255 

:     7  2 

:  206 

:  191 

:  145 

:  165 

: 

:May 

4 

:a  -'179 

:  a  122 

Csnaaa   

:  343 

:  19-* 

:  320 

:  305 

:  305 

:  -ilO 

:  430 

:Msr 

31 

.  235 

:  351 

Russia   

:  21 

:  1 

27 

49 

7 

:  0 

-10 

:May 

•= 

=  */ 

British  India  . .  . 

:  13 

:  45 

7 

9 

:  13 

-6 

:  -12 

:Feb . 

23 

10 

:c/-12 

Hungary   

17 

15 

19 

21 

:  22 

•  18 

21 

:Feb, 

23 

16 

16 

Ruman  ia  

d/  6 

4 

6 

11 

7 

:  1 

2 

:Dec. 

31 

7 

1 

Bulgaria  

d/  2 

dc/-2 

4 

2 

6 

Yugoslavia  

a/  6 

9 

12  . 

10 

1 

10  . 

11 

:Dec. 

31* 

1 

7 

Algeria   

d/  9  : 

c/  -1 

c/  -1 

5  : 

5  : 

6 

:kar. 

31: 

5 : 

-iTg  ant  in  a  : 

170  : 

125: 

100  : 

138: 

178  : 

180  : 

210 

:May 

4  : 

147: 

169 

Australia  : 

63  : 

124: 

77  : 

97  : 

73  : 

110  : 

125 

:May 

-i  : 

55: 

100 

Total  =11  ; 

countries  listed: 

807  : 

769  : 

671  : 

847: 

604  : 

371  : 

946 

653: 

753 

1927- 

23 


1923-29   :July  1 


1927- 

23 


L926- 
29 


a/  Exports  through  May  4  less  imports  through  March, 
b/    Less  than  500  bushels.      c/  Net  imports.      d/  Year  ended  July  31. 


!'EEaT,  INCLUDING-  FLOUR:    Net  imports  into  European  import  in--  count rie 

1923-  24  -  1927-23  and  estimates  of  probable  imports,   1928-29  as 
 indicated  by  reports  to  date  
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Italy 
Germany 
France  . 
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Czechoslovakia  . 
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Austria  

Switzerland   

Sweden   
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Oth or  Europe 

Tot  =  1  above  . . . 
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ft/    Net  export. 
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FOREIGN  NEWS  ON  WHEA.T 


WORLD  WHEAT  CROP  AND  MARKET  PROSPECT 3 


B  R  A  R  Y 
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Reports  of  seeding,  winter  killing,  and  areas  remaining  for  harvest, 
received  to  date  by  the  Foreign  Service  of  the  United  States  Department  of 
Agriculture  indicate  that  the  world's  area  to  be  harvested  in  the  1929-30 
season  may  be  about  the  same  as  harvested  in  the  1928  season.    Weather  and 
crop  condition  reports  to  June  12  indicate  that  the  world's  wheat  crop, 
outside  of  Russia  and  China,  may  be  about  five  per  cent  smaller  than  last 
year.    The  higher  crop  forecasts  reported  to  date  are  expected  to  be  more 
than  offset  by  lower  yields  in  Canada  and  some  European  countries,  also  a 
smaller  crop  in  Argentina. 

The  world's  wheat  stocks  on  July  1  will  be  larger  than  on  July  1, 
1928.    Most  of  this  increase  will  be  in  the  United  States.  Delayed 
harvests  and  active  demand  in  northern  Europe  will  provide  a  market  in  July 
and  August  for  part  of  this  increase  in  carryover.    Furthermore  the  increased 
carryover  probably  will  be  more  than  offset  by  a  reduction  of  the  world 
crop.     Both  the  annual  increase  in  world  demand  and  reduction  in  supplies 
would  tend  to  raise  prices.     It  therefore  seems  likely  that  world  market 
prices  for  wheat  through  the  1929-30  season  will  average  somewhat-  higher 
than  they  have  through  the  1928-29  season. 


Y/H-36 


-  2  - 


World  wheat  acreage,  production,  and  crop  conditions 

The  area  of  wheat  reported  to  date  by  22  countries  totals  nearly  141 
million  acres,  an  increase  of  6  millions  or  3.3  per  cent  over  the  correspond- 
ing areas  last  year.    Last  year  the  corresponding  areas  accounted  for  56  per 
cent  of  the  estimated  world  total  acreage  outside  of  Russia  and  China.  Most 
of  the  increase  in  area,  4.2  million  acres,  reported  to  date  is  in  the 
United  States  and  is  due  to  a  lighter  abandonment  of  the  winter  sown  acreage. 
The  wheat  area  in  13  European  countries  is  reported  at  57  million  acres,  or 
one  million  in  excess  of  last  year.     Reports  indicate     that  abandonment 
or  winter  killing  is  greater  than  last  year  and  will  probably  offset  the 
slight  increase  in  acreage.    Farmers  have  indicated  their  intention  to  make 
a  slight  reduction  in  the  spring  wheat  area  of  the  United  States.  The^ 
Canadian  area  may  be  increased  slightly.    Reports  indicate  a  decrease  in 
Manitoba,  an  increase  in  Alberta,  and  little  change  in  Saskatchewan. 
Seeding  has  been  delayed  in  Argentina  by  scarcity  of  moisture.     The  "Times 
of  Argentina"  indicates  a  decline  in  area  seeded  on  account  of  draughty 
conditions.     Some  trade  sources  are  indicating  a  decrease  of  15  per  cent 
from  the  area  harvested  last  year.     Low  prices  may  also  tend  to  discourage 
planting.    Australia,  on  the  other  hand  ,  reports  satisfactory  conditions 
for  seeding  and  prospects  of  some  increase  in  area.    Present  indications, 
therefore,  are  for  a  world  wheat  acreage  about  the  same  as  last  year. 

The  1929  harvest  in  the  Northern  Hemisphere  has  begun.     India,  Morocco, 
Algeria  and  Mexico  have  harvested  or  are  harvesting  their  crops  and  a  begin- 
ning has  been  mr.de  in  the  United  States.     The  estimates  and  forecasts  of 
the  production  of  these  crops  total  one  billion  bushels  as  compared  with 
931  million  last  year. 


THEAT:    Production,  estimates  and  forecasts  to  June  12,  1929 


Country 

[  1926 

:         1927  ] 

;        1928  I 

1929 

1,000  bushels 

■1,000  bushels 

■  1.000  bushels  1.000  bushels 

United  States , 

627,433 

552,747 

:  573,964 

622,143 

10,333 

11,890 

11,031 

:  11,492 

16,174 

:  24,618 

22,193 

.  28,623 

:  23,551 

28,323 

:  30,302 

31,783 

324  ,651 

334,992 

233,311 

313.973 

Total, 5  count 

1 ,002,142 

952,570 

931,301 

1,008,019 

'/feather  and  condition  reports  to  date,  however,  indicate  that  the 
world's  crop  for  1929  is  not  likely  to  equal  that  of  1928.     The  condition 
of  the  Canadian  spring  wheat  crop  is  officially  reported  to  be  equal  to  the 
tey  year  average.    Climatic  conditions  during  the  season  to  ..date  have  not 
been  favorable  to  the  development  of  a  crop  equal  to  that  of  last  year. 
Analysis  of  fall,  winter  and  spring  precipitation  and  temperatures  indi- 
cates that  the  Canadian  yield  is  likely  to  be  about  15  to  16  bushels  per 
acre  as  compared  with  over  22  bushels  last  year.     The  analysis  is  presented 
later.    Should  conditions  for  the  remainder  of  the  season  be  farorable  in 
every  respect,  these  yields  might  be  exceeded,  but  probabilities  are  against 
it.     Germany  reports  heavier  abandonment  and  crop  conditions  to  d£:te  indicate 
a  yield  of  about  27  bushels  to  the  acre  as  compared  with  33.2  last  year. 
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The  ccndition  of  the  French  crop  is  also  relatively  low  and  the  yield  is 
likely  to  be  "below  that  of  last  year.    V/ith  a  bad  start  the  Argentine  crop 
can  hardly  equal  the  very  large  crops  of  the  past  two  years. 

Considering  all  these  facts,  it  is  reasonable  to  expect  that  the 
world's  wheat  harvest  outside  of  Russia  and  China  for  the  present  season  v/ill 
bo  at  least  five  per  cont  under  that  of  1928. 

Carryover 

It  seems  likely  that  the  world  wheat  stocks  or  carryover  at  points 
for  which  records  will  be  available,  as  of  July  1,  v/ill  be  about  150  million 
bushels  in  excess  of  the  stocks  on  hand  July  1,  1928.    Most  of  this  increase 
will  be  in  the  United  States.    At  the  present  rate  of  shipments  and  dis- 
appearance, the  excess  of  170  million  bushels  as  of  April  1  v/ill  bo  reduced. 
Exports  of  wheat  and  flour  from  the  United  States  since  April  1  have  been 
five  million  bushels  in  excess  of  those  of  the  corresponding  period  last 
year.    In  the  same  period  Argentina  has  shipped  eight  millions  in  excess  of 
last  year.     If  supplies  in  Argentina  and  Australia  have  been  accurately  esti- 
mated, the  stocks  in  these  countries  on  hand  July  1  will  be  about  the  same 
as  a  year  ago.    Canada  still  has  larger  supplies,  and  the  stocks  in  Canada, 
also  of  Canadian  wheat  in  the  United  States,  on  July  1  will  probably  be 
somewhat  larger  than  a  year  ago. 

The  carryover  of  wheat  in  the  United  States  on  July  1  may  be  as  low 
as  225  or  as  high  as  270  million  bushels,  depending  on  how  much  v/ill  have 
disappeared  as  feed  or  in  other  ways  not  accounted  for  by  exports,  mill 
grindings,  and  seed.     The  year  began  with  an  estimated  crop  of  903  million 
bushels  and  a  carryover  of  129  millions,  making  the  domestic  v/heat  supply 
1,032  million  bushels.    Exports  to  June  1  amounted  to  150  million  bushels 
of  wheat  including  flour,  to  which  may  bo  added  ten  millions  in  June,  making 
a  total  export  of  160  millions  as  compared  v/ith  206  millions  exported  last 
year.    This  reduction  in  exports  v/ill  be  added  to  carryover. 

Taking  either  the  March  or  April  stock  figures  as  a  basis,  it  seems 
likely  that  the  carryover  v/ill  be  increased  more  than  by  the  reduction  in 
exports.    Stocks  reported  as  of  March  1  in  country  mills  and  elevators,  and 
April  1  in  other  positions  total  424  million  bushels.    Should  the  exports  of 
grain  April  to  July  1  amount  to  20  million  bushels,  as  now  seems  possible, 
the  mill  grindings  equal  last  year's,  128  millions,  and  the  unaccounted  for 
disappearance  as  feed,  etc.,  amount  to  the  same  as  last  year,  21  millions, 
the  carryover  would  be  255  million  bushels  or  126  millions  in  excess  of  last 
year,    The  unaccounted  for  disappearance,  of  course,  is  quite  uncertain  and 
may  be  more  or  less  than  last  year,  and  the  carryover  may  vary  from  255 
million  bushels  as  this  item  varies.    V/ith  reduced  freight  rates  to  assist 
exports  and  a  delayed  harvest  in  northern  Europe,  this  increased  carryover 
may  very  largely  disappear  as  a  factor  in  the  world  situation  by  the  last 
of  August . 
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foreign  market  conditions 

Wheat  continues  to  move  in  large  volume  from  surplus  producing  to 
consuming  areas.    The  large  volume  shipped  from  Argentina,  together  with 

e  regular  shipments  from  ether  countries  and  some  increases  from  the 
Danube  countries,  was  taken  "by  European  markets,  and  for  the  most  part 
oas  moved  into  consumption  channels.     Increases  in  import  duties  by  Italy 
W  i ranee  m  response  to  the  decline  in  prices  probably  will  have  little 
©  xect  upon  the  European  takings  of  wheat"  for  the  remainder  of  the  season, 
aiy  is  harvesting  a  new  crop  and  imports  probably  would  have  slackened 
n  any  case.    France  has  taken  a  considerable  volume  of  wheat  in  anticipa- 
Jt°n+°l  the  increase  in  duties  and  soon  will  be  largely  supplied  with  new 

neat  from  North  Africa  until  her  own  crop  is  harvested.    North  and  Central 
European  countries,  however,  will  continue  to  take  large  volumes  of  wheat 
w0twM?v!  +e         July'  ^  Possi^ly  into  August,    German  stocks  are  low. 

Qtwithstanding  heavy  imports  in  May,  flour  stocks  are  reported  to  be  low. 
belo    thStlC  SUpply  of  wlleat  in  Germany  in  May  was  three  million  bushels 
m,    °';  _jh&x^of  a  year  ago.    Low  wheat  prices  are  stimulating  consumption- 
Po1a°fl?  0lfset^ing  factor  is  cheap  rye.     Germany  has  plenty  of  rye, 
W  Pleased  rye  and  is  encouraging  its  export.     It  is  believed, 

rvee7ep"        1  ?oland  will  import  more  wheat  as  a  consequence  of  releasing 

,  5assia  remains  an  uncertain  factor  in  the  market.    The  government 
_  s  rowing  strenuous  efforts  to  avoid  importing  wheat.    Eventually,  however, 
may  Dc  necessary  to  import  some  before  the  new  crop  is  available, 

t        Thf;  ^iS&s  9f  tfi'e  Oriehlal  market  seem  to  have  slowed  up  to  some 
cx.ent.     The  imports  of  wheat  into  Japan  during  April  were  below  the  month- 
ly imports  of  the  previous  three  months.     The  export  demand,  for  flour  from 

-pan  in  May  was  reported  weak.  TL  decline  in  both  wheat  and  flour  prices, how. 
ever,  may  stimulate  takings. 


Prices 


.ash  wheat  prices  in  the  United  States  continued  to  decline  into  the 
Week  of         and  then  turned  upward.    Earm  prices  as  of  the  middle  of 
May  averaged  90.1  cents  per  bushel,  a  decline  of  9.7  cents  from  the  middle 
0    ApriJ*     The  average  of  all  classes  and  grades  at  six  markets  declined  from 
1U3  cents  a  bushel,  the  week  ended  May  17,  to  95  cents  the  last  week  in  May. 

li  classes  of  wheat  shared  in  the  decline.  Likewise  all  classes  have  shared 
in  the  rise  in  prices  in  the  early  part  of  June.  A  similar  drop  and  recovery 
m  prices  was  recorded  in  the  principal  foreign  markets. 

Should  world  crops  outside  of  Russia  and  China  turn  out  to  be  5  per 

cent  less  than  last  year,  this  reduction  would  more  than  offset  the  increase 

in  c/prrycver  and  reduce  to  that  extent  the  world's  supply.     Other  conditions 

remaining  the  same,  the  increase  in  world  demand  would  then  result  in  some 

ih^^fA6  ln  the  averaSc  world  market  price  for  the  season  over  tie  average  for 
>i°  past  season. 
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Should  the  world  supply  turn  rut  to  "be  as  indicated  above,  the  prices 
of  all  classes  of  wheat  would  be  strengthened  as  compared  with  the  average 
for  the  past  year  excepting  possibly  soft  red  winter.     In  the  past  year  No. 
2  soft  red  winter  in  St.  Louis  has  sold  at  an  average  of  20  cents  above  the 
price  of  No.  2  hard  winter  wheat  at  the  same  market,  and  the  monthly  differ- 
ences of  range  have  been  from  31  cents  in  September  to  9  cents  in  May.  This 
may  be  taken  as  an  index  of  the  higher  prices  paid  for  soft  rad  winter  wheat 
the  past  year  on  account  of  the  shortage  of  the  supply  of  that  class  of  wheat, 
The  June  forecast  of  wheat  production  by  States  indicates  that  the  soft  red 
winter  wheat  crop  this  year  will  be  close  to  200  million  bushels  as  compared 
with  140  million  last  year.     Since  this  is  more  than  the  usual  domestic  re- 
quirements for  this  class  of  wheat,  it  seems  likely  that  prices  of  soft  red 
winter  will  be  held  close  to  those  of  hard  red  winter  in  the  coming  season. 
Since  the  supply  cf  hard  red  winter  (production  plus  carryover)  now  seems  to 
be  aoout  the  same  as  for  the  past  season,  prices  possibly  will  continue  to 
oe  fairly  closely  in  line  with  world  market  prices  and  would  be  favorably 
affected  by  a  rise  in  the  world  price  level.     The  white  winter  wheat  crop 
appears  to  have  been  reduced  and  the  price  cf  that  class  of  wheat,  therefcre, 
is  likely  to  be  well  maintained  as  compared  with  that  of  other  classes, 
--he  situation  with  respect  to  durum  and  spring  wheats  is  still  quite  un- 
certain.    The  forecast  of  the  wheat  crop  in  Morocco  indicates  that  compe- 
tition from  North  Africa  may  be  greater  than  last  year,  but  this  may  be 
more  than  offset  by  the  reduction  in  the  crop  of  the  United  States  on  account 
of  reduced  seedings.    The  supply  cf  hard  red  spring  wheat  is  still  to  be 
determined.    A  reduction  in  the  Canadian  crop  would  strengthen,  the  price 
for  this  class  of  wheat  in  relation  to  the  world  market  prices  for  other 
classes  of  wheat. 

As  stated  last  month  the  prices  of  all  classes  of  wheat  are  likely 
to  j-luctuate  greatly  with  reports  of  crcp  prospects  in  the  next  two  months. 
Heavy  marketings  of  new  wheat  in  the  next  month  together  with  favorable 
crop  reports  may  give  rise  to  short  periods  of  depression  but,  should 
conditions  develop  in  Canada,  Argentina  and  Europe,  as  now  seems  possible, 
the  general  level  of  cash  prices  is  likely  to  be  lifted  upward  to  some 
extent  as        the  harvesting  season  in  the  Northern  Hemisphere  progresses. 

In  the  season  ending  June  30  the  courses  of  the  prices  of  several 
classes  of  wheat  in  the  United  States  have  been  similar  to  those  of  the  1923- 

season.    World  crop  prospects  are  now  similar  in  many  respects  to  those 
of  the  1924-25  season  and  if  crops  develop  as  now  seems  possible  the  course 
of  prices  in  the  earlier  part  of  the  season  may  be  somewhat  similar  to  that 
of  the.  1924-25  season.     If  the  world  crop  is  not  reduced  more  than  5  per 
cent  prices  in  the  late  fall  and  winter  will  not  rise  as  much  as  they  did  in 
the  1924-25  season.     See  charts  of  prices. 
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WHEAT:    Weighted  average  cash  price  per  'bushel  at  stated  markets  for 


 corresponding  weeks,  1,928  and  1929 


:A11  classes 

:      In  o . 

o 

:  Wo 

.  1 

ITc  • 

:  Dviruni, 

a.!  1 

:  Mo 

15 

w 

eek 

sand  grades 

shard  winter 

:  elk .  n . 

spring 

amber 

du  rum : sub - c 1 a  s  s  e  s 

:rod  winter 

ended 

: six  ma 

.rket  s 

:Kansas 

City 

:  Lli  nne  apo  1  i  s :  Mi  nne  a 

polis 

rand  gr 

ades 

:  St. 

Louis 

;1926  : 

1929 

:1928  : 

1929 

:  192S 

:1929 

1928  s 

1929 

:1928  : 

1929 

:1928 

.  1  Q  ?  Q 

: Cents 

Cent  s 

Cents 

Cents 

Cent  s 

Cents 

Cent  s 

Cents 

Cents 

Cents 

Cents 

Cent  ^ 

Feb 

1 

:  131 

117 

131 

117 

143 

131  " 

128  " 

132 

121 

10  7 

152 

144 

8 

:  130 

117 

129 

117 

140 

134 

126 

132 

118 

107 

152 

139 

15 

:  131 

119 

133 

118 

140 

136 

127 

129 

120 

1^9 

155 

141 

22 

:  134 

120 

136 

120 

145 

139 

129 

130 

123 

107 

158 

145 

Mar 

1 

:  135 

117 

135 

118 

145 

136 

133 

126 

124 

104 

161 

138 

8 

:  137 

115 

138 

117 

148 

132 

133 

129 

126 

102 

166 

135 

15 

.  135 

117 

136 

119 

145 

132 

131 

123 

125 

105 

168 

139 

22 

:  137 

115 

141 

117 

147 

135 

135 

123 

128 

101 

170 

139 

29 

,  137 

110 

141 

112 

147 

128 

135 

117 

127 

96 

176 

130 

Apr 

5 

.  140 

109 

143 

110 

151 

129 

135 



128 

95 

iei 

130 

12 

.  143 

112 

144 

114 

152 

130 

140 

118 

132 

98 

166 

130 

19 

.  156 

112 

156 

113 

167 

133 

146 



139 

98 

199 

128 

26 

:  158 

107 

165 

106 

171 

125 

141 

119 

140 

98 

212 

122 

May 

3 

162 

107 

169 

105 

174 

126 

148 

112 

140 

99 

220 

118 

10 

156 

101 

164 

104 

168 

123 

144 

113 

140 

95 

204 

122 

17 

147 

103 

151 

103 

160 

124 

136 

109 

134 

96 

181 

118 

24 

.  147 

101 

153 

100 

161 

121 

138 

114 

135 

92 

179 

116 

31  . 

146 

95 

155 

94 

161 

112 

136 

102 

131 

88 

183 

110 

June 

7  , 

.  145 

100 

151 

98 

156 

118 

136 

114 

131 

92 

187 

111 

14  ! 

142 

149 

151 

129 

127 

180 

21  : 

139 

149 

151 

126 

124 

175 

July 

28  : 

141 

145 

152 

127 

124 

172 

5  : 

137 

136 

153 

132 

125 

172 

WHEAT :  C 

losing: 

prices 

of  M; 

iy  and 

July 

futures 

Date 

Chicago 

Kansas  City 

'Minneapolis 

'  V/innipeg 

Liverpool 

:      Bueno  s 
Aires  a/ 

:1S28 

1929  : 

1928  > 

:1929  : 

192S  : 

1929 

1928  : 

1929 

s 1928  : 

1929 

;1928 

:1929 

: Cents 

Cents 

Cents 

Cent  s 

Cent  s 

Cent  s 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

28 

May  futures 

Mar 

:  144 

]  22 

135 

114 

137 

118 

143 

127 

153 

130 

134 

111 

Apr 

:  143 

118 

134 

ill 

136 

115 

145 

124 

153 

128 

135 

109 

n 

:  149 

121 

140 

114 

142 

118 

150 

125 

157 

130 

137 

108 

18 

158 

117 

150 

110 

150 

115 

154 

123 

161 

127 

141 

108 

25 

.  160 

113 

152 

105 

151 

111 

152 

120 

160 

122 

141 

106 

May 

O  , 

157 

113 

152 

106 

152 

114 

152 

122 

160 

121 

142 

105 

9  • 

152 

104 

150 

96 

148 

103 

151 

111 

159 

114 

142 

96 

July  futures 

May 

16  : 

148 

108 

139 

101 

144 

108 

148 

116 

156 

119  b/138 

102 

23 

153 

106 

145 

99 

150 

106 

115 

161 

117 

141 

99 

June 

29  : 

144 

100 

136 

93 

141 

99 

143 

110 

156 

115 

138 

94 

6  : 
13  : 
20  j 

142 
139 
138 

109 

134 
132 
131 

102 

140 
139 
137 

107 

142 
139 
138 

117 

152 
149 
148 

115 

137 
134 
130 

97 

ices  are  of  day  previous  to  date  of  other  market  prices^      b/  June  future 


WH-36 


-  7  - 


World  Wheat  Supplies  and  Prices 

Tlie  effect  of  supply  upon  wheat  prices  can  "be  judged  from  the  prices 
at  which  wheat  has  sold  during  recent  years.    The  price  depends  upon  many 
things,  "but  chief  among  these  is  the  supply  which  is  to  "be  had.  The  world 
wheat  crops  of  1923  and  1928  were  very  large  and  prices  were  low.    In  1924, 
on  the  other  hand,   the  crop  was  unusually  small  and  prices  were  high. 

The  wheat  requirements  of  the  world  are  constantly  growing  and 
supplies  have,  on  the  average,  increased  rapidly  enough  to  take  care  of 
these  growing  needs.     In  the  quarter  of  a  century  prior  to  the  World  War, 
the  wheat  supply  of  the  world  increased  at  the  rate  of  ah out  74  million 
"bushels  per  year  and,  as  the  value  of  wheat  did  not  fall  during  this 
period,  wheat  requirements  appear  to  have  increased  at  least  as  rapidly 
as  production.    At  the  present  time  the  rate  of  increase  in  requirements 
appears  to  be  about  70  million  bushels  yearly,  thus  the  supply  of  3,877 
million  bushels  in  1923-24  was  equivalent  to  a  supply  of  4,227  million  in 
1928-29  or  of  4,297  million  bushels  in  1929-30. 

The  accompanying  charts  show  graphically  the  relationship  between 
the  world  supply  of  wheat  and  average  prices  in  Great  Britain.     In  Figure  II 
the  supplies  shown  for  the  various  years  are  not  the  actual  supplies,  but 
their  equivalents  as  of  1928  when  the  yearly  increase  of  70  million  bushels 
in  requirements  is  allowed  for.     The  heavy  line  drawn  in  Figure  II  repre- 
sents approximately  the  average  relationship  between  world  wheat  supplies 
and  prices  for  the  crop  year  1928-29.    The  light  line  represents  the 
relationship  for  the  year  1929-30.    It  will  be  noted  that,  after  the  yearly 
increase  of  70  million  bushels  has  been  met,  an  increase  of  100  million 
bushels  in  the  supply  is,  on  the  average,  accompanied  by  a  decrease  of 
about  14  cents  in  the  world  price  of  wheat. 

Prices  of  the  various  kinds  and  qualities  of  wheat  vary  from  what 
may  be  called  the  "world  average"  price  and  depend  on  the  supplies  of 
these  kinds  and  qualities  as  compared  with  the  total  supplies.  Likewise 
the  prices  in  various  countries  differ,  depending  upon  transportation  and 
other  costs  incident  to  buying  and  selling  upon  the  world  market  and  also 
upon  the  supplies  of  wheat  in  the  individual  countries.    Thus  the  price 
of  winter  wheat  at  Kansas  City  is  usually  below  that  of  a  similar  quality 
of  wheat  at  Liverpool . 

In  order  for  the  United  States  to  sell  wheat  to  other  countries, 
prices  in  the  United  States  must  be  "on  an  export  basis";   that  is,  they 
must  be  low  enough  that  wheat  may  profitably  be  shipped  to  Liverpool  or 
other  importing  markets.    When  the  United  States  has  a  very  large  crop 
of  hard  winter  wheat,  prices  must  be  on  an  export  basis  most  of  the  year 
in  order  to  dispose  of  the  surplus  and  Kansas  City  prices  will  average 
well  below  those  at  Liverpool.    On  the  other  hand,  when  the  United  States 
has  only  a  small  crop  of  hard  winter  wheat,  domestic  prices  need  be  on 
an  export  basis  for  only  a  short  time  to  dispose  of  the  surplus,  and  in 
such  years  prices  at  Kansas  City  may  be  expected  to  average  only  a  little 
below  Liverpool  prices, 

E.J.W. 


U.S. DEPARTMENT  OF  AGRICULTURE 


BUREAU  OF  AGRICULTURAL  ECONOMICS 


WH-36 


-  10  - 


Wheat:    British  Parcels  prices  and  estimated  world  supply 


Year 

"beginning 

:      Actual  estimated 

Supply  adjusted  to 

British  Far eels 

July  1 

/ 

sup-oly  a/ 

:        1928  normal  b/ 

price    Tier  bushel 

Million  bush els 

Million  "bushels 

Cents 

1923  .... 

:  3,877 

:  4,227 

!  121 

1924  .... 

3,479 

3,759 

179 

1925 

3,730 

:  3,940 

170 

1926  .... 

3,726 

3,866 

:  164 

1927  .... 

3,968 

4,038 

154 

1928 

4,204 

4,204 

:           c/  (128) 

a/  See  Foreign  News  on  Wheat,  May  18,  1929,  table  page  2. 

b/  Supply  adjusted  for  a  normal  increase  of  70  million  bushels  yearly.  During 
the  period  1392  to  1915  the  estimated  world  supply  of  wheat/increased 
on  the  average  74  million  bushels  yearly  as  indicated  by  a  straight  lino 
trend  fitted  by  the  least  squares  method  to  the  production  data. 

c/  Estimated,  as  year  is  not  complete. 

THE  CANADIAN  WHEAT  CEOP 

Canadian  weather  conditions  for  the  season  to  date  indicate  that 
Canadian  wheat  yields  may  "be  only  about  15  to  16  bushels  to  the  acre  as 
compared  with  22  bushels  per  acre  last  year.     The  United  States  Department  of 
Agriculture  has  found  it  possible  to  estimate  Canadian  wheat  yields  fairly 
closely  on  the  basis  of  temperature  and  precipitation  in  the  prairie 
provinces  through  the  season  previous  to  harvest.    Rainfall  and  temperature, 
through  May,  June  and.  July,  affect  the  wheat  yields  but  precipitation  and 
temperature  from  September  to  May  are  also  important  factors  in  determining 
the  final  outturn  of  the  crop. 

Reports  of  seedings  in  the  prairie  provinces  to  date  indicate  some 
increase  in  area.    The  Manitoba  Free  Press  report  indicates  a  reduction  in 
Manitoba,   some  increase  in  Alberta  and  possibly  a  slight  increase  in 
Saskatchewan.    As  a  basis  for  the  present  calculations,  it  is  assumed  that 
the  Canadian  acreage  will  be  increased  from  24,119,000  to  24,5000000.  A 
yield  of  15  to  16  bushels  per  acre  upon  this  area  would  produce  a  crop  of 
about  360  to  400  million  bushels  as  compared  with  the  official  estimate  of 
534  million  bushels  for  the  1928  crop.    The  wheat  crop,  however,  is  still 
in  the  balance  and  the  above  calculations  should  be  taken  merely  as  a 
preliminary  forecast  on  the  basis  of  conditions  in  the  early  part  of  the 
season  which  ordinarily  have  an  important  influence  upon  the  outturn  of 
the  crop. 

The  analysis  by  which  the  above  conclusion  is  arrived  at  is  presented 
below,    Saskatchewan  contains  more  than  one -half  the  total  wheat  acreage  of 
all  Canada  and  the  yields  per  acre  in  this  province  have  "been  found  to 
correspond  fairly  closely  with  the  average  for  the  country. 
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Yield  in  Saskatchew; 


Though  changes  in  varieties  of  wheat  planted  and  cultural  methods 
are  important  in  relation  to  their  effect  upon  wheat  yields,  weather  con- 
ditions preceding  harvest  constitute  the  all  important  factor  which  causes 
changes  in  yields  from  year  to  year.    An  analysis  of  weather  conditions 
preceding  harvest  in  Saskatchewan  for  the  period  1905  to  1928  indicates 
that  fall  and  winter  weather  conditions  are  closely  related  to  yields. 
The  total  precipitation  in  the  three  months,  September  to  November,  appears 
to  "be  an  important  factor  in  determining  the  amount  of  moisture  available 
for  the  crop.     Such  precipitation  is  held  in  the  ground  over  winter  and 
supplements  the  rain  of  the  late  spring  and  summer  months.    The  January 
to  ...arch  precipitation  also  appears  to  be  closely  related  to  yield  though 
m  this  case  there  is  an  inverse  relationship,  heavy  precipitation  being 
associated  with  reduced  yields.     A  possible  explanation  of  this  is  that 
heavy  precipitation  during  the  winter  and  earlyspring  tends  to  retard  the 
preparation  of  the  soil  and  the  seeding  so  that  the  crop  gets  a  late  start, 
and  yet  does  not  add  to  the  moisture  available  for  the  crop. 

Temperatures  in  winter  and  summer  appear  to  have  little  relation 
to  yield  as  compared  with  r  ainf all.     Low  April  temperatures,  however, 
seem  to  be  associated  with  low  yields,  yields  tending  to  be  higher  with 
higher  temperatures  until  about  the  average  is  reached-    Thereafter  high- 
er temperatures  do  not  appear  to  further  increase  the  yield.    The  average 
temperature  during  the  two  months  December  to  January  appears  also  to 
nave  a  slight  bearing  upon  the  harvest.    Years  of  unusually  high  average 
temperatures  and  years  of  unusually  low  average  temperatures  correspond 
to  some  extent  with  years    of  low  yields. 

A  aultiple  curvilinear  correlation  of  the  five  weather  factors, 
September  to  November  precipitation,  January  to  March  precipitation, 
December  to  January  temperature,  April  temperature,  ana  April  precipita- 
tion gives  a  correlation  index  of  .93.     Considering  that  no  weather  con- 
ditions during  the  late  spring  and  summer  are  included,  this  is  a  high 
correlation  and  gives  the  basis  for  significant  early  season  estimates 
of  probable  yields.     In  only  six  years  out  of  the  24  studied  was  there 
a  difference  of  more  than  two  bushels  between  the  calculated  yield  and 
the  officially  reported  yield.     In  only  one  year  was  the  difference 
greater  than  2.4  bushels.     That  was  1924  when  the  calculated  yield  was 
14.4  bushels  to  the  acre  and  the  official  estimate  10.2  bushels.  In 
that  year  the  May  to  July  precipitation  was  one  of  the  lowest  in  the 
period  studied.     The  other  five  years  when  the  calculated  yield  was 
over  two  bushels  in  error  were  1910,   1912  and  1919  when  it  was  2.3 
and  2.4  bushels  too  high  and  1913  and  1915  when  it  was  equally  low. 
The  1919  crop  appears  to  have  been  hurt  by  high  June-July  temperatures 
in  combination  with  low  rainfall  in  the  May- July  period.    The  1915 
yield  was  helped  by  low  June  and  July  temperatures.     1912  is  explained 
by  a  combination  of  winter  and  summer  factors,  but  no  explanation  has 
been  found  for  the  deviations  in  1910  and  1913. 
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For  1929  these  five  winter  and  spring  factora  give  an  indicated 
yield  in  Saskatchewan  of  15  bushels  to  the  acre.    The  total  September 
to  November  precipitation  for  the  stations  considered  averaged  only  one 
inch,  which  is  the  lowest  of  all  the  years  in  the  period  studied.  There 
were  five  other  years  having  an  autumn  precipitation  of  about  1.5  inches. 
Three  of  these  years,  1903,  1914  and  1919,  had  yields  under  14  oushels 
to  the  acre.    The  other  two,  1910  and  1911,  had  15.5  and  13.5  bushels 
respectively.     In  both  of  these  years,  January-March  rainfall  vas  more 
favorable  to  the  crop  than  in  the  current  year,  and  April  temperatures 
were  more  favorable,  while  April  rainfall  had  a  normal  effect  on  the  yield. 
In  12 1C  the  May-July  rainfall  was  slightly  belo"-  normal  and  the  June-July 
temperature  slightly  above  normal,  while  in  1911  the  May.-July  rainfall 
"'as  slightly  above  normal  and  the  June-July  temperature  oelow  normal. 

This  year,  January  to  March  precipitation  T?as  about  2  inches,  ^hich 
was  approximately  normal.     The  Dec  ember- January  temperature  was  generally 
favorable  to  the  crop  in  so  far  as  it  affected  it  at  all.     April  rainfall 
was  light,  which  was  apparently  beneficial  for  seeding  purposes  but  in 
view  cf  the  autumn  drought  was  unfavorable  for  growth. 

leather  factors  no1--  known  other  than  those  included  in  the  analysis 
have  so  far  tended  to  further  reduce  the  yield  rather  than  increase  it. 
The  land  in  summer  fallow,  which  usually  conserves  moisture  in  a  dry 
year  better  than  other  seed  beds  is- smaller  this  year  than  last,  while 
fall  ploughing  is  increased.     Apparently  seeding  was  not  auite  as  early 
this  year  as  in  1223.     The  "Free  Press"  reports  SO  per  cent  sown  by 
May  10  this  year  against  90  per  cent  by  that  date  in  1923.     An  earlier 
sowing  this  year  would  have  been  more  advantageous  since  the  hot  tem- 
peratures of  June  and  July  '-ill  probably  be  more  harmful  than  usual 
if  moisture  is  deficient.     So  far  the  deficiency  in  moisture  is  not 
being  offset*    The  rainfall  reported  in  May  was  slightly  below  the 
average  of  about  two  inches,  and  early  June  rainfall  has  not  been  heavy. 
Low  temperatures  are  also  retarding  the  growth  somewhat.    Thus  tiie 
present  outlook  for  Saskatchewan  appears  to  be  for  less  than  15  oushels 
to  the  acre  rather  than  more. 
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Wieat  yields  per  acre  in  Saskatchewan  and  in  Canafa  as  a  whole, 

1905-1929 


• 

j  Saskatchewan 

l 
* 

:  Dominion 

:  Calculated 

:  Calculated 

Year 

« 
• 

All  Canada 

:  official 

:  from  weather 

s      from  weather 

o  / 
a/ 

:     estimate  a/ 

:  to  Mas  1  b/ 

:       to  August  1  c/ 

* 

bushels 

:  Bushels 

:  3ushels 

Bushels 

1  90  =i 

s 

:  23.0 

21.0 

:  21.9 

• 

— — — 

s  21.4 

!  19.6 

!■           21. S 

1 

:             13. 5 

{  14.0 

l              15.  8 

1  90fi 

1  f  .  U 

:             13. 6 

!              11. 6 

i  13.3 

1  909 

• 

• 

w±  •  0 

5             22. 1 

!              23. 0 

:             22. 8 

191  0 

• 

1 

1  d.  9 

{  15.5 

17.9 

t 

:  18.0 

• 

20.3  ! 

i  18.5 

17.  6 

!  18.4 

1912  .... 

.  • : 

20.4  i 

!                 19.9  ! 

22.2 

s  20.1 

9i  o  < 

19.5  : 

s             17.2  s 

16.3 

1  91 A 

12.4  ! 

i  11.9 

:  12.0 

1  91  5 

5 
• 

pa  n  . 

25. 2  ! 

22.9  i 

24.9 

• 

17.1  : 

14.2  ; 

15.  6  ! 

14.8 

15.8  : 

!             14.2  : 

14.3  ! 

11.4 

1  9">  R 

Tin  i 
lit  u 

r            10.0  : 

11.0      t  8.0 

1  919 

inn  ■ 

1U.  U  ! 

8. 5  : 

10.9  ; 

!  7.3 

• 

1  A    R  « 

11.3  s 

12.4  i 

13.4 

1  991 

lo.  U  j 

13.8  : 

14.3  : 

16.0 

17.8  5 

20.3  : 

20.2  : 

!             19. 6 

• 

21.7 

21,3 

19.4  ! 

19.3 

• 
• 

11.9  s 

10.2  5 

14.4  s 

11.8 

• 

19.0  j 

18.  3  : 

18.6  j 

17.0 

17. 8  : 

16.2  : 

17.8  : 

16.7 

• 

21.4  : 

19.5  : 

20.3  : 

18.9 

• 

22.1  : 

22.0  ! 

23.1  ; 

23.2 

1929  .... 

• 

15.0  ; 

a/  As  reported  by  the  Dominion  Bureau  of  Statistics. 

by  Estimated  from  five  weather  factors,  (1)  precipitation  September 
through  November,   (2)  precipitation  January  through  March,  (3)  average 
temperature  December- January ,  (4)  average  temperature  April  and  (5)  precipita- 
tion April.    P  =  .93,  Se  s  1.7  bushels.      P  =  .86,     si  =  2.3  bushels. 

c/  Estimated  from  four  weather  factors,  (1)  precipitation  September 
through  November  plus  May  through  July,  (2)  precipitation  January  through 
March,  (3)  Average  temperature  December- January  and  (4)  average  temperature 
June-July.        p  -  .94,    Se  =  1. 6  bushels.         P  -  .91,     Se  =  2.3 
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Yicld  in  other  provinces 

The  wheat  yield  of  Canada  normally  follows  that  of  Saskatchewan 
"very  closely,  averaging  about  a  "bushel  more  than  Saskatchewan;.      It  has 
never  "been  reported  more  than  3.4  bushels  greater  and  has  gone  as  low 
as  2.5  "bushels  pelow  that  province.      The  usual  relationship  would  point 
to  a  Canadian  yield  of  about  15  to  1G  bushels  to  the  acre  in  1S29. 
Early  reports  for  Alberta  and  Manitcha  do  not  promise  a  Dominion  yield 
higher  than  usual  as  compared  with  Saskatchewan. 

Preliminary  studies  show  the  same  winter  factors  to  he  of  im- 
portance in  these  two  provinces  as  in  Saskatchewan  with  one  exception, 
lani to Da. normally  has  a  heavier  autumn  precipitation  than  either 
Alhorta  or  Saskatchewan  and  the  heavier  precipitation  tends  to  be  ac- 
companied by  reduced  yields. 

In  Alberta,  September  to  November  precipitation  this  past  season 
was  about  three  quarters  of  an  inch,  which  was  lower  than  in  any  other 
season  studied.      In  the  three  other  years  when  autumn  precipitation  was 
less  than  1.1  inches  the  yield  did  not  go  above  11  bushels  to  the  acre. 
Those  three  years,  however,  all  had  deficient  rainfall  in  the  Hay-July 
period  as  well.      January  to  March  precipitation  was  about  normal  this 
year  thus  having  little  effect  on  the  crop.      In  so  far  as  December- 
January  temperature  has  any  effect,  it  probably  v/ill  improve  the  yield 
slightly.      April  rainfall  had  a  tendency  to  reduce  yields,  if  anything, 
and  April  temperature  showed  little  effect.      fey  rainfall  has  been 
about  an  inch,  whereas  heretofore  Iiay  rainfall  has  averaged  about  two 
inches.      June  rainfall  up  to  the  eleventh  of  the  month  has  been  fairly 
good.      The  yield  this  year  may  not  go  as  low  as  the  11  bushels  of  the  other 
years  of  low  autumn  rainfall  but  present  probabilities  are  for  about  12 
to  14  bushels  unless  the  weather  the  balance  of  the  season  is  better 
than  normal. 

In  Manitoba  winter  conditions  have  been  more  favorable  and  indicate 
a  probable  yield  equal  to  the  average  of  17  bushels  or  higher.  September- 
November  precipitation  was  only  a,bout  an  inch  which  was  lower  than  in 
any  other  year  studied.      Usually  low  autumn  precipitation  in  Manitoba 
is  accmpanied  by  ahove  average  yields  but  the  unusually  small  amount  this 
year  may  bo  too  low  for  best  results.      January  to  March  precipitation 
appears  to  have  been  favorahle  to  an  average  yield  or  better,    but  its 
effect  is  partially  offset  by  unfavorable  April  rainfall.      May  rainfall 
was  only  about  1.5  inches.      The  average  May  rainfall  for  the  period  is 
about  2  inches.      There  has  been  almost  no  rain  the  first  11  days  of  June. 


L.  T.  and  L.  H.  B. 
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The  Continental  European  wheat  situation  a/ 

Wheat  markets  in  Continental  Europe  were  generally  active  through 
May,  according  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics. 
Import  purchases  were  large  and  for  the  most  part  went  into  consumptive 
channels,  while  Erance  was  reported,  to  have  taken  considerable  quantities 
due  to  the  imminent  increase  of  import  duties,  finally  placed  in  effect 
May  24.    Prices  in  the  import  markets  declined  considerably  during  May  with 
some  sustained  tone  in  the  demand  for  spot  and  near  at  hand  wheat,  because 
of  the  large  demand  for  current  needs.    This  shifted  the  weak  point  of  the 
market  from  spot  quotations  into  forward  positions,  but  did  not  alter  the 
general  market  tendency  which  was  under  the  pressure  of  large  world  stocks, 
heavy  offerings  of  Argentine  wheat  and  favorable  crop  reports  from  the 
United  States.    Reports  on  the  probability  of  purchases  for  Russian  account 
have  weakened  as  a  market  factor,  but  the  belief  still  exists  that  Russia 
will  eventually  enter  the  market. 

Resistance  to  the  general  downward  tendency  of  import  prices  was 
evident  in  domestic  wheat,  because  of  low  stocks  and  good  demand  for  current 
requirements.     In  France  the  expectancy  of  better  prices  through  increased 
import  duties  and  some  uncertainty  in  the  crop  outlook  in  important  sections 
restricted  farm  offerings  and  contributed  to  the  firmer  undertone  for  domes- 
tic grains.     In  Germany  and  the  Danube  Basin,  however,  increased  farm  offer- 
ings were  evident  as  the  crop  outlook  showed  gradual  improvement  through 
beneficial  weather,  but  wheat  stocks  reported  in  the  former  are  now  below 
a  year  ago.    The  sustaining  influence  in  the  domestic  market  was  not 
sufficient  to  offset  the  general  market  tendency,  and  important  price 
declines  were  experienced.    These  declines  were  particularly  extensive  in 
the  case  of  rye  as  farm  stocks  available  for  sale  in  the  important  produc- 
ing districts  remained  large  and  offerings  from  Poland  at  very  low  prices 
were  resumed  around  the  middle  of  the  month. 

Shipments  of  wheat  from  the  Danubian  ports  during  the  first  two 
weeks  in  May  were  larger  than  in  any  week  since  the  end  of  November, 
whereas  at  the  same  time  last  year  they  were  practically  nil .    This  shows 
some  revival  of  export  business  activity  in  southeastern  Europe. 

The  trade's  present  opinion  is  that  price  developments  from  now 
on,  XDarticularly  for  bread  grains,  will  be  very  sensitive  to  reports  on 
crop  conditions,  but  that  the  abundant  supplies  available  will  remain  the 
chief  determiner  of  the  general  price  level.    It  is  also  thought  that  the 
Continent's  import  takings  will  be  large  during  the  coming  months  and  that 
the  low  price  of  bread  grains  has  already  led  to  some  increased  consumption 
of  bread  cereals,  both  as  food  and  as  feed.    The  delayed  growth  of  the  new 
crop  in  Europe  is  not  so  important  a  factor  toward  increased  dependence 
on  foreign  supplies  as  a  month  ago,  because  of  the  fact  that  favorable 
weather  conditions  have  enabled  vegetation  to  catch  up  some  of  the  delay. 
The  crops  in  Central  Europe  are  now  about  10  to  14  days  late,  compared 
with  three  weeks  at  the  beginning  of  May.    Because  of  the  delay,  however, 
favorable  weather  from  now  on  is  extremely  important  for  the  new  crop. 


a/  Owen  L.  Dawson,  Acting  Agricultural  Commissioner,  Berlin,  May  27,  1929 
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Reports  on  crop  conditions  in  Continental  Europe  indicate  that  the 
winter-kill  in  Central  Europe  was  about  normal,  though  larger  than  last 
year  in  the  case  of  wheat,  and  even  "below  normal  in  the  case  of  rye.  In 
the  Danube  basin  and  in  Western  Europe,  especially  in  Northern  France, 
Belgium  and  Holland,  winter-kill  is  reported  to  have  been  extensive. 

Spring  sowing  is  now  completed  practically  everywhere.  Weather 
conditions  during  May  have  been  rather  favorable  for  the  development  of 
winter  and  spring  crops.    Temporary  drought  in  Western  Europe  and  in  the 
Northern  part  of  Central  Europe  early  in  May,  as  well  as  in  the  Balkans 
during  the  first  two  May  weeks  caused  some  uneasiness,  but  good  rains  fell 
in  due  time  and  changed  the  situation  materially.    The  area  planted  to  corn 
this  year  is  reported  considerably  increased  in  Southeastern  Europe. 

Crop  reports  from  individual  countries,  both  official  and  private, 
received  to  date  indicate  the  following: 

Conditions  in  Germany  are  fairly  satisfactory  on  the  whole.  Accord- 
ing to  June  reports,  however,  winter  killing  is  now  placed  at  6.3  per  cent 
as  compared  with  the  estimate  of  4,9  per  cent  a  month  ago.    The  condition 
of  winter  wheat  as  of  June  1  was  94  per  cent  of  the  average  of  the  past 
ten  years,  while  the  condition  of  spring  wheat  was  97  per  cent  of  the 
ten-year  average.    Winter  rye  condition  is  equal  to  the  average  of  the  past 
ten  years,  while  spring  rye  is  three  per  cent  below.    Czechoslovakia  and 
Austria  have  above  average  condition  of  wheat  and  rye  or  about  the  same 
as  last  year.    May  weather  was  favorable.    Crop  conditions  in  Denmark' are 
reported  to  have  considerably  improved  in  consequence  of  good  weather. 
Winter-kill  was  small.    In  Poland  early  winter-kill  reports  were  exaggerated 
and  the  winter-kill  of  wheat,  though,  above  last  year,  does  not  appear  above 
the  usual;  it  is  even  below  in  the  case  of  rye,  but  possibly  extensive  in 
the  case  of  barley.    The  condition  of  the  grain  crops  in  Poland  has  improved 
steadily  during  the  past  two  months  and  according  to  the  latest  official 
report  indications  are  for  yields  above  1928.    The  condition  of  rye  and 
wheat  in  Latvia  is  medium  to  good,  winter-kill  was  not  extreme,  and  smaller 
in  the  case  of  rye  than  in  the  case  of  wheat. 

Prance,  Belgium  and  Holland,  which  report  material  damage  to  winter 
crops  in  important  sections,  also  complained  of  partly  unsatisfactory 
development  of  spring  crops.    Wheat  in  France  is  reported  late  and  thin 
in  the  North,  elsewhere  in  fair  condition.    Good  weather  from  now  on  is, 
however,  needed,  and  with  the  loss  the  crop  has  already  experienced 
through  winter  and  spring  damage,  the  trade  expects  only  a  medium  wheat 
crop.    The  condition  of  the  French  crop  as  of  May  1  is  reported  to  bo 
64  as  compered  with  65  last  year.    Italy  reports  mostly  satisfactory 
condition  of  the  grain  except  that  moisture  is  needed.    Present  prospects 
in  Spain  are  for  generally  good  grain  crops. 

Hungary  reported  slightly  below  average  condition  for  winter  wheat 
and  rye,  although  the  stand  is  rather  thin  in  places.     Improvement  was 
registered  during  May,    No  particular  complaint  on  Yugoslavian  crops  is 
reported.     In  Rumania  and  Bulgaria  rains  in  the  second  half  of  May  were  very 
beneficial  and  improved  the  crop  outlook  for  the  time  being,  but  more 
moisture  is  now  needed.    The  Rumanian  Ministry  of  Agriculture  thinks  that 
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the  winter-killing  in  that  country  will  "be  offset  Toy  increased  spring  sowing. 
This  may,  however,  mean  substitution  of  corn  for  wheat.     Spring  crops  are  late 
owing  to  delayed  sowing. 


GERMANY 

Wheat  prices  on  the  German  market  were  sustained  TOttil  the  last  week 
of  May  as  compared  with  the  American  price  decline  and  then  weakened  under 
the  influence  of  the  overseas  markets.    While  Hard  winter  Ho .  2  in  Hew  York 
decreased  around  11  cents  per  bushel  between  April  20  and  May  20,  the 
decline  in  German  wheat  prices  was  only  about  4  cents  per  bushel  during  the 
same  period.    The  explanation  is  said  to  be  that  a  shortage  of  spot  and  near 
at  hand  material  as  a  result  of  low  April  stocks  with  the  trade  and  the 
flour  mills,  strengthened  the  German  markets  considerably.    Since  the  second 
half  of  April,  however,  grain  stocks  have  tended  to  increase  since  market 
arrivals  of  foreign  and  domestic  wheat  were  large  throughout  May.  Domestic 
wheat  prices  at  Berlin  declined  from  144  cents  per  bushel  on  May  15  to  131 
cents  on  May  31 . 


The  price  tendency  was  more  pronounced  in  the  case  of  rye,  as  stocks 
available  for  sale  are  still  large  and  as  recent  Polish  sales  of  rye  in 
Germany  were  effected  at  prices  considerably  below  the  German  domestic 
price  level.    The  price  spread  between  wheat  and  rye  had  increased  to 
25  cents  per  bushel  on  May  29,  compared  with  20  cents  per  bushel  in  April 
and  12  cents  on  January  23,  thus  showing  the  more  pronounced  drop  in  the 
rye  quotations.    Domestic  rye  at  Berlin  sold  for  106  cents  per  bushel  on 
May  31  compared  with  125  cents  on  May  1;  by  June  4,  however,  it  had  risen 
to  110  cents  per  bushel. 

GERMANY;    Price  per  bushel  of  domestic  wheat  and  rye 


Date  of  quotation  ! 

Hamburg 

Wheat 

:  Breslau  : 
:       b/  - 

Ecrl^in  : 

Ryo 
d/ 

Cents 

Cents 

Cents 

Cents 

April  3  

150 

145 

145 

125 

April  10  ,  

151 

147 

144 

124 

April  17  , 

152 

148 

146 

126 

April  24   

152 

147 

147 

126 

May  1   

147 

147 

125 

May  8   

151 

144 

144 

122 

May    15   \ 

150 

143 

144 

122 

May  22   

150 

142 

141 

118 

May  29   

146 

132 

133 

108 

May    31   ....j 

143 

130 

131 

106 

June    4   .j 

146 

136 

135 

110 

a/  Fneat  of  any  German  district  of  at  least  58.7  pounds  per  b; 
W  Wheat  of  any  German  district  in  carloads  of  370  bushels  of 

/  m.J5.8..?  Pounds  per  bushel, 
c/  "Markischer"  wheat  of  at  least  58.7  pounds  per  bushel, 
d/  "Markischer"  wheat  of  at  least  55  pounds  per  bushel. 


Lshel . 
at  least 
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April  imports  of  wheat  in  Germany  were  large,  amounting  to  10,545,000 
bushels  compared  with  3,843,000  bushels  in  March,  1929,  and  9,253,000  bushels 
in  April,  1928.     Export  3ales  during  April  and  May  were  quiet,  and  it  is 
believed  that  actual  export  figures  during  the  month  will  not  be  much  different 
from  the  394,000  bushels  exported  in  March.     The  trade  thinks  that  Germany  will 
be  a  heavy  importer  of  wheat  during  the  months  to  come,  through  August  and 
probably  September  on  account  of  the  late  crop. 

Wheat  stocks  in  Berlin  increased  considerably  between  April  1  and 
May  1,  but  were  still  much  below  last  year.     The  April  disappearance  of 
wheat  in  Berlin  was  very  large,  much  larger  than  in  previous  months  and  also 
larger  than  in  April,  1928.     This  indicates  a  rather  active  flew  of  wheat 
into  the  consumptive  channels  of  flour  mills.     Stocks  with  the  latter,  which 
were  very  low  during  April,  may  have  increased  recently,  but  are  not  large. 

Farm  stock  figures  of  the  German  Agricultural  Council  as  of  May  15, 
1928  and  1929,  were  as  follows: 


Crop 

\             Farm  stocks 

[     Stocks  available  for  sale 

:  May  15,1928 

'  May  15,  1929 

j    May  15,  1928 

;    May  15,  1929 

Winter  wheat . . 
Spring  wheat . . : 
Winter  rye. 
Spring  barley  . 
Potatoes  : 

1 . 000  bushels 

1 , 000  bushels 

1.000  bushels 

•  1.000  bushels 

14,994 
2,360 
30,770 
3,975  : 
124,174  : 

12,719 
!  2,251 
52,254 
12,864 
206,227 

:  10,726 
1,950 
10,080 
215 
17 , 936 

7,759 
1,670 

23,150 
4,376 

39,426 

This  comparison  shows  that  total  stocks  and  stocks  available  for  sale 
of  wheat  continue  smaller  than  last  year,  and  the  quantities  to  be  kept  on 
the  farms  remain  larger  than  a  year  ago.     Stocks  of  rye,  however,  are  still 
much  larger  than  last  year,  despite  a  rather  heavy  disappearance. 
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Prance 

She  French  wheat  market  shewed  considerable  activity  during  May 
with  heavy  imports  of  foreign  wheat  in  anticipation  of  tho  increased  im- 
port duti9s  effected  May  24.      Offerings  of  domestic  who at,  on  the  other 
hand,  were  restricted  by  the  expectancy  of  increased  duties,  a  higher 
domestic  price  level,  and  tc  borne  extent  uncertain  crop  prospects  in 
important  areas.      Local  mills  had  little  difficulty  in  absorbing 
limited  offers  of  domestic  wheat: 

3KTHACT  CF  IMPORT  DUTY  RAT3S,  3FF5CTIV5  MAY  24,  1929 

Duty  Register  Gents  [Formerly] 

No.   Pr  ;auct   -per  bushel      Cts.  vor  bus  hoi 

58  Tneat,  Spelt 

mixed  graih  53.31  37.32 

Flour:  Cts. per  100  lbs.   Cts. -00 r  IOC  lbs, 

milling  percent- 
age 70  or  above  85.30  63.98 
60  to  70                 106.  61  76.77 
60  or  below           122.62  85.30 

According  to  Consul  Cochran  at  Paris,  French  Customs  Warehouses  at 
the  end  of  March  held  about  1,500,000  bushels  mere  wheat  than  at  the  end 
of  March  a  year  ago.        These  stocks  were  probably  increased  in  April  and 
May. 

Italy 


April  import  figures,  which  were  very  high  again,  apparently  bear  cut 
the  assumption  that  Italian  wheat  requirements  to  the  end  of  the  season  are 
still  large.      Dorcand  for  overseas  wheat,  spot  or  near  to  arrive,  continued 
good  through  May,  with  the  flour  mills  forming  the  bulk  of  the  purchasers. 
Markets  shewed  generally  good  interest,  No.  2  amber  durum  was  very  much 
favored.    Prices  declined  in  sympathy  with  those  overseas. 

Business  in  Plate  corn  was  rather  active  with  prices  occasionally 
firm.     Oats  remained  quiet. 

The  Italian  Government  increased  tho  grain  import  duty  from  57.78 
to  73.54  cents  per  bushel,  effective  May  23.        The  duty  on  flour  was 
raised  in  proportion. 

Belgium  and  Holland 

The  turnover  in  Antwerp  was  again  rather  large  during  May,  par- 
ticularly in  spot  and  near,  later  in  the  month  also  in  forward  positions. 
Prices  declined  as  in  overseas  markets,  but  some  confidence  was  established 
in  the  lower  level  of  prices.      Visibla  stocks  at  Antwerp  on  May  15  amounted 
to  1,277,000  bushels  of  wheat,  compared  with  2,451,000  bushels  on  April  15 
thus  showing  considerable  decrease  fron  the  level  a  month  ago. 
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The  Dutch  re arkets  reported  fairly  important  "business,  particularly 
in  Manitobas,  for  the  Netherlands  as  well  as  Belgium  .and  Germany. 

Danube  Basin 

May  business  cn  the  Danubian  import  markets,  Chechoslovakia  and 
Austria,  was  less  important  than  in  other  places  on  the  Continent,  but 
fairly  large  quantities  changed  hands.      Hungary  and  Yugoslavia  registered 
continued  activity  in  the  wheat  business  and  export  sales  have  been  satis- 
factory.     Rumania  and  Bulgaria  remained  quiet  with  some  revival  of  export 
sales  in  the  case  of  Rumania  .around  the  middle  of  the  month,  prices 
declined  in  sympathy  with  overseas  tendencies.     Old  crop  stocks  in  Yugo- 
slavia were  reported  to  amount  to  11,000,000  bushels  at  the  beginning  of 
May.     Offerings  of  farmers  increased  wi lh  the  improvement  in  crop  condi- 
tions and  were  an  important  factor  in  the  weakening  aspect  of  the  market. 

A  preliminary  official  report  estimates  the  sown  area  1928-29  in 
Czechoslovakia  as  follows  (compared  with  final  estimates  for  1927-28): 


1927-26  1920-29 

1,000  acres  1.000  arres 

Wheat                                  1,871  1,893 

Rye                                        2,486  2.4P6 

Barley                                     1,779  1,786 

Oats                                        2,074  2,089 

The  final  official  1928  crop  estimate  for  Hungary  gives  tho  following 
figures  compared  with  the  previous  estimate  (in  parenthesis): 


1,000  bushels  1.000  bushels 


Wheat    99,211  (92,037) 

Rye   32,587  (32,528) 

Barley    30,671  (27,871) 

Oats    27,529  (23,725) 

Corn   49,592  (43,324) 

Potatoes    54,031  (47,280) 


The  upward  revision  in  the  case  of  wheat  is  considerable. 


Poland 


The  price  tendency  on  tho  polish  wheat  and  rye  market  was  not  uni- 
form and  fluctuated  considerably.     Firmer  prices  at  the  beginning  of  the 
month  gave  way  to  declines  later  on,  but  the  wheat  price  level  remains 
high. _  The  most  interesting  happening  there  was  the  heavy  increase  in 
oiierings  of  rye  within  the  country  and  on  the  German  markets.      The  govern- 
ment is  now  trying  to  get  rid  of  the  reserves  purchased  last  fall,  in  view 
Of  the  improved  crop  prospects.     It  is  expected  that  tho  rye  export  duty 
will  be  abolished  on  June  1,  at  least  temporarily.     Other  measures  to 
stimulate  the  export  of  rye,  such  as  freight  rate  reductions,  etc.,  have 
also  been  taken. 
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Contrary  to  the  case  for  rye,  there  appears  to  be  still  consider- 
able need  for  the  importation  of  wheat,  and  imports  are  expected  tc  be 
large  for  the  remainder  of  the  season.        Wheat  reserves  are  exhausted* 
and  the  flour  mills  complain  of  insufficient  supply.     It  is  bolicved  that 
the  necessary  importation  of  wheat  will  take  place  against  exports  of  rye, 
which  is  more  or  less  on  an  exchange  basis. 

Soviet  Russia 

The  expectations  of  the  trade  on  prospective  Russian  purchases  of 
grain  are  weaker  than  a  month  ago.    This  is  confirmed  by  a  letter  of  the 
Chairman  of  Arcos  just  published  in  the  foreign  press,  strongly  denying  that 
the  Soviet  Union  has  any  intention  of  buying  overseas  wheat  at  presont. 
Financial  difficulties  and  the  urgent  necessity  of  adjusting  the  Russian 
trade  balance  are  probably  the  decisive  causes,  as  the  domestic  grain 
market  continues  tense.      Although  very  little  has  .appeared  in  the  Russian 
press  relative  to  procurings,  it  seems  that  developments  were  not  up  to 
expectations  and  the  April  procuring  plan  not  executed  in  most  regions. 
Pew  figures  are  available,  but  it  is  safe  to  assume  that  the  deficit  as 
compared  with  last  year  has  increased  rather  than  decreased  during  the 
past  month.      The  attitude  of  the  Government  is  probably  best  characterized 
by  the  recent  statement  made  by  the  Chairman  of  Russian  Commissars,  Rykov, 
at  the  All-Russian  (RSFSR)  meeting  of  Soviets:     ;rJe  still  have  at  present 
sufficient  grain  in  the  country  to  provide  the  working  class  and  to  a 
smaller  extent  the  rural  population  in  need".      The  Russians  will  probably 
make  strenuous  efforts  to  carry  through  the  difficult  situation,  without 
resorting  to  grain  imports,  although  much  depends  on  future  crop  prospects 
and  the  development  of  procurings  during  the  balance  of  the  season,  as  well 
as  the.  question  of  financing  grain  purchases. 

The  press  indicates  the  necessity  of  bringing  about  an  increase  of 
procurings  during  the  remaining  months  of  1928-29  by  "pursuading"  peasants 
to  keep  only  so-called  "insurance"  grain  stocks  and  sell  the  rest,  as  well 
as  by  measures  of  social  boycott.      Now  that  the  spring  sowing  campaign  is 
almost  finished  in  the  southern  regions  and  there  is  consequently  no  more 
a  possibility  of  peasants  reacting  unfavorably  on  Government  measures,  the 
grain  procuring  organs  may  force  procurings  of  grain  to  the  greatest  extent 
possible.       This  will,  in  the  first  place,  involve  tho  more  well  to  do 
peasants,  who  are  tho  chief  holders  of  grain  at  present  and  will  probably 
be  carried  on  under  the  slogan  of  "class  war"  with  measures  which  may  in 
some  cases  not  differ  widely  from  those  applied  a  year  ago. 

The  latest  official  statement  as  to  crop  conditions  is  tho  bulletin 
of  the  Experimental  section  of  the  Commissariat  of  Agriculture  to  RSFSR 
dated  May  15,  which  indicated  that  the  beginning  of  Hay  was  characterized 
by  warmer  weather  throughout  almost  the  whole  of  the  European  section  of 
RSFSR.      Good  rains  wore  experienced  in  the  southern,  southeastern  and  the 
Central  Fertile  regions.      The  Experiment  Stations  report  that  the  moisture 
content  of  the  soil  is  quite  sufficient  despite  dry  weather  last  year. 
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Tho  setting- in  of  warm  weather  influenced  favorably  the  development 
of  winter  as  well  as  spring  seedlings.    Later  local  newspaper  reports 
continued  to  indicate  favorable  weather  conditions  almost  evurywhere,  tho 
Central  Fertile  region  and  the  Slavgorodsk  region  3f  Siberia  being  almost 
the  only  exceptions  mentioned.      In  the  formor,  there  is  some  danger  that 
some  drying  out  of  soil  may  take  place  as  temperatures  around  May  15  wore 
about  7  degress  Gentigrade  above  normal.     The  sowing  campaign  of  early 
spring  crops  is  finished  in  most  southern  regions  (Ukraine,  Forth  Caucasus, 
Kasakstan,  southern  section  of  Central  Fertile  region,  southwestern  section 
of  Volga  region)  and  conditions  of  spring  seedlings  are  characterized  as 
quite  satisfactory.       Spring  has  been  delayed  by  about  3  weeks  for  the 
Union  as  a  whole,  but  was  fully  four  weeks  late  in  the  case  of  Ukraine. 

It  is  as  yet  not  possible  to  form  an  opinion  as  to  tho  extent  of 
winter-kill  and  damage  done  to  winter  crops  by  the  severe  winter  1928-29, 
It  seems  that  winter  damage  was  more  than  usual  in  some  sections  ana  that 
resowing  was  necessary.      Recent  newspaper  reports  mentioned  the  steppe 
regions  of  Ukraine  and  parts  of  the  Central  Fertile  regions  as  regions 
where  resowing  was  necessary.      Concerning  regions  previously  reported 
having  suffered  from  the  severe  winter  (JTor-th  Caucasus  and  Middle  Volga 
region)  nos  more  statements  were  made  in  the  Russian  press,  and  mid-May 
reports  from  Rostov- on- 1 he-Don  (North  Caucasus)  place  winter  rye  at  4 
points  and  winter  wheat  at  #  points  a/;  also  the  statement  was  made  that 
warm  weather  and  recent  local  rains  were  favorable  to  crops.  Tho 
International  institute  of  Agriculture  placed  winter-kill  in  tho  northern 
section  cf  North  Caucasus  at  20-30  per  cent  and  at  0-10  per  cent  in  the 
southern  section  of  this  district.        As  to  the  Lower  Volga  region,  winter 
rye  is  reported  to  have  come  through  the  winter  safely  and,  on  the  whole, 
the  crop  outlook  there  is  quite  favorable.        The  favorable  weather 
conditions  during  the  first  half  cf  May  had  doubtless  a  beneficial  effect 
on  the  crops  and  it  is  now  stated  that  winter  crops  are  .average,  although 
varying  considerably  in  different  sections. 


a/  3  equals  average,  4  good 
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"/heat  balances,  by  countries,   1926  -  1928 


Country,   item  and  period 

:           Year  beginning  July  1 

iy  c  ( 

:             iy  so 

Germany 

Production 
Net  imports: 

July- March  

April  .... 

May- June   

•  1     flAfl    Von  .-.Via  1  ^ 

.  i ,  yuu  du  i\o  e  is 

'1,000  bushels 

.1.0J0  ousneis 

:  95,429 

:  64,245 
8,428 
20.831 

:  120,522 

:  70,812 
:  8,882 
:  12,079 

:  141,593 

:  47,560 
:     a/  10,545 

Apparent  utilization 

It  aly 

■               TOO  O'X^i 

»        loo  r yoo 

212.295 

Production  .. 
Net  imports: 

July-March   

April  .... 

May-June   

:        220 , 644 

:  60,961 
:  8,832 
:          17  f  3  50 

:  195,809 

:  52,471 
:  10,984 
:  23,337 

:  223,596 

:  65,991 
:  8,487 

Apparent  utilization 

:         oO  r . 787 

;  282,601 

'France 

Production  . 
Net  imports: 

July- Feb ruarv  . . 

March  .... 

February- June   

:  231,767 

:  28,333 
:          7 , 150 
:  17.024 

:  276,128 

:  45,433 
:  2,124 
:  6.299 

:          277 , 657 

:  30,807 
:  3,474 

Apparent  utilization 
Belgium 

284  .  234 

3  29 , 9  34 

: 

Production  ... 
Net  imports: 

12,801 

16,277 

17,986 

July -February   

March   

April-June    : 

24,542 
3,832 
'  11.416 

28,389 
3,946 
9 . 83 1 

:  28,025 
:             3 , 127 

Apparent  utilization  : 

Dc , by  l 

53 .443 

Netherlands 

Production   

Net  imports:  : 

5,487  : 

6,156  . 

7 , 569 

July-March   : 

April  .... 
MayWune  

20,771  : 
2,152  : 
5,250  : 

23,878  : 
2,083  : 
5.011  : 

21,908 
2, 122 

Apparent  utilization  : 

. ooO  : 

37 . 128  ; 

Czechoslovakia 

Production 

Net  imports:  : 

34,130  : 

40,385  : 

48,250 

r  111   1  \T       rtd  V*  ~m i  awtt 

March   

-April- June    : 

13  , 63 1  : 
1,511  : 

5.850  : 

14,309  : 
2,083  : 
4.885  : 

12,345 
1,079 

^-iJi/ctx en  l  ui  j  ii2 at  i on  : 
Switzerland 

55 . 122  : 

61.667  : 

Product  ion  .... 

Net  imports:  : 

4,244  : 

4,119  : 

4,270 

July-March   

April  

May-June   

14,031  : 
1,080  : 
2.109  : 

15 , 24?  : 
1,429  : 
1.751  : 

10 , 694 
1,969 

Apparent  utilization  : 

_      2JL464  : 

22,546  : 

Continued  - 


Wheat  balances, 
Country,  item  and  period 

3r  eece 

Product  ion  

Net  imports: 

July-February   

March   

April- June   

Apparent  utilization 
Denmark 

Production  

Net  imports: 

July -February  

Mar  ch  

April-June   

Apparent  utilization 

Poland 

Production   

Net  imports-; 

July-February  

^irch   

April-June   

Apparent  utilization 

Sweden 

Production   

Net  imports: 

July-March  

Ap  r  i  1   

May -June   

Apparent  utilization 

Norway 

Production   

Net  imports: 

July-February   

March   

April-June   

Apparent  utilization 

Latvia 

Product  ion   

Net  imports: 

July-January  

February  .  >  

March- June   

Apparent  utilization 

a/    Imports  of  wheat  only. 


by  countries,   1926-1928,  continued 


Yes.r  beginning  July  1 


:  1926 

:            1927  • 

:  1923 

:   1.000  bushels 

:  1.000  bushels 

:  1,000  bushels 

.              ID ,  b  t.  o 

< 

:  11,400 

:  12,900 

:          ( 19 , 502 

:  2,100 

:  2,000 

( 

:  5.500 

:  31.905 

;  31,970 

:             8 , 7  o7 

:  9,408 

:           12 , 125 

4,024 

6,339 

9 , 618 

:  379 

1,161 

qoa 

ZJ  ~>  u 

:  2.250 

:  2,931 

:  15.420 

:  19,839 

• 

:  47,030 

:  54,230 

■            5"1  2 1^ 

:  58 

:  2,552 

:  3,375 

:  751 

:  71 

:  94 

:.            5. 435 

:  4,992 

:  54.374 

:  61.345 

Ldr Loo 

lb,  1-3 1 

3 , 694 

6,743 

5,352 

:  362 

863 

1,091 

1.834  . 

1.197 

13 . 093  . 

24.9-54 

586  : 

605  : 

676 

4,082  : 

4,851  : 

5,576 

659  : 

5 15  : 

932 

1.200  : 

1.496  : 

5.527  : 

7.467  : 

1,860  : 

2,636  : 

2,499 

982  : 

1,139  : 

1,700 

79  : 

147  : 

184 

576  : 

257  : 

3,497  : 

4,179  : 
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Y/HEAT  INCLUDING  FLOUR:     Ket  exports  from  principal  exporting  countries 
and  net  imports  into  European  importing  countries  1927-28  and  1928-29 


Country 


Ket  exports  reported 

1527-28 : 1928-29 


July  1 
"to 


Country- 


July 
to 


orts  reported 


1927-28 :1928-29 


Million 
bushels 


Million 
bushels 


Million 
bushels 


United  States 

Canada  

Russia  

British  India 

Hungary  

Rumania  

Bulgaria .... 
Yugoslavia . . 

Algeria  

Argentina . . . 
Australia . . . 


June  1 
Apr . 30 
June  1 
June  1 
Apr .30 
Mar. 31 


Mar. 31 

Mar . 31 
June  1 
June  1 


1&4 

24-b 

5 

10 
20 

7 

1 

3 

1*3 


132 
3*2 
a/ 

£/-13 

20 

4 

6 

10fi 


te 


:United  Kingdom 
•.Italy.  . 
: Germany 
:Pr-"nce . 
:Belgium 
: Netherlands 
: Czechoslovakia 
: Greece . . 
LLIrish  Fr 
: Austria . 
:Sv;it.^erl 
: Sweden. . 
: Norway. . 
: Denmark . 
: Finland. 
: Poland. . 
:Estb.iuLa:>. 
:  Latvia. . 


Totrl 
i/^Less  than 


704 


50/1 


nd 


Apr . 
Apr. 
Apr. 
Mar . 
Mar . 
Apr . 
Mar . 
Feb. 
Mar . 
Dec . 
Apr . 
A  or  • 
Mar . 
Mar . 
Mar . 
Mar . 
Mar . 
Feb. 


30 
30 
30 
31 
31 
30 

31 

28 

31 

31 

30 

30 

31 
31 
31 

31 
31 

28 


:iotal  important 
European  coun- 
\  tries  


177 

63 
80 
48 

32 
2b" 
lb 

14 

9 

ll 

6 
7 
4 
3 
1 

 i_ 

527 


Million 
bushels 

I70 

74 

58 

34 
31 

24 

13 
15 
13 
8 

13 

6 

n 

. 

11 
4 

i 

2 


487 


.01  million  bushels,  b/  Let  imports. 

WHEAT:     Acreage,   average  I509-I913,   annual  I92A-I929 


Countries  reporting 
in  1529  s7  


Average 
1OT-13 

:    1526  \ 

1527 

;  1928 

1929 

1,000 
acres 

1,019 
28,382 

2,174 

1 , 000 

acres 

•  36,987  ; 
1,28^ 

1,000  : 
:  acres 

853  : 
37,723 
1,3H 

1,000 

acres 
819  • 

3*, 179  = 
1,283 

1,000 

:  acres 
898 

40,4*7 
1,238 

31,575 

35,117 

35,887 

-3^281" 

42, £03 

55,541 

6,571 
30,124 

54 > 934 
8,189 

55,2^2  . 

7,195 

■  32?H5 

56,295 

7,8*5 
„_33x042_ 

135,483 

'  57,309 
8,025 

:__3£j2i  

140, b£3 

127,811 

•  133.B05 

134,4*3  ' 

204,200 

232,^00  : 

239,200 

•  243,000 

Canada  b/. 
United  Ste 
Mexico . . . . 


Total  (3) 


Asia  (; 


Est.  world  total,  v/in- 
ter  and  spring  acre- 
age ,  ex. Russia  and 


a/  Figures  in  parenthesis  indicate  the  number  of  countries  included, 
b/  Winter  acreage  only. 
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Hat -3  reductions  on  ex:crt  grain 

In  addition  to  the  reduction  of  2  cents  a  "bushel  in  the  expert  rate 
on  wheat  from  Buffalo  and  other  lower  lake  ports  to  the  eastern  seaboard, 
previously  announce'!,  further  reductions  authorized  "by  the  Interstate 
Commerce  Commission  in  the  export  rates  en  'wheat  and  wheat  flour  from  the 
principal  primary  markets  and  shipping  points  in  the  ITiddle  V/est  to  lake 
ports  and  the  Gulf  and  Atlantic  seaboard,  are  now  in  effect.        Those  ad- 
ditional reductions  range  from  3.3  cents  to  10.5  cents  per  "bushel,  and 
are  equivalent  to  20.75  per  cent  and  60.34  per  cent,  respectively. 

The  most  important  reduction,  perhaps,  is  the  one  from  Kansas  City 
and  certain  :ther  points  to  the  Gulf  seaboard,  where  the  rate  was  reduced 
from  18.3  cents  to  11.4  cents  a  bushel  -  a  reduction  of  6.9  cents  a  "bushel, 
or  37.70  per  cent.      The  new  emergency  rates  are  flat  rates  applicable  to 
movement  of  wheat  for  export  only  and  will  expire  as  c f  September  30,  1929. 
Corresponding  reductions  have  also  been  authorised  on  wheat  flour. 

The  regular  and  emergency  rates  on  wheat,  in  cents  per  bushel,  "be- 
tween the  principal  points  of  origin  and  export  centers,  together  with  tho 
amount  and  percentage  of  the  reduction,  are  indicated  in  the  following 
tabulation: 


From  - 

* 

* 

$  To  - 

[  Hate  per 

"bushel 

:    Reduction  per 
:  bushel 

:  Regular 

•  2ner- 
:  gency 

'  Amount 

•Porcent- 
:  age 

i  Cents 

:  Cents 

:     C  tints 

:Per  cent 

Missouri  river  .. 

:  Chicago  >, 

5  14.1 

:  6.9 

i        7.2  i 

51.06 

Missouri  river 

socticn  ...... 

i  Missouri  river 

i  8.1 

:  4.5 

:       3. 6 

1  44.44 

St.  Paul  and  j 

.               t  : 

Minneapolis  . . : 

Chi  cago  j 

13.5  - 

!        4.2  . 

9.3 

5       68. 89 

5  Gulf  ports  i 
:  Gulf  ports  j 

18.9  ) 
18.3  : 

!        12.0  ! 
!  11.4 

6.9 
:  6.9 

36.51 
{  37.70 

Kansas  City  ..... 

Minneapolis   : 

i  Duluth  ! 

7.8  j 

2.4 

:  5.4 

:  69.23 

:  Duluth  i 
Duluth  j 

17.4  : 
!  14.7 

6. 9  s 
t        6.9  j 

10.5  i 
7.8 

60.34 
s  53.06 

Sioux  City  : 

Kansas  City  j 

Duluth                  :      11.4  i 

7.8  i 

i  3.6 

i  31.56 

New  Orleans  i 
New  York  ; 
New  York  j 
New  York  s 

14.1  j 
9.1  : 
a/  13.5  ! 
a/  15.9 

7.5  : 

t        7.1  ; 

10.2  : 
!      12.6  : 

6.6  i 

46.80 

:        2.0  ; 
3.3  : 
3.3  ! 

:  21.98 
24.44 

20.75 

a/  Proportional  export  rate, 
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Barge  Lino  rates  also  reduced 

Reductions  have  also  "been  made  in  the  rates  via  the  Mississippi  River 
Barge  Lino  and  in  the  combination  rail  and  barge  line  rates  on  movements 
originating  at  points  in  the  interior.      The  regular  and  emergency  rates 
in  effect  until  September  30,  1929,  are  as  follows: 


Rate  per  bushel 


Tc 

New  Orleans  ~ 

• 

Emor<sencv 

Regular 

• 

Cents 

i  Cents 

I. 

Rail  and  bar#e: 

* 
• 

• 
• 

Pros  - 

• 
• 

• 

15.00 

:  8.10 

• 

15.00  i 

!           8. 10, 

• 

15.00  ; 

8.10 

• 

15.00  s 

8.10 

« 
m 

15.00  : 

8.10 

2. 

Bar^e  line  rates: 

m 

• 
• 

From  ~ 

St,  Paul  and  Minneapolis, 

Minn. . .  : 

8. 86  ) 

!  6.00 

8.70  i 

5.  82 

6.  90 

i  3.60 

6.00 

:  2.70 

Canadian  roads  make  reductions 


The  reduction  in  the  export  rate  from  Buffalo  tc  New  York,  Boston, 
and  other  North  Atlantic  ports  from  9.1  cents  to  7.1  conts  per  bushel, 
effective  May  12,  1929,  was  followed  by  a  similar  reduction  by  the  Canadian 
railways  in  the  rates  from  Georgian  Bay  ports  to  Montreal  and  other  Canadian 
seaboard  ports.       The  new  rate  from  Georgian  Bay  ports  to  Montreal  and 
Quebec  is  now  6.6  cents  per  bushel,  as  against  the  regular  rate  of  8.6 
cents;  thus  placing  the  American  and  Canadian  rates  on  substantially  the 
same  competitive  basis  as  heretofore. 


C  •  Xj  «  L  « 
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France  and  Italy  Increase  Import  Duty  on  ,/heat 

The  recent  decline  in  the  world  price  of  wheat  and  a  desire  to 
protect  the  wheat  producers  of  France  and  Italy  have  ptompted  the  French 
and  Italian  Governments  to  increase  the  import  duty  on  wheat  by  approxi- 
mately 16  cents  a  bushel,  according  to  press  despatches  r<|C_ev^d_^frora 
abroad,  and  confirmed  by  reports  from  representatives  of nthe/£'epar'Ment 
of  Commerce.      Corresponding  increases  have  been  ordered  in  the  import 
duty  on  flour  and  other  wheat  products. 

In  France,  the  import  duty  was  increased  -from  35  to  50  francs  per 
100  kilorrars,   that  is,    "rom  the  equivalent  of  37.32  to  53.31  cents  per 
bushel.     This  marks      thr  third  increase   /i thin  a  neriod  of  less  than 
two  years.      In  conslderin/r  the  probable  effect  of  this  increase,  it  may 
be    /ell  to  point  out  that  France  has  -for  many  years  been  unable  to  pro- 
duce sufficient,  wheat  to  mrot  her  domestic  requirements  and  she  has, 
th<  r.-fore,  "'ound  it  necessary  to  supply  tht   deficit  by  imoorts  from  other 
count rie  s . 

The  French  import  requirements  vary  from  year  to  year  and  depend 
mostly  upon  the  size  and  quality  of  the   domestic  crop.     During  the  crop 
year  1927-23,  //hen  the  French  ./heat  crop  (in  1927)  was  estimated  at 
276,123,000  bushels,     the  imports  of   .heat  into  France  amounted  to  ap- 
proximately 53,346,000  bush, Is,   or  about  the  same  as  during  the  preced- 
ing crop  year  (1926-27)  when  the  1926  crop  was  reported  at  only 
231,767,000  bushels.     Of  the  53,346,000  bushels  imported  into  France 
in  1927-28,  the.  United  States  is  credited  ./ith  12,432,610  bushels.  How- 
ever, according  to  the  United  States  export  returns  the  exports  to  France 
during  this  period  are  given  as  only  5,127,000  bushels.     This  apparent 
discrepancy  is  to  be  explained  no  doubt  by  the  fact  that  Canadian  wheat 
whi ch  moves  through  th<  United  States  for  export  to  France  is  officially 
credited  to  the  United  States  in  the  French  import  statistics,  while. 
Mnr  rican  wheat  exported  through  Canada  would  be  credited  to  Canada. 

Trie  Italian  duty  v/vs  increased  fro-  11  Gold  Lire  to  14  Gold  Lire 
per  100  kilograms  (57.78  cents  to  73.54  cents  per  bushel).     .'/bile  the 
reported  increase  in  th>    rluty  is  attributed  -primarily  to  the  present 
declim   in  the  world  price  of  wh-  at,  it  is  well  to  keep  in  mind  that 
this     action  of  thr  Italian  Government  is  in  line  with  its  general  pro- 
gran  inaugurated  several  years  ago  to  encourage  the  increased  produc- 
tion of'  vhcat  in  that  country.     In  considering  the  probable  effect  of 
this  change  in  duty,  it  is  well  to  remember  that  Italy    has  always  had 
a  relatively  high  tariff  on  //heat.      ^-m  before  the  „orld  War,  extend- 
ing as  far  back  as  1866,  Italy  had  a  tariff  dp  wheat  that  was  equivalent 
to  approximately  39  cents  per  bushel.    During  the  „'orld  Jar,  and  for 
several  years  aftervards,  these  duties  were  suspended  but  were  re- 
established in  1925. 
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The  average  annual  imports  of  wheat  into  Italy  during  the  five  years 
1923  -  1S27  amounted  to  approximately  80,000,000  "bushels.    The  average 
annual  production  during  the  seme  period  was  reported  at  210,455,600  "bushels. 
The  1928  crop  was  estimated  at  228^,596,000  "bushels,  compared  with  195,809,000 
bushels  in  1927,  and  220,644,000  bushels  in  1926.    TTnilo  Italy  is  generally 
regarded  as  the  principal  foreign  market  for  American  durum  wheat,   the  bulk 
of  the  Italian  imports  consist  of  so-callod  "soft"  wheats.     In  1926-27, 
for  oxamplo,   the  latest  year  for  which  official  import  figures  for  Italy 
arc  available  the  imports  of  so-called  "soft"  wheat  amounted  to  67,676,663 
bushels,  as  against  20,419,079  "bushels  of  "hard"  wheat,  which  is  understood 
to  be  composod  largely  of  Durum  wheat. 

Just  what  proportion  of  the  Italian  wheat  requirements,  particularly 
of  Durum  wheat,  are  supplied  by  the  United  States  is  something  upon  which 
our  trade  statistics  do  not  throw  very  much  light.    Ifoo  situation  is  some- 
what complicated  by  reason  of  the  manner  in  which  wheat  is  handled  in 
international  trade  and  the  fact  that  the  Italian  statistics  credit  to 
the  United  States  all  wheat  which  is  received  in  that  country  from  the 
United  States,  and  which  includes  considerable  quantities  of  Canadian 
wheat  that  are  shipped  through  the  United  States  in  transit.    On  the  other 
hand,  most  of  our  Durum  wheat  is  exported  through  Canadian  ports,   so  that 
this  wheat  completely  loses  its  identity,  for  statistical  purposes,   so  far 
as  the  country  of  ultimate  destination  is  concerned.     In  1926-27  and 
1927-28,  for  example,  the  exports  of  all  wheat  to  Italy  from  the  United 
States,  according  to  the  official  export  returns  published  by  the  United 
States  Department  of  Commerce,  amounted  to  10,400,000  bushels  for  each  of 
these  two  years.    According  to  the  Italian  statistics,  the  imports  of 
wheat  from  the  United  States  amounted  to  37,776,959  bushels  in  1926-27  and 
33,913,398  bushels  in  1927-28.    Obviously,  none  of  these  figures  correctly 
represents  the  actual  volume  of  American  grain  that  was  exported  from  the 
United  States  to  Italy. 

On  the  basis  of  the  Italian  wheat  requirements  for  the  past  few  years, 
therefore,  it  would  appear  that  for  the  balance  of  the  present  season  at 
least,   Italy  will  continue  in  the  market  for  its  customary  requirements 
and  that  unless  her  1929  crop  very  materially  exceeds  the  quantity  produced 
in  former  years,   the  increased  rate  of  duty  will  have  little,  if  any,  effect 
on  the  general  demand  or  the  price  of  wheat.    While  it  is,  of  course, 
impossible  to  state  definitely  what  effect  the  change  in  the  rates  of  duty 
is  likely  to  have  in  the  long  run,  it  is  probable  that  other  factors  such 
as  the  size  and  condition  of  the  wheat  crop  in  Italy  and  throughout  the 
rest  of  the  world  will  play  a  more  important  part  in  the  imports  and 
demand  for  Durum  wheat  than  the  increase  in  the  rate  of  duty. 
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Jar  an  c  so  interest  in  North  Manchurian  wheat 

Japanese  exporters  are  "beginning  to  show  interest  in  North  Manchur- 
ian  wheat,  according  to  the  "Economic  Bulletin",  No.  7,  April  17,  1929, 
supplement  to  "Manchuria  Monitor",  published  "by  the  Eastern  Chinese  Rail- 
road in  Harbin.    Recently  the  Japanese  began  to  study  local  v?heat 
intending  to  develop  in  the  future  exports  on  a  larger  scale  than  hereto- 
fore.   As  is  generally  known,  Japan  is  shifting  more  and  more  to  the 
consumption  of  wheat  flour.    The  flour  milling  industry  of  Japan  has  made 
considerable  progress  during  the  last  decade.    A  large  quantity  of  flour 
is  exported  by  Japan  to  the  Pacific  Asiatic  ports.    Japanese  flour  mills 
have  depended  principally  on  Canada  for  their  wheat.    Only  during  the 
last  two  years  has  Japan  been  watching  the  North  Manchurian  grain  and 
the  Japanese  importers  have  become  entirely  satisfied  with  it.  Apparently 
the^ recent  interest  of  Japan  in  Manchurian  wheat  is  due  to  the  intention 
of  increasing  the  purchases  of  wheat  in  North  Manchuria.    Eor  Manchuria, 
on  the  other  hand,  it  is  less  profitable  to  export  grain  than  the  products 
of  its  milling  industry.    However,  the  local  millers  claim  that  the  high, 
almost  prohibitive,  rates  on  the  South  Manchurian  Railway  do  not  permit 
tiiem  to  export  flour  to  southern  Manchuria,  Japan,  and  the  port  cities 
of  China.    During  the  present  campaign  the  Harbin  flour  mills  were  work- 
ing for  South  Manchuria  and  to  some  extent  for  Shanghai  only  on  special 
orders,  but  the  number  of  such  orders  was  comparatively  small. 

At  present  the  local  mills  are  doing  quite  well,  working  primarily 
for  the  local  market,  the  absorbing  capacity  of  which  is  increasing  every 
year  because  the  Chinese  population  is  rapidly  shifting  to  the  consump- 
tion of  wheat  flour.    The  mills  are  well  supplied  with  orders  for  the 
local  market.    The  trade  in  bran  is  also  good  notnithhtanding  its  high 
price.    Bran  is  used  primarily  by  the  dairy  farms  and  to  some  extent 
also  by  the  poultry  farms.    Exports  of  bran  have  also  increased. 

L.V. 
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"lie at  stocks  of  merchant  mills 

In  our  tables  of  the  supply  and  distribution  of  wheat  we  carry 
items  showing  the  estimated  stocks  in  merchant  mills  and  elevators  and 
amounts  which  these  mills  have  in  transit  and  bought  to  arrive.  The 
basic  figures  for  these  estimated  stocks  are  to  be  found  in  the  Quarter- 
ly reports  of  the  Department  of  Commerce.     The  Department  of  Commerce 
reports  include  stocks  of  wheat  held  by  mills  which  report  to  them, 
and  as  all  mills  do  not  report  their  stocks  it  is  necessary  to  estimate 
the  stocks  held  by  mills  not  included  in  the  reports.     Heretofore  we  have 
made  such  estimates,  but  with  the  issuance  of  the  report  of  stocks  held 
March  51,  1929,  it  has  become  possible  to  obtain  a  better  basis  for  the 
estimates,  and  the  estimates  of  the  total  stocks  of  merchant  mills  have 
consequently  been  rey'ised. 

As  an  judication  of  how  large  a  portion  of  the  merchant  mills  is 
included  in  the  quarterly  stock  reports,  there  is  given  the  percentage 
wnich  these  mills  produced  of  the  total  flour  production  reported  by  the 
latest  available  Census  of  Manufactures.     Thus  in  the  report  for  March 
31,   1929  it  is  stated  concerning  the  mills  which  reported  their  stocks 
as  of  that  date:  "These  mills  produced  93.1    per  cent  of  the  total  out- 
put of  wheat  flour  reported  at  the  Census  of  Manufactures  in  1927".  The 
percentage  given  always  relates  to  the  flour  production  of  about  two  or 
more  years  before.    For  example,  the  percent. ages,  as  reported  for  the 
quarters  from  June  30,  1925,  -hen  wheat  and  wheat  flour  stocks  held  by 
mills  were  first  published,  to  December  31  inclusive,  are  as  of  the  total 
output  of  wheat  flour  reported  at  the  Census  of  Manufactures,  1923.  Those 
for  the  quarters,  March  31,  1927,  to  December  31,  1923,  inclusive  are  based 
on  the  1925  Census  of  Manufactures,  and  subsecuent  reports  on  the  1927 
Census  of  Manufactures. 

It  is  not  accurate  to  assume  that  the  percentage  which  the  report- 
ing mills  output  constituted  of  the  total  for  two  or  more  years  ago  is 
the  percentage  which  they  constitute  of  the  current  years  output.  The 
mills  which  report  tend  to  be  the  larger  or  more  successful  ones  and  in 
the  interval  which  has  elapsed  some  small  and  unsuccessful  ones  have  gone 
out  of  business,  some  mills  have  burnt,  and  some  new  ones  have  been  built. 
The  net  result  of  these  changes  is  that  mills  now  report i.ng  produce  a 
larger  proportion  of  the  current  total  flour  output  than  they  did  of  the 
total  flour  output  of  two  years  ago.    Evidence  of  this  is  to  be  found 
when  percentage  statements  are  changed  from  the  basis  of  one  Census  of  Man- 
ufactures to  that  of  another.    Thus  in  the  Quarterly  r  eport  of  December  ol, 
1928,  the  percentage  of  flour  which  reporting  mills  produced  was  given  as 
of  the  total  output  reported  at  the  census  of  manufactures  in  1925  and  then 
m  the  next  report  the  same  production  was  given  as  a  percentage  of  the 
total  output  reported  at  the  Census  in  1927  —  the  former  figure  was  90.7 
and  the  latter  92.8,  the  same  number  of  mills  having  produced  90.7  per 
cent  of  the  flour  produced  in  1925  and  92.8  per  cent  of  that  produced  in 
1927.    This  gives  a  basis  for  saying  that  as  a  result  of  the  passage  of 
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the  two  year  period  (1925  to  1927)  there  was  an  increase  of  2.1  in  the 
percentage  which  mills  reporting  December  31,  1923  produced  of  the  total*. a 
Therefore  the  extent  to  which  the  report  of  a  given  date  underestimates 
the  true  percentage  which  the  reporting  mills  constitute  of  tne  total, 
depends  upon  the  length  of  time  that  .has  elapsed  since  tne  date  .or^ 
which  the  comparison  is  made,  and  as  the  comparisons  can  never  be  raaae 
as  of  the  date  of  the  stocks  report,  there  is  always  an  under  statemen 
of  the  percentage. 

If  the  amount  of  the  under  statement  depended  only  on  the  lengtn 
of  tine  elapsed,  then  the  correction  could  "be  made  by  adding  a  £ive" 
amount  for  each  quarter  which  has  elapsed  since  the  date  for  wnica  tn 
comparison  was  made.    Thus  taking  2.1  per  cent  as  the  change  exist  in 
for  two  years  elapsed  time,   1.05  would  need  to  be  added  for  each  ?  ^ted 
or  .2625  for  e3ch  quarter.     In  this  case  the  percentage  of  .,2.  a  £ep 
December  31,  1928,  which  is  based  on  the  calendar  year  oi  - 
at  the  middle,  would  need  to  have  1.6  added  to  it,  making  the  percen 
94.4  and  the  percentage  reported  for  March  31  would  need  to  have  i.~ 
added  to  it. 

Changes  in  the  milling  industry  brought  about  by  failures,  mergers, 
construction  of  new  mills,  and  other  shifts  in  the  relative  amount  o.^ 
business  done  by  reporting  and  non-reporting  mills  apparently  n<*  e 
made  at  a  slower  rate  in  recent  years  than  formerly.    Thus,  in  tne  V 
of  stocks,  -hen  the  change  was  made  from  giving  a  percentage  basei  on 
1923  Census  to  one  based  on  the  1925  Census,  the  difference  or  ^ae^ 
statement  of  the  true  percentage  appears  to  have  been  3.0  due  to  a  ^.fe 
of  two  years  in  the  elapsed  time.    This  is  an  average  of  .375  per    ua  ^ 
as  compared  with  .2625  per  Quarter  evidenced  by  the  change  irom  tne  • 
to  1927  Census  basis.     It  would  seem,  then,  that  the  amount  of  correction 
necessary  for  more  recent  periods  of  time  elapsed  between  the  date  oi a 
report  and  the  period  for  which  a  percentage  comparison  was  made  wou 
be  less  than  for  earlier  periods. 

While  there  is  no  entirely  satisfactory  measure  of  the  rate  of 
change  which  should  be  made  in  this  correction  figure,  it  is  possible, 
nevertheless,  to  interpolate  between  the  two  figures  which  are  availaoie, 
.3750  and  .2625.    The  former  figure  represents  the  average  correction 
necessary  per  quarter  of  elapsed  time  from  1923  to  1925.    The  correction 
for  Quarters  prior  to  Julv  1,  1924  should  be  larger,  and  smaller  ..or  thos 
following  that  date.     The'  figure  .2625  likewise  is  the  average  correction 
per  quarter  to  be  applied  for  the  period  July  1,  1925  to  June  30,   19  - 
If  a  straight  line  interpolation  were  used  and  it  were  extended  to  a  con- 
siderable period  in  the  future,  the  point  would  in  time  be  reached  when 
any  further  correction  made  for  additional  lapse  of  time  -ould  necessarily 
indicate  the  assumption  that  the  reported  percentages  were  greater 
than  100  per  cent,  or,     in  other  words,     the  report  of  a  given  date  w ■ould_ 
a/     iTi.s  assumed  that  the  per  cent" of  winch  these  mills  produce  of  the 
total  flour  ground  is  the  same  as  the  oer  cent  which  their  wheat  and  _ 
wheat  flour  stocks  constitute  of  the  total  since  there  is  no  other  basis 
of  comparison. 
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over  estimate  the  true  percentage  which  the  reporting  mills  constitute 
of  the  total  rather  than  under  estimate  it.     Consequently,  it  is  more 
reasonable  to  assume  that  for  each  subsequent  unit    of  time  there  is 
a  constant  percentage  decrease  in  the  correction  to  be  applied  rather 
than  a  constant  absolute  decrease.    Thus,  while  the  correcting  figure 
would  continue  to  be  less  and  less,  it  would  never  reach  the  point 
mentioned  under  the  straight  line  interpolation. 

The  latter  method  of  interpolating,  therefore,  was  used  in 
securing  the  correction  figures  for  the  percentages  as  reported.  This 
was  done  by  taking  the  corresponding  logarithmic  values  of  .375  and 
.2625  (with  slight  adjustments)  as  points  to  work  from,  a/    Since  a 


a/    A  slight  adjustment  is  necessary  due  to  the  fact  that  the  average 
correction  per  ouarter  of  elapsed  time,   .3750  for  the  period  from 
1923  to  1925  and  .2625  for  the  period  1925  to  1927,   is  centered  on 
July  1  of  the  even  years  or  applies  to  a  quarter  which  centers  on  July 
1  rather  than  to  one  which  ends  or  begins  on  that  date.    One  way  of 
correcting  this  is  to  take  one-sixteenth  of  the  logarithmic  difference 
between  .3750  and  .2625  and  add  it  to  these  values,  which  would  have 
the  same  effect  as  moving  the  points  of  interpolation  back  one-half  of 
a  quarter.    The  interpolation  between  points  would  remain  unchanged. 


period  of  two  years  has  elapsed  between  these  two  points,  it  is  necessary 
to  take  one-eighth  of  the  difference  between  the  two  points  to  get  the 
quarterly  percentage  decrease  in  the  correction  to  be  applied.  Talcing 
the  ant i logarithms  of  the  numbers  arrived  at  will  give  the  correction 
in  original  values  or  percentages.    The  resulting  corrections  per 
unit  of  elapsed  time  and  accumulations  are  shown  in  the  table  on  the 
following  page. 

The  table  on  the  next  page  shows  the  estimated  current  per- 
centages resulting  from  the  correction  of  the  percentages  as  given 
in  census  reports. 


E.J. '.7.  and  H-E.R. 
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Tabulation  of  corrections  to  "be  made  in  percentages  reported 
by  the  Census  in  computing  total  commercial  mill  stocks 
s>  of  wheat  and  wheat-flour 


Per  unit 

:  Accumulated 

:  Accumulated 

:  Accumulated 

Quarter  ended  : 

of  elapsed 

;  from 

:  from 

:  from 

! 

time 

;July  1,  1923 

:July  1,  1925 

:  July  1,  1927 

: 

Per  cent 

:    Per  cent 

:    Per  cent 

:    Per  cent 

Sept. 

30, 

• 

1923  : 

.438 

Dec. 

31, 

1923  : 

.419 

Mar, 

31, 

1924  : 

.401 

June 

30, 

1924  : 

.383 

Sept. 

30, 

1924  j 

.367 

Dec. 

31, 

1924  : 

.351 

Mar. 

31 , 

1925  : 

.335 

June 

30, 

1925  : 

.321 

:  3.015 

Sept. 

30, 

1925  : 

.307 

;  3.322 

Dec. 

31 , 

1925  : 

.294 

:  3.616 

Mar. 

31 , 

1925  : 

.281 

:  3.897 

June 

oO  , 

t  no;: 

.266 

:  4.165 

Sept. 

30, 

1926  : 

.257 

:  4.422 

Dec. 

31 , 

1926  : 

.246 

!  4.568 

Mar. 

31, 

1927  : 

.235 

1.888 

June 

30, 

1927  : 

.225 

:  2.113 

Sept. 

30, 

1927  : 

.215 

2.328  : 

Dec. 

31 , 

.205  . 

2.533 

Mar. 

31, 

1928  : 

.196  : 

2.729 

June 

30, 

1928  : 

,  188  : 

2.917  ; 

Sept, 

30, 

1928  : 

.180  ; 

3.097  : 

Dec. 

31, 

1928  : 

.172  : 

3.259  : 

1,156 

Mar. 

31, 

1929  : 

.  154  : 

1.320 

June 

30, 

1929  : 

.157  : 

1.477 

Sept. 

30, 

1929  : 

.150  : 

1.627 

Dec. 

31, 

.144  : 

1.771 

Mar. 

31, 

1930  ijl 

.133  : 

1.909 

June 

30, 

1930  i ;  : 

.132  : 

2.041 

Sept, 

30, 

.126  : 

2.157 

Dec. 

31, 

.120  : 

2.287 

;;;-;.'J. 
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Estimated  current  percentages  secured  "by- 
addition  of  the  correction  figure  to 
percentages  as  reported 


Quarter  ended 

:  Percentage 
'•  as 
:  reported 

:  Correction 

.  Estimated 
.  percentages 

:    Per  cent 

:    Per  cent 

:    per  cent 

June  30,  1925  

:  87.4 

:  3.0 

:  90.4 

Sept.  30,  1925   

>   

;   

Dec.  31,  1925  

:  88.0 

:  3.6 

:  91.6 

Mar.  31,  1926  

:  88.4 

:  3.9 

:  92.3 

June  30,  1926   

:  87.4 

:  4.2 

!  91.5 

Sept. 30,  1926   

:  87.4 

:  4.4 

!  91.8 

Dec.  31,  1926  .,  

:  87.5 

:  4.7 

;  92.2 

Mar.  31,  1927   

90.5 

:  1.9 

:  92.4 

June  30,  1927  

90.1 

:.  2.1 

:       92 .2 

Sept. 30,  1927  ,.  

89.1 

:  2.3 

;  91.4 

Dec.  31,  1927 

89.5 

:  2,5 

92.0 

Mar.  31,  1928   ; 

91 .2 

2.7 

:  93.9 

June  30,  1929   : 

90.4  ! 

2.9  : 

93 .3 

Sept  .30,  1928  .: 

90.8  ! 

3.1 

93.9 

Dec.  31,  1928  : 

92.8  ! 

1.2  : 

94  ;0 

Mar.  31,  1929  ..: 

93.1  : 

1.3  : 

94.4 

June  30,  1929  : 

1.5  ! 

Sept. 30,  1929 

1.6  : 

Dec.  31,  1929  ; 

1.8  j 

Mar.  31,  1930   : 

1.9  : 

June  30,  1930   

2.0  : 

Sept. 30,  1930   : 

2.2  ! 

Dec.  31,  1930   : 

2.3  ! 
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Wheat  and  wheat  flour  stocks  held  "by  merchant  mills,  raised  to  100  per 
cent  to  represent  all  mills  on  "basis  of  corrected  percentages 
June  30,  1925  -  March  31,  1929 


:  In  mills 

:  In  transit 

:     and  ele- 

t  * 

»  » 

Date  , 

:     and  "bought 

:  vators  at- 

:  Total 

:  Wheat 

flour 

:     to  arrive 

:  tached  to 

:  mills 

: :     Bushel  s 

:  Bushels 

!    Bushel  s 

:    Barr\  Is 

\    Bushels  a/ 

:     9 , 000 , 000 

:  22,576,363 

:  31,576,3o3 

;  3,702,337 

!     17, 400, y 84 

:  10,427,000 

:  67,842,113 

!  78,269,113 

\  5,004,816 

!     do . odd , boo 

iviar .  ox 

3,569,182 

:  49,757,515 

.  53,326,697 

!  4,212,759 

:  19,799,967 

u  uxi  y  o  \J 

7,349,873 

!  24,505,017 

31,854,890 

!  3,407,996 

!  16,017,581 

oept  ,oU 

15,751,309 

!  87,007,188 

'103,758,497 

:  4,593,862 

21,591,151 

jjec.  ox 

14,627,764 

77,920,633 

92,548,397 

4, 702, 874 

22,103,508 

1927  j 

Mar. 31  • 

6,981,558 

65,553,679  , 

72,535,237 

4,466,371 

20,991,944 

June  30  i 

ll.,274,278  t  37,037,670  j 

48,311,948: 

3,868,138 

18,180,249 

Sept. 30  : 

17,636,432  « 

84,514,537  : 

102,150,969: 

4,667,949 

21,939,360 

Dec.  31  : 

20,203,678 

76,587,937  : 

96,791,615: 

4,934,679: 

23,192,991 

1928  • 

Mar.  31  : 

10,018,636  ! 

62,886,562  j 

72,905,198: 

4,461,006. 

20,966,728 

June  30  • 

10,892,610  ! 

31,920,426  j 

42,813,036: 

3,895,481: 

18,308,761 

Sept. 30  : 

25,423,707  \ 

98,673,827  : 

124,097,534: 

4,452,065: 

20,924,706 

Dec.  31  : 

24,298,184  j 

93,866.285  j 118, 154, 469: 

4,890,418: 

22,984,965 

1929  j 

J 

Mar.  31  : 

9,185,032  : 

78,757,094  : 

87,942,126! 

4,614,250: 

21,686,975 

June  30  : 

Sept. 30  : 

Dec.  31  : 

a/  Barrels  converted  to  bushels  "by  multiplying  "by  4.7. 
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WORLD  WHEAT  CROP  AND  MARKET  PROSPECTS 


The  world's  carryover  of  wheat  appears  to  be  about  100  to  125  million 
bushels  in  excess  of  the  carryover  on  July  1  last  year.    But  weather  and 
crop  condition  reports  to  July  12  indicate  that  the  world's  wheat  crop  may 
be  about  325  million  bushels  less  than  last  year,  and  the  world's  supply 
therefore  about  200  million  bushels  less  than  last  year.    Allowing  for  an 
increase  of  70  million  bushels  annually  in  the  world's  demand  for  wheat, 
normally  this  reduction  in  supply  would  have  the  effect  of  raising  world 
prices  about  25  cents  per  bushel.    Considering  the  large  carryover  of  wheat 
in  the  United  States,  the  market  price  for  export  wheat  might  not  be  increased 
by  so  much  as  25  cents  per  bushel.     It  appears,  however,  that  an  increase  of 
15  to  25  cents  per  bushel  over  the  average  for  the  past  season  might  be  ex- 
pected . 

World's  carryover 

The  world's  carryover  of  wheat  on  July  1,  the  beginning  of  the  new 
marketing  season  for  the  United  States,  will  probably  be  about  100  to  125 
million  bushels  in  excess  of  the  421  million  bushels  accounted  for  as  of 
July  1,  1928.    Most  of  the  increase  in  carryover  is  in  the  United  States. 
The  stocks  on  farms  are  reported  to  be  45  million  bushels  as  compared  with 
24  millions  last  year,  and  the  commercial  visible  supply  96  millions  as 
compared  with  42  millions  last  year,  an  increase  of  75  million  bushels  in 
these  two  positions.    Some  increase  in  country  mills  and  elevators  and  in 
merchant  mills  is  also  to  be  expected.    The  Canadian  visible  supply  including 
stocks  in  the  United  States,  according  to  Bradstreet,  is  19  million  bushels 
in  excess  of  last  year.  Consul  Messersmith  of  Buenos  Aires  reports 

that  estimates  of  the  exportable  surplus  in  Argentina  range  from  73  to  85 


WH-37 


-  2  - 


million  bushels,  which  is  to  be  compared  with  a  computed  exportable  surplus 
of  73  million  bushels  as  of  July  1  last  year.    Consul  General  G-arrels  of 
Australia  reports  that  stocks  in  Australia  are  53  million  bushels,  compared 
with  a  computed  figure  of  56  millions  last  year.      The  United  Kingdom 
port  stocks  and  afloat  are  only  one  million  bushels  in  excess  of  the  corres- 
ponding date  last  year.    Summarizing,  it  appears  that  the  carryover  in  the 
United  States  on  July  1  will  be  found  to  be  about  90  to  100  million  bushels, 
to  which  is  to  be  added  an  increase  of  about  20  millions  in  the  Canadian 
supply. 


WHEAT.:     Carryover  or  stocks,  July  1,  1924  -  1929 


Posit  ion 


United  States: 

Stocks  on  farms  , 

Stocks  in  country 

mills  and  elevators 
Commercial  visible  _a/ 

Merchant  mills  , 

In  transit  

Total, United  States 


Canada  aj . . . 
Argentina  c/ 
Australia  d/ 


United  Kingdom,  port 
stocks  and  floating 
supply  

Total  , 


:  1924 

:  1925 

:  1926 

:  1927 

:  1928 

:  1929 

:  Million 

:  Million 

:  Million 

:  Million 

:  Million 

:  Million 

:  bushels 

:  bushels 

:  bushels 

•  bushels 

:  bushels 

:  bushels 

:  31 

:  29 

:  21 

27 

24 

45 

:  3? 

25 

:  30 

22 

19 

:  39 

29 

16 

26 

42 

:  96 

.)  b/3S 

23 

25 

37 

32 

g 

7 

1 1 

11 

:  145 

99 

123 

128 

:  45 

37 

40  . 

49 

99 

:  118 

:        55  : 

45  : 

50  : 

58  : 

78  . 

80 

:       42  : 

42  : 

33  : 

58  : 

56  : 

53 

:        62  : 

2 

52  : 

>  ■ 
53  : 

59  : 

60  : 

61 

:      549  : 

291  : 

<j7o  ; 

347  : 

421 

a/  Bradstreet's  commercial  visible. 

b/  Interpolated,  not  to  be  used  as  an  official  figure. 

c/  Exportable  surplus  computed  as  of  July  1.    The  figure  for  1929  is 

average  of  range  reported  by  Consul  Messersmith  of  Buenos  Aires, 
d./  Stocks  computed  as  of  July  1.    The  figure  for  1929  was  reported  by 

Consul  General  Garrels  of  Melbourne. 
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World  pro  duct  ion,  acreage  and  crop  conditions 

It  is  now  apparent  that  the  decrease  in  production  will  more  than  off- 
set the  increase  in  stocks  at  the  beginning  of  the  year.    July  1  conditions 
indicate  that  the  crop  in  the  United  States  may  be  nearly  70  million  bushels 
short  of  last  year,  which  goes  a  long  way  toward  offsetting  the  increase  in 
stocks  here.    Production  forecasts  in  10  countries  reported  to  date  total 
1,461  million  bushels  or  103  million  less  than  last  year  when  these  coun- 
tries produced  40  per  cent  of  the  world  total.    Crop  and  weather  conditions 
reported  to  date  indicate  that  the  Northern  Hemisphere  crop  outside  of  Russia 
and  China  may  be  at  least  250  million  bushels  short  of  last  year.    A  month 
ago  we  presented  an  analysis  of  weather  conditions  in  Canada,  indicating  a 
crop  of  about  375  to  400  million  bushels,  assuming  normal  conditions  for  the 
remainder  of  the  season.    Since  weather  conditions  hare  continued  unfavorable, 
it  appears  that  the  outturn  of  the  crop  is  likely  to  be  nearer  the  lower 
than  the  higher  figure  indicated  a  month  ago,  and  a  continuation  of  present 
unfavorable  conditions  may  further  reduce  the  crop.    The  official  report  of 
conditions  as  of  July  1  was  8S  as  compared  with  102  last  year,  indicating 
that  the  yield  may  be  considerably  below  average. 

Agricultural  Commissioner  Dawson  in  Berlin  reports  that  with  average 
conditions  for  the  remainder  of  the  season  the  Continental  European  wheat 
crop  probably  will  be  materially  below  last  year.    While  Spain  is  harvesting 
a  good  crop  and  conditions  appear  to  be  favorable  for  good  yields  in  Austria, 
Germany  and  Poland,  smaller  crops  are  expected  in  the  Balkan  countries, 
France,  Belgium  and  the  Netherlands.    Favorable  conditions  for  the  remainder 
of  the  season  may  bring  the  crops5  of  France  and  of  some  other  countries  fairly 
close  to  those  of  last  year.     It  seems  likely,  however,  that  even  with  most 
favorable  conditions  the  -European  wheat  crop  outside  of  Russia  will  be  some- 
what smaller  than  that  of  1928.    Reports  of  the  Russian  crop  are  somewhat 
confusing  to  date.    However,  there  is  no  indication  of  an  exportable  surplus 
from  Russia . 

It  is  too  early  to  make  any  definite  estimate  of  the  Southern  Hemi- 
sphere crops.    Trade  reports,  however,  indicate  that  the  area  seeded  in 
Argentina  is  about  15  per  cent  less  than  last  year.     Droughty  conditions  at 
time  of  seeding  and  favorable  corn  prices  undoubtedly  have  tended  to  dis- 
courage seedings.    An  Australian  correspondent  says  that  good  rains  have 
fallen  in  Western  Australia  and  that  prospects  are  for  an  increase  of  5 
per  cent  in  the  area  seeded  in  that  state,  but  droughty  conditions  have 
prevailed  in  the  three  eastern  wheat  states  and  the  area  may  be  curtailed  to 
some  extent  in  these  states.    Allowing  for  a  reduction  of  15  per  cent  in  the 
area  of  Argentina  and  the  same  acreage  as  last  year  in  Australia,  with  aver- 
age yields,   the  production  of  these  countries  would  be  about  75  million  bushels 
less  than  last  year. 

Wheat  areas  in  26  countries  reporting  to  date  total  about  189  million 
acres,  one  million  acres  or  six-tenths  per  cent  greater  than  last  year.  This 
accounts  for  77  per  cent  of  last  year's  acreage.     Should  the  Argentine  area  be 
curtailed  15  per  cent  and  the  Australian  area  be  maintained,  the  world's  area 
to  be  harvested  would  probably  be  no  greater  and  might  be  less  than  last  year. 
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WHEAT:    Weighted  average  cash  prices  at  stated  markets 


All  classes 

No. 

2 

:  No. 

1 

:  No 

.  2 

No 

i  2 

:  V.'estem 

Week 

and  grades 

Hard  Winter 

:Dk.N. 

Spring 

:  Amber 

Durum 

Bed 

Winter 

:  White 

ended 

six  market  s : 

Kpn  sa  q 

C  it  v 

:M  inneapolis 

:Minneggolis 

St. 

Loui  s 

.  Seattle  a/ 

1928 

1929 

1928  : 

1929 

:  1928 

:1929 

:  1928.1929 

1928 

:1929 

1928  : 

1929 

:  Cent  s - 

Cent  s : 

Cents: 

Cents 

:  Cents 

: Cent  s 

:Ceite:Cents 

Cents 

:  Cents 

Cents: 

Cents 

May  31 

:  146 

,    95  ; 

155  : 

94 

:  161 

:  112 

:  136 

:  102 

183 

:  110 

144  J 

104 

June  7 

:  145  , 

100  : 

151  : 

98 

:  156 

:  118 

i  136 

:  114  . 

185 

:   111  . 

143  : 

108 

14 

:  142 

.  103  : 

149  ; 

102 

151 

:  120 

.  129 

:  125  : 

180 

s  121  { 

141  : 

103 

21 

:  139  : 

104  i 

149  ; 

102 

.  151 

:  123 

126 

:  109  : 

175 

:  121  : 

139  : 

108 

28 

:  141 

110  : 

145  l 

109 

:  152 

:  130 

127 

:  112  : 

172 

:  127  : 

140  : 

115 

July  5 

.  137  , 

115  : 

135  i 

11c 

:  1.53 

:  137 

.  132 

:   116  : 

172 

:  123  : 

140  : 

119 

12 

:  132  : 

128  : 

149 

124 

155 

135  : 

19 

129 

125  : 

!  146 

;  119 

151 

129  : 

26 

:  122  ; 

118  : 

138 

'  117 

147 

124  i 

a/  Weekly  average  of  daily  cash  Quotations  "basis  No.  1  sacked  30  day  delivery. 
WHEAT;    Closing  prices  of  July  and  September  futures 


:  Buenos 

Date 

!  Chic 

ago 

Kansas 

City 

.  Minneapolis 

W  inn 

ipeg 

Liverpool 

: Aires 

:  1523 

:1929 

"19287 

1929 

:  1928: 

1929  : 

1928: 

1929 

:  1928: 

1929 

:  1928 

■1929 

: Cent s 

:  Cents' 

Cent  s : 

Cents 

rCents:  Cents: 

Cents: 

Cents 

.Cent  si 

Cents 

:  Cents 

:  Cents 

July 

f  utur  e  s 

May  29 

;  144 

:  100  , 

136  : 

93 

:  141  : 

99  : 

143  : 

110 

•  156  : 

~ii5~ 

r139~ 

~~\9<i~ 

June  6 

:  142 

:  109  J 

134  : 

102 

;  140  : 

107  x 

142  : 

117 

152  : 

115 

,  137 

,  97 

13 

:  139 

:  108  : 

132  ; 

100 

:  139  ; 

105  ; 

139  : 

116  . 

149  : 

116  i 

1  134 

95 

20 

:  138 

:  112  : 

131  : 

105 

:  137  : 

110  : 

135  : 

119  ! 

148  ; 

115 

,  130 

!  97 

27 

•  137 

:  111  : 

130  : 

105 

;  136  : 

111  ; 

136  : 

123  j 

145  ; 

118 

b/130, 

.  100 

July  3 

136 

!  120  ! 

123  : 

113 

136  : 

122  : 

138  : 

140  : 

151  : 

129  ! 

b/133 

.  Ill 

11. 

131 

:  122  J 

125  : 

116 

.  132  : 

125  : 

132  : 

144  : 

144  ! 

130 

b/129 

114 

Sprst  ember  futu 

res 

18: 

~128~ 

~L20~7 

126  i  : 

c/127: 

:c/146: 

130  : 

25: 

124 

116  : 

121  : 

c/121: 

c/138: 

125  , 

a/  Prices  are  of  day  previous  to  date  of  other  market  prices, 
b/  August  future, 
c/  October  future. 
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Wheat  Prices 

Allowing  for  only  average  yields  in  the  Southern  Hemisphere  and  a 
reduction  of  250  million  bushels  in  the  crop  of  the  Northern  Hemisphere, 
the  world's  crop  would  be  about  325  million  bushels  short  of  last  year. 
Allowing  for  an  increase  of  125  million  bushels  in  carryover  would  leave 
the  world's  supply  at  least  200  million  bushels  short  of  last  year.  On 
the  basis  of  the  analysis  of  the  relation  of  supply  to  price  presented 
last  month,  it  would  be  expected  that  with  normal  conditions  the  average 
of  British  parcels  prices  for  the  year  would  be  increased  about  25  cents 
per  bushel  over  last  season  by  this  reduction  in  supply. 

Questions  may  arise  as  to  the  effects  of  the  reduction  in  export 
freight  rates  in  the  United  States,  on  the  one  hand,  and  the  increase  in 
European  tariffs,  on  the  other  hand,  upon  world  market  prices.  Undoubted- 
ly both  would  tend  to  have  some  effect  upon  prices  but  in  opposite  direc- 
tions.   The  lower  export  rates  in  the  United  States  will  tend  to  encourage 
exports  while  these  rates  remain  at  the  lower  level,  which  will  tend  to 
raise  prices  in  the  United  States.     Higher  duties  in  Trance,  Italy  and 
Germany,  on  the  other  hand,  will  tend  to  curtail  the  imports  of  those 
countries  and  thereby  weaken  the  foreign  demand  for  our  wheat.  However, 
it  is  not  believed  that  these  duties  will  have  a  very  great  influence  upon 
the  European  demand  for  wheat.    With  higher  wheat  prices  and  possibly  larg- 
er supplies  of  other  grains,  European  takings  will  of  course  be  less  than 
in  the  past  season.    V.'ith  a  prospect  of  considerable  reduction  in  the  ex- 
portable surplus  of  the  surplus  producing  countries,  it  seems  likely,  how- 
ever, that  the  imports  of  deficit  countries  will  be  sufficient  to  absorb 
not  only  the  surpluses  produced  this  year,  but  also  some  of  the  increase  in 
carry over. 

Prices  have  moved  upward  at  a  rapid  rate  since  the  beginning  of  June. 
Hiying  in  Europe  has  become  more  active  and  in  the  past  few  weeks  wheat  has 
been  moving  from  the  United  States  in  larger  volume  than  in  the  correspond- 
ing period  of  last  year. 

The  relation  of  the  different  classes  of  wheat  in  the  United  States 
to  domestic  reauirements  will  be  an  important  factor  in  determining  the  re- 
lationship of  the  prices  of  e  ach  of  these  wheats  to  the  world  price  level. 
The  United  States  always  produces  a  surplus  of  hard  red  winter  wheat,  but 
the  variations  in  the  size  of  this  surplus  cause  variations  in  the  relation 
of  the  price  of  hard  red  winter  wheat  in  Kansas  City  to  Liverpool  prices. 
Conditions  as  of  July  1  indicate  a  crop  of  nearly  340  million  bushels  of 
hard  red  winter,  as  compared  vith  about  384  million  bushels  produced  last 
year.    The  considerable  increase  in  stocks,  however,  probably  brings  the 
supply  of  this  wheat  to  about  the  same  level  as  last  year.    The  price  of 
No.  2  hard  red  winter  at  Kansas  City  in  the  past  year  has  averaged  a  little 
over  112  cents  a  bushel.     Starting  the  year  at  a  low  level  and  with  the 
heavy  carryover,  it  is  possible  that  a  reduction  of  200  million  bushels 
in  the  world's  supply  would  raise  the  average  price  of  No.  2  hard  red  winter 
at  Kansas  to  only  about  130  cents  per  bushel  or  T,,ithin  five  cents  of  this. 
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The  supply  of  white  wheat  seems  to  be  less  than  last  year  but  large 
enough  to  provide  a  considerable  exportable  surplus.    The  price  of  this 
wheat  is  likely,  therefore,  to  be  affected  to  about  the  same  extent  as  that 
of  hard  red  -.'inter. 

The  soft  red  winter  wheat  crop,  on  the  other  hand,  seems  to  be  con- 
siderably larger  than  last  year.    July  1  conditions  indicate  a  crop  of 
nearly  20C  million  bushels  as  compared  with  140  millions  last  year,  and 
181  millions  in  1927.     In  1924  the  soft  red  winter  wheat  crop  amounted  to 
about  139  million  bushels,  and  a  small  part  -  about  8  million  bushels  -  of 
this  was  exported.     It  is  apparent,  therefore,  that  the  indicated  crop  is 
but  little  in  excess  of  our  domestic  requirements-     It  is  possible,  however, 
that  high  prices  of  the  past  year  have  caused  some  shift  in  demand  for  soft 
red  winter  wheat  and  that  the  average  price  for  this  wheat  in  the  present 
season  will  be  but  little  if  any  higher  than  that  of  hard  winter  wheat. 
The  price  of  No.  2  soft  red  winter  at  St.  Louis  in  the  past  season  has 
averaged  139  cents  per  bushel.     If  present  indications  are  borne  out,  the 
price  for  this  class  of  wheat  at  St.  Louis  may  be  within  five  cents  of  the 
average  of  the  past  season. 

If  the  hard  red  spring  "heat  crop  turns  out  no  larger  than  indicated 
by  July  1  conditions,  the  supply  of  this  wheat  probably  will  just  about 
equal  usual  domestic  reouirements  and  the  tariff  should  be  effective  in 
protecting  this  wheat  for  a  good  part  of  the  year  at  least.     July  1  condi- 
tions indicate  a  crop  of  about  156  million  bushels  compared  with  195  millions 
produced  last  year.    The  price  of  No.  1  dark  northern  spring  at  Minneapolis 
in  the  past  year  has  averaged  about  126  cents  per  bushel.    Under  the  condi- 
tions indicated  above,  the  increase  in  the  average  price  for  the  present 
season  over  the  past  should  be  more  than  25  cents,  and  it  may  be  as  much 
as  30  cents  over  the  average  for  the  past  season. 

Durum  wheat  prices  have  been  very  low  but  '"ill  be  strengthened  by 
the  increase  in  prices  of  all  wheat.     Curtailment  in  the  crop  of  the  United 
States  and  possibly  in  Canada  will  undoubtedly  strengthen  prices.  Larger 
crops  in  North  Africa  and  possibly  in  southern  Italy,  on  the  other  hand, 
will  curtail  the  demand  for  this  wheat.     July  1  conditions  indicate  a  crop 
of  about  the  same  size  as  that  of  1924  but  the  North  African  crops  appar- 
ently are  a  little  larger  than  in  1924.     It  seems,  therefore,  that  the 
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price  of  durum  wheat  is  likely  to  "be  increased  materially  "but  not  so  much 
as  the  price  of  hard  red  spring  wheat. 

The  course  of  prices  during  the  next  few  weeks  will  he  determined 
largely  "by  crop  forecasts  and  market  activities.    Sharp  rises  are  likely 
to  be  followed  by  reactions  to  lower  levels.    Heavy  marketings  in  the  face 
of  a  large  carryover  in  the  United  States  may  also  be  a  factor  in  weakening 
the  market  for  short  periods  or  retarding  the  full  response  to  the  prospec- 
tive world  supply  and  demand  conditions.    The  courses  of  prices  through 
several  seasons  were  shown  in  charts  attached  to  last  month's  report. 
Comparing  this  season  to  date  with  that  of  1924-25,  it  will  be  no tod  that 
the  course  of  prices  the  first  months  of  the  season  has  been  similar  to 
that  of  the  corresponding  period  of  1924.     In  that  season  the  rise  in  prices 
continued  with  some  interruptions  through  June  and  July  after  which  there 
was  some  recession.    This  was  followed  by  a  marked  rise  beginning  in 
September  and  extending  through  January.    Present  conditions  suggest  that 
the  course  of  prices  through  this  summer  and  fall  may  continue  to  be  some- 
what like  that  of  1924  but  an  exact  repetition  is  not  to  he  expected. 
Unless  the  world  crop  turns  out  to  he  shorter  than  now  indicated  the  rise 
is  hardly  likely  to  he  so  great  as  in  the  fall  of  1924. 


WHEAT:    Yearly  weighted  average  cash  price  per  bushel  of  representative 

wheats  at  stated  markets,  1920-1928 


Year 

!        ITo.  1 

:      No.  2 

:         Uo.  2 

!         Ho ,  2 

beginning 

:dk.  no.  spring 

:  amber  durum 

:    hard  winter 

:     red  winter 

Julv 

[Minneapolis 

'  Minneapolis 

i    Kansas  City 

St.  Louis 

:  gents 

:  Cants. 

:  Cents 

Cents 

1920  

!  201 

:  199 

183 

213 

1921  

:  148 

119 

;  120 

127 

1922  

126 

:  107 

:  113 

121 

1923  

124  ! 

106 

:          105  : 

107 

1924  

158  ! 

156 

135 

159 

1925  

165  : 

.    .  144 

163  ! 

169 

1926  

151  ! 

155  ! 

135 

138 

1927  i 

141  ; 

132  : 

135  ! 

149 

1928  : 

126  j 

113  j 

112  : 
• 

139 
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WHEAT:    Production  and  exports  by  classes,  1920-1928 

Production  1/ 


Year 
beginning 
July 


rec 


spring 


Durum 


Hard  red 
winter 


:  Million 

.  Million 

:  Million 

:  Million 

Million 

Million 

bushels 

bushels 

bushels 

bushels 

bushels 

bushels 

1920  

140 

52 

302 

:  247 

91 

835 

1921  

131 

57 

290 

237 

99  : 

815 

1922  

170 

91 

280 

248  . 

79  : 

868 

1923  

127 

55 

241 

272 

102  ; 

797 

1924  

192 

65  : 

365 

189 

52  : 

864 

1925  

156  : 

65  ; 

206 

170  . 

80  : 

676 

is-so  ; 

121  ; 

48  ; 

360 

229  . 

73 

831 

1927  i 

202  : 

83  ; 

317 

181  : 

95  : 

878 

1928  : 

195  ; 

98  : 

384 

140  . 

86  : 

903 

1929  (July) .  : 

156  : 

63  : 

339  : 

199  ! 

76  : 

834 

S5c^  red 

winter 


White 


Total 


Exports  2_/ 


1920.3/  

:  16 

:  52 

:  153 

:  59 

:  21 

:  293 

1921  3/  

:  26 

:  25 

:  100 

:  29 

:  28 

:  208 

1922  3/  

;  14 

:  43 

:  61 

?      .  23 

14 

:  155 

1923  

2 

:  19 

27 

:        10  : 

20 

r ,  79 

1924  

22 

:  34 

121 

8 

11 

:  195 

1 92  0,,,  

5 

27  ; 

10  ! 

3  , 

19 

;  63 

1925  

2 

22  ; 

73  : 

31  . 

28  . 

156 

1927  

6  J 

31  : 

65  : 

13  : 

30  . 

146 

l/    Estimates  of  production  by  classes  are  based  on  surveys  made  in  1920, 
1923,  and  1924  of  the  percentage  of  different  varieties  of  wheat  grown, 
supplemented  by  investigations  and  judgment  of  cereal  specialists.  All 
estimates  are  the  result  of  applying  percentages  for  each  state  to  the 
production  of  each  state  as  estimated  by  the  Division  of  Crop  Estimates 
save  that  durum  estimates  of  four  states  are  used  directly.    As  there 
are  changes  from  year  to  year  in  the  relative  amounts  of  the  varieties 
of  wheat  grown  and  also  changes  in  the  relative  yields  per  acre,  these 
figures  should  be  considered  to  be  only  rough  approximations. 

2_/    Total  as  reported  by  the  Department  of  Commerce.     Distribution  by  classes 
made  on  basis  of  United  States  inspections  for  export  by  ports  and  in- 
spections of  United  States  wheat  in  the  Eastern  Division  of  Canada. 

3/    Estimates  of  exports  of  wheat  by  classes  prior  to  1923  are  not  as  accurate 
as  for  later  years  due  to  the  large  amounts  and  competition  of  mixed 
wheat . 
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Reports  from  foreign  countries 


Agricultural  Commissioner  Nyhus  cables  that  the  harvesting  of  the 
1929  wheat  crop  in  the  Yangtse  valley  was  completed  in  June  and  Shanghai 
millers  estimate  that  the  crop  was  of  fair  size  tut  materially  below  last 
year's  good  crop.     The  quality  of  this  year's  crop  is  inferior  to  last 
•  season.     The  Shanghai  millers  estimate  that  they  will  be  able  to  operate 
their  mills  at  full  capacity  with  native  wheat  until  January  or  February 
but  after  that  time  they  will  be  on  the  market  for  foreign  wheat.  Commun- 
ications are  so  primitive  and  costly  that  famine  conditions  in  North  China 
have  practically  no  influence  on  the  Shanghai  supply  situation.  Millers 
are  watching  American  and  Canadian  prices  but  at  the  present  foreign  quo- 
tations are  too  high  to  warrant  placing  contracts  for  December  or  later 
delivery.    Native  wheat  was  quoted  at  $1.07  per  bushel  on  July  11,  whereas 
American  western  red  No.  2  for  September  delivery  was  quoted  at  $1.29  per 
bushel.     The  purchase  of  comparatively  large  quantities  of  foreign  wheat 
provided  a  profitable  undertaking  for  local  mills  and  they  are  again  pre- 
pared to  buy  heavily  if  price  developments  are  favorable  and  if  silver  is 
of  low  value.     The  present  rate  of  exchange  is  unfavorable,  however,  and 
if  it  continues  sc  ic  may  seriously  affect  the  wheat  trade.     Last  season 
Canadian  No.  4  proved  to  be  cf  sufficiently  high  quality  when  mixed  with 
American,  Australian  cr  local  wheat  but  the  results  with  Canadian  No.  5 
were  unsatisfactory.     Quotations  on  local  flour  have  risen  from  $1.17  per 
bag  of  49  pounds  on  May  30  to  $1.29  per  bag  for  July  delivery. 

Japan 

The  quotations  for  imported  wheat  at  Japanese  mills  advanced  9  to  21 
cents  per  bushel  from  June  1  to  July  1,  according  to  a  cable  to  the  Foreign 
Service  of  the  Bureau  of  Agricultural  Economics  from  Consul  Kemper  at  Tokyo. 
The  price  of  United  States  western  shite  wheat  advanced  from  $1.47  per  bush- 
el on  June  1  to  $.1.60  on  July  1,  Canadian  No.  5  advanced  from  $1.34  to  $1.55 
per  bushel,  and  Australian  from  $1.53  to  $1.62  per  bushel  during  the  same 
period.     The  wholesale  price  of  flour  also  shewed  an  increase,  being  quoted 
at  $.1.55  on  July  1  against  $1.53  on  June  1.     The  imports  of  wheat  into  Japan 
during  lay  were  3,422,000  bushels  against  3,574,000  bushels  during  May  192S. 
Imports  for  the  season  beginning  July  1,  1928,  however,  are  well  in  advance 
of  those  during  the  same  period  of  the  1927-28  season,  being  reported  at 
27,043,000  bushels  against  19,238,000  bushels  in  1927-23.     Imports  during 
May  included  304,000  bushels  from  United  States,  1,896,000  bushels  from  Canada, 
1,058,000  bushels  from  Australia,  and  164,000  bushels  from  other  countries. 
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The  continental  European  wheat  situation,  June,  1929  =* 

Continental  European  wheat  markets  were  less  active  in  June  than  in 
May  hut  at  the  end  of  the  month  were  very  active,  though  most  of  the  month 
spot  and  near  at  hand  wheat  continued  to  be  given  preference  fcy  buyers  v^ith 
apparent  lack  of  confidence  as  to  an  upward  movement  of  prices.  Following 
the  price  declines  toward  the  end  of  May,  the  June  price  tendency  in  import 
and  domestic  markets  generally  was  upward,  excepting  for  slight  declines 
around  the  middle  of  the  month.     In  France  the  fluctuations  in  price  and 
volume  of  business  were  less  pronounced  and  less  in  sympathy  with  world 
developments . 

Flour  sales  were  good  at  the  beginning  of  June,  weakened  later  and  be- 
came active  again  around  the  23rd.    Flour  business  in  Central  Europe  through- 
out the  month,  however,  left  much  to  be  desired  but  stocks  in  the  mills  were 
also  low  there.    VTneat  stocks  in  Germany  are  comparatively  low,  with  farm 
stacks  of  wheat  nearly  exhausted,  and  trade  stocks  below  a  month  and  a  year 
ago.    France,  however,  still  appears  to  have  important  wheat  stocks  on  the 
farms  as  well  as  in  trade  channels,  the  latter  probably  a  result  of  heavy 
importation  prior  to  the  introduction  of  the  new  duty  rates.     Important  stocks 
may  also  exist  in  the  upper  Danube  Basin,  while  wheat  stocks  in  Poland  are 
small.    P.ye  stocks  in  both  Germany  and  Poland  are  comparatively  high  which  is 
also  shown  in  the  price  relationship  between  rye  and  wheat,  particularly  in 
Poland. 

Farm  offerings  of  wheat  were  comparatively  small  during  June  in  Germany, 
where  remaining  farm  stocks  available  for  sale  are  low.    Farm  offerings  in 
France  increased.    They  were  also  important  in  the  Danubian  surplus  regions. 
The  price  spread  between  wheat  and  rye  continued  to  increase  in  Central 
Europe  where  farm  supplies  of  rye  are  still  rather  large. 

The  feed  grains  market,  which  is  interrelated  with  the  market  for  bread 
grains,  continued  quiet  through  June,  though  there  was  temporarily  seme  im- 
port demand  for  oats  and  barley.     Corn  remained  absolutely  neglected;  only 
spot  and  very  near  positions  found  buyers  to  any  marked  extent.    Prices  showed 
some  recovery  in  the  first  half  of  June,  but  declined  later  on.  Argentina 
corn  shipments  were  reduced  owing  to  the  insufficient  European  demand.  Re- 
ports on  favorable  crop  conditions,  particularly  of  corn  in  South-East ern 
Europe,  where  the  corn  acreage  was  considerably  increased,  and  rather  favor- 
able conditions  for  pasturing  of  livestock  and  for  green  feed  generally  were 
important  factors  in  the  price-making  for  feed  grains  and  the  volume  of  sales. 
The  increased  use  of  bread  grains  for  feeding  purposes  is  still  mentioned  by 
the  trade  to  explain  unsatisfactory  business  conditions  in  feed  grains.  The 
smaller  number  of  hogs  this  year  was  also  a  factor  in  the  weak  market  for 
feed  grains. 

Information  as  to  growing  crops  on  the  Continent  indicates  that  the 
condition  of  the  crop  generally  is  now  quite  good:  but  winter-kill  may 
reduce  the  total  European  crop.    Central  Europe  still  reports  about  usual 
winter-kill,  though  larger  than  last  year.    However,  considerable  damage  was 

1/  By  Acting  Agricultural  Commissioner,  Owen  L.  Pav/son,  Berlin,  Germany, 
June  27,  1929.     Supplranented  by  cable  of  July  6. 
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experienced  in  Rumania,  Bulgaria  and  Hungary,  in  Western  Europe  including 
Northern  France,  Belgium,  the  Netherlands,  and  the  North-Western  part  of 
Germany,  and  in  the  Baltic  States.    This  was  largely  covered  in  our  last  re- 
port.   More  definite  information  now  available  and  personal  observation  in- 
dicate that  the  Continental  European  wheat  crop  probably  will  be  materially 
below  last  year.    This  forecast  is  based  upon  the  assumption  that 

(a)  The  French  wheat  crop  will  be  medium  and  below  last  year,  but 
still  near  average  or  slightly  above  because  of  extensive  winter 
kill  in  important  areas,  and  early  unfavorable  growing  weather. 

(b)  Germany  will  probably  also  have  a  smaller  wheat  crop,  or  at 
the  most  no  greater  than  last  year,  which  was  the  largest  crop 
on  record  in  post-war  years. 

(c)  Italy  will  have  a  medium  crop  only  according  to  general  trade 
opinion  or  probably  somewhat  below  last  year's  good  crop. 

(&)  The  wheat  crop  in  the  Netherlands  and  in  Belgium  will  be 

materially  below  last  year  because  of  extremely  heavy  winter- 
kill, which  in  the  case  of  the  Netherlands,  is  now  reported  to  be 
about  30  per  cent. 

(e)  Hungary's  wheat  crop  will  be  materially  below  last  year,  owing 
to  extensive  winter-kill  in  the  North  and  East,  as  the  official 
report  and  personal  observation  prior  to  the  issuance  of  the 
official  forecasts  indicated. 

(f)  Rumania  will  have  a  wheat  crop  of  at  least  20  to  25  per  cent 
below  last  year  due  to  heavy  winter  kill  in  important  eastern 
sections  according  to  personal  investigations. 

(g)  Yugoslavia  and  Bulgaria  will  probably  also  produce  wheat  crops 
below  last  year's  production. 

(h)  Spain  will  have  a  wheat  crop  above  last  year's  light  crop. 

(i)  Other  countries  taken  as  a  whole  will  not  show  material  change. 
This  opinion  assumes  average  weather  conditions  from  now  to  the  harvest,  and 
very  favorable  weather  could  raise  the  crop  from  present  indications  materially 
below  last  year  to  a  point  more  nearly  approaching  last  year,  but  still 
probably  falling  short  of  the  general  good  1928  harvest  returns. 

The  rye  situation  is  different,  and  as  winter-kill  was  not  large,  the 
combined  German-Polish  rye  crop  may  turn  out  as  good  or  even  better  than 
last  year.    The  outlook  for  the  less  important  rye  countries  is  also  compara- 
tively good. 
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The  winter-killed  wheat  area  was  to  a  very  large  extent  seeded  to 
spring  crops,  in  South-Eastern  Europe  particularly  to  corn,  but  these  spring 
crops  are  consequently  late. 

With  indications  now  becoming  more  clear  as  to  the  outlook  for  the 
crop,  there  is  still  little  basis  Tor  the  judgment  of  what  the  market 
situation  will  be.    The  extent  of  the  prospective  changes  in  wheat  and  rye 
production  on  a  large  part  of  the  Continent  is  still  uncertain  because  much 
of  the  crop  is  now  in  the  critical  stage  of  development.    Second,  changes 
in  wheat  production  in  Rumania  do  not  mean  to  the  full  extent  changes  in  the 
volume  of  foreign  trade,  because  the  1928-29  surplus  was  small  despite  a  good 
crop,  and  this  year  they  may  try  to  get  along  on  their  own  supplies  particular- 
ly if  the  corn  crop  is  good,  as  now  seems  probable.    Third,  the  quality  of 
the  wheat  and  rye  crops  can  not  as  yet  be  forecast,  but  it  will  be  an  important 
market  factor  as  well  as  the  quantity  of  the  crops.    Fourth,  the  outturn  of 
the  corn  crop  in  South-Eastern  Europe  will  influence  the  quantities  of  wheat 
they  will  supply  to,  or  need  from,  the  world  market,  thus  making  calculations 
exclusively  on  basis  of  changes  in  the  wheat  crop  impossible.    Fifth,  con- 
siderable carryovers  ef  wheat  in  Hungary  and  Yugoslavia  will  make  reduced 
crops  there  weigh  less  heavily  in  the  Continental  supply  and  demand  situation. 

Net  imports  in  March  were  generally  considerably  higher  than  in  Feb- 
ruary, largely  owing  to  the  re-opening  of  normal  transportation  conditions. 
This  is  also  true  of  April,  which,  however,  did  not  show  import  figures  «.£ 
much  above  March  as  previously  expected.    The  April  increase  over  March  was 
also  rather  general  and  only  few  countries  were  below.    The  few  available  May 
figures  show  a  considerable  decline  of  imports  compared  with  April  in  the  case 
of  Germany  and  Switzerland,  and  a  10  per  cent  increase  over  the  already  high 
April  figures  in  the  case  of  Italy. 

C-ermany 

Wheat  prices  in  Germany  during  June  were  to  a  greater  extent ■ dependent 
on  world  market  developments  than  in  the  preceding  month.    The  second  half 
of  May  was  characterized  by  a  sharp  decline  of  wheat  prices,  and  the  decline 
in  domestic  wheat  prices  was  somewhat  larger  than  in  America.    From  the 
beginning  of  June  to  about  June  10  wheat  prices  increased  again  in  sympathy 
with  the  world  market.    After  June  10  prices  weakened  slightly , -  but  recently 
again  became  firm.    The  fact  that  the  German  government  planned'  to  raise  the 
duties  strengthened  the  wheat  and  flour  market  in  the  latter  part  of  the 
month.    Rye  prices  declined  markedly  toward  the  end  of  May  owing  to  the  fact 
that  farm  stocks  were  still  large  and  that  Poland  exported  considerable  quan- 
tities.   Since  the  beginning  of  June  rye  prices  have  again  increased.  The 
price-spread  between  rye  and  wheat  has  continued  to  increase  being  about  26 
cents  per  bushel  in  Berlin  on  June  19  as  compared  with  about  22  cents  May  15 
and  only  10  cents  at  the  beginning  of  January.    There  are  still  large  stocks 
of  rye  on  German  farms  whereas  farm  stocks  of  wheat  are  small.    Wheat  stocks 
in  the  hands  of  the  trade  and  the  flour  mills  ure  comparatively  small.  Trans- 
actions of  wheat,  rye  and  flour  during  the  period  under  review  were  doubt- 
less smaller  than  in  the  preceding  period.    The  market  was  generally  quiat , 
except  for  the  period  June  1  to  June  10  and  the  last  few  days,  vrtien  grain 
business  was  rather  brisk  and  flour  sales  active. 


The  following  table  shows  the  development  of  domestic  grain  prices: 


GERMANY:    Price  per  "bushel  of  domestic  wheat  and  rye,  1929 


:  Wheat 

:  Kye 

of 

:  Hamburg*/ 

_  / 

Ere  slau-5. 

Berlin—' 

•      ti    -1  •  d/ 
xserim— 

Quotation 

:  Cents 

:  Cents 

:        Cent  s 

:  Cents 

May  8  

:  151 

:  144 

:  144 

:         t  122 

kay  lb  #  

150 

!  143 

•  144 

:         7  12c 

May  22  

150 

i  142 

:  141 

:  118 

May  29  

146 

:  132 

:  133 

:  108 

June  5  

147 

:  137 

;  138 

:  113 

June  12  

148 

137 

136 

:  113 

June  19  

148 

137  : 

140 

114 

June  25  

152  i 

141  : 

143 

116 

July  3  

164  : 

132 

a/    Wheat  of  any  German  district  of  at  least  58.7  pounds  per  "bushel, 
b/    Wheat  of  any  German  district  in  carloads  of  370  bushels  of  at  least 


58.7  pounds  per  bushel, 
c/     "Markischer"  wheat  of  at  least  58,7  pounds  per  bushel, 
d/  "  rye      "     "        11      55      pounds  per  bushel. 

Imports  of  wheat  in  May  fell  to  7.346,000  bushels,  whereas  they 
were  10,549,000  bushels  in  April,  1929,  and  5,834,000  bushels  in  May, 
1923.     May  imports  were  small  considering  the  fact  that  farm  stocks  and 
trade  stocks  were  small,  and  show  the  reluctant  attitude  of  grain 
importers  during  the  period.     Exports  of  wheat  during  April  (May  figures 
are  not  yet  available)  were  higher  than  in  February  and  March.  From 
figures  on  arrivals  in  the  port  of  Hamburg  and  at  the  Dutch  frontier 
stations  it  appears  that  June  imports  of  wheat  will  probably  be  larger 
than  May  imports.    Rye  imports  in  May  were  small  although  somewhat  above 
April.     Exports  of  rye  in  April  were  larger  than  in  any  other  month  of 
the  crop  year,  excepting  October,  1928. 

As  deliveries  of  domestic  wheat  and  wheat  imports  were  comparatively 
small  we  may  assume  that  stocks  with  the  trade,  flour  mills  and  bakers  have 
declined  during  the  period  under  review.     This  opinion  is  confirmed  by 
the  statistics  of  visible  stocks  in  Berlin  which  declined  from  927,000 
bushels  on  April  30  to  844,000  bushels  on  May  31.     The  corresponding  stocks 
or.  May  31,  1928,  were  1,142,000  bushels.     The  apparent  disappearance  of 
wheat  in  Berlin  during  May  as  shown  by  the  changes  in  visible  stocks,  was 
about  as  large  as  last  year,  but  much  smaller  than  in  April,  1929. 
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Germany  increases  tariff  rates 

The  German  Reichstag  has  enacted  legislation  increasing  the  import 
duties  on  wheat,  wheat  flour,  rye,  cats,  butter,  and  potatoes,  according 
to  a  cablegram  received  from  0.  L.  Dawson,  Acting  Agricultural  Commissioner 
at  Berlin.     The  new  rates  become  effective  July  10.     The  increases  in  the 
rates  on  the  above-named  products,  so  far  made  available,  are  as  follows: 
On  imports  from  the  United  States  and  other  countries  enjoying  most-favored- 
nation  treatment;  wheat,  from  32.41  to  42.14  cents  per  bushel;  rye,  from 
30.25  to  36.20  cents  per  bushel;  oats,  from  17.29  to  20.74  cents  per  bushel. 
On  imports  from  Canada,  Australia,  and  other  countries  that  do  not  enjoy 
most-favored-nation  treatment  the  increases  are  as  follows:    Wheat,  from 
32.41  to  48.62  cents  per  bushel;  rye,  from  30.25  to  42.35  cents  per  bushel; 
and  oats,  from  17.29  to  24.20  cents  per  bushel.     The  new  legislation  also 
provides  that  German  flour  mills  will  be  required  to  grind  not  less  than  30 
per  cent  of  home  grown  wheat  during  the  year.    A  more  complete  statement  of 
the  new  legislation  and  of  the  rates  on  wheat  flour,  butter,  and  potatoes 
will  be  published  upon  receipt  of  further  details  from  berlin. 

France 

French  wheat  import  markets  became  less  active  toward  the  end  of  May 
when  the  tariff  increase  came  into  effect.     Prices  have  improved  as  compared 
with  the  world  market,  as  a  consequence  of  the  tariff  increase,  but  not  to 
the  full  extent  of  the  raise  in  duty  rates.    French  wheat  prices  have  been 
below  the  import  parity  since  the  end  of  May.     Offers  of  domestic  wheat  have 
increased  and  it  appears  now  that  farm  stocks  of  wheat  are  still  rather  large. 
Under  the  influence  of  rather  favorable  developments  in  French  crop  prospects 
farmers  tried  to  reduce  their  holdings.     The  trade  and  the  flour  mills,  how- 
ever, were  reluctant  and  bought  only  for  current  needs.     Flour  business  left 
much  to  be  desired.    Developments  on  the  world  market  were  also  reflected  in 
France,  but  the  increase  of  prices  which  took  place  in  June  was  somewhat  less 
pronounced  than  elsewhere. 

Italy 

As  already  reported,  the  Italian  Government  increased  the  grain  im- 
port duty  from  11  to  14  gold  lire  per  100  kg,    (57.78. cents  to  73.54  cents 
per  bushel)  and  the  flour  duty  in  proportion,  effective  May  23.     The  last 
previous  raise  of  the  wheat  duty  took  place  on  September  12,  1928,  when  it 
was  increased  from  46.74  to  57.78  cents.     The  Italian  import  market  quieted 
considerably  following  the  last  increase  of  tariff  rates  with  only  small 
quantities  being  turned  over.    The  market  for  domestic  grain  was  also  quiet 
and  prices  showed  no  material  increase  in  June  despite  the  firmness  of  the 
world  market.    Wheat  imports  in  May  amounted  to  9,516,000  bushels,  compared 
with  8,478,000  bushels  in  April,  and  13,823,000  bushels  in  May  last  year. 

Harvesting  of  wheat  is  in  full  swing  in  southern  Italy  and  has  al- 
ready started  in  central  Italy.    Weather  in  June  was  generally  favorable 
for  the  maturing  of  the  grain;  some  local  damage  may  have  been  done  by 
thunderstorms.     The  wheat  crop  in  the  southern  sections  is  thought  to  be 
slightly  above  average  and  in  the  northern  sections  prospects  are  on  the 
whole  fairly  favorable.     The  Italian  wheat  crop  as  a  whole  is  generally  ex- 
pected to  be  below  last  year  or  about  medium. 
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Netherlands  and  Belgium 

Wheat  markets  in  the  Netherlands  and  in  Belgium  moved  in  sympathy 
with  the  world  market.    During  the  first  ten  days  of  June  the  market  was 
firm  and  active.    After  temporary  quietness  and  dullness  the  market  be- 
came again  firm  and  more  active  recently.     Trade  reports  indicate  that 
recently  Germany  proved  to  be  an  active  buyer  in  Antwerp  and  that  the  de- 
mand from  Belgian  flour  mills  was  fairly  active. 

Danube  Basin 

During  the  first  ten  days  of  June,  in  the  deficit  countries  Czecho- 
slovakia and  Austria,  wheat  prices  strengthened  to  some  extent  under  the 
influence  of  world  market  developments,  but  firmness  was  not  so  pronounced 
as  in  other  countries  and  a  weak  undertone  was  evident. 

Farm  deliveries  -  especially  in  Czechoslovakia  -  have  been  compara- 
tively large  under  the  influence  of  favorable  crop  reports  but  the  flour 
mills  were  reluctant  and  bought  only  small  quantities. 

In  Hungary  the  market  was  rather  active  and  firm  at  the  beginning 
of  June,  but  weakened  later  en.     It  appears  that  Hungarian  farmers  still 
have  important  stocks  to  dispose  of.    Reports  from  Yugoslavia  indicate  that 
unsold  stocks  are  large  and  that  some  quantities  will  probably  have  to  be 
carried  over  to  the  new  campaign.    Despite  some  sales  of  wheat  and  barley 
at  the  beginning  of  June,   the  Rumanian  grain  market  was  generally  quiet  for 
the  month  as  a  whole.     The  Rumanian  wheat  import  duty  was  raised  from  16.33 
cents  per  bushel  to  43.55  cents  -per  bushel.     This  measure  will  prevent  the 
importation  of  wheat  which  took  place  this  year  at  times  when  the  domestic 
price  level  was  above  import  parity  for  Hungarian  and  Yugoslavian  v.'heat. 
It  will  be  especially  important  for  the  next  campaign,  in  view  of  the  probable 
shortness  of  the  crop. 

The  Rumanian  wheat  crop  will  be  materially  below  last  year  owing  to 
reduced  acreage  of  wheat  as  a  consequence  cf  heavy  winter-kill.     The  unfavor- 
able influence  cf  early  drought  was  partly  offset  by  rainfall  in  June.  Pres- 
ent conditions  appear "to  indicate  a  crop  at  least  20  to  25  per  cent  below  last 
year.     The  corn  acreage  in  Rumania,  and  probably  also  in  Hungary  and  Yugo- 
slavia, has  increased  and  conditions  are  better  than  last  year.     In  Rumania 
corn  will  be  of  much  greater  importance  as  human  food  than  during  the  lest 
two  years,  and  present  prospects  are  for  a  crop  considerably  above  the  poor 
crop  cf  last  year. 

The  official  Hungarian  crop  report  of  July  indicates  that  this  year's 
wheat  crop  will  turn  out  much  smaller  than  last  year.     The  1929  wheat  crop 
is  estimated  at  70,547,000  bushels  compared  with  a  final  estimate  of 
99,211,000  bushels  in  1923.     The  crop  outlook  is  relatively  favorable  in  the 
valley  of  the  Danube  and  west  of  the  Danube  where  the  crop  is  estimated  to 
be  only  14  per  cent  smaller  than  last  year.     In  the  northern  and  northeastern 
sections  and  in  the  southeast  the  reduction  amounts  to  about  47  per  cent. 
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The  decrease  in  the  1929  crop  %a  comparison  with  1928  is  partly  a  conse- 
quence of  a  reduced  acreage.    She  Hungarian  wheat  acreage  in  1928  was 
4,144,000  acres  and  is  only  3,571,000  acres  this  year,  the  decrease  amount- 
ing to  about  15  per  cent.    Yields  per  acre  are  also  estimated  considerably 
below  last  year,  being  18  bushels  in  1929  and  24  bushels  in  1928,    The  de- 
crease amounts  to  25  per  cent.    June  weather  has  been  favorable  for  the 
crops  and  so  the  reduction  may  not  now  be  as  great  as  early  June  conditions 
indicated. 


Poland 


Wheat  and  rye  prices  in  Poland  declined  considerably  during  the 
second  half  of  May,  with  the  weakness  in  the  rye  market  more  pronounced 
than  in  the  wheat  market.    In  June  a  slight  recovery  of  both  wheat  and 
rye  prices  took  place*    It  has  become  apparent  in  recent  months  that  there 
are  still  large  quantities  of  rye  to  dispose  of.    As  a  result,  rye  prices 
showed  a  greater  decrease  than  wheat  prices.    The  Government,  which* pre- 
vented the  export  of  rye  during  the  first  half  of  the  season  by  an  export 
duty  allowed  considerable  quantities  of  rye  free  for  export  and  at  the 
beginning  of  June,  abolished  finally  the  rye  export  duty.    Newspaper  re- 
ports indicate  that  the  government  experienced  great  losses  on  rye  which 
was  bought  at  the  beginning  of  the  campaign  at  relatively  high  prices  and 
recently  had  to  be  sold.    Wheat  stocks  in  Poland  are  comparatively  small 
and  some  quantities  will  still  have  to  be  imported  before  the  new  crop  is 
available. 


Soviet  Russia 


Grain  procurements  in  R.S.F.S.R.  (Russia  proper)  since  the  beginning 
of  the  campaign  to  March  31  amounted  to  7,730,000  short  tons„  according  to  a 
recent  official  report.  Rye  procurements  were  placed  at  925, 0C0  short  tons 
or  54  per  cent  below  the  same  period  last  year.,  and  wheat  procurements  amount- 
ed to  4,285,000  short  tons  or  41  per  cent  above  the  same  period  of  the  pre- 
ceding year.  It  should  be  noted  that  this  is  not  a  complete  report  for  the 
Soviet  Union  and  that  such  important  region  as  Ulcraine  is  not  included. 


n 


An  upward  tendency  in  grain  procurements  was  reported  at  the  end  of 
May  and  the  first  10  days  of  June  which  the  Russian  newspapers  attributed 
both  to  the  application  of  methods  of  public  pressure  and  to  favorable  crop 
outlook.    However,  data  are  again  lacking  for  the  rest  of  the  month  under 
survey,  so  that  it  is  not  possible  to  form  any  opinion  as  to  actual  results 
of  procurements  for  the  month  as  a  whole.    Although  procurements  showed 
considerable  increases  in  different  regions  during  the  first  days  of  June 
and  toward  the  end  of  May,  the  absolute  May  level  must  have  been  relatively 
low,  as  the  May  procuring  plan  was  not  executed  in  several  regions  (Middle 
^olga,  Ural,  Central  Fertile,  Ulcraine,  etc.).    The  outlook  for  the  develop- 
ment of  the  procuring  campaign  during  the  summer  months  1929  is  uncertain 
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and  depends  greatly  upon  the  crop  conditions,  "but  seasonal  field  work 
will  prove  a  hampering  factor.    Recent  rumors  indicated  that  Bussia  has 
again  entered  the  market  and  purchased  1,300,000  bushels  of  Canadian 
grain  through  Japanese  firms.    Negotiations  are  reported  to  "be  carried 
on  for  further  purchases.    However,  it  should  "be  noted  that  these  are 
only         very  vague  rumors  and  that  no  definite  information  is  avail- 
able.   If  Russian  purchases  of  grain  should  prove  true,  it  might  serve 
as  indication  that  the  outlook  for  the  new  domestic  crop  is  not  partic- 
ularly bright, 

It  appears  that  the  total  bread  grain  crop  for  Russia.,  partic- 
ularly wheat,  will  not  he  very  satisfactory  this  year.    From  present 
indications  it  is  more  apt  to  "be  "below  average  than  above. 

The  1926-29  area  under  all  spring  and  winter  crops  together  was 
reported  to  have  increased  by  3  per  cent  for  the  Union  as  a  whole.,  based 
cn  preliminary  information  received  by  the  State  Planning  Board  from  five 
important  regions  £/,  compared  with  the  7  per  cent  increase  provided  for 
oy  the  Government  stipulation.    The  area  under  spring  wheat  increased  5.9 
per  cent,  while  detailed  information  on  the  fluctuations  of  other  crops 
^re  not  mentioned.    Winter  sown  area  for  the  total  Union  is  stated  to  be 
4.»9  p?r  cent  below  the  previous  year- 


a/    North  Caucasus,  Ukraine,  lower  Volga,  Central  Fertile  and  Crimea.  The 
acreage  under  spring  grains  in  these  regions  alone  increased  by  1„8  per  cent 
compared  with  last  year,  but  the  acreage  of  both  winter  and  spring  together 
increased  by  only  1.3  per  cent. 
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WEEAT:     Production  in  principal  countries,  average,  1909-1913, 

annual  1926-1929 
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WHEAT-:    Production  in  principal  countries,  average,  1909-1913, 
annual  1926-1929  -  Continued 


!ountry 


Average 
1909-1913 


AERICA 
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Total  Southern  Hemisphere: 
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31,018 
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3,193,000 

15,397 
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9.541 
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745.885 


1928 

1~000  " 
bushels 
24,746 
30,302 
12,125 
37,296 
32 
18 
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32,706 
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336,502 


3,297,702 
3^329 , 000 

14,672 
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464,002 


3,761,704 

3 , 829 , 000 
859,789 


19  29 

1,000 
bushels 
28 , 523 
31.783 


313,973 
c/  28,318 
9,965 


Official  sources. 

a./  Four  year  average. 

b/  One  year  average. 

c/  Production  is  39  out  of  the  42  prefectures  or  about  97  per  cent 

of  the  total  crop, 
d/  Unofficial. 
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THE  AU3 TRIAL  MARKET  FOR  UNITED  STATES  ITtiEAT  AMD  FLOUR 


The  Austrian  market  for  United  States  wheat  and  flour  is  being  re- 
stricted somewhat  by  increased  production  within  the  coiintry  t:nd  increased 
innort  duties,  according  to  a  report  received  in  the  Foreign  Service--  of 
the  Bureau  of  Agricultural  Economics  from  Vice  Consul  C.  '7.  Perkins  a~ 
Vienna,    .A^g^pia  imports  about  1^,000,000  bushels  of  wheat  and  flour  an- 
nually, of  which  about  a  tenth  has  been  coming  from  the  United  States. 
In  the  year  just  closing  the  high  quality  of  the  Austrian  wheat  was  un- 
usually discouraging  to  the  importation  of  hard  wheat. The  increase  in 
wheat  production  so  far  has  been  sufficient  to  practically  offset  the 
additional  demand  resulting  from  a  larger  population,  but  it  has  not 
been  sufficient  to  reduce  imports  materially  and  no  important  reductions 
in  total  imoorts  are  anticipated  for  the  immediate  future. 

Two  important  factors  hindering  overseas  purchases  of  flour  are  the 
recent  increased  import  duties,  and  the  competitive  advantages  enjoyed  by 
Hungarian  mills.    The  latter  country  is  the  chief  source  of  Austrian  wheat 
and  flour  imports.     There  is  no  definite  indication  as  yet,  however,  as  tc 
the  effectiveness  of  the  new  duties  in  combination  with  Hungarian  competi- 
tion on  the  demand  for  American  wheat  and  flour,   although  there  appears  to 
be  some  tendency  to  import  more  wheat  ana  less  flour.     It  is  anparent  that 
the  Austrian  market  absorbs  a  relatively  small  portion  of  trie  total  United 
States  wheat  and  flour  exports.     Conditions  in  that  market,  however,  are 
important  indications  of  the  degree  of  competition  the  American  products 
may  meet  from  Danubian  wheat  in  other  European  markets. 

Austrian  domestic  production 

Wheat  production  in  Austria  since  the  frar  has  increased  from 
5,1^9,000  bushels  in  1918  to  12,8^0,000  in  1^28,  and  is  now  about  equal 
to  the  amount  produced  before  the  war  in  the  same  territory.     Part  of  the 
increase  is  due  to  larger  areas  devoted  to  wheat,  but  more  of  it  has  been 
the  result  of  better  cultural  methods  ana  increased  yields.     The  yield  per 
acre  in  1928  reached  25.5  bushels.     This  high  return  was  ;me  partly  to 
favorable  weather.     The  average  yield  of  22-5  bushels  for  the  four  years 
1925  -  15)28,   however,   is  also  high,  compared  with  an  average  of  I4.7 
bushels  in  the  period  l^lft  -  lcj21,  and  20.2  in  the  five-year  oeriod  just 
preceding  the  war. 
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The  Austrian  government  instituted  a  program  of  agricultural  de- 
velopment at  the  close  of  the  war  to  help  reduce  the  foreign  trade 
deficit,  and  these  efforts  are  believed  to  have  played  an  important  part 
in  increasing  the  size  of  the  wheat  crop,  according  to  the  Vice  Consul. 
Credits  were  granted  to  farmers  to  enable  them  to  buy  the  best  quality 
and  most  suitable  seed,  and  expansion  in  the  wheat  area  was  furthered  by 
financing  the  improvement  of  waste  land  s;;itablc-  for  the  crop.    As  a 
result  of  the  government  aid  and  the  efforts  of  the  individual  farmers, 
wheat  production  net  only  Kept  pace  with  the  increases  in  population,  but 
increased  from  27  per  cent  of  the  total  amount  required  for  domestic 
consumption  in  1920  to  46  per  cent  in  1927.    During  tnat  time  there  was 
some  increase  in  per  capita  consumption. 

The  success  of  the  government's  policy  is  expected  to  lead  to  a 
progressive  increase  in  funds  allotted  for  the  continuation  of  the  plan 
to  extend  the  area.    The  government  program  calls  for  a  total  increase  in 
wheat  area  of  346,000  acres,  of  which  so  far  about  105,000  has  been  ac- 
complished.   The  total  acreage  in  1928  stood  at  505,000  acres.  Their 
hope  is  to  make  the  country  independent  of  foreign  imports.    There  is  con- 
siderable doubt  of  this  aim  being  accomplished  in  its  entirety,  according 
to  the  grain  trade  of  the  country.    Even  if  it  were  possible  to  provide- 
enough  wheat  for  domestic  ocnsumption,  the  quality  is  below  that  of  im- 
ported Hungarian  and  American  grain,  due  largely  to  climatic  and  soil  con- 
ditions which  cannot  be  changed,  and  foreign  wheat  would  be  required  for 
mixing. 

The  high  quality  of  the  1923  domestic  crop  as  well  as  the  high 
yield  reduced  slightly  the  amount  of  imports  required  for  blending  pur- 
poses in  that  year.    Total  imports  of  wheat  and  flour  up  to  the  present 
time  have  been  well  maintained  and  even  slightly  increased  in  the  face 
of  the  increasing  production.    The  average  imports  for  the  four  crop  years 
1924  -  1927  amounted  to  16,104,000  bushels  annually,  compared  with 
15,904,000  bushels  in  the  period  1920  -  1923.    There  has  been  an  increase 
in  per  capita  disappearance  for  all  purposes  other  than  seed  from  an  aver- 
age of  3.3  bushels  annually  in  the  four-year  period,  1920  -  1923,  to  3.7 
bushels  in  the  period,  1924  -  1927.    'with  a  normal  rate  of  increase  in 
population  and  a  maintenance  or  improvement  in  the  per  capita  requirement, 
there  is  little  probability  of  a  decrease  in  the  average  annual  import 
requirement  in  the  near  future,  although  no  increase  is  to  be  expected. 
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AUSTRIA:     Acreage,  yield  per  acre,  production, 
trade  and  consumption  of   ,'heat,  1918  -  1920 
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Foreign  Service  of  3ureau  of  /gricultural  Economics.     Compiled  from  original 
official  sources  and  International  Institute  of  1  grioulture . 
Assuming  2.83  bushels  to  the  acre  as  reported  by  the  International 

Institute  of  /griculture. 
fro  account  taken  of  stocks  at  beginning  and  end  of  year. 
Consumption  per  cppita  in  the  industrial  region  included  within  present 
boundaries  of  Austria  was  doubtless  greater  than  this  amount  for  all 
pre-war  Austria. 
Year  beginning  August  1. 

Lot  imports  estimated  on  the  basis  of  figures  for  8  moivths,  assuming 
those  for  the  remaining  four  months  to  be  equal  to  those  for  the 
corresponding  period  the  previous  year.     Let  imports  August  to  March  - 
1928-29  as  reported  by  the  International  Institute  of  Agriculture 
«ore''9,358,OOOlbushels  compared  with  10,948,000  bushels  for  tint 
period  the  preceding  year. 
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Increased  import  duty  on  flour 


In  July  I528  the  Austrian  import  duty  on  wheat  flour  was  increased  from 
about  1.70  to  5.00  gold  crowns  per  100  kilograms,  equivalent  to  an  increase 
of  from  about  30  to  ^0  cents  a  barrel  in  United  States  currency.     It  was 
brought  about  by  two  treaties.     The  increase  included  in  the  Austro-Hungarian 
treaty  was  made  at  the  request  of  the  domestic  milling  industry  as  a.n  aid  in 
their  competition  with  Hungarian  mills.    This  treaty  can  be  abrogated  on  three 
months  notice.     The  flour  duty  is  also  partially  determined  by  the  .^ustro-Yogosl 
slav  trade  treaty  which  is  to  r ems  in  in  force  at  least  until  June  $0,   1931 ,  and 
which  thereafter  can  also  be  abrogated  on  three  months  notice. 

There  has  been  recent  agitation  to  further  increase  the  import  duty 
on  flour  from  ^  to  8  gold  crowns  per  kilogram,  equivalent  to  from  §.J0  to 
|l.40  a  barrel.    Prolonged  negotiations  with  both  countries  would  be  neces- 
sary to  change  the  present  tariff.     For  this  ana  other  reasons  it  is  held  as 
unlikely  that  the  rates  will  be  changed  in  the  near  future,  although  there 
may  be  grounds  for  the  belief  that  the  rates  may  eventually  be  increased,  ac- 
cording to  opinions  of  the  Austrian  grain  trade.     There  appears  to  have  been 
some  tendency  as  a  result  of  the  tariff  increase  to  import  wheat  instead  of 
flour.     liet  flour  imports  for  the  8  months  August  1^20  through  March  19  29  were 
30  per  cent  below  those  for  the  corresponding  period  the  previous  year, 
while  net  wheat  imports  increased  3  Per  cent. 

Competition  with  Hungarian  exporters 

Hungary  has  been  a  successful  competitor  with  North  America  in  the 
Austrian  wheat  and  flour  market,  especially  during  the  past  year.  Hungary 
has  supplied  about  half  to  two-thirds  of  the  wheat  deficit  and  about  half 
of  the  flour  since  1925.     In  the  first^months  of  1^28,  when  total  Austrian  flour 
imports  decreased  13  per  cent  from  imports  of  the  corresponding  period  in  19 27, 
and  imports  from  the  United  States  and  Canada  remained  stationary,  those  from 
Hungary  increased  30  per  cent.     Part  of  the  increase  came  before  the  new  tariff 
went  into  effect  and  is  not  an  indication  of  the  effect  of  recent  legislation. 

An  important  factor  in  the  recent  success  of  Hungary  appears  to  be  a 
system  of  exoort  premiums  which  it  is  asserted  that  the  Hungarian  government 
is  granting  to  mills  on  shipments  of  flour  to  Austria  to  offset  the  effect  of 
the  import  duty.    The  Hungarian  government  has  never  officially  admitted  or 
denied  the  existence  of  these  premiums  and  Austrian  millers  and  importers  have 
been  unable  to  discover  the  exact  amount  of  the  bounty.     On  the  basis  of  Hun- 
garian flour  prices  shortly  before  and  after  the  new  tariff  v/rs  put  into  effect 
they  believe  that  the  b/ounty.  amounts  to  between  30  and  50  cants  a  barrel,  which 
would  offset  a  considerable  part  of  the  increase  in  duty.     Other  factors  in 
Hungary's  success  include  reduced  rates  of  flour  shipments  from  Hungarian  mills 
made  by  way  of  the  Danube,  preferential'  warehouse  privileges  granted  by  the 
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Hungarian  shipping  company;  direct  business  connections  in  Austria;  cheaper 
transportation:  more  liberal  terms,  and  the  fact  that  the  Hungarian  product 
can  be  used  to  some  extent  for  blending. 

Practically  all  shipments  of  Hungarian  flour  to  Austria  are  made  on 
the  Danube.     The  government  subsidizes  the  Hungarian  Danube  shipping  company, 
which  in  turn  grants  reduced  rates  for  flour  shipments  to  Austria  as  well  as 
for  grain  shipments  to  Hungarian  mills.     Austrian  importers  of  Hungarian 
flour  are  accorded  the  privilege  of  free  storage  in  the  Austrian  warehouses 
of  the  Hungarian  shipping  company  during  a  period  of  eight  weeks,   the  flour 
stored  being  insured  at  the  expense  of  the  shipping  company,   while  importers 
of  American  flour  are  allowed  free  storage  for  only  four  weeks,  and  must 
carry  the  expense  of  the  insurance  themselves.    Moreover,  the  Hungarian  ship- 
ping company  charges  only  $1.^7  per  err,  equivalent  to  ".bout  1.7  cents  a  barrol 
for  unloading  and  loading  from  barge  to  railway  while  importers  of  American 
flour  must  pay  more  than  twice  as  much  for  the  handling  of  the  same  quanitiy. 
Some  Austrian  importers  have  stated  their  belief  that  Hungary  would  redouble 
its  efforts  to  support  exports  to  Austria  in  the  event  of  a  further  increase 
in  the  Austrian  import  duty. 

The  indirect  method  in  practice  in  buying  liorth  American  flour  and  lack 
of  credit  form  a  special  handicap  to  sales,  in  view  of  the  efforts  made  by 
Hungary,  rnd  the  ri  il  haul  in  Europe  in  addition  to  the  ocean  and  Ivorth  Amer- 
ican rail  transportation  on  American  flour  operate  further  to  restrict  sales. 
Most  of  the  American  flour  sold  in  Austria  is  bought  from  European  represent- 
atives of  American  mills  or  exporters  in  Hamburg  or  Amsterdam.     The  distri- 
bution of  certain  brands  is  even  more  complicated,  as  Austrian  orders  must 
be  placed  with  firms  in  Prague,  which  are  the  sub-agents  of  the  European 
representatives  in  Amsterdam.    The  Austrian  importer  is  thus  forced  to  buy 
from  the  third  ;  nd  sometimes  fourth  hand.     In  most  cases  he  is  not  in  direct 
connection  with  the  bakers,  but  sells  to  dealers.     This  complicated  method  of 
distribution  reacts  unfavorably  not  only  on  prices  but  on  the  trade  as  a  whole. 
However,  the  efforts  of  Austrian  importers  to  est;  blish  direct  business  con- 
nections have  so  far  shown  no  success,  partly  on  account  of  the  frilure  of 
American  mills  to  grant  satisfactory  terms  of  payment,  but  probably  also  be- 
cause ,'jir.ric  nnmills  do  not  believe  the  Austrian  market  to  be  import;  nt 
enough  to  justify  the  establishment  of  individual  representations  for  this 
territory. 

Terms  of  payment  offered  by  American  mills  to  an  Austri:  n  importer 
have  been  cash  against  documents  at  the  port  of  shipment  (Hew  York). 
European  representatives  in  Hamburg  or  Amsterdam  on  the  other  hand  usually 
gr^nt  cash  against  documents  in  Vienna,  and  to  firms  of  first  class  reputation, 
even  payment  30  days  after  arrival  in  Vienna.    European  representatives  also 
sell  against  three  months'  drafts  accepted  by  their  Hamburg  or  Amsterdam  bank 

for  the  account  of  one  of  the  large  Vienna  banks. 
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Imports  of  American  flour  are  usually  shipped  to  Hamburg,  from  there 
by  rail  to  Beger.^gjfg  (Bavaria )  and  the  n  by  ship  down  the  Danube    to  Vienna 
or  Linz .     Occasionally  imports  are  made  also  through  the  port  of  Trieste  and 
from  there  by  railway  to  Vienna.     Hungarian  and  Rumanian  flour,  on  the  other 
hand,  is  shipped  almost  exclusively  by  the  Danube  River  route.  Freight 
charges  on  imports  of  Hungarian  flour  are  of  course  far  below  those  charged 
for  shipments  of  American  flour  from  Hamburg  to  Vienna,  as  railway  freight  is 
far  more  expensive  than  ship  freight  on  the  Danube. 

_D emand  fo r  Amer jean  wheat  and  fl our 

There  has  been  a  demand  for  certain  amounts  of  Worth  American  wheat 
and  flour  in  spite  of  the  unfavorable  marketing  conditions.     In  the  period 
January  1^2^  to  September  1^28  the  United  States  supplier  regularly  about  a 
tenth  of  the  total  Austrian  wheat  ana  flour  imports,  of  which  about  two- 
thirds  were  sent  as  grain.     Flour  imports  from  America  have  usually  been  from 
herd  spring  wheat  with  smell  additional  quantities  of  durum  flour.     The  Amer- 
ican hard  wheat  has  the  advantage  over  Hungarian  and  Austrian  products  in 
having  a  higher  gluten  content  and  less  moisture.     The  greater  absorption  of 
the  American  flour  encourages  the  demand  by  allowing  the  bakers  to  produce 
more  rolls  to  the  unit  of  flour.     This  demand  was  increased  by  a  law  pro- 
hibiting commercial  baking  during  the  night,   i.e.  earlier  than  5  a.m.  which 
forced  the  bakers  to  use  quick-rising  flour.    By  increasing  the  amount  of 
American  flour  used  they  were  able  to  reduce  the  length  of  the  process  by 
half  an  hour . 

The  American  product  is  usually  used  for  blending  with  the  domestic 
product  to  make  the  finer  grades  of  flour.     The  flour  is  used  partly  by  the 
Austrian  millers  to  mix  with  flour  from  domestic  wheat  and  partly  by  the 
bakers.     The  bakers  usually  take  a  mixture  of  from  80  to  ^0  per  cent  Hun- 
garian and  Austrian  flour  with  20  to  10  per  cent  of  Ameno.n.     These  mixtures 
are  used  almost  exclusively  for  baking  rolls  and  cakes,  and  small  amounts  of 
fine,  white  loaf  bread.    Practically  no  Amerioan  flour  is  used  in  the  common 
darker  bread  which  is  the  usual  type  consumed  in  Austria.     The  retail  sales 
of  the  finer  grades  of  flour  are  said  to  vary  inversely  with  the  number  of 
toiemplctied.     They  show  a  drop  during  the  fall  and  winter  months  'when  unem- 
ployment increases  sharply  and  begin  to  pick  up  in  March  or  April  when  unem- 
ployment starts  its  seasonal  decline.     Consumption  of  the  finer  grades  is 
reported  as  showing  a  downward  trend  in  152b,  due  chiefly  to  the  rising  cost 
of  living. 
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American  flour  in  recent  years  has  usually  soli  at  a  premium  equiv- 
alent to  50  to  £>G  cent??  a  barrel  over  the  Hungarian  at  Vienna,  although 
it  fluctuates  frequently  and  has  been  known  to  sell  lower  than  the  Hungarian. 
Importers  stated  that  up  to  the  time  the  new  tariff  went  into  effect  a  premium 
equivalent  to  f>0  cents  a  barrel  was  about  the  highest  at  which  .American  flour 
could  be  sold  on  the  Austrian  market.     The  second  half  of  I52S  the  Hungarian 
flour  went  down  to  75  cents  to  §1.25  below  American.     In  many  cases  this  dif- 
ference was  reported  as  too  large  to  permit  the  Austrian  baker  to  use  American 
flour  profitably. 

Import  figures  do  not  show  clearly  the  effect  the  ed  tariff 

in  connection  with  the  Hungarian  competition  has  had  on  Austrian  imports  of 
United  States  wheat  and  flour  since  July  1,  1928.     The  unusually  large  size 
of  the  Austrian  I528  crop  has  cut  down  the  requirements  for  foreign  grain 
generally,  and  the  high  quality  has  minimized  slightly  the  need  of  hard  wheat 
for  blending.     Canada  had  a  large  crop  of  hard  wheat  last  year  and  has  competed 
successfully  with  the  United  States  in  supplying  European  needs.     The  latest 
Austrian  import  figures  by  countries  are  for  the  tnird  quarter  of  1^28 .  In 
that  period  when  total  flour  imports  were  below  those  of  the  second  quarter 
and  flour  imports  from  Hungary  had  decreased  as  well  as  those  from  the  United 
States  and  Rumania,  the  imports  from  Canada  were  increased  by  over  ^0  per  cent. 

^t  is  impossible  to  determine  whether  or  not  in  a  year  of  normal  crops 
the  Hungarian  competition  together  with  the  increased  tariff  would  operate  to 
cut  off  flour  importation  from  America  in  spite  of  its  desirability  for  blend- 
ing . 

Net  imports  of  wheat  and  flour  into  Austria  from  all  countries  in  the 
8  months  August-March  1928-29  show  a  tendency  to  import  a  larger  percentage 
of  the  requirement  as  wheat  and  less  as  flour.     If  Hungarian  subsidies  have 
largely  offset  the  effect  of  the  Austrian  duty  on  flour  from  Hungary  as  trade 
reoorts  indicate,  it  would  seem  to  be  a  logical  procedure  for  Austrian  importers 
to  take  a  larger  part  of  their  flour  imports  from  Hungary  and  to  buy  their 
hard  wheat  for  blending  from  i.orth  America  in  the  form  of  grain.     This  would 
not  necessarily  cut  down  their  total  imoorts  or  their  imports  from  Ivorth 
America  to  any  extent. 
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AUSTRIA:     Imports  of  wheat  and  flour,  by  countries,  1^2^  -  1928 
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62 
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Compiled  from  official  sources  by  Vice  Consul  Perkins. 
$/    Made  up  in  large  part  of  shioments  from  Liorth  America  coming 
through  Trieste. 

AUSTRIA:     Wheat  flour  imports,  first  three  quarters  of  1928 

~F  i  rst    7~s  econd  '• 

 '_  quarter  :  quarter  1 
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FORSIGK  HEWS  ON  WHEAT 


WORLD 


:rop  AND  L14RKET  PROSPECT 


no  August  12,  1923 


August  15,  1929 

library! 

RECEIVED 

|j  *  AUG  ?  0  1929  * 

TJ.  8.  Depftrtmeat  of  Acre 


Conditions  to  date  indicate  that  the  world's  supply  "1)1  .Vheac  ror  the" 
1929-30  season  will  he  ahout  3,900,000,000  bushels,  as  compared  with 
4,236,000,000  last  year,  a  reduction  of  380  million  bushels.     The  world 
carryover  on  July  1,  accounted  for  to  date,  totals  557  million  bushels,  an 
increase  of  135  millions  over  the  carryover  at  the  beginning  of  last  season. 
Conditions  to  date  indicate  that  world  production  may  total  about  3,350,000,000 
bushels,  or  515  million  bushels  less  than  last  year. 

The  1929  durum  harvest  in  foreign  countries  is  expected  to  be  below 
last  year,  due  largely  to  unfavorable  prospects  in  Canada.    With  a  big  de- 
crease in  the  domestic  harvest,  the  total  United  States  and  foreign  crop  is 
expected  to  be  below  the  amount  needed  for  average  consumption. 

The  world's  supply  situation  is  quite  similar  to  what  it  was  in  1924 
when  the  world's  production  totaled  3,493,000,000  bushels.    Allowing  for  an 
increase  in  demand  of  about  70  million  bushels  per  year,  the  supply  in  that 
year  would  be  equivalent  to  about  3,850,000,000  bushels  in  the  present 
season.     The  effect  of  this  supply  upon  price  may  be  observed  by  noting  the 
differences  in  the  average  prices  for  the  seasons  1924-25  and  1928-29. 
British  parcels  prices  averaged  179  cents  per  bushel  in  the  1924  season, 
compared  with  about  123  in  the  past  season.     The  average  price  of  No.  2  hard 
winter  wheat  at  Kansas  City  averaged  135,  as  compared  with  112  last  season. 
It  is  obvious  that  with  higher  prices  the  world's  consumption  will  not  be 
so  great  as  in  the  past  season.     It  is  lilcely,  however,  that  the  world  will 
consume  more  than  it  has  produced  in  the  present  season,  and  that  stocks 
at  the  end  of  the  season  will  be  less  than  at  the  beginning  of  the  season. 


WORLD  SUPPLY  AND  DISAPPEARANCE  OF  WHEAT 
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:  Total 
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:  per  bushel 
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:  for 

pearance 
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:  Million 
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1 OOI  OA 

3,551 

:  21 

:        305  ; 

3,877  . 

3,528  1 

121 

1  CiOA     O  C 

3,143 

349 

3,493  . 

3,202  . 

179 

3,435  ; 

J      ;     27  . 

291  . 

3,753 

3,478  . 

170 

1926-27  • 

3,420  . 

49  . 

275  . 

3,744  . 

3,397  : 

164 

1927-28  : 

3,653  : 

5  . 

347  : 

4,005  : 

3,584  : 

154 

1928-29  : 

a/    3 , 865  : 

0  : 

421  : 

4,286  : 

3,729  : 

(123) 

1S29-30  : 

b/  (3,350). 

0  : 

557  : 

3,907  : 

a/Revised  by  raising  Argentina  from  275  to  300  million  bushels. 
hj  A  preliminary  forecast,  Aug.  7,  1929. 


World  production  arid  crop  conditions 

Official  forecasts  and  estimates  of  production  in  22  countries  in- 
dicate a  production  of  about  2,024,000,000  "bushels,  a  reduction  of  139 
million  bushels  from  the  corresponding  crops  of  last  year  when  they  amounted 
to  56  per  cent  of  the  world' s  crop.     Weather  ?nd  condition  reports  from  many 
other  countries,  however,  indicate  a  much  larger  reduction  in  the  world's 
crop. 

The  Canadian  official  report  as  of  August  1,  issued  on  August  10, 
indicates  fall  wheat  production  to  be  24,476,000  bushels.    No  forecast  is 
made  of  the  spring  wheat  crop.     The  condition  of  the  crop  is  reported  to 
be  66  per  cent  of  the  ten-year  average.     The  area  in  spring  wheat  was  esti- 
mated to  be  24,543,000  acres.     Sixty-six  pcr  cent  of  an  average  yield  on 
this  area  would  be  about  270  million  bushels  which,  added  to  the  estimated 
winter  wheat  production,  would  total  294  million  bushels.    An  ?nalysis  of 
Canadian  weather  conditions  ?s  published  last  year  (F3/>7H-26,  p.  19-20) 
indicates  a  crop  of  about  300  million  bushels,  as  compared  with  534  million 
bushels  estimated  as  produced  last  year. 

Agricultural  Commissioner  Dawson  in  Berlin  reports  some  improvement 
in  Continental  European  wheat  crops  in  the  past  month,  but  he  still  believes 
that  the  crops  of  these  countries,  outside  of  Russia,  will  be  less  than  last 
year.    Greece  and  Spain  report  crops  better  than  last  year.     Italy  also  re- 
ports a  crop  better  than  last  year,  but  Mr.  Dawson  thinks  that  it  is  over- 
estimated arid  is  probably  no  larger  than  last  year's  crop.     The  French  crop 
will  probably  be  about  as  large  as  l?st  year.  An  official  report  indicates 
sligntly  smaller  winter  wheat  crops  in  Austria  and  Germany.    Poland  may 
have  a  larger  crop  but  the  remainder  of  northern  Europe  is  expected  to  have 
smaller  crops.     The  Balkan  countries  -11  have  shorter  crops.     The  total 
production  of  the  four  surplus  producing  Balkan  countries  is  estimated  at 
about  288  million  oushels,  compared  with  369  millions  produced  last  year. 
It  seems  probable  that  the  European  crop  -ill  be  at  least  100  million  bu- 
shels less  than  last  year  and  that  most  of  the  reduction  will  be  in  the 
surplus  producing  countries. 
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WHEAT 


Production  in  specj.fied  countries,  average 
1909- 19  13,  annual  1926-1929 


Country 


.  Average 
1909-1913 


NORTH  AMERICA 


1,000 

bushels 


Canada  (Winter)   :a/  22,294 

United  States   :  590,108 

Mexico   :a/  11,431 

Total  (3)    :  723,383 

EUROPE  : 

England  and  Wales   :  55,770 

Netherlands   :  4,976 

Spain   :  130,446 

Italy   :  134,393 

Germany,  winter  only  .  :  114,031 
Austria,  winter  only  .  :by  12,813 

Hungary   :  71,493 

Greece    :cJ  16,273 

Bulgaria   ■  ■  -  :  37,823 

Rumania   : a/158, 672 

Finland   :  137 

Malta  :  196 


19  3  i 


1,000 

busiie  Is 

21,785 
831,040 
10,333 


363 , 153 


48,683 
5,487 
146,599 
220 , 641 
86,552 
9,001 
74,909 
12,403 
36,544 
110,883 
924 
310 


Total  (12)   :  787,023 

AFRICA  : 

Morocco   ;  ( 17,000) 

Algeria  :  35, 161 

Tunis   :  6.224 


752,939 


Total  (3)   ;  58,335 


16,174 

23,551 
13,044 


52,769 


ASIA  : 
India   :      (4,000)      Li ,940 


Syria  and  Lebanon  . .  .  .  :  351,841 

Japan   :  25,088 

Chosen  :  6.898 


Total  (4)   :  387,827 


324,651 
30,188 
10.517 


379,296 


2,048,162 


Total  above  count . (22) : i  957  3 13 
Est.  N.  Hemis  excl. 

-Russia  and  China  :2, 759, 000:2, 979, 000 


1927 


1,000 
bushels 


22 
878 
11 


912 


53 

6 

144 
195 
109 
11 
76 
12 
42 
96 


750 


24 
28 
3 


61 


14 
31 

Q 


389 


2, 114 


3,193 


Est.  world  excluding  : 
Russia  and  China   :3, 04 1,000:3 ,420 ,000:3, 653 


266 
374 
890 


530 


125 
157 
825 
809 
444 
469 
933 
970 
121 
734 
064 

PQ4- 


945 


618 

32o 
267 


208 


532 
992 
013 
043 


635 


1928 


1929 


1,000 

bushels 

(20,054) 
902,191 
11.031 


933.276 


47,264 
7,336 
122,640 
228,596 
127 , 194 
12,419 
99,211 
15,676 
50,691 
115,544 
379 
289 


827,739 


24,7*6 
30,302 
12.125 


67, 173 


6,490 
288,811 
30,812 
.  8.595 
334 , 708 


318:2,162,396:2,024,210 


1,000 

bushe  Is 

(24,476) 
773,385 
11.492 


809 . 353 


41,813 
3,836 
139,793 
238,832 
110,000 
11,574 
70,768 
16,300 
37,432 
94,852 
955 
293 


766,948 


28,623 
40,601 
12 , 125 


81,349 


11,023 
3 13 , 973 
.31,101 
9.963 


366,060 


000:3,333,000: 


000:3,865,000 


a/    Pour  year  average, 
b/    Total  product  ion  . 
c/    One  year  only. 
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Reports  from  Russia  indicate  that  crops  may  be  somewhat  better  than 
last  year,  but  it  is  not  likely  that  there  will  be  any  grain  for  export. 

The  Southern  Hemisphere  crops  are  still  somewhat  uncertain.  There 
are  no  indications  that  Australia  ?Jid  Argentina  have  recovered  from  the 
effects  of  the  drought.     Parts  of  both  countries  are  still  experiencing 
droughty  conditions.    Trade  reports  from  Australia  suggest  that  the  crop 
there  may  be  reduced  25  per  cent.    Taking  into  account  a  reduction  in 
seedings  in  Argentina  and  a  continuation  of  droughty  conditions  in  these 
two  countries,  it  hardly  seems  likely  that  the  Southern  Hemisphere  will 
produce  more  than  380  million  bushels  as  compared  with  about  490  million 
bushels  last  year,  a  reduction  of  110  millio n  bushels. 

The  above  indicated  reductions  total  570  million  bushels,  but  these 
will  be  offset  by  some  increases  in  production  in  Africa  and  Asia  where 
crops  are  somewhat  larger  than  last  year. 

Phe  demand  for  "heat  from  surplus  producing  countries 

European  demand  for  wheat  from  surplus  producing  countries  may  be 
about  as  good  as  it  was  last  year.     Better  corn  crops  in  the  Balkan  coun- 
tries will  to  some  extent  reduce  the  home  requirements  for  wheat  in  those 
countries.     Snorter  wheat  crops  in  several  North  European  countries  will 
more  than  offset  the  effect  of  the  larger  corn  crop  in  the  Balkan  countries 
France  is  reported  to  have  a  fairly  large  supply  of  old  wheat, 'but  Germany 
has  smaller  supplies  than  last  year.    Furthermore,  the  German  rye  crop  may 
be  smaller  than  last  year. 

The  demand  for  "heat  from  the  Orient  may  be  greater  than  last  year, 
but  with  higher  prices  the  Orient  probably  will  not  take  so  much  as  was 
taken  last  year.    Agricultural  Commissioner  Nyhus  has  reported  that  the 
wheat  crop  in  the  vicinity  of  Shanghai  is  not  so  good  as  last  year.  The 
North  China  crop  is  again  short.    Mr.  Nyhus  cables  on  August  8  that  the 
arrivals  of  native  wheat  in  Shanghai  are  heavy  and  excessive  enough  to 
depress  current  prices  in  spite  of  what  is  considered  a  short  crop.  The 
mills  are  well  stocked  for  the  present  but  prospective  supplies  for  the 
fall  months  are  small  and  millers  expect  that  native  supplies  are  not 
large  enough  to  enable  them  to  operate  beyond  December. 

Supply  in  the  United  States 

The  United  States  crop  is  now  estimated  at  774  million  bushels,  com- 
pared with  834  millions  in  July  and  a  production  of  902  million  bushels  las 
year.     This  is  the  smallest  crop  to  be  harvested  since  1925.    The  reduction 
in  production  a  little  more  than  offsets  an  increase  in  carryover.     The  dis 
triDution  of  the  crop  suggests  an  export  surplus  of  hard  red  winter,  durum 
and  white  wheats.     The  hard  red  spring  wheat  crop  seems  likely  to  be  the 
smallest  on  record  excepting  that  of  1926.     The  durum  wheat  crop  is  also 
relatively  small,  only  slightly  larger  than  that  of  1926.     The  supply  of 
the  different  classes  of  wheat  is  of  course  somewhat  larger  than  indicated 
by  the  production  distribution.    There  are  large  stocks  of  hard  red  spring, 
durum,  and  hard  red  winter  wheats,  but  the  stocks  of  hard  red  spring  are 
probably  not  sufficient  to  provide  a  supply  in  excess  of  the  usual  domestic 
requirements  for  this  kind  of  wheat. 
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WHEAT:    Production  l/  by  classes,  1920-1928 


Year 
beginni ng 
July 

Hard  red 
spring 

Durum 

Hard  red 
winter 

Short  red 
winter 

white 

J-otal 

Million 

Million 

Million 

Million 

Million 

Million 

bushels 

bushels  : 

bushels 

bushels 

:  bushels 

bushels 

l30U  ...... 

>                 1  At~\ 

14U 

:  o2 

!  yi 

X  z)c  1  

131 

:  57 

CO? 

*  yy 

oia 

±y-o<c  

1  fU 

91 

280 

248 

7y 

OOQ 

ixo  

:  127 

55  : 

241 

:  272 

102 

r  y  r 

1  Q9ZL 

laof  ....... 

t  no 

iy«d 

;  66 

365 

t  on 

t  lby 

.  so 

:  o2 

004 

1925   

r  155 

:  65 

:  206 

:  170 

:  80 

:  676 

1926  

1-di 

:  48 

:  36U 

!  to 

,  COl 

1927   

:  202 

:  83 

:  317 

181 

:         95  • 

:  878 

1928   

:  195 

:           98  . 

384 

:  140 

:  86 

:  902 

1929  July 

156 

:  63 

:  339 

:  199 

t  76 

:  834 

Aug. 

:  126 

i  54 

:  330 

:  189 

:  75 

:  774 

l/  Estimates  of  production  by  classes  are  based  on  surveys  made  in  1920, 
1923,  and  1924  of  the  percentage  of  different  varieties  of  wheat  grown, 
supplemented  by  investigations  and  judgment  of  cereal  specialists.  All 
estimates  ere  the  result  of  applying  percentages  for  each  state  to  the 
production  of  each  state  as  estimated  by  the  Division  of  Crop  Estimates 
save  that  durum  estimates  of  four  states  are  used  directly.    As  there 
are  changes  from  year  to  year  in  the  relative  amounts  of  the  varieties 
of  wheat  grown  and  also  changes  in  the  relative  yields  per  acre,  these 
figures  should  be  considered  to  be  only  rough  approximations. 

Prices 

The  marked  ris~  in  wheat  prices  which  began  in  May  was  checked  in  the 
latter  part  of  July.     The  average  of  all  classes  and  grades  at  six  markets 
in  the  United  States  rose  from  94  cents  the  last  week  in  May  to  134  cents 
the  third  week  in  July.     This  rise  was  followed  by  a  slight  recession  and 
then  some  recovery  so  that  the  average  for  the  week  ending  August  2  was 
135.     Prices  declined  in  the  second  week  of  August.     On  August  8,  September 
futures  in  Chicago  closed  at  135,  compared  with  147  on  August  1.  October 
futures  in  Liverpool  dropped  from  155  on  August  1  to  144  on  August  8. 

The  movement  of  prices  in  the  United  States  and  Liverpool  was  re- 
flected in  other  markets.     German  markets  weakened.    The  spot  price  of 
wheat  at  Hamburg  declined  4  cents  and  was  $1.78  on  August  7.     In  Shanghai 
heavy  receipts  of  local  wheat  have  depressed  prices.     The  local  wheat  was 
selling  at  110  cents  per  bushel  for  August  delivery  and  117  for  October 
delivery,  while  Ho.  2  red  wheat  from  the  United  States,  October  shipment, 
was  selling  at  136  cents  per  bushel. 

The  present  depression  in  wheat  prices  in  world  markets  generally  is 
due  to  heavy  marketings  of  new  wheat  in  the  United  States,  which  tend  to 
depress  both  the  cash  ?nd  the  futures  market,  and  a  speculative  reaction 
from  the  rapid  rise  through  June  and  the  early  part  of  July 

Price  charts  are  shown  at  the  end  of  this  report. 
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WHEAT:    Closing  prices  of  July  arid  Septesibcr  futures 


■ 

Buenos 

Date 

Chicago     .Kansas  City  .Minneapolis,  Winnipeg    ,  Liverpool  , 

^ires  a/ 

1928 

1929' 

1928 

1929: 

1^28: 

1929:  1926:  1929:  1926:  1929; 

1926:  1929 

Cents 

Cent  s 

C  ont s : 

C  ent  s : 

Cents 

Cents : Cents : Cents : Cents : Cents : 

Cents : Cent  s 

July  futures 

July  3 

135 

:  12C. 

126 

113: 

136: 

122:     136:     140:     151:     129:b/l33:  111 

il- 

131: 

122- 

125 

116: 

132' 

125:     132:     144:     144:     130  :b/l29  :b/ll4 

September  futures 

ls 

128 

146 

120 

.  140: 

126 

146  :_c/l2  7 :  c/164 :  c/146 :  c/l 56 . 

13C:  130 

25 

.  124 

.  146 

.  116 

:  140. 

121 

.     149  :_c/l21  :c/ 3.63 : c/l38 : c/l52 : 

125:  127 

Aug  1 

120 

:  147 

.  112 

.  141 

.  117 

149:o/l21:c/l71:o/l38:o/l55s 

123:  126 

Si 

113 

.  135 

105 

130 

.  110: 

136 : c/ll4: c/154: c/l34: c/l44: 

113:  119 

15 

113: 

•  106 

111 

:c/ll3:          :c/l30:  : 

116: 

22, 

112 

105 

.  110 

:          :c/ll4:          :c/l3C:  : 

112: 

29: 

11C 

103 

109 

:c/lll:          jc/l31:  : 

c/114: 

Sept  5 

110 

103 

108 

:■         tc/lll:  :c/l30; 

•                    •                    •  • 

: c/l 14: 

~§7    Prices  are  of  day  previous  to  date  of  other  market  prices, 
b/    August  future, 
c/    October  future. 


WHEAT:    Weighted  average  cash  prices  at  stated  markets 


:A11  classes 

No. 

9 

:      No.  1 

:      No.  2 

:  No 

,  Western 

Date 

: and    grade  s 

:hard  winter 

:  dk.n.  spring 

, ambe  r 

durum 

,  red  T 

f/inter 

:  v/hite 

: six  markets 

: Kansas 

City 

•llinneanolis 

.Llinnearolis 

:  St. 

Loui  s 

.Seattle  a/ 

:  1928: 

1929 

:  1926; 

1929 

:  1928 

1929 

:  1928 

,  1929 

1928 

:  1929 

1926 

:  1929 

July  5 

•Cents: Cents 

J  Cents: 

Cents 

: Cent  s 

-  Cents 

•  C  ent  s 

Cents 

Cent  s 

: Cents 

Cents 

Cents 

137: 

115 

136: 

113 

:  153 

137 

:  132 

116 

172 

:  123 

14C 

119 

12: 

132: 

119 

.  128: 

117 

:  149 

141 

:  124 

:  123: 

155 

:  124 

135 

122 

19 

129: 

134 

:  126: 

130 

:  146 

:  159 

119 

146 

.  151 

:  143: 

129 

134 

26 

122: 

133 

118$ 

•  129 

:  138 

.  155 

117 

144' 

147 

:  141- 

124 

132 

Aug  2 

118: 

135 

.  114: 

131 

.  141 

.  156: 

115 

:  144: 

144 

:  140 

125 

134 

9: 

108: 

105: 

127 

103 

.  134 

118 

16: 

108: 

105: 

125 

106 

137 

113 

23: 

108: 

104: 

123. 

109: 

137 

112 

30: 

110: 

1C6: 

122: 

109. 

144 

,  113 

i7    Weekly  average  of  daily  cash  quotations,  basis  No.  1  sacked  30  days 


delivery. 
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Whe at  trade 


prospects  of  a  short  world  crop  snd  the  rapid  rise  in  prices 
through  June  and  into  July  have  had  a  tendency  to  check  the  world  ship- 
ments of  grain.    The  net  movement  of  wheat  from  surplus  producing  countries 
through  June  and  July  was  about  20  million  bushels  less  than  in  the  corres- 
ponding, period  of  last  season.    This  reduction  is  in  the  shipments  from 
Canada  which  from  four  markets  was  30  million  bushels  less  than  in  the 
corresponding  period  of  last  year.    The  exports  from  the  United  States 
have  amounted  to  nearly  13^  million  bushels  as  compared  with  8,400,000 
shipped  last  year,  and  the" Argent i ne  shipments  have  totaled  nearly  18 
million  bushels  as  compared  "ith  11  millions  last  year.     At  the  present 
rate,  the  surplus  Argentine  stocks  will  soon  be  moved  and  much  of  the 
increase  in  the  carryover  of  the  United  States  will  soon  be  accounted 
for  by  the  greater  volume  of  movement  early  in  the  season.     ,.ith  a 
shorter  Canadian  crop,  competition  with  the  United  States  for  supplying 
the  European  demand  through  the  late  fall  and  winter  months  will  be  much 
less  than  last  year. 


WHEAT,  IHCLUDnte  FLOUR:     Shipments  from  principal  exporting  countries 


/ountj 


Canada: 

Shipments,  4 
marine t  s  by 
United  States 
Argent  in  a 
Australia 
Russia   


Total  shipments 
 or  exports 


Shipment  s, 
 ending 


reek. 


:Het  movement  from  July 
:p_s  far  as  reported. 


1927- 

28 


1928- 
29^ 


July:  July 
20   :  27 


Aug. 
3 


To  and 
inc  1. 


1928- 
29 


1,000  :  1,000  : 1,000: 
bush  :     bush  :  bush: 


1,000: 
bush : 


33^,335:456,649:3,291:  2,726: 
206,259:162,748:2,397 :  4,921: 
173,135:216,615:2,996:  2,338: 
72,962:112,054:1,160:  1,256: 
7,000:  8:        0:  0: 

120/;  8: 
0:  40: 


Danube  Bul.c/  32,847:  2,712: 
British  India  :  14 ,323  d-12,727  : 


1,000: 
bush : 


4, 536  :Aug. 
2,473  :Aug. 
2,  602: Aug. 
592:  Aug. 

0:Aug. 
208: Aug. 
16:  Aug- 


3 
3 
3 
3 
3 
3 
3 


1,000 
bush 


49,277 
8,594 

10 , 844 
5,800 

8: 
0 

944 


1929- 
_3Q  

1,000 
bu  sh 


18,458 
13,467 
17  , 606 

5,558 
0 

456 
112 


Total 


: 344, 665: 940, 057  -.9,964:11,359:10,427  : 


75.267:  55,667 


Compiled  from  official  and  trade  sources. 


a/  Preliminary. 

b/  Shipments  from  Ft.  William,  Port  Artnur,  Vancouver  and  prince  Rupert 
c/  This  includes  Hungary,  Yugoslavia,  Rumania  and  Bulgaria, 
d/  Net  imports. 
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WHEAT:     Supply  and  distribution  in  the  United  States,  1925-1929 


Year  beginning 

'July  1 

Item 

:  1925 

:  1926 

:  1927 

:  1928 

:  1929 

:  Million 
: bushels 

s Million 
: bushels 

[Million 
.bushels 

[Million 
bushels 

.Million 
bushels 

Supply: 

Coramercial  visible  (Bradstreet ' s ) . . 
In  merchant  mills  and  elevators  a/. 

:  29 
:  25 
i  29 
:  23 
:  9 

:  21 
:  29 
:  16 
;  25 
:  7 

:  27 
22 
26 
37 

11  . 

O  A 

:  <i4 
;  19 
:  42 
:  32 
11 

:  45 
:  40 
;  96 
:  48 
16 

:  115 

:  96 

:  123 

128 

.  245 

:  16 

!  676 

:  13 

:     831  : 

16 

878 

21 

:  902 

774 

807 

942  . 

1,017 

1,(?51 

Distribution: 

Mill  grindings  (merchant  mills)  a/.  • 
Mill  grindings  (custom  and 

537 

10  ; 
83  ; 

:     556  : 

10  : 
89  : 

558 

10  : 
95  : 

568  ; 

10 

88 

Total  domestic  accounted  for  ...  • 

630 

655  : 

663  : 

666 

63  : 

156  : 

146  \ 

103  : 

693  : 

811  : 

809  ; 

769 

Carryover  (including  wheat  of  ; 
merchant  mills  in  transit)   ....  : 

98  : 

123  : 

128  : 

245 

791  : 

935  : 

937  : 

1,014  : 

Disappearance  unaccounted  for  b/.  : 

16  : 

8  : 

80  : 

38  : 

1*7    Census  Bureau,  Department  of  Commerce,  raised  to  100  percent  based  on 


the  Biennial  Censuses  of  1923,  1925  and  1927. 
b/    Difference  between  total  supply  accounted  for  and  total  supply.  Includes 
wheat  fed  to  livestock,  waste,  loss  and  errors  in  estimates. 
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The  Continental  European  wheat  situation  —' 

Continental  European  wheat  markets  during  July  were  generally  more 
active  than  during  June,  according  to  Agricultural  Commissioner  Owen  L. 
Dawson  at  Berlin.     Prices  showed  a  considerable  increase  although  not  so 
great  as  registered  in  overseas  countries.     Increases  were  less  marked  in 
France  and  the  Danubiar  countries  which  is  attributed  by  the  trade  to  con- 
siderable domestic  grain  stocks  left  in  France  and  the  effort  to  force  ex- 
ports in  Hungary.     The  main  influence  in  the  general  price  increase  on  the 
Continent  during  July  was  unfavorable  crop  development  overseas,  but  this 
was  to  some  extent  offset  by  the  relatively  favorable  crop  developments  on 
the  Continent  until  a  large  part  of  the  bread  grain  crop  had  matured. 

Sales  of  flour  rrere  important  throughout  the  month  and  prices  moved 
in  accordance  with  grain  prices.     July  wheat  stocks  in  Germany,  Czechoslovakia, 
Austria  and  Poland,  are  not  large  and  probably  smaller  than  a  year  ago.  Hun- 
gary, and  to  seme  extent  Yugoslavia,  sold  large  quantities  during  recent  weeks 
and  stocks  of  wheat  were  considerably  reduced  there  but  they  are  still  of  some 
importance  and  probably  somewhat  larger  than  a  year  ago.    Domestic  wheat 
stocks  in  France  continued  rather  large  and  are  probably  also  above  last  year. 

The  rye  market  showed  great  independence  and  did  by  no  means  parallel 
the  tendency  in  wheat.  Following  a  temporary  price  increase  during  the  first 
half  of  the  month,  the  market  weakened  somewhat  and  the  price-spread  between 
wheat  and  rye  became  very  large,  the  largest  on  record  since  the  campaign  of 
1925-26.  The  expectation  of  a  large  rye  crop  in  the  main  producing  regions, 
and  considerable  stocks  of  rye  in  Germany,  Poland  and  other  parts  of  Central 
Europe  accounted  for  such  market  developments. 

The  feed  grains  market  was  activlr5  during  July  in  contrast  with  the  dull- 
ness prevailing  in  Juno.     Prices  were  firm  and  generally  good  buying  interest 
on  the  part  of  European  importers  was  evident.     Corn  prices  increased  owing  to 
good  demand  and  considerable  reduction  in  the  Argentina  corn  shipments.  The 
prospects  for  a  large  corn  crop  in  Southeastern-  Europe  were  apparently  of  less 
influence  upon  the  market  than  the  outlook  for  a  considerably  reduced  corn  crop 
in  Argentina  compared  with  last  year.    Feed  barley  also  showed  an  increase  in 
prices  and  experienced  good  demand  in  Central  Europe.     The  trade  thinks  that 
prospects  for  a  considerably  reduced  crop  of  winter  barley  in  Continental 
Europe  was  a  factor  in  this  situation.    Less  improved  demand  was  evident  in  the 
case  of  oats,  but  the  market  tendency  was  generally  firm. 

Reports  on  crop  conditions  in  Continental  Europe  indicate  some  improve- 
ment compared  with  the  status  at  the  time  of  our  last  report.    However,  the 
recent  dry  weather  coupled  with  excessive  heat  over  most  of  the  Continent  has 
been  detrimental  to  late  grains  but  no  estimates  on  the  extent  of  the  damage 
are  yet  available.     Prospects  for  the  corn  crop  in  Southern  and  Southeastern 
Europe  were  very  favorable  until  recently;  cooler  weather  and  timely  rains, 


A/  By  Acting  Agricultural  Commissioner  Owen  L.  Dawson,  Berlin,  Germany,   July  24, 
1929.      Brought  up  to  August  10  by  cable. 


however,  would  make  it  certain  that  the  outturn  of  the  corn  crops  in  these 
countries  will  considerably  reduce  wheat  requirements  there  compared  with 
last  year. 

The  harvest  of  tread  grains  is  over  in  parts  of  Southern  Europe  and 
in  full  swing  everywhere  except  in  Scandanavia. 

It  still  appears  that  the  Continental  European  wheat  crop  will  be 
below  last  year,  but  somewhat  above  average,  as  the  weather  was  quite 
favorable  during  the  critical  period  except  in  northern  sections  where  the 
heat  wave  was  detrimental  to  the  maturing  crops.    The  situation  in  indi- 
vidual countries  is  as  follows :- 

(a)  Extensive  winter-kill  and  early  unfavorable  growing  weather 

will  reduce  the  French  wheat  crop  below  last  year.  Weather 
in  early  July  improved  the  prospect  bux  the  recent  heat  wave 
is  said  to  have  injured  the  wheat  in  northern  sections  r;here 
it  had  not  yet  matured. 

(b)  Germany  will  have  a  smaller  wheat  crop  than  last  year,  but 

above  average,  somewhere  between  the  results  of  1927  and 
1928.     The  German  rye  crop  is  now  thought  to  be  from  10 
to  20  per  cent  below  last  year  and  in  view  of  this  it  is 
■  quite  certain  that  the  total  European  production  will  be 
below  192S. 

(c)  Italy's  T?heat  crop  has  been  estimated  at  10,000,000  bushels 

above  last  year's  good  crop,  but  according  to  unofficial 
reports  this  estimate  seems  to  be  too  high. 

(d)  Extremely  heavy  winter-kill  in  Belgium  and  the  Netherlands 

will  reduce  the  wheat  crops  there  materially  below  last 
year. 

(e)  Hungary's  and  Eumenia's  7/heat  crops  will  also  be  materially 

below  last  year,  the  former  about  30,  the  latter  about  20 
per  cent  below,  largely  because  of  extensive  winter-kill 
in  important  regions. 

(f)  Yugoslavia  and  Bulgaria  will  also  produce  wheat  crops  below 

last  year's  production. 

(g)  Spain  will  have  a  wheat  crop  above  last  year's  light  crop. 

(h)  Other  eoun tries  taken  as  a  whole  will  not  show  material  change. 

The  effect  of  this  year's  harvest  in  Europe  on  the  continental  market 
is  still  uncertain.  The  wheat  crop  now  appears  9-10  per  cent  below  last  year 
or  about  4  per  cent  above  average.  Prospects  for  a  rye  crop  in  Central  Surop 
are  close  to  last  year's  large  crop  and  stocks  are  still  large.  A  good  corn 
crop  in  Southeastern  and  Southern  Europe  would  doubtless  reduce  wheat  require 
ments  of  the  Continent  materially.  Corn  prospects  are  good  at  present  but  un 
favorable  weather  from  now  on  could  reduce  the  prospects  considerably. 


GERMANY 


Wheat  and  wheat  flour  prices  in  Germany  have,  increased  consider- 
ably during  the  p^st  month.    The  crop  outlook  ovurscas  was  mainly  re- 
sponsible for  this  marked  upward  price  movement  but  the  fact  that  duties 
on  wheat,  rye,  and  wheat  and  rye  flour  wero  increased,  and  that  a  law  pre- 
scribing the  percentage  of  domestic  wheat  to  be  milled  in  German  mills  was 
to  become  effective  on  August  1  was  also  a  market  factor.    The  duties  on 
wheat  were  raised  effective  July  10,  from  32.41  cents  per  bushel  to  42.14 
cents  for  the  "most  favored  nations";  and  the  duty  was  raised  from  30.25 
to  36.30  cents  per  bushel  on  rye  and  17.29  to  20.74  cents  per  bushel  on 
oats.     Canada  and  Australia  which  are  not  among  the  "most  fevored  nations" 
now  have  to  pay  48.52  cents  per  bushel  for  wheat,  42.35  cents  per  bushel 
on  rye  and  24.20  cents  on  oats.     The  duty  on  wheat  and  rye  flour  was 
raised  from  $1.24  per  100  pounds  to  01.57  for  the  "most  fevored  nations" 
and  from  01.35  to  $1.57  for  the  others.     That  the  tariff  rctcs  would  be 
increased  was  already  known  toward  the  end  of  June.    Buying  of  spot  grain 
was  therefore  very  active  in  the  free  ports  and  also  in  the  Dutch  and 
Belgian  markets  before  July  10  and  available  stocks  decreased  considerably 
in  the  free  ports  and  the  Dutch  and  Belgian  ports.    Volume  of  business  in 
wheat  and  flour  was  larger  than  in  the  foregoing  period.     Foreign  grain 
was  of  very  great  importance  as  the  domestic  stocks  of  the  old  crop  arc 
small  and  farmers  remained  generally  reluctant  to  sell.    Wheat  prices  are 
expected  to  be  firm  during  the  next  few  months.    According  to  the  new  law 
40  per  cent  of  the  wheat  milled  by  Gorman  flour  mills  between  August  1  and 
November  30  must  be  German  wheat  and  during  the  whole  period  from  Augast  1, 
1929  to  July  31,  1930,  30  per  cent  has  to  be  German  wheat.    As  harvesting 
of  the  various  crops  will  keep  farmers  very  busy  in  the  near  future  and  as 
the  old  stocks  are  small,  domestic  wheat  is  expected  to  meet  with  a  very 
active  demand. 

The  rye  market  in  Germany  did  not  develop  in  sympathy  with  the 
wheat  market.     The  crop  outlook  for  rye  developed  favorably  in  bhe  European 
continent.    The  favorable  European  outlook  for  rye  coupled  with  the  fact 
that  the  stocks  of  rye  of  the  old  crop  in  Germany  as  well  as  in  the  neighbor- 
ing countries  are  still  large  caused  a  weak  tone  in  the  market.    Market  de- 
liveries of  rye  were  comparatively  large.    Rye  prices  in  Berlin  were  116  cents 
per  bushel  on  June  26  and  on  July  24,  whereas  wheat  prices  increased  from  143 
cents  to  167  cents  per  bushel.     The  difference  between  the  wheat  and  rye  price 
was  51  cents  per  bushel  on  July  24  compared  with  27  cents  on  June  26  and  obout 
10  cents  at  the  beginning  of  January  1929.    The  rye  market  was  temporarily 
firm  during  the  first  ten  days  of  July,  but  weakened  again  later.     The  develop- 
ment of  wheat  and  rye  prices  is  shown  in  the  following  table: 
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GEPMAJTY.     Price  per  bushel  of  domestic  wheat  and  rye,  1929 


Date  of 
quotation 

:  Wheat 

rsir-curg  a/ 

:    Breslau  b  , 

Berlin  c/ 

Berlin  d/ 

:  Cents 

Cents 

Cents 

:  Cents 

June  12 

:  148 

:  137 

136 

:  113 

June  19 

148 

137 

140 

:  114 

June  26 

152  : 

141  : 

143 

:  116 

July  3  : 

161 

149 

158 

132 

July  10  : 

165  : 

153  : 

155 

122 

July  17  ; 

182  : 

163  : 

169 

123 

July  24  : 

181  : 

162  : 

167 

116 

a/  Wheat  of  any  German  district  of  at  least  58.7  pounds  per  bushel. 

b/  Wheat  of  any  German  district  in  carloads  of  370  bushels  of  at  least  58.7 

pounds  per  bushel, 
c/  "Liarkischar"  wheat  of  at  least  58.7  pounds  per  bushel, 
d/  "O'arkischer"  rye  of  at  least  55  pounds  per  bushel. 


Wheat  imports  in  June  were  smaller  than  expected,  being  only  6,915,000 
bushels  compared  with  7,052,000  bushels  in  May,  1929,  and  6,809,000  bushels 
in  June  1228.    During  the  first  ten  days  of  July,  before  the  new  duty  became 
effective,  importation  of  wheat  was  very  large.    During  the  total  campaign 
1928-29  about  12,000,000  bushels  less  than  last  year  were  imported.  Wheat 
stocks  in  the  ports,  in  the  hands  of  the  mainland  trade  and  the  flour  mills 
seem  to  be  comparatively  small  and  smaller  than  last  year.     The  visible 
stocks  of  wheat  in  Berlin  on  June  30  were  about  10  per  cent  smaller  than 
last  year.     The  apparent  disappearance  of  wheat  in  Berlin  during  June  was 
somewhat  smaller  than  in  Kay  1929  and  in  June  1928. 

The  farm  stock  figures  of  the  Deutsche!"  Landwirtschaf tsrat  as  of 
June  15,  3*929,  indicate  that  wheat  stocks  were  smaller  than  last  year, 
wherefi  -s  rye  stocks  were  to  a  considerable  extent  larger  than  last  year. 
Figures  of  the  stocks  available  for  sale  were  net  reported  for  June. 

Grain,  stocks  on  German  farms  on  June  15,  1928  and  1929 


:                 Stocks  June  19 

Percentage  of  crop 

Gr  ain  : 

1Q2S 

1928 

1929 

:     1,000  oushel 

:  1,000  bushel 

:        Fer  cent 

Per  cent 

11,000  : 
17,000  : 

:  5,800 
36,000 

:  9.1 
6.3 

6.9 
10.9 

Winter  rye  . . . : 

FRANCE 


The  French  wheat  market  did  not  develop  in  full  sympathy  with  the  world 
market.    Prices  have  increased  to  some  extent  as  a  consequence  of  the  reduced 
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crop  expectations  overseas,  but  to  a  much  lesser  extent  than  elsewhere. 
It  appears  that  there  are  still  largo  stocks  of  wheat  of  the  old  crop 
which  have  to  ho  scl^.    Flour  mills  were  reluctant  and  bought  only  com- 
paratively small  quantities.    Another  factor  partly  responsible  for  the 
weak  undertone  in  the  French  wheat  market  was  favorable  weather  for  crops 
during  June  and  early  July.    Many  repcrts  state  that  the  grain  crops  have 
improved  greatly  and  are  rather  optimistic,     we  think,  however,  that  in 
spite  of  a  considerable  improvement  in  conditions  this  year's  crop  will 
be  smaller  than  last  year's  owing  to  the  extensive  winter-kill  in  the 
northern  sections  and  drought  during  the  spring.    The  recent  period  of 
hot  weather  may  also  reduce  the  crop  in  the  north.     In  the  southern  sec- 
tions harvesting  is  in  full  swing. 

HETT-IEPXAIDS  AID  hZLOIT " 

The  wheat  market  in  Holland  and  Belgium  was  generally  firm  and 
active  with  large  transactions  in  spot  and  future  business.     On  some  days 
business  was  restricted  because  the  belief  prevailed  that  the  unfavorable 
weather  reports  were  exaggerated.    Before  the  increase  of  the  German 
tariff  rates  became  effective  large  quantities  of  spot  wheat  in  the  sear 
ports  were  bought  by  German  firms  and  immediately  transported  to  Germany. 
This  resulted  in  a  considerable  decrease  of  stocks  which  became  unusually  ■ 
small . 

The  rye  outlook  for  Belgium  is  reported  fairly  favorable,  but  in 
wheat  and  barley  the  crop  is  expected  to  be  below  normal.     In  Holland 
the  condition  of  wheat  is  below  last  year  and  below  average.    Rye,  however, 
is  about  average  and  is  generally  better  than  wheat. 

DAITUBB  BASIN 


In  the  deficit  countries  Austria  and  Czechoslovakia  wheat  prices 
have  increased  under  the  influence  of  the  firm  world  market.     The  firmness, 
however,  was  not  as  pronounced  as  elsewhere.     The  fact  that  crop  reports  from 
the  Danube  Basin  sounded  mostly  favorable  caused  a  tendency  against  a  too  strong 
increase  of  prices.    The  market  remained  generally  quiet  in  spite  of  large 
transactions  on  some  days.     The  flour  mills  were  reluctant  and  bought  only  mod- 
erate quantities.     It  appears  that  the  domestic  wheat  stocks  of  the  old  crop  are 
not  unusually  large  in  Czechoslovakia  and  Austria.    On  the  other  hand  there  are 
still  important  quantities  of  rye  which  have  to  be  consumed.     Present  conditions 
in  Czechoslovakia  promise  a  medium  to  good  crop,  the  outlook  for  wheat  being  bet- 
ter than  for  rye.    In  Austria  crop  prospects  have  improved  during  June.  The 
wheat  outlook  is  about  as  good  as  last  year  and  the  rye  outlook  somewhat  better. 

The  large  increase  of  wheat  prices  in  the  world  market  had  also  a  stim- 
ulating influence  on  some  markets  of  the  surplus  countries  of  the  Danube  Basin. 
In ^ Hungary  expert  business  was  active  around  the  middle  of  July.  Hungarian 
prices  had  not  increased  to  the  extent  of  overseas  and  this  brought  Hungarian 
wheat  into  a  more  favorable  competitive  position.     Markets  in  Yugoslavia  and 
Rumania'  7?ere  quiet. 
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The  crop  outlook  in  the  Danubian  countries  has  developed  quite 
favorably  since  our  last  report.      The  first  official  Hungarian  wheat  estimate 
as  per  June  19  of  63,419,000  bushels  was  raised  to  70,547,000  bushels  in 
the  second  est  irate  of  July  3  and  later  to  70,768,000  bushels  on  July  15. 
According  to  private  reports  threshing  returns  have  proved  to  be  satisfactory 
and  there  may  be  some  chance  for  a  further  increase  of  the  estimate.     It  is 
also  noted  that  estimates  are  frequently  revised  upward  later  in  the  year. 
Reports  from  Rumania  are  contradictory;    the  most  reliable  estimate  given 
out  seems  to  be  the  first  official  estimate  according  to  which  this  year's 
wheat  crop  will  be  94,835,000  bushels  or  about  18  per  cent  less  than  last 
year  and  on  the  basis  of  the  reduced  acreage  this  appears  too  high.  Private 
reports  on  the  probable  outturn  of  the  Yugoslavian  wheat  crop  have  been 
mostly  favorable  during  the  past  month.     It  is  not  likely,  however,  thavt 
the  crop  will  be  as  large  as  last  year  and  that  the  quality  will  be  as  good. 
Ihe  com  crop  shows  a  very  satisfactory  condition  in  all  Danube  countries 
and  it  is  likely  that  corn  will  be  consumed  in  large  quantities  next  year 
instead  of  wheat  unless  future  weather  conditions  turn  decidedly  unfavorable 
for  the  com  crop. 


POLAND 

The  wheat  and  rye  market  was  comparatively  quiet  during  the  period 
under  review.  Wheat  stocks  are  comparatively  small  and  prices  have  there- 
for recovered.  Large  quantities  of  rye  are  still  available  in  the  country 
and  have  to  bo  disposed  of.  Rye  prices  are  very  much  depressed,  prices  for 
rye  being  nearly  50  per  cent  lower  than  wheat  prices.  The  demand  for  wheat 
was  also  limited  as  flour  mills  showed  an  attitude  of  reluctance  and  bought 
only  for  current  needs. 

It  is  probable  that  this  year's  wheat  and  rye  crops  will  be  larger 
than  last  year.  Weather  conditions  were  mostly  favorable  during  Juno  and 
July;  local  damage  from  storms  will  have  little  influence  on  the  outturn 
of  the  total  crop. 


ITALY 

The  wheat  market  in  Italy  became  brisker  and  firmer  toward  the  end 
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no.    Foreign  grain  transactions,  however,  remained  limited  and  more 
business  './as  done  mainly  in  domestic  wheat.    Weather  conditions  were  not 
especially  favorable  during  June  and  July;     storms  and  brought  have  caused 
damage  in  spets.     In  the  southern  sections  and  in  parts  of  central  Italy 
harvesting  of  wheat  has  been  practically  completed.     Some  reports  state 
that  threshing  returns  have  shewn  satisfactory  results.    The  crop  outturn 
varies  greatly  v/ithin  small  sections  and,  therefore,  it  is  difficult  to 
estimate  the  total  amount.    The  crop  is  expected  to  turn  out  lower  than  last 
year  and  be  near  the  average. 
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SOVIET  RUSSIA 

Reports  on  the  development  of  the  procuring  campaign  are  again 
very  scarce  with  indications  that  the  Government  is  experiencing  dif- 
ficulties in  securing  grain  from  the  more  v/ell-to-dc  peasants,  the  latter 
preforing  in  some  cases  to  hide  their  stocks  at  the  risk  of  losses  from 
storage  and  confiscation  rather  than  sell  them  to  the  Government.  The 
increasing  tendency  of  procurings  at  the  "beginning  of  June  indicated  in 
our  report  of  June  27,  seems  to  have  resulted  in  a  rather  sharp  increase 
in  June  procurings,  according  to  newly  published  reports,  but  no  figures 
cn  the  actual  level  of  procurings  are  available.    There  are  as  yet  no 
data  available  on  procurings  during  1928-29  except  the  statement  recently 
made  by  a  high  Russian  official  that  procurings  of  grain  wore  2,892,000 
short  tons  below  those  in  1927-28.    This  decrease  of  somewhat  more  than 
25  per  cent  is  entirely  duo  to  unsatisfactory  developments  of  the  campaign 
during  the  second  half  of  the  year,  as  procurings  were  still  ahead  of 
those  of  the  preceding  year  on  January  1,  1929  -  the  latest  date  up  to  which 
figures  wore  regularly  published.    A  preliminary  statement  for  Ukraine  alone 
indicates  that  procurings  there  were  considerably  below  those  of  the  previous 
years,  having  amounted  to  only  1,484,000  short  tons  compared  with  4,451,000 
short  tens  in  ly27-28  and  3,444,000  in  1926-27.    Procurings  in  RSFSR  during 
the  first  nine  months  of  the  past  campaign  were  reported  to  have  amounted 
to  7,731,000  short  tons.    This  means  an  increase  of  11.9  por  cent  over  pro- 
curings during  the  same  period  in  192  7-28  which  was  due  to  increased  pro- 
curings of  wheat  (a  41  per  cent]  as  well  as  of  some  other  minor  crops, 
while  procurings  of  rye  showed  the  large  decline  of  54.5  per  cent. 

A  member  of  the  Commissariat  of  Trade  of  USSR  when  discussing  the 
preparations  for  the  new  grain  procuring  campaign,  stated  that  larger 
receipts  of  grain  than  last  year  are  to  be  expected  during  the  first  quarter 
of  the  current  agricultural  year  in  view  of  the  better  crop  outlook  and  the 
improved  organization  of  the  campaign.    This  fact,  coupled  with  the  large 
returns  of  grain  expected  from  the  "contracted"  fields  a/,  as  well  as  measure 
taken  by  the  Government  to  accelerate  the  delivery  of  grain  by  the  Soviet 
and  Collective  farms  caused  the  Commissariat  to  raise  the  grain  procuring 
plan  for  the  first  quarter  of  1928-29  to  a  higher  level  than  last  year.  No 
doubt  receipts  of  grain  from  the  "socialistic  sector"  of  agriculture .  and 
from  contracted  fields  will  be  a  favorable  factor.    However,  the  outlook  for 
Government  purchases  of  grain  from  individual  peasants  is  rather  uncertain 
in  view  of  the  strong  opposition  of  certain  classes  of  the  agricultural 
population,  tho  press  indicating  that  grain  procurings  are  at  present  the 
moot  important  field  of  "class  war"  and  that  grain  procurings  are  not  a 
business  transaction  cf  the  organs  concerned  but  that  they  are  a  most  im- 
portant measure  carried  on  with  the  active  help  of  the  poor  and  middle  class 
circles  cf  Russian  peasanthood.     The  attitude  of  the  peasants  toward  the 
Government,  however,  will  be  of  less  influence  during  the  first  months  of 
the  campaign  when  peasants  will  be  obliged  to   sell  at  least  some  of  their 
grain  to  meet  their  obligations  and  cover  their  requirements  for  industrial 
goods.    The  supply  of  the  latter  will  be  of  even  greater  importance  this  year 
than  has  been  true  during  the  preceding  years.    Shipment  of  industrial  goods 

to  the  villages  is  to  increase  considerably  dur ing.  the  first.. quart er  

a/    Y/ho  have  undertaken  to  deliver  their  grain  within  tho  first  two  months 
after  the  date  of  harvesting. 
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ex         i^sTioultxii*  il  ye:«.'  ec%>3rc&  with  the  sane  period  a  year  ago,  accord- 
ing to  plans  announced  by  the  planning  organizations. 

The  latest  issued  official  crop  condition  report  is  that  of  July  1 
which  places  all  crops  in  the  Union  at  115  points  compared  with  111  points 
on  June  3  5  and  116  ej  points  on  July  1,  1928.    The  corresponding  crop  con- 
dition estimate  for  RSFSR  (Russia  Proper]  is  112  points  compared  with  121  a/ 
last  year  and  for  Ukraine  123  compared  with  111  a/  points  a  year  ago.  How- 
ever, thi  s  deterioration  of  crop  conditions  compared  with  1928  is  not  indi- 
cated either  by  the  Russian  press  or  by  Russian  officials.     On  the  con- 
trary, prospects  for  this  year's  crop  in  general  are  regarded  as  rather 
favorable  and  better  than  a  year  ago.    Thus,  for  example,  the  Chairman  of 
the  Commissariat  of  Trade  of  USSR,  Mikojan,  recently  stated  that,  on  basis 
of  the  conditions  per  July  1,  the  crop  will  be  5.5  to  6.5  million  short 
tons  above  that  of  last  year.     Other  reports  vary  between  3  and  5.5  million 
short  tons.     It  is  also  pointed  out  that  the  geographical  distribution  of 
the  crop  is  more  favorable  than  a  year  ago,  being  more  uniform  in  character 
and  not  showing  such  large  fluctuations  as  in  192  7-28.     In  a  country  like 
Russia  where  transportation  and  storing  facilities  are  not  adequate,  the 
possibility  of  utilizing  transportation  means  to  a  better  extent  is  very 
important.     On  the  other  hand,  factors  Unfavorable  to  the  outlook  of  the 
crop  are  the  winter-kill,  which,  though  below  last  year,  was  still  important 
this  year,  as  v/ell  as  adverse  weather  conditions  prevailing  at  the  end  of 
May  and  part  of  June.    The  dry  hot  winds  reported  at  the  end  of  June  in 
North  Caucasus  are  said  to  have  reduced  the  crop  there  considerably,  a 
Government  official  recently  indicating  that  the  damage  from  these  winds 
amounted  to  not  less  than  1,500,000  short  tons.    However,  it  is  still  thought 
that  this  year's  crop  in  North  Caucasus  will  be  somewhat  higher  than  a  year 
ago,  due  to  the  considerable  increase  of  acreage. 

Weather  conditions  seem  to  have  been  unfavorable  to  the  growing  crop 
during  the  first  ten  days  of  July,  according  to  the  report  of  the  Meteor- 
ological Section.    Heavy  showers  occurred  in  parts  of  ths  western  section 
of  Central  Fertile  Region  and  eastern  section  of  Central  Industrial  Region, 
which  may  have  resulted  in  lodging,  while  hot  dry  weather  prevailed  in  the 
eastern  and  south-eastern  section  of  Middle  Volga,  Transvolga,  southern 
section  of  the  Middle  Volga  region,  north  and  northeastern  section  of 
Ukraine.    On  the  other  hand,  conditions  were  favorable  in  the  western  sec- 
tion of  Middle  Volga,  northwestern  section  of  Lower  Volga  and  northeastern 
section  of  the  Central  Fertile  Region,  whore  moderate  but  frequent  rains 
occurred. 

Preliminary  information  from  Crimea  and  North  Caucasus  -  where 
harvesting  started  earlier  than  in  other  regions  -  indicate  that  the  quality 
of  this  year's  crop  is  satisfactory,  and  in  some  cases  above  last  year.  With 
weather  conditions  reported  favorable  to  harvesting  up  to  now,  Russian 
authorities  hope  that  this  preliminary  estimate  based  on  data  from  the 
extreme  south  may  prove  characteristic  for  the  crop  as  a  v/hole.  However, 
it  remains  to  be  seen  what  effect  the  rather  unfavorable  weather  conditions 
reported  for  the  first  ten  days  of  July  had  upon  tho  quality  of  the  crop. 
a/    No  comparison  figures  for  last  year  were  given  in  the  above  mentioned 

reprt  the  figures  mentioned  for  July  1,  1928  being  those  published 

at  that  t  imo . 


YvH-39 


-  17  - 


.  -  .     vl:  >  is  i&  full  3..i.ig  in  the  southern  regions  of  the  Union 
and  about  to  begin  in  the  eastern  regions,  with  threshing  also  reported 
started  in  some  localities.    The  campaign  is  showing  certain  defects  in 
organization,  such  as  shortage  and  poor  distribution  of  machinery,  etc., 
but  this  may  be  regarded  as  "seasonal  factor"  as  the  past  campaigns  were 
also  carried  on  under  similar  circumstances.    The  first  lots  of  grain 
have  already  appeared  on  the  market  in  Southern  Russia  and  in  regions 
where  this  had  been  the  case  prices  showed  a  declining  tendency, 

The  1929-30  plan  of  foreign  trade  was  recently  announced  by  the 
Government,  at  v;hich  occasion  it  was  stated  that  no  exports  of  grain  are 
planned  again  this  year. 
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WHEAT:     Production  in        European  countries,  average  I924-I928, 
annual  I927-I928  and  preliminary  estimates  for  I929.  a/ 


Country           :      Average  j 
J           .  I924-I928 

1927  : 

1928  : 

1929 
preliminary 

1,000 
bfishels 

Italy  

Total, 10  def- 
icit countries  : 

1,000  : 
bushels  j 

1,000  : 
bushels  : 

1 , 000 
busheis  : 

211,208  : 
:        280,140  : 
14,910  : 

5,853  • 
39,512  1 
10,684  : 

3,852  : 
9,200  ; 
50,165  : 
139,687 

:        120,522  : 
195,809  : 
276,128  : 
l6  277  : 

6,1^7  I 
40,385  : 
11,960  : 

4,119  . 

9,408  ; 
54,230  : 
144,825  : 

228,596  : 
281,285  ; 
17  986  ■ 

7.33^  ' 
51,499  ' 

12,860  : 
4,270  s 
12,214 

59,219 
122,640 

(121,000) 
238,832 

(§79,000) 

(  1A  700) 

(  5,500) 
(  40,000) 
(  12,860) 
(  5,900) 
(  10,300) 
(  61,000) 
:  139,808 

878,202 

:        879,820  : 

939,498 

928,900 

Hungary  :  74,859 

'       76.933  : 

56,568  : 

96,734  ' 
42,121  : 

99,211 
103,294 
115,544 

50,691 

70,768 
:       (  85,000) 

94*835 
37,441 

Total  4  sur-  : 
plus  countries 

287,147  : 

272,356  j 

368,740 

288,044 

deficit  countries... 
Surplus  countries...; 

Total 

14  countries . . 

878,202  ! 

267,147  : 

879,820  : 
272,356 

939,498 

:  368,740 

r  928,900 
:  288,044 

1,165,349  : 

1,152,176 

1,308,238 

:  1,216,944 

100,000  • 

:  110,000 

102 , 000 

r  100,000 

•  1,265,000 

:  1,262,000 

:  1,410,000 

:  1,317>000 

a/    Figures  in  parenthesis  are  unofficial  estimates. 
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WHEAT  INCLUDING  FLOUR;    Net  exports  from  principal  exporting  countries  and 
net  imports  into  European  importing  countries  1927-28  and  1928-2S 


Net  exports  reported 


C  OUT!  t  TV 

:  July 
:  1 

:1927-28 

: 1928-29: 

:  July 
r  1 

: 1927-28 

;192S-29 

:  to 

:  to 

:Million 

■Million; 

[Million 

•Million 

:  "bushels 

:  "bushel  s : 

: bushel s 

:"bushels 

: United  Kingdom 

:  June 

30 

':  211 

•  204 

: Italy 

[June 

30 

87 

i  89 

: Germany 

•  June 

30 

•  92 

:  69 

United  States 

:June 

30 

i  191 

:     142  j 

: France 

j  June 

30 

:  54 

:  51 

Canada 

:June 

30 

•  305 

:     422  : 

•Belgium 

{May 

30 

.  39 

•  38 

Russia 

•  June 

30 

J  5 

: Netherlands 

•  June 

30 

i  31 

:  29 

British  India 

:  June 

30 

r  12 

:^/-13  : 

: Czechoslovakia 

•  June 

30 

:  21 

:  17 

Hungary 

:Apr 

30 

:  20 

:      20  : 

:Greece 

-Kay 

30 

:  17 

•  20 

Rumania 

•Mar 

31 

7 

:       4  : 

; Irish  Fr.  State 

30 

:      17  : 

:  16 

Bulgaria 

:Austria  ; 

:June 

30 

16  ; 

16 

Yugoslavia 

•Mar 

31* 

1 

6  \ 

: Switzerland  « 

June 

30 

18  ! 

15 

Algeria 

:  June 

30: 

5 

4  : 

: Sweden  - 

June 

30 

:        9  - 

8 

Argentina 

:  June 

30- 

183  \ 

217  : 

: Norway  : 

May 

30 

:        6  : 

8 

Australia 

:  June 

30: 

75  : 

112  : 

: Denmark  ; 

May 

30 

10  • 

16 

: Finland  : 

May 

30. 

5  : 

5 

: Poland  • 

Kay- 

30- 

6  : 

4 

[Estonia  • 

June 

30; 

:        1  : 

1 

tLatvia  : 

Kar 

31; 

1  : 

2 

: Total  important; 

Total 

804  ; 

914 

•.European  coun-  j 

641  : 

608 

Net  imports  reported 


a/  Less  than  .01  million  "bushels,     b/  Net  imports. 
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Canada 

Increased  elevator  storage  for  grain  at  Port  Oelborge 

Consul  Stewart  at  Fort  Colborne  report s 11  an  announcement  by  the 
Maple  Leaf  killing  Company  of  Canada,  Limited,  that  it  would  erect  in  port 
Colborne,  Ontario,  at  once  a  storage  elevator  having  a  capacity  of 
1,000,000  bushels,. a  feed  mill  with  a  daily  capacity  of  400  barrels,  and^ 
a  ne^  bag  factory  with. a  capacity  of  more  than  70,000  per  day.    The  build- 
ing housing  the  present  bag  factory,  it  is  said,  ^ould  be  abandoned  and 
used  fcr  storage  in  conjunction  with  the  feed  mill." 

"The  feed  mill  at   "est  Toronto,  much  smaller  than  that  contem- 
plated here,  it  is  said,  will  be  discarded  and  all  the  firm's  rough 
feed  manufactured  at  port  Colborne." 


Foreign  tariffs  on  ^heat 


lount  ries 


Canada: 

general  (from  United  States) 
Preferential  (British  Empire) 


United  Kingdom   

Japan    1|  yen  per  100  kin 


Germany : 

General  (Canada,  Australia,  etc.) 
Conventional  (from  United  States) 


Per  100 
kilograms 

7.50  MarkS 
6.50  MarKs 


France   50  Francs 

Italy    1*  Gold  Lire 

Sweden    3.70  Crowns 

Norway   


Per  busnel 
(60  lbs.) 


Cent  s 

12.00 
8.00 

Free 

1/  31.34 


48.  62 
42.14 

53.31 

73.54 

1/  26.99 

Free 


1/  Conversion  to  U.S.  currency  made  on  the  basis  of  the  rate  of  exchange 
prevailing  on  July  17,   1929;  other  conversions -at  par  of  exchange. 
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F0R5IGN  NEWS  ON  WHEAT 


WORLD  WHEAT  CROP  AND  LLARSST  PROSPECTS 
To  Sept.  12,  1929 


The  world  wheat  situation  in  September  has  net  changed  materially 
from  what  it  was  in  August.    The  world's  supply  for  the  1929-30  season 
appears  likely  to  be  about  3,950,000,000  bushels,  a  reduction  of 
350,000,000  bushels  from  last  season.    Conditions  to  date  indicate  th-t 
world  production  will  total  about  3,400,000,000  bushels,  or  500,000,000 
bushels  less  than  last  year. 

The  world's  production  is  considerably  less  than  the  world  consumed 
last  year.    With  higher  prices  and  better  corn  crops  in  southern  Europe 
consumption  will  be  reduced  but  it  seems  probable  that  consumption  will 
exceed  production  and  the  carryover  at  the  end  of  the  year  will  be  less 
than  the  stocks  on  hand  at  the  beginning  of  the  year. 

It  is  probable  that  Europe  will  take  in  the  season  June  50,  1929, 
to  July  1,  1930,  nearly  as  much  wheat  as  in  the  past  season,  but  the  Orient 
will  take  considerably  less.    Larger  crops  will  reduce  the  demand  of 
France  and  the  sotith  European  coimtries  but  some  of  the  north  European 
countries  will  have  to  buy  about  as  much  as  they  bought  last  year  to  meet 
their  food  requirements .    South  and  Central  American  countries  will 
probably  take  t.bout  as  much  as  last  year.     The  Orient,  which  last  year 
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tools  largo  quantities  of  low  priced  wheat  from  Canada,  will  probably 
curtail  consumption  on  account  ef  higher  prices. 

A  large  carryover  of  old  wheat,  mostly  in  the  United  States,  an 
early  harvesting  season,  and  a  continuation  of  exports  in  large  volume 
from  Argentina  have  contributed  to  a  temporary  depression  in  wheat 
markets.    Buying  in  some  of  the  north  European  markets  has  slackened  on 
account  of  accumulations  of  stocks  of  old  wheat  and  in  the  southern 
European  markets  on  account  of  new  domestic  wheat  supplies  becoming 
available.    The  south  European  exporting  countries,  however,  have  con- 
tinued to  sell  wheat  and  the  United  States  has  shipped  in  July  and  August 
13,000,000  bushels  more  than  in  the  corresponding  months  of  last  year. 

The  demand  for  wheat  frcm  the  United  States  should  improve  shortly 
both  on  account  of  a  reduction  in  supplies  from  the  Southern  Hemisphere 
countries  and  increased  activity  in  buying  in  European  markets.  Several 
of  the  north  European  countries  will  have  to  buy  large  quantities  of 
wheat  and  the  stocks  they  now  have  on  hand  with  their  domestic  supplies 
are  not  sufficient  to  take  them  otit  of  the  market  for  a  period  of  any 
length.    Australia  has  only  a  small  surplus  roaaaining  for  export  in 
the  next  three  months.    Argentina  probably  can  not  continue  to  ship 
6,000,000  bushels  a  week  through  the  next  three  months.    Y/'ith  a  short 
crop  in  Canada  exports  from  that  country  will  move  at  a  much  lower  rate 
than  last  ye^.r. 

In  the  United  States  the  pressure  of  the  movement  of  new  wheat 
from  the  farm  to  market  has  probably  reached  the  turning  point  except 
possibly  in  the  spring  wheat  markets.     Pxceipts  are  declining.  Cash 
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prices,  which  have  declined  under  the  pressure  of  heavy  marketing,  are 
likely  to  improve  as  the  marketings  slow  up. 

The  world  wheat  market  situation  appears  to  be  quite  similar  to 
what  it  was  in  September,  1924,  with  some  shift  in  the  location  of  supplies. 
The  movement  of  prices  to  date  has  been  quite  similar  to  that  of  the 
corresponding  period  in  that  season.    While  the  course  of  prices  through 
the  remainder  of  the  season  may  not  correspond  exactly  with  the  course 
of  prices  in  the  1924-25  season,  the  situation  now  seems  to  be  such  that 
a  similar  movement  for  the  remainder  of  the  season  may  be  expected. 
Larger  supplies  in  Europe,  however,  may  prevent  prices  from  rising  as 
high  or  as  rapidly  through  the  fall  months  as  in  1924. 
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WHEAT:    World  supply,  price  and  disappearance 


Product  ion 


Year 

United 

Canada 

Argentina. 

.Australia: 

St  at  e  s 

Eur ope : 

All  other  a/ 

:  Million 

Million  ! 

Mi llion 

Million 

Million : 

Million 

tu she  Is 

bushe  Is 

bu  sh  els 

bushels  . 

bu  sh  els 

bu  sh  els 

1923-24 

:  797 

474 

248 

125 

1,257: 

650 

1924-25 

i  364 

:  262 

191 

165 

1,051 

610 

1925-25 

:  676 

!  395 

191 

115 

1,391 

667 

1926-27 

:  831 

:  407 

221 

161 

1,205 

595 

1927-28 

:  378 

:  460 

239 

117 

1,262 

677 

1923-29 

:  902 

:  567 

507 

159 

1,413 

552 

19 29 -30b / 

:  786 

:  294 

c/  (230) 

( 105) 

1,370 

615 

Total 

•  Average  price 

:  World 

:  Shipment  s 

St  ocks 

:  Total 

per  bushel 

[product  ion 

:  from 

accounted 

supp  ly 

:  disap- 

: British 

:  Russia 

for  Julyl 

pearance 

parcels 

XT 

Million 

:  Million 

.  Million 

Million 

:  Mi llion 

.  .  Cent  s 

:  bushels 

bushels 

busr±els 

bushe Is 

bushels 

1923-24 

:  3,551 

!  21 

305 

3,877 

3 , 523 

121 

1924-25 

3, 143 

1 

349 

!  3,493 

3 , 202 

:  179 

1925-26 

3,435 

27 

291 

3 , 753 

3,479 

170 

1925-27 

3,420 

49 

274 

3,743 

3,396 

:  164 

1927-28 

3,653 

5  . 

347 

4,005 

3,584 

154 

1923-29 

3,900  : 

0 

421 

4,321 

3,764 

128 

1929-30 

3,400  : 

6  : 

557 

3,957 

a/  Excludes  Russia, 

b/  Preliminary. 

c/  Average  yield  1919-1928  applied  to  1929-30  acreage, 

d/  Excludes  Russia  and  China. 
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World  production  and  crop  conditions 


Forecasts  and  estimates  of  production  in  30  countries  to  date  in- 
dicate a  production  of  about  2,865,000,000  bushels,  or  381,000,000  bushels 
less  than  was  produced  in  the  same  countries  last  year  when  these  countries 
produced  83  per  cent  of  the  world's  crop  outside  of  Russia  and  China. 
Weather  and  condition  reports  to  date  indicate  a  possible  reduction  of 
125,000,000  bushels  in  the  Southern  Hemisphere  crops. 

The  September  spring  wheat  forecast  of  the  Crop  Reporting  Board  of 
the  United  States  indicates  a  production  of  786  million  bushels  in  the 
United  States,  a  reduction  of  116  million  bushels  from  the  crop  harvested 
last  year.    This  reduction  is  mainly  in  spring  wheat  including  durum, 
which  is  97  million  bushels  less  than  last  year. 

The  Canadian  official  report  as  of  September  1  indicates  a  pro- 
duction of  22,000,000  bushels  of  winter  wheat  and  272,000,000  bushels  of 
spring  wheat  making  a  total  of  294,000,000  bushels,  a  reduction  of 
273,000,000  bushels  from  the  crop  harvested  last  year. 

The  official  report  confirms  the  earlier  forecast  of  the  Statisti- 
cian of  the  Canadian  Wheat  Pool  who  announced  for  release  September  7  an 
estimate  of  272,000,000  bushels  produced  in  the  Prairie  Provinces.  Accord- 
ing to  Mr.  Cairns,  the  crops  now  being  harvested  by  provinces  in  comparison 
with  production  last  year  are  as  follows: 


These  estimates  are  in  line  with  yields  calculated  from  weather 
reports.     Readers  of  Foreign  News  on  Wheat  will  recall  that  an  analysis 
of  neather  conditions  published  in  the  June  issue  indicated  that  with 
average  conditions  for  the  remainder  of  the  season  the  yield  per  acre  in 
Canada  would  be  15  to  16  bushels,  and  assuming  an  area  of  24,500,000 
acres  the  crop  would  be  about  360,000,000  to  400,000,000  bushels.  This 
calculation  was  made  in  May  on  the  basis  of  weather  conditions  through 
April.    The  area  as  now  reported  is  25,251,000  acres.    Conditions  have 
continued  to  be  unfavorable  for  the  crop  and  considerably  below  average. 
Last  month  we  indicated  that  the  Canadian  crop  would  probably  be  about 
300,000,000  bushels,  which  is  only  7,000,000  bushels  in  excess  of  the 
September  official  estimate.  Aftianalysis  of  weather  conditions  to  date 
indicates  a  crop  within  a  range  of  290,000,000  to  330,000,000  bushels. 
The  official  forecast  is  still  subject  to  revision  and  the  actual  out- 
turn of  the  crop  will  not  be  definitely  known  until  the  end  of  the 
marketing  season. 


1928  1929 
Million  bushels  Million  bushels 


Manitoba  .  . . 
Saskatchewan 
Alberta 


47 
316 
162 


32 
156 

84 


I  ■ 
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Consul  Heint zleman  of  Winnipeg  reports  as  of  August  31  that  the 
harvest  is  making  good  progress.    The  cutting  of  wheat  is  far  advanced 
in  all  the  provinces  and  threshing  is  in  progress.     Combines  are  in 
fairly  general  use  throughout  the  th.ree  provinces. 

There  is  a  fairly  good  yield  on  the  summer  fallow  a/  and  new 
"breaking,  "but  very  poor  on  stubble.    The  grading  of  the  wheat  is  report- 
ed to  be  better  than  was  expected,  the  bulk  of  it  thus  far  grading  Ho.  2 
Northern  to  No.  4.    Much  of  the  wheat  is  shriveled  but  appears  to  be 
high  in  protein.     Consul  Heintzleman  quotes  the  western  general  manager 
of  the  Lake  of  the  Woods  Milling  Company,  Winnipeg,  as  fellows: 

"The  crop  as  a  whole  is  much  stronger  than  for  the  last 
few  years.    Results  of  our  protein  tests  to  date  are  shown  in 
comparison  with  average  of  the  past  three  years: 


Manitoba 

Saskatchewan 

Alberta 


1326  1327 

11.4  11.2 
13.6  12.3 

15.5  11.8 


1323  1323 

12.3  13.3 

12.6  14.8 

12.0  15.2 


"These  figures  give  an  average  of  two  per  cent  higher 
protein  on  this  crop  over  last  year,  which  is  a  desirable 
feature,  especially  from  viewpoint  of  the  baker. 

"Milling  quality  of  new  wheat  from  Manitoba  has  so  far 
been  good,  but  from  Saskatchewan  and  Alberta  only  fair.  Most 
of  the  Manitoba  samples  are  plump  and  well  filled,  and  give 
good  returns  in  flour  yields. 

"On  the  other  hand,  Saskatchewan  and  Alberta  samples  are 
nearly  all  lean,  showing  very  decidedly  the  effects  of  drought 
and  excessive  heat. 

"Baking  results  from  new  samples  have  been  excellent. 
Loaf  volume  is  larger  than  last  year,  due  to  effect  of  high- 
er gluten  content. 

"Color  of  flour  and  bread  slightly  creamy,  but  satisfac- 
tory for  new  wheat.  Absorption  and  bread  yield  give  promise 
of  being  superior  to  last  year." 
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Hence  it  appears  that  this  year's  Canadian  crop  is  likely  to 
grade  higher  and  "be  more  valuable  per  bushels  than  last  year's  crop. 

Argent  ina 

The  Argentine  crop  is  still  somewhat  uncertain.     Drought  and 
relatively  high  prices  for  corn  have  checked  expansion  and  reduced 
the  wheat  area.    The  area  seeded  is  reported  as  being  officially 
estimated  at  19,027,000  acres,  a  reduction  of  9  per  cent.  Droughty 
conditions  have  continued  and  apparently  subsoil  moisture  is  scarce, 
as  it  was  in  Canada  in  the  spring.    The  precipitation  reported  to 
the  United  States  Weather  Bureau  in  August  and  the  first  of  September 
was  very  scant,  amounting  to  only  two-tenths  of  an  inch  in  the  north 
and  three-tenths  of  an  inch  in  the  south  in  the  six  weeks  ending 
September  9,  which  is  only  about  a  third  of  the  average  for  the 
period.     Total  rainfall  since  the  first  of  October  has  "been  deficient 
also.     In  the  Northern  zone  from  October  through  July  it  was  between 
2/<i  and  3/4  of  normal.    Temperatures  during  August  and  early  Sept- 
ember were  generally  above  normal,  which  in  the  absence  of  rainfall 
is  also  detrimental  to  the  crop.     With  favorable  conditions  for 
the  remainder  of  the  season  it  seems  doubtful  that  yields  could  be 
better  than  average,  which  in  the  past  ten  years  has  been  12  bushels 
per  acre.     Average  yields  upon  the  acreage  reported  would  produce 
a  crop  of  only  about  230,000,000  bushels,  as  compared  with  a  crop 
of  probably  over  300,000,000  bushels  in  the  past  season. 

The  actual  outturn  of  last  year's  Argentine  crop  is  still 
somewhat  uncertain.     Some  time  ago  the  crop  was  officially  estimated 
at  the  equivalent  of  307,000,000  bushels.     Recently  it  was  reported 
that  the  crop  is  officially  estimated  at  about  262,000,000  bushels. 
Shipments  from  Argentina,  January  1  through  August  have  totaled 
about  196,000,000  bushels.     Assuming  that  the  domestic  consumption 
for  seed,  feed  and  food  amounts  to  about  80,000,000  bushels,  we 
have  accounted  for  276, million  bushels  to  date  and  Argentina  is 
still  shipping  at  the  rate  of  about  6,000,000  bushels  per  week. 
It  seems  reasonable  to  assume,  therefore,  that  the  crop  amounted 
to  at  least  300,000,000  bushels.     For  the  present  we  are  Continu- 
ing to  use  the  307,000,000  bushel  figure  as  the  nearest  approxima- 
tion to  the  probable  outturn  of  the  Argentine  crop  last  year. 
Using  this  figure  and  assuming  an  average  yield  for  the  present 
season  would  indicate  a  reduction  of  about  75,000,000  bushels 
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AUSTBALjA 

The  Australian  wheat  crop  is  still  suffering  from  droughty  conditions 
in  the  eastern  States.     In  the  second  week  of  August  these  States  received 
some  rain  which  was  beneficial.    But  a  cable  from  Sydney  as  of  September  10 
states  that  August  rains  were  totally  insiif f icient  to  afford  subsoil  moisture 
which  the  crop  urgently  needs.     Our  correspondent  estimates  the  Commonwealth 
crop  un  the  basis  of  present  conditions  at  105,000,000  bushels.     Last  year 
the  Commonwealth  produced  about  160,000,000  oushols.    The  Australian  produc- 
tion by  btates  was  as  follows: 

Million  bushels 

50 
46 
34 
30 

a/    Recently  revised  from  32  to  34  million. 

The  wheat  growing  area  of  Western  Australia  has  had  ample  rainfall 
to  provide  subsoil  moisture  for  the  seed  bed  and  the  crop  in  this  State- 
looks  good  and  is  in  position  to  survive  a  fairly  dry  growing  season. 
This  territory  has  seeded  an  area  10  per  cent  greater  than  last  year,  making 
a  total  of  about  3,500,000  acres  for  grain  and  it  is  reasonable  to  expect 
a  production  of  35,000,000  to  40,0u0,000  bushels.    Drought  in  September  and 
hot  dry  winds  in  September  or  October  might,  however,  reduce  yields. 

Rainfall  in  the  eastern  States  has  been  cons iderably  oolow  normal 
in  the  wheat  growing  areas*     In  South  Australia,  Victoria  and  New  South 
V/ales  the  area  seeded  prooably  has  oeen  reduced  from  about  11,000,000  acres 
in  1928  to  10,000,000  acres.     Our  correspondent  Dulieves  that  scarcity  of 
subsoil  moisture  has  already  resulted  in  an  abandonment  of  about  1,000,000 
acros  reducing  the  effective  grain  producing  area  to  about  9,000,000  acres. 
Ho  also  believes  that  it  is  now  too  late  for  oven  good  general  rains  to 
repair  the  damage.     Germination  lias  been  indifferent  and  stooling  generally 
bad.     Some  areas  have  been  grazed.    Under  the  most  favorable  conditions 
our  correspondent  oelieves  that  the  .eastern  wheat  States  of  Australia  can 
produce  only  about  half  the  quantity  returned  last  year. 

Apparently    .austral ia  has  only  a  very  small  quantity  of  wheat  on 
hand  for  export  during  the  remainder  of  the  season  and  for  carryover  at 
the  end  of  the  season.    From  an  exportable  surplus  of  100,000,000  to 
110,000,000  bushels  Australia  has  shipped  to  August  31  about  92,000,000 
bushels,  leaving  at  the  most  only  about  13,000,000  bushels  for  export  in 
the  four  months,  September  -  Lecemoer,  and  for  carryover  into  the  new  year 
beginning  January  1.     In  the  past  month  .veekly  shipments  have  averaged  a 


How  South  v'/ales   

Victoria  

7/estern  Australia  a/.. 
South  Australia   
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little  over  1,000,000  bushels.    With  prospects  of  a  short  crop  it  is  doubtful 
that  this  average  of  shipments  will  be  maintained  through  the  remainder  of 
the  season  as  there  is  likely  to  be  a  tendency  to  hold  on  to  some  of  the 
wheat  for  domestic  consumption  or  to  supply  usual  export  demands  in  the 
coming  season. 

Wheat  growers  in  the  United  States  may  be  interested  in  some  notes 
relative  to  the  cost  of  producing  wheat  in  Australia.    The  pastoral  Review 
has  from  time  to  time  published  estimates  of  the  cost  of  production  of 
wheat  in  Australia  which  have  shown  a  range  of  from  about  109.5  cents  per 
bushel  to  194.7  cents  per  bushel.    The  variation  has  been  due  chiefly  to 
the  value  of  the  land  famed  and  the  yield  produced.     In  the  July,  1929 
issue  are  published  the  following  estimates  as  prepared  recently  by  the 
Horsham  (Victoria)  Agricultural  Society  which  had  appointed  a  special 
committee  to  ascertain  production  costs  on  the  Wimmera  plains,  probably 
the  most  productive  wheat  district  in  Australia,    por  the  purpose  of  the 
computation  a  farm  of  640  acres  was  taken,  where  a  system  of  two  year 
rotation  (bare  fallow-wheat)  is  followed.    The  farm  is  valued  at  3107 
an  acre.    Six  hundred  acres  are  in  cultivation  regularly,  3C0  being  under 
fallow,  260  sown  v/ith  wheat,  and  40  with  oats,  the  average  yield  being  27 
bushels  wheat,  and  2-|-  tons  hay  per  acre.    After  adding  the  farmer's  own 
wages  at  the  rate  of  $24.23  per  week,  the  cost  is  shown  to  approximate 
129.27  cents  a  bushel  delivered  at  the  railway  yards  10  miles  away.  If 
wages  are  not  charged  the  cost  is  about  113.55  cents  a  bushel. 

The  practical  value  of  the  estimate  may  be  gauged  when  it  is  mentioned 
that  an  individual  farmer,  also  in  the  Wimmera,  but  working  cheaper  land, 
has  prepared  a  balance-sheet  which  shows  he  can  produce  wheat  at  61.11  cents 
a  bushel  in  a  normal  season.    Still  another  man,  this  time  in  Riverina,  on 
land  that  costs  $68.13  per  acre,  is  able  to  grow  the  crop  at  a  cost  of  66.91 
cents  a  bushel.    The  last  mentioned  adopts  the  most  scientific  methods  of 
cultivation,  and  obtains  an  average  yield  of  26  bushels,  an  exceptionally 
high  return  for  Riverina.     (Pastoral  Review,  July  16,  1929) 


The  demand  for  wheat  from  surplus  producing  countries 

The  European  demand  for  overseas  wheat  probably  will  be  about  as 
good  as  it  has  been  in  the  past  season.    The  takings  are  likely  to  be  less 
than  last  year  but  at  higher  prices.    Forecasts  and  estimates  to  date  in- 
dicate that  European  production  outside  of  Russia  will  be  about  1,370,000,000 
bushels,  or  only  about  40,000,000  bushels  less  than  last  year.    The  corn  crop 
of  southern  Europe  is  much  better  than  last  year.    The  rye  crop  in  countries 
reporting  to  date  is  also  a  little  larger  than  last  year.    France  and 
several  of  the  southern  European  countries  are  harvesting  larger  wheat 
crops.    Larger  supplies  of  corn  in  the  Balkan  countries  will  free  more 
of  the  wheat  for  export.    Larger  supplies  of  com  and  wheat  in  Italy, 
Spain  and  France  will  reduce  the  import  requirements  of  those  countries. 
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But  Italy  will  still  be  in  the  market  for  durum  wheat  from  the  United 
States  and  Canada  and  some  other  hard  wheats  to  meet  the  demand  fcr  hard 
wheat  flours.    France  will  also  purchase  hard  wheats  to  mix  with  her  own 
and  to  meet  special  demands  for  flour  from  this  type  of  wheat.    The  de- 
mands of  these  countries  probably  //ill  not  bo  reduced  in  proportion  to 
increases  in  crops.    Many  of  the  north  European  countries  which  import 
large  quantities  have  shorter  crops  and  will  probably  buy  about  as  much 
wheat  as  last  year.    The  United  Kingdom  customarily  produces  but  a  very 
small  percentage  of  her  bread  supplies  and  is  this  yea.r  harvesting  a 
small  crop,    Germany  has  smaller  wheat  and  rye  crops  and  may  import  more 
wheat  than  lust  year.     The  same  may  be  said  of  Belgium  and  the  Netherlands. 
Increased  imports  by  these  countries  will  largely  offset  reductions  in  the 
imports  by  the  southern  countries. 

The  great  expansion  in  consumption  in  the  past  season  was  not  in 
Europe  but  in  the  Orient.     China  and  Japan  imported  largo  quantities  of 
wheat  and  flour,  partly  because  it  was  Cheap.     Consul  Kemper  cables  from 
Tokyo,  September  6,  that  mill  stocks  are  larger  than  normal,  export  demand 
fair,  but  milling  activity  below  the  high  level  of  last  year.  Agricul- 
tural Commissioner  Nyhus  cables  from  Shanghai,  September  11,  that  the 
arrivals  of  domestic  wheat  for  Shanghai  mills  continue  to  be  liberal  and 
somewhat  larger  than  anticipated  early  in  the  season.    He  believes  that 
local  supplies  are  sufficient  to  keep  the  mills  operating  until  in  January 
or  February.    Prices  are  too  low  for  the  sale  of  American  wheat  in  the 
Shanghai  markets.    Stocks  of  flour  are  reported  to  be  large  and  the  flour 
market  is  steady  but  not  very  active.    The  demand  from  North  China  is 
only  fair,  the  Nanking  Government  having  embargoed  exports  of  flour  to 
the  port  of  Darien,  presumably  to  prevent  flour  supplies  from  reaching 
the  Russians  in  Siberia.    Commissioner  Nyhus  has  previously  reported  large- 
stocks  of  flour  at  Tientsin.    These  reports  indicate  a  weak"  market  in  the 
Orient  during  the  next  few  months.    The  domestic  supplies  of  wheat  and  the 
present  stocks  of  flour,  however,  will  not  last  through  the  season  and  the 
Orient  probably  will  be  in  the  market  again  for  considerable  quantities  of 
wheat  in  the  latter  half  of  the  season,  but  will  not  take  as  much  as  In 
the  past  season. 
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WHEAT,  INCLUDI11G  FLOUR:     Not  c 
countries  .  years  be  g  inn  in. 


xports  from  principal  exporting 
July  1,1924-25  to  1929-30  _ 


Country  from  .1924-25 
which  exported 


:Million 
: bushels 


255 
194 
0 
45 
15 
4 


United  States  . . : 

Canada  : 

Rus  s  ia   : 

British  India  . . : 

Hungary   : 

Ruma  nia   : 

Bulgaria   cb^ 

Yugoslavia  : 

Algeria   :by 

Argentina  : 

Australia   j__ 

Total  all  : 

coun.  listed  . ; 
a/  Less  than  .01  million  bushels, 
d/  Rough  approximation. 


-1 

125 
124 


768 


1925-25 


Million 
bushels 

92 
320 
27 
7 
19 

e 

4 

9 


X. 

5 

100 
77 


671 


192  6-27 

Million 
bushels 

206 
305 
49 
9 
21 
9 
2 
10 

y  -i 

138 
97 


1927  -28 


Million 
bushels 

191 
305 
5 
13 
22 
8 
2 
1 
5 

178 
73 

:  803 


1928-29 
prel. 


Million 
bushels 


142 

422 

a/i/ 

b/_  22 

20 
2 

(U 


4 
216 
112 


905 


Preliminary 
estimate 
1929-30 


Million 
bushels 

225-275 
250-275 
0-  5 
0-  5 
10-  15 
10-  15 
0-  2 
20-  35 
5-  10 
150-175 
60-  78 


730-990 


b/  Net  imports,     cj  Year  ended  July  31. 


WHEAT,  INCLUDING  FLOUR:  Hot  imports  i 
 c oun tries,  years  beginning  July  1 


Country 


ito  Europe 
1924-25 


1924-25 


United  Kingdom  . 

Italy   

Germany   

France   

Belgium   

Netherlands  .... 

Czechoslovakia  . 

Greece   

Irish  Fre-e  State 

Austria   

Switzerland  .... 

Sweden  

Norway  

Denmark   

Finland   

Poland  ......... 

Spain  

Estonia   

Latvia  

Total  above 

Eur,  coun  


:Million 
•bushels 
:  215 
:  96 
:  71 
:  41 
:  39 
:  25 
:  23 
:  22 
:  19 
16 

:  14 
:  11 
:  5 
:  6 
:  4 

:  14 
_1 

X 

o 


Million 
bushels 


186 
64 
56 
34 
39 
27 
19 
19 
18 
15 
14 
o 
5 
6 
5 

1 
1 

p 


62i 


522 


1926-27 


Million 
bus  he  1  s 
217 
67 
94 
53 
40 
28 
21 
20 
19 
17 
17 
6 
6 
7 
5 
7 
1 
1 
2 


an  importing 
to  1928-29 


1927-28 


Million 
bushels 
211 
87 
92 
54 
42 
31 
21 
(19) 
19 
16 
18 
9 
7 
10 
6 
8 
4 
1 
o 


1926-29 
pre  1 . 

Million 
bushels 


204 
91 
56 
51 
42 
29 
17 
(22) 
18 
V  (14) 
15 
8 
9 
17 


15 

V  (i) 

V  (3) 


Prel.  est. 

12  months 
j 929-30 


64 ( 


633 


Million 
bushels 


no 

55 

80 

10 

42 

50 

13 

20 

18 

14 

15 
7. 

7. 
8- 
5- 
3. 

1- 

1. 


-225 

-  70 

-  90 

-  20 

-  45 

-  33 

-  1" 
-:  24 

-  19 

-  17 

-  18 

-  9 

-  9 

-  12 

-  7 

-  9 

-  7 
1 


a/  Year  ended  July  31.    b/  Rough  approximation,     cj  Net  export. 
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Prices 


'.Theat  prices  declined  in  August.    The  average  price  of  all  classes 
and  grades  at  six  markets  in  the  united  States  declined  frcn  135  cents  per 
tushel  the  week  ending  August  2  to  124  cents  per  bushel  in  the  following 
week,  rose  to  126  cents  and  then  declined  again  toward  the  end  of  the 
month.    Chicago  futures  dropped  from  147  cents  on  August  1  to  131  cents 
on  August  22  and  then  turned  up.vard.     There  were  similar  price  changes  in 
foreign  markets.    September  futures  at  Buenos  Aires  v/ere  131  cents  per 
bushel  on  August  1  and  115  cents  on  August  2  9.    October  futures  at  Liver- 
pool dropped  from  155  cents  cn  August  1  to  140  cents  on  August  29.  The 
present  depression  in  wheat  prices  in  world  markets  generally  is  due  to 
heavy  marketings  of  new  wheat  in  the  United  States,  continued  large  ex- 
ports from  Argentina  and  early  harvests  in  many  countries. 

In  the  United  States  large  stocks  of  old  wheat  on  hand,  early 
harvests  and  the  prompt  marketing  of  new  whe.it  have  resulted  in  congested 
terminals.    Heavy  marketings  and  scarcity  of  storage  space  have  resulted 
in  very  low  prices  for  spot  cash  wheat.    For  example,  on  September  10 
No.  2  hard  winter  wheat  at  Chicago  was  quoted  at  129  cents  per  bushel. 
On  the  same  date  September  futures  closed  at  133-3/4  cents  and  Hay  futures 
at  150-1/3  cents  per  bushel.     This  wide  spread  between  cash  wheat  and 
futures  is  undoubtedly  due  to  a  surplus  of  new  wheat  to  meet  immediate 
demands,  while  the  higher  prices  for  futures  indicate  an  expectation  of 
higher  prices  later  in  the  season. 

The  expected  reduction  in  the  world  supplies  of  wheat  on  the 
average  would  raise  world  market  prico  levels  40  to  45  cents  over  the 
average  prices  realized  in  the  past  season.    This  would  indicate  that 
the  average  prices  paid  for  British  parcels,  for  example,  would  be 
increased  from  120  to  170  cents  per  bushel.     Increases  in  the  prices  at 
other  markets  would  depend  upon  the  relation  of  the  conditions  in  the • 
markets  to  the  British  market.    The  supply  and  price  situation  in  this 
season  to  date  is  quite  similar  to  the  conditions  in  1924.    It  now  seems 
likely  that  the  course  of  prices  for  the  remainder  of  the  season  may  be 
somewhat  similar  to  that  of  1924-25  marketing  season.     It  is  not  tc  be 
expected  that  prices  will  folio?/  exactly  the  same  course.     The  rise  during 
the  next  few  months  may  not  bo  quite  as  rapid  as  in  1924.    Should  the 
Southern  Hemisphere  crop  turn  out  to  be  larger  than  now  expected,  prices 
may  not  reach  as  high  a  level  as  in  the  winter  of  1924-25  and  the  course 
of  prices  in  the  latter  part  of  the  season  will  depend  upon  prospects 
for  the  1930  crop. 
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WHEAT:     Closing  prices  of  July  and  September  futures 


Dat  e 

Chicago 

Kansas  City 

Minneapolis  ]  T.'innipeg 

Liverpool 

Buen  o  s 
Aires  a/ 

1928  :  1929 

:1928:  1929 

1925:  1929:  1928:  1929 

1923:  1929 

1923:  1929 

July  3 
11 

Cent  s : Cent  s 

Cents:  Cents 

Cent  s :  Cent  s  :  Cent  s :  Cent  s 

Cents : Cent  s 

Cent  s  :Cent  s 

July  futures 

136:     120:     128:     113:     135:     122;     136:     140:     151:     129:b/133:  111 
■151:     122:     125:     115:     132:     125:     132:     144:     144:     150  :b /129  :b /114 

18 
25 

Aug  1 
8 
15 
22 
29 

Sept  5 

12 
19 
26 
Oct  3 


September  futures 


123 
124 
120 
113 
115 
112 
110 
110 


113 
115 
118 
116 


145 
146 
147 
135 
135 
131 
132 
132 


120 
115 
112 
105 
106 
105 
lOo 
103 


140 
140 
141 
130 
131 
126 
127 
127 


144 


107 
109 
112 
112; 


137 


125 
121 
117 
110 
111 
110 
109 
108 


110 
112 
115 
114 


143  :c  / 127 
149  :c/121 
149  :c/121 
13  5:  c/114 
137:  c/115 

133  :  c/114 

134  :c/ 111 
134  :c /111 


December  futu 


145 


110 
113 
115 
113 


c/164 
c/158 
c/171 
c/154 
c/157 
c/154 
c/154 
c/152 


res 


153 


c/146 
c/138 
c/138 
c/134 
c/130 
c/loO 
c/131 
c/130 


129 
131 
135 
13  6 


c/155 
c/152 
c/155 
c/144 
c/144 
c/140 
c/140 
c/142 


149 


130 
125 
125 
115 
115 
112 
c/114 
c/114 


c/110 
c/110 
c/115 
c/115 


150 
127 
151 
119 
120 
121 
115 
120 


c/122 


a/  Prices  are  of  day  previous  to  date  of  other  market  prices 
b/    August  future.  c/    October  future. 


AT:     Weighted  average  cash  prices  at  stated  markets 


:A11  classes 

:  No 

.  2  : 

No 

.   1  : 

No. 

2 

:  No 

.  2 

:  Western 

Date 

:and  grades 

:hard  winter  die.  n .  spring  : 

amber 

durum 

:red  winter 

:  ■   wh  it  l 

:  six  mi 

arke  t  s 

: Kansas  City: 

Minne, 

spoils  : 

Minneapolis 

:  St.  Louis 

:  Seattle  a/ 

:  IS 28 

:  1929 

1923 

:1929  : 

1928 

•1929  : 

1925  : 

1929 

:  1923 

:1929 

:1928 

:1929 

: Cent  s 

:  Cents 

Cent  s 

: Cent  s : 

Cent  s 

: Cent  s ; 

Cent  s : Cent  s 

:Cent  s 

:  Cents 

.Cent  s 

'Cent  s 

July  5 

:     lo  ? 

:  115 

136 

:     113 : 

1.55 

:  137: 

152: 

115 

:  172 

:  123 

.  140 

:  119 

12 

:  152 

:  119 

128 

:  117: 

149 

:  141: 

124: 

123 

.  155 

•  124 

135 

122 

19 

:  129 

:  134 

126 

:  130: 

146 

:     159 : 

119: 

146 

151 

143 

129 

134 

26 

122 

,  ■  133: 

118 

:  129: 

138 

.  155: 

117: 

144 

147 

141 

124 

:  132 

Aug  2 

:  116 

:  135. 

114 

131: 

14 1 

:     156  : 

115: 

144 

144 

140 

125 

134 

108 

124: 

105 

121: 

127 

139: 

103 : 

127 

134 

131: 

116 

130 

16 

108 

125: 

105 

124: 

125 

139: 

108: 

120 

137 

129 

113 

128 

23 

108 

128: 

104 

122: 

123 

141: 

109: 

131: 

137 

134: 

112 

128 

30: 

110 

123: 

106 

120: 

122 

134: 

109: 

127 

144: 

13,3: 

115  . 

125 

Sept  6 : 

110 

128 : 

106: 

125: 

125 

137: 

104 

132 

147: 

138 . 

113 

126 

13: 

107: 

105: 

123 

104: 

143: 

115. 

20: 

108: 

107: 

126: 

107: 

145: 

115: 

27: 

111; 

110: 

130. 

109: 

143 : 

117 

a/    Weekly  average  of  daily  cash  quotations,  basis  No.   1  sacked  30  days 
delivery. 
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P^OTLHJ  PHEMIUMS 


The  liard  wheats  of  the  United  States,  as  well  as  Canada,  have  a  high 
percentage  of  protein  this  year.    Inspections  at  Kansas  City  for  the  week 
ended  September  6  averaged  IE. 92  per  cent  protein  and  at  Omaha,  12.55  per 
cent.    These  percentages  are  higher  than  last  year.     Bozeman,  Montana 
reports  that  1,573  samples  of  spring  wheat  tested  to  August  31  averaged  15.7 
per  cent  and  1,010  cars  at  Grand  Forks,  North  Dakota  averaged  14.3  per  cent. 
Thus,  it  is  evident  that  the  protein  content  of  the  hard  winter  wheats  is 
moderately  high,  while  the  protein  consent  of  spring  wheat  in  North  Dakota 
and  Montana  is  higher  than  the  average  of  any  recent  year.    Tests  made  in 
Kansas  in  1926  averaged  14.3  per  cent  and  in  1924,  12  per  cent.    The  tests 
in  Montana  in  192  5  averaged  14.05  per  cent  and  in  Forth  Dakota,  13.20  per 
cent.     In  1926  protein  premiums  declined  to  a  low  level  in  November  and 
remained  low  until  in  the  latter  part  of  the  season. 

Premiums  paid  for  protein  in  wheat  have  declined  rapidly  both  at 
Minneapolis  and  Kansas  City  since  wheat  from  this  year's  crop  began  to  arrive 
at  terminal  markets,  until  at  the  present  time  premiums  are  being  paid  only 
for  whuat  running  quite  high  in  protein.    At  Minneapolis,  heavy-weight  wheat 
testing  lower  in  protein  seems  to  bt-  in  greater  demand  at  present  than 
higher  protein  wheat  that  is  light  in  weight.    The  following  table  shows 
how  average  premiums  over  nearest  future  closing  prices  have  been  running  on 
Ho.  1  dark  northern  spring  at  Minneapolis: 


Dat 

e 

:    12  per  cent 

:    13  per  cent 

:    14  per  cent 

:    15  per  cent 

:  protein 

:  protein 

prot  ein 

:  protein 

:  Cents 

:  Cents 

Cents 

:  Cents 

July  1 

. . . 

:  4.0 

:           13.0  ; 

i            25.0  : 

8 

... 

4.C 

;           12.5  : 

22.0 

15 

• . . 

:  4.0 

12.5  : 

:           21.0  : 

22 

a/- 

:           1.5  : 

8.0  : 

14.0  : 

29 

:          -0.5  j 

6.5  ■  ! 

12.5  : 

Aug  5 

•  *  * 

-1.0  ! 

4.3  ; 

3.0  : 

12 

»  •  • 

-1.5 

:             3.0  : 

5.0  ! 

19 

•  •  • 

-2.5  : 

1.5  ; 

4.0  ; 

8.0 

26 

•  •  * 

-5.0  : 

-1.0  j 

1.0  : 

:  2.0 

Sept  3 

•  •  * 

-3.0  j 

-0.5  : 

1.5  : 

7 

.  / 

•  •  • 

0.0  s 

1.5  : 

2.5 

Over  September  futures. 


Protein  premiums  at  Kansas  City  have  declined  greatly  also  and  are 
very  small  at  present.    This  is  shown  in  the  following  table  on  premiums 
paid  since^July  1,  1929,  for  No.  2  hard  winter  wheat  of  12.25  tc  12.45  and 
X2.75  to  12.95  per  cent  protein  over  the  price  of  11.25  to  11. 45  per  cent 
protein. 


7^-40 


Week  ended 

12. 25  to  12.46  per 
!___   cent  protein 

:      12.75  to  12.95 
per  cent  protein 

Cents 

:  Cents 

July  6   

4.2 

7.0 

±>J   

•                                A  1 

■                            O  A 

!                     o  .4 

20   

2.0 

6.5 

27   

1.9 

5.3 

Aug  3   

1.4 

3.8 

10   

1.5 

2.6 

17    

1.6 

3.9 

24   

1.4 

:  2.0 

31   

0.8 

1.5 

Sept  7    : 

0.8  : 

In  the  past  few  seasons  for  which  we  have  data  low  premiums  early 
in  the  season  have  been  followed  "by  some  improvement  or  higher  premiums 
in  the  last  few  months  of  the  season.     Since  the  spring  wheat  crop  is 
relatively  short  it  seems  likely  that  supplies  will  he  reduced  toward 
the  end  of  the  year  and  high  protein  wheats  may  be  sufficiently  in  de- 
mand to  bring  relatively  good  premiums. 

The  Continental  European  wheat  situation  during  August  1929  a/ 

Business  on  the  Continental  European  wheat  markets  in  August  was 
considerably  smaller  than  in  July  when  important  activity  was  registered 
practically  everywhere.    Prices  declined  in  sympathy  with  overseas  Quo- 
tations.    Considerable  export  sales  of  wheat  took  place  in  the  Danubian 
export  markets,  the  bulk  of  which  was  sold  down  the  Danube  to  western 
Europe.    This  export  business  remained  active  even  at  times  of  extreme 
dullness  elsewhere.     The  trade  thinks  that  the  main  influence  in  the 
price  decline  on  the  Continent  through  August,  despite  continuance  of 
unfavorable  crop  reports  from  important  overseas  producing  regions,  was 
the  world  stocks  situation  and  the  pressure  of  the  North  American  winter 
wheat  crop.    The  first  few  days  in  September  there  was  an  increase  in 
turnover  in  central  and  western  Europe,  while  the  Danube  export  markets 
were  qui et . 

Sales  of  flour  were  also  restricted  and  prices  declined.  Stocks 
of  old  crop  wheat  in  the  Danubian  surplus  countries  have  been  greatly 
reduced  through  heavy  shipments  in  recent  weeks.     In  central  Europe 
they  are  also  rather  lo'%  while  France  still  has  about  one  months 
supplies  on  hand  on  September  1. 


a/  3y  Acting  Agricultural  Commissioner  Owen  L.  Dawson,  Berlin,  Ger- 
many, August  29,  1929. 
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Rye  prices  also  declined  and  business  was  not  large.  Offerings 
of  new  crop  rye  in  central  Europe  became  heavy  during  August  and  depressed 
the  market  considerably.     In  Germany  the  Getreidehandels-Geselischaft  a/ 
had  to  make  stock  purchases  of  rye  to  prevent  further  price  declines.  Pros- 
pects for  the  European  rye  crop  are  still  very  gcod  and  contribute  to  the 
weakness  of  the  rye  positions.  The  same  is  true  of  the  somewhat  important 
old  crop  stocks  in  central  Europe. 

Earopean  buyers  cf  feed  grains  were  also  rather  reserved  during 
August,  following  the  good  July  business.     Despite  reports  from  the 
United  States,  where  both  corn  and  barley  crops  are  considerably  below 
last  year,  prices  weakened  generally,  due  to  the  stocks  of  corn  in  Argen- 
tina, prospects  for  a  good  corn  crop  in  south-eastern '  Europe,  and  heavy 
Danube  shipments  of  barley  where  production  this  year  is  very  much  above 
last  year.     The  market  tendency  for  oats  was  also  weak.     Offerings  of 
new  crop  barley  and  oats  in  central  Europe  were  already  considerable. 

Reports  on  the  outturn  of  the  wheat  harvest  in  Continental  Europe 
mostly  confirm  those  available  at  the  end  of  July,  except  for  France 
where  opinions,  though  still  divided  as  to  the  eztent  of  a  crop  increase 
over  1923,  now  seem  to  agree  on  the  statement  that  1S23  wheat  production 
is  considerably  above  1928.    However,  as  .France  is  by  far  the  largest 
wheat  producer  on  the  continent,  the  change  in  the  estimate  for  France 
makes  it  probable  that  the  Continent  as  a  whole  harvested  quantiti.es 
more  nearly  approaching  those  of  last  year  than  was  thought  earlier 
in  the  season.    Nevertheless  the  crop  will  be  about  3  per  cent  below 
1928,  chiefly  owing  to  the  heavy  decrease  in  the  Danube  Basin  which 
amounts  to  about  70,000,000  bushels  of  wheat.    These  70,000,000". bushels 
will  more  than  offset  any  possible  increase  of  the  French  wheat  crop 
Over  last  year.    Regarding  other  countries,  it  should  be  noted  that 
increases  in  the  Italian,  Spanish,  Portuguese  and  Polish  wheat  crops 
are  nearly  offset  by  decreases  in  the  remaining  continental  deficit 
countries  of  France. 

These  estimates  show  that  the  wheat  crop  on  the  Continent  will 
be  about  3  per  cent  below  1323,  or  about  6  per  cent  above  the  average 
1926/23.     As  to  the  distribution  of  the  crop  it  is  important  to  note 
that,  while  the  surplus  regions  crop  is  about  20  per  cent  below  1928, 
the  deficit  countries  have  a  crop  of  about  3  per  cent  more  than  last 
year.     This  distribution  is  somewhat  favorable  to  increased  consumpt  ion . 


a/    The  Getreidehandels-Geselischaft  is  a  government  supported  organiza- 
tion with  the  aim  of  intervening  on  the  German  grain  market  if  the  price 
situation  becomes  critical.     It  was  founded  in  1926  when  the  rye  crisis 
1325/26  urgently  demanded  some  relief.     The  administration  of  this  or- 
ganization, which  presents  itself  as  a  company  dealing  in  grain,  consists 
of  representatives  of  semi-official  agricultural  organizations  and  other 
groups  concerned  with  grain  production,  trade  and  consumption. 
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The  cuality  of  the  wheat  crop  is  not  definitely  known  as  yet, 
but  it  is  believed  that  it  wi  11  not  be  much  below  the  satisfactory 
outturn  last  year.    The  crops  of  Bmnania  and  Hungary  are  officially 
reported  to  be  of  good  Quality  or  about  the  same  as  last  year.  Also 
rye  is  thought  to  be  quite  good,  and  as  far  as  cuality  is  concerned 
there  will  be  no  inducement  co  farmers"  to  feed  bread  grains  to  any 
unusual  extent.    Feeding  of  bread  grains  last  year  was  cuite  important 
as  a  result  of  the  low  bread  grain  prices  compared  with  the  price  of 
feedstuffs;  this  is  chiefly  true  for  rye,  the  price  of  which  became 
more  and  more  unfavorable  compered  with  wheat,  as  the  season  a<3v-anced. 
As  far  as  prices  are  concerned  there  will  also  be  some  inducement  to 
feed  rye  this  year,  in  view  of  the  large  spread  between  wheat  and  rye 
prices,  the  latter  being  now  below  the  quotations  at  the  sane  time 
last  year  and  below  the  average  for  1928/29,  while  wheat  is  consider- 
ably above. 

Under  present  circumstances  on  the  domestic  grain  market  Russia 
will  be  out  of  consideration  for  exporting  wheat  this  year. 

Germany 

The  wheat  market  in  Germany  held  up  well  until  the  end  of  July 
but  since  then  has  continually  weakened  wi th  a  very  quiet  tone  pre- 
vailing throughout  August.     Flour  mills  have  bought  only  limited  Quan- 
tities for  current  needs.     During  the  first  part  of  July  imports  of 
wheat  were  large,  which  resulted  in  increased  stocks  but  which  did  not 
reach  a  high  level.     Domestic  offers  were  not  large  until  about  August 
20  when  deliveries  increased.     The  decline  in  German  prices  of  spot 
wheat  from  $1.72  per  bushel  on  August  1  to  $1.53  on  August  25  or  near 
the  1928  level  was  quite  in  sympathy  with  the  decreased  price  moment 
in  the  United  States  except  for  the  temporary  rise  in  United  States 
wheat  prices  in  mid-August.    The  effect  of  late  reports  showing  a 
wheat  supply  in  Germany  materially  below  last  year" will  at  least  be 
a  steadying  factor  on  the  market  which  declined  in  September  of  last 
year. 

Prices  for  rye  have  also  experienced  a  considerable  decline 
since  the  beginning  of  August.    The  price  for  domestic  rye  in  Berlin 
was  $1.16  per  bushel  per  metric  ton  on  August  25  as  compared  with  $1.24 
per  bushel  on  August  1  and  about  $1.27  per  bushel  at  the  end  of  August 
1928,     Offers  of  domestic  rye  have  increased  considerably  recently  and 
prices  would  have  decreased  more  had  not  the  Getreidehandels-Gesell- 
schaft  bought  considerable  quantities  to  stabilize  the  price  level. 
The  outlook  for  rye  prices  remains  rather  unfavorable  owing  to  the 
large  stocks  from  the  old  crop,  a  large  new  crop  in  Germany  and  a  re- 
cord crop  in  Poland.    The  comparatively  low  price  level  will  be  a 
strong  inducement  for  feeding  rye. 
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The  following  table  shows  the  development  of  domestic  vvheat  and 
rye  prices! 

GERMANY:    Price  per  bushel  of  domestic  wheat  and  rye,  1929 

Rye  of  at  least  55 
pounds  per  bushel  


Date  of 
quotat  ion 


*heat  of  at  least  58.7  pounds 
 per  bushel  '  


Hamburg  a/  :  Breslau  a/  :  Berlin  b/ 


Berlin  b 


July  1? 
July  24 
July  31 
Aug-  7 
Aug  14 
Aug  21 
Aug  23 
Sept  4 
Sept  11 


Cent  s 

182 
131 
132 
178 
180 
174 
165 
165 
160 


Cent  s 

163 
162 
166 
163 
159 
158 
152 


Cent  s 

169 
167 
171 
166 
160 
157 
147 


Cents 

123 
116 
121 
118 
114 
117 
111 
119 
114 


a/  Wheat  of  any  German  district 
b/    "Maerkischer"  grain. 


PRICES  0?  DOMESTIC  WHEAT  AND  RYE  IN  GERMANY 
Cents  per  bushel 


July 

17 

July  24  July  31  Aug  7 

Aug  14 

Aug  21 

Aug  28 

Sept  4 

Seot 

Hamburg 

,  Wheat 

182 

181          182  178 

180 

174 

165 

165 

160 

Breslau 

,  Wheat 

163 

162          166  163 

159 

158 

152 

Berlin, 

Wheat 

169 

167          171  166 

160 

157 

147 

Berlin, 

Rye 

123 

116          121  118 

114 

117 

111 

119 

114 

Wheat  imports  in  July  were  very  large,  amounting  to  16,002,000 
bushels,  compared  with  6,313,000  bushels  in  June  1929  and  7,680,000  bushels 
in  July  1928.     This  heavy  importation  took  place  chiefly  at  the  beginning 
of  July  before  the  raise  in  wheat  duties  became  effective  on  July  10. 
August  imports  are  expected  to  be  somewhat  smaller  than  in  July.  Stocks 
of  the  trade  and  the  flour  mills  have  probably  increased  as  a  consequence 
of  the  large  July  imports,  but  are  not  unusually  large  as  is  indicated 
by  the  visible  stock  figures  for  Berlin.     The  imports  of  rye  in  July  were 
also  comparatively  large,  amounting  to  1,640,000  bushels  in  July  1929, 
compared  with  398,000  bushels  in  June  1929  and  1,632,000  in  July  1928. 

.Farm  deliveries  were  not  especially  large  during  the  period  under 
review,  but  recently  increased  for  both  wheat  and  rye.     Farm  stocks  of 
old  rye  are  still  reported  to  be  large. 
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According  to  the  official  preliminary  crop  estimate  as  of  begin- 
ning July  the  production  of  winter  wheat  will  amount  to  109,000,000  bushels 
compared  with  the  final  estimate  of  127,000,000  bushels  in  1923.  The 
corresponding  figures  for  winter  rye  are  -312,000,000  bushels  and  351,000,000 
bushels.     The  official  Prussian  figures  as  of  beginning  of  August  indicate 
that  the  July  estimate  has  not  changed  materially.    The  publication  of 
the  August  figures  for  the  whole  of  Germany  is  expected  in  the  near  future. 


■c  ranee 


Since  the  beginning  of  August  wheat  prices  have  declined  under  the 
pressure  of  favorable  domestic  crop  reports  and  large  farm  offers.  The 
trade  and  flour  mills  generally  showed  a  reluctance  to  make  extensive 
commitments.    Marketings  by  farmers,  however,  are  soon  expected  to  show 
some  slackening  as  the  larger  part  of  the  crop  has  been  threshed.  Reports 
on  the  wheat  crop  show  a  wide  range  but  it  is  now  generally  conceded  as 
one  of  the  best  since  the  war.    This  upward  revision  in  the  estimates  has 
only  been  warranted  during  the  past  month  as  there  were  many  uncertain 
reports  early  in  July.     The  official  report  on  the  French  wheat  crop  of 
around  320,000,000  bushels  just  issued  should  be  regarded  as  a  minimum. 
Our  opinion  that  the  crop  is  somewhat  higher  than  this  and  near  the 
figure  for  the  1925  crop  is  based  on  an  extensive  review  of  the  wide 
range  of  reports  and  on  recent  personal  investigation.     Apparently  the 
amount  of  grain  was  much  greater  than  usual  according  to  the  straw  and 
this  resulted  in  a  considerably  better  outturn  than  earlier  expected. 
The  crop  is  only  average  in  the  southeast  and  east,  but  elsewhere  is 
generally  above  average,  particularly  in  the  center  and  northwest. 
The  weather  has  been  very  favorable  to  harvesting  the  crop  and  the 
quality  compares  well  with  the  quality  of  last  year. 

Stocks  on  hand  are  regarded  by  the  trade  as  sufficient  for  about 
one  month's  consumption.     On  the  whole  it  appears  that  this  year's  supply 
is  near  the  amount  required  for  domestic  consumption  but  there  is  still 
a  need  for  overseas  wheat  for  mixing,  although  requirements  are  rauch 
reduced  below  last  year.     Although  the  country  will  be  a  net  importer 
of  wheat,  from  the  present  indications  on  the  supply  situation  some  of 
the  domestic  wheat  will  be  available  for  export.     It  seems  unlikely, 
however,  that  any  large  amount  will  find  an  outlet  and  as  a  result  a 
larger  amount  of  wheat  will  be  consumed  at  home  or  carried  over  into 
the  next  crop  year. 

Italy 

In  Italy  this  year's  wheat  crop  is  now  estimated  at  about  245,- 
000,000  bushels  as  compared  with  228,596,000  bushels  last  year.  The 
market  has  been  rather  independent  from  price  fluctuations  in  the  world 
market.     Imported  wheat  has  been  of  comparatively  small  importance  the 
past  month  as  domestic  wheat  was  offered  in  large  Quantities.    The  above 
estimate  may  be  somewhat  high  according  to  earlier  reports  on  the  crop 
Gut  it  appears  that  the  new  crop  will  exceed  last  year's  outturn.  The 
corn  crop  is  also  better  which  is  a  factor  of  some  importance  in  holding 
down  import  requirements  of  wheat. 
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Holland  and  Belgium 

Wheat  markets  in  Holland  and  Belgium  have  been  ouiet  throughout 
August  and  transactions  much  smaller  than  in  the  preceding  month.  There 
was  but  a  limited  demand  from  domestic  flour  mills  and  almost  no  demand 
from  German  buyers.    Port  stocks  which  were  very  small  in  July  owing 
to  large  German  purchases  of  spot  grain  have  again  tended  to  increase. 
The  wheat  crop  will  be  considerably  smaller  than  last  year  in  both 
countries. 

Poland 

The  wheat  market  in  Poland  during  the  past  month  remained  re- 
latively resistant  in  spite  of  some  slight  price  declines.     Stocks  from 
the  old  crop  are  very  small  and  marketings  of  the  new  crop  have  not  yet 
attained  large  proportions.    The  rye  market  remained  depressed  with  inland 
demand  restricted  and  poor  prospects  for  export  business. 

According  to  a  recent  official  crop  estimate  the  wheat  and  rye 
crop  will  turn  out  larger  than  last  year  and  much  larger  than  the  average 
for  the  last  five  years.     It  is  to  be  noted  that  the  crop  in  the  adjacent 
territories  of  Germany  and  Czechoslovakia  are  smaller  than  last  year  which 
throws  some  doubt  on  the  high  estimate  of  the  Polish  crop. 

Danube  Basin 

The  Danubian  surplus  countries  as  well  as  the  Viennese  trade 
registered  a  rather  active  export  business  for  Hungarian  and  Yugo- 
slavian new  crop  wheat.    Most  of  the  sales  were  done  with  western  and 
northern  Europe  while  central  European  deficit  countries  were  reserved. 
Export  business  was  particularly  active  during  the  first  half  of  the 
month.    Price  declines  were  less  marked  than  elsewhere,  and  prices  for 
Danube    wheat  compared  very  favorably  with  competing  oversea  qualities- 
Reports  from  Yugoslavia  indicated  that  the  sales  had  been  so  numerous 
recently  that  much  of  the  new  crop  appears  already  to  be  sold,  and 
old  crop  stocks  have  been  greatly  reduced  through  recent  shipments. 
Hungary  indicates  considerable  pressure  of  heavy  marketings  of  wheat 
by  the  farmers  who  are  forced  to  sell  their  crop  early  in  order  to 
meet  various  obligations. 

The  combined  Hungarian,  Yugoslavian ,  Rumanian  and  Bulgarian 
wheat  crops  this  year  will  about  equal  the  five  year  average  1924/28, 
but  this  means  a  production  of  fully  70,000,000  bushels  of  wheat  smaller 
than  last  year.     Austria  and  Czechoslovakia  will  also  have  wheat  crops 
somewhat  below  last  year. 
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Production  of  corn  and  barley,  however,  will  be  far  larger 
than  last  year  in  the  surplus  countries  of  the  Danube  Basin.     As  a 
result  of  recent  rains  the  prospect  for  an  unusually  good  corn  crop 
continues.     Barley  production  in  Romania  is  nearly  twice  as  large 
as  las.t  year.     The  trade  expects  considerable  business  in  feed  grains 
this  year  with  western  Europe. 

Soviet  Russia 

This  year's  procurings  of  all  grains  through  August  have  been 
well  above  last  year,  but  the  procuring  of  bread  grains  is  less  satis- 
factory,  and  total  bread  grain  collections  for  the  three  months,  July 
to  September,  may  not  reach  the  government  plan  for  that  period, 

As  to  the  actual  outturn  of  the  1929  crop,  reports  have  been 
rather  vague  up  to  the  present,  the  predominant  note  being  that  the 
gross  crop  of  all  grains  is  somewhat  larger  than  in  1928,  when  the 
crop  was  placed  at  73.3  million  tons.     An  early  August  report  indi- 
cated that  the  crop  is  thought  to  be  about  8  to  9  per  cent  above  that 
of  the  previous  year,  but  this  figure  was  not  confirmed  by  other 
statements  and  seems  somewhat  too  high,  particularly  in  the  face  of 
the  recently  mentioned  deterioration  of  the  crop  in  the  eastern  regions, 
which  is  probably  not  offset  by  improvement  in  the  south. 

On  the  basis  of  the  latest  statement  of  the  Chairman  of  Commis- 
sariat of  Trade  of  USSR,  it  seems  that  the  Russian  crop  of  all  grains 
will  be  not  more  than  5  per  cent  above  that  of  1928  and  is  more  likely 
to  be  only  2  to  3  per  cent  above.     Reports  of  bread  grain  production 
alone  are  less  favorable  than  those  for  all  grains,   so  it  seems  that 
th©  situation  with  respect  to  bread  grains  is  less  favorable,  par- 
ticularly in  the  face  of  the  yearly  increasing  population  and  the  necessity 
to  refill  Government  grain  reserves  and  build  new  ones. 
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7/HSAT:    Production  in  specified  countries,  average  1909-1913, 

annual  1926-1929 


Countries  reported 
in  192B 


Average 
1909- 
1913 


NORTH  AI  SRI  OA 


1,000 
bushels 


:  1,248.509 


55,770 
4,976 
15,199 
615 
325,644 
130,446 
184,393 
3,314 
131,274 
12,813 
37,879 
71,493 
62,024 
16,273 


Canada   :  197,119 

United  States   :  690,106 

Mexico   „  ;a/  11.481 

Total  (3)   :  898.708 

England  and  Wales  . ,: 

Netherlands   • 

Belgium   : 

Luxemburg  .  .v. .......  • 

France  : 

Spain  .  ,  .  : 

Italy  ; 

Switzerland  : 

Germany  . . . ,  : 

Austria,  winter  ....:&/ 
Czechoslovakia 

Hungary   ; 

Yugoslavia   : 

Greece  :d/ 

Bulgaria   :  37,825 

Rumania   :a/  158,672 

Poland  :  63,675 

Lithuania   :  3,264 

Finland   137 

Malta   i_  196 

Total  (20)   :  1.315.880 

AFRICA  : 

Morocco   :  (17,000) 

Algeria   :  35,161 

Tunis   5 .224 

Total   (3)   ]  56.385 

AS  IA  j 

India  ; 

Syria  and  Lebanon  . . : 

J a  pan   «,  

Chosen  <......: 

Total  (4)  j 

Total  above  coun-  : 

tries   (30)   :  2.660.800 

Est .  v/orld  total,  :  ~ 
oxcl.  Russia  and  : 
__China   3.401.000:  3.420.000 


351,841 
(4,000} 
25,088 
6.898 


1926 


1,000 
bushels^ 

407,136 
831,040 
10.353 


48,683 
5,487 
12,801 
622 
231,767 
14  6,599 
220,644 
4,244 
95,429 
9,001 
34,130 
74,909 
71,427 
12,403 
56,544 
110,883 
52,490 
4,180 
924 
310 


1.173.477 


16,174 
23,551 
13.044 
52.759 


367.827 


324,651 
13,940 
30,188 
10.517 


379.296 


2.854.051 


1927 


1,000 
bushels 


479,665 
678,374 
11.890 


1.569.929 


1928 


1,000 
bushels 

566,725 
902,191 
11.031 


1.479.946 


53,125 
6,157 
16,277 
702 
276,126 
144,825 
195,809 
4,119 
120,522.x 
11,469: 
40,385: 
76,933: 
56,568: 
12,970: 
42,121: 
96,734: 
51,093: 
5,273 
1,064 
294 


1,222.566 


24,618 
28,323 
8.267 
"61.20*8 


334,992 
14,582 
31,018 
9,045 


589.655 


5.043,540 


Figures  in  parenthesis  indicate  the  number 
a/  Four -year  average,    b/  Probably  includes 
d/  One  year  only. 


3.655.000 


47,264 
7,336 
17,986 
713 
261,265 
119,884 
228,595 
4,270 
141,593 
12,419 
51,499 
99,211 
103,294 
15,676 
50,691 
115,544 
59,219 
6,327 
998 
289 


1.564.094 


24,746 
30,302 
12.125 
67.175 


288,811 
6,490 
30,812 
_  8*595 


534.706 


3.245.925 


3,9  00,0.00 


1929, 
prel . 


1,000 

bushels 

293,792 
785,726 
11.492 


1.091.010 


41,813 
3,487 
15,995 
533 
319,851 
139,793 
245,000 
5,791 
115,558 
11,559 
48,060 
70,698 
96,929 
16,800 
37,432 
91,858 
60,259 
6,283 
1,036 
293 


1.329.026 


28,623 
34,024 
12.125 
74.772 


317,595 
11,133 
31,101 
9.963 


369.792 


2.664.602 


of  countries  included, 
spelt  and  mas  1  in.  cj' 


5.400.000 
Total. 
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UHEAT,  INCLUDING  FLOUR:    Shipments  from  principal  exporting  countries 


Total  shipments,: 

Shipments,  « 

Net  movement  from 

July 

Commodity 

or  c 

;X  ports  : 

week  ending 

^s  far 

as  resorted 

1927-  : 

1926  ; 

Aug .  : 

Aug .  : 

Seiot.  : 

To  &  in-: 

1926-: 

1929- 

28 

29  a/  : 

24  : 

31 

7  ; 

including        29  : 

30 

1,000  ! 

1,000  ; 

1 , 00u  : 

1 ,000  ; 

1,000 

Date  ; 

1,000  : 

1,000 

bushels  < 

bushels  : 

bushels ; 

bushels ; 

bushels • 

bushels : 

bus  he  1  s 

Canada  . 

Shipments ,  4 
markets  b/  « 
United  States  .  ■ 

o33 ,335 ; 
206,259* 

458,549; 
163,670: 

1,567; 

5,372. 

:  l,780l 
5 , 95§ 

1,940 
3,309 

•  Sept.  7  '. 
:Sept.  7 

77,485.' 
23,737; 

27,937 
36,913 

Arge  nt  ina   

•176,135 

.  215,729 

.  6,924: 

5,695 

:  5,106 

:Sept.  7 

:  17,182; 

47,046 

Australia   

72,962 

.  112,054' 

1,352: 

:  800 

:  1,704 

:Sept.  7 

:  11,204: 

12,508 

Rus s ia  ...«•«.. 

:  5,408: 

0: 

0 

:  0 

:Sept.  7 

:  8: 

0 

Danube  &  Bul.c/; 

32,847: 

31,000: 

160: 

184 

:  120 

:3ept .  7 

.  216: 

1,080 

British  India  . 

i  14.326 

:d/-22,367 

24 

:  192 

:  0 

:Sopt.  7 

:  1.040: 

354 

:  843,274 

:  956,743 

:  15,419 

:  14,610 

:  12,179: 

:130,872: 

125,836 

Compiled  from  official  and  trade  sources, 
a/  Preliminary. 

by  Shipments  from  Ft.  v/illiam  Port  ^rthur,  Vancouver  and  Prince  Rupert, 
cy  Includes : Hungary ,  Yugoslavia,  Rumania  and  Bulgaria, 
dy  Net  imports. 


0 


T.'ORLE  '.T5AT  CP.  OP  ATP  IIAPT^T  ??,3S-?3STS 
To  October  IS,  ^929 

The  world  wheat  situation  and  outlook  in  October  have  not  changed 
materially  from  what  they  were  in  September*    The  world's  crop  still  appears 
likely  to  be  about  503  million  bushels  less  than  last  year  and,  including 
carryover,  the  -.-or Id's  supply  seems  likely  to  be  about  360  million  bushels 
loss  than  last  year. 

An  outstanding  feature  of  the  present  situation  is  the  large  accumu- 
lation of  stocks  in  important  central  markets.     T.  e  world's  visible  supply 
is  probably  the  largest  on  record.    This  is  due  to  a  large  carryover  of  old 
wheat  at  the  beginning  of  the  marketing  season,  early  harvests  in  many 
areas  and  the  prompt  marketing  of  crops. 

The  world  trade  has  not  fallen  far  behind  that  of  corresponding 
months  in  other  years.     Shipments  from  principal  exporting  countries  from 
July  1  to  October  5  have  been  only  about  20  million  bushels  behind  shipments 
of  the  corresponding  date  last  year  when  they  were  large.     Last  year  Canada 
held  large  stocks  and,  facing  the  harvest  of  a  record  crop,  shipped  over 
100  million  bushels  in  the  three  months.    Canadian  shipments  to  date  havo  been 
less  than  half  those  of  the  corresponding  period  last  year,  but  increases  in 
shipments  from  Argentina  and  the  Balkan  countries  have  made  up  for  a  large 
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part  of  tho  reduction  in  Canadian  shipments.    Argentina  has  shipped  40 
million  tushels  and  the  Balkan  countries  4  million  bushels  more  than  last 
year,  while  Australia  and  the  United  States  have  boon  shipping  about  tho 
same  quantities  as  last  year. 

Conditions  in  many  of  the  European  wheat  markets  appear  to  be  similar 
to  conditions  in  the  markets  of  tho  United  States,     ^>omestir,.  wheat  has  "been 
marketed  early  and  in  largo  volume.     The  European  surplus  producing  coun- 
tries which  have  smaller  crops  this  year  havo  exported  to  date  considerably  more 
than  in  the  corresponding  period  of  last  year.    Heavy  marketings  have  depressed 
domestic  prices  in  many  of  the  importing  countries,  particularly  Italy, 
Franco  and  Germany.     Franco  is  considering  measures  for  improving  the  domes- 
tic market  situation.     Germany  has  increased  the  requirements  as  to  the 
proportion  of  domestic  to  foreign  wheats  milled  in  that  country  in  October. 
These  conditions  have  reduced  the  demand  for  foreign  grain  and  heavier 
shipments  of  ranube  grain  to  northern  ports,  together  with  largo  supplies 
from  Argentina,  have  built  up  large  stocks  at  ports. 

Tho  early  marketing  of  domestic  grain  in  Europe,  however,  will  make 
way  for  tho  using  of  larger  quantities  of  imported  grain  in  tho  latter  part 
of  the  marketing  season.    The  distribution  of  tho  wheat  crop  in  Europe  is 
such  as  to  encourage  tho  consumption  ofv;h3at.    Low  domestic  prices  in 
many  of  the  countries  which  havo  largo  crops  will  encourage  consumption, 
and  most  of  those  countries  will  import  wheat  for  mixing,  oven  if  thoy 
should  havo  g  surplus  of  domestic  wheat.     Even  though  tho  European  wheat 
crop  is  nearly  as  largo  as  last  year  and  tho  corn  crop  is  considorably 
largor,  it  seems  likely  that  tho  deficit  ccuntrios  will  import  at  higher 


prices  nearly  as  much  wheat  as  they  Imported  last  year. 

The  large  world  visible  supply,  together  with  congestion  at  many 
terminal  markets,  not  only  tends  to  hold  down  prices  in  general  tut  also 
to  depress  prices  of  spots  and  the  near  futures  in  relation  to  the  distant 
futures.    A  fairly  v/ido  spread  exists  'between  spot  and  May  prices  in  all 
the  principal  markets  of  the  world*     It  seems  likely  that  as  soon  as  the 
rate  of  the  movement  of  wheat  from  tho  farm  to  terminal  markets  falls 
short  of  the  rate  of  movement"* f rom  these  markets  or  the  consumption  of 
grain  the  price  of  spot  wheat  will  rise  in  relation  to  the  price  of  the 
more  distant  futures. 

The  visible  supply  in' the  United  States  is  now  increasing  at  a  very 
slow  rate.    It  seems  probable  that  the  movement  of  old  wheat  from  Argentina 
will  soon  slacken  and  that  exports  from  tho  Northern  'Hemisphere  r/ill  increase. 
A  slackening  of  marketings  in  the  United  States  and  Canada,  together  with  an 
increase  in  shipments,  will  relieve  ^ cngestions  at  our  principal  markets 
and  raise  the  cash  prices  of  wheat.     This  may  also  be  the  signal  for  a 
general  advance  in  prices.    Large  world  stocks,  however,  may  prevent  or 
delay  any  marked  advance  for  sor.e  time.     It  still  seems  likely,  however,  that 
for  the  season  world  market  prices  will  be  35  to  40  cents  per  bushel  ever  the 
average  of    the  past  season  when  British  parcels  prices  averaged  129  cents  per 
bushel.    Prices  in  the  United  States  to  date  have  averaged  about  the  same 
as  in  the  1924-25  season,  but  owing  to  the  present  depression  tho  average 
for  the  entire  season  may  net  quite  oqual  the  average  for  that  season. 
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World  P roduct ion  and  Crop  C ondi  t  j ons 

Forecasts  and  estimates  in  51  countries  to  date  indicate  a  produc- 
tion of  2 , d9o , 000 , 000  bushels,  572  million  bushels  less  than  last  year 
when  these  countries  produced  80  per  cent  of  the  world's  crop  outside  of 
Russia  and  China.    Weather  conditions  to  date  seem  to  indicate  a  yield  of 
aoout  11  bushels  per  acre  in  Ardent i  na,  which  upon  the  acreage  reported 
planted  would  result  in  a  crop  of  about  215  million  bushels  compared  with 
307  millions,  the  estimated  production  of  last  year.    ".Veather  conditions 
in  Australia  reported  to  date  indicate  a  crop  of  about  125  million  bushels, 
compared  with  150  millions  produced  last  year.    The  total  of  these  two 
Southern  Hemisphere  crops  amounts  to  o40  million  bushels,  a  reduction  of 
127  million  bushels.     Our  correspondent  indicates  a  smaller  crop  in 
Australia,  and  some  trade  reports  suggest  a  smaller  figure  for  Argentina. 
Tne  outturn  of  the  crop  is  still  subject  to  weather  conditions  and  may  be 
somewhat  more  or  less  than  indicated  above.     It  seems  likely,  however,  that 
world  production,  outside  of  Russia  and  China,   for  the  season  will  be  about 
500  million  bushels  short  of  last  year. 


Table  1.-  ""HEAT :     World  supply,  price  and  disappearance 


Year 


1925-24 

1924-  25 

1925-  25 

1926-  27 

1927-  28 
1923-29 
19 2 9-3 Oc/ 


1923  -24 

1924-  25 

1925-  26 

1926-  27 

1927-  28 

1928-  29 

1929-  30 


Product  ion 


United 
States 


Mill:  on 
bushe Is 

797 
864 
676 
831 
878 
902 
792 


Wo  r  Id 
product  ion 


Mi llion 
bushels 

3,551 
3 , 150 
3,441 
3,426  ■ 
3,  661 
3,900 
3  , 400 


Canada 


Mi  1 1  j.  on 
bu she  Is 

474 
262 
395 
407 
430 
567 
294 


Shipment  s 
from 
Russi.  a 


Li llion 

bushe jg 

21 

1 
27 

.  49 
5 

e 

0 


Argent  j  na 


iv.il  1  i  on 
bu  she  Is 


243 
191 
191 
221 
239 
507 
(gig) 


u. 


Stocks 
accounted 
for  July  1 


M.i  llion 

bushels 

305 
349 
291 
274 
347 
421 
557 


Australia 


M5 llion 

bushe  Is 

125 
165 
115 
161 
118 
160 
(125) 


Total 
supp  ly 


Mi llion 

bushels 

3,877 
3 
3 
3 
4 
4 
3 


,500 
,759 
,749 
,013 
,321 
,957 


Europe^*/ 


Million 
ousi.els 

1,257 
1,058 
1,397 
1,210 
1,258 
1,409 
1.384 


Total 
disap- 
pearance 


Million 
bushe  Is 


3 , 528 
5,209 
5,485 
o,402 
5,592 
0.764 


All  other  £ 


b/ 


Million 
bushe Is 

650 
610 
667 
596 
678 
555 
590 


Average  price 
per  bushel 
British 
pare  els   


,ent  s 

121 
179 
170 
164 
154 
129 


a/  Excludes  Russia 

by  Excludes  Russia  and  China. 

c  /  Preliminary. 

d/  Average  yield  1919-1928  applied  to  1929-30  acreage. 
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Prices 


Oash  v/hbat  prices  declined  in  the  letter  half  cf  September  undor  the 
pressure  of  heavy  marketings ,  large  stocks  in  the  United  States  and  Cr.nada 
and  heavy  shipments  of  old  wheat  from  Argentina.    She  weighted  average  cash 
price  for  all  classes  and  grades  at  six  United  States  markets  declined  from  the 
middle  of  September  into  the  first  week  cf  October .    All  classes  shared  in 
the  decline.    The  spring  wheats,  however,  declined  most  and  the  price  of  soft 
red  winter  wheat  less  than  that  of  any  cf  the  other  classes. 

Prices  in  foreign  markets  also  have  been  depressed  by  early  and  heavy 
marketings.    Mr.  lawson  reports  that  the  G-erman  crop  movement  has  been  heavy 
which  has  prevented  large  takings  of  overseas  .supplies.    The  effect  of  the 
heavy  marketings  in  Germany,  as  in  the  United  States,  has  been  to  depress 
spot  prices  and  the  near  futures .in  comparison  frith  the  distant  futures. 
The  spot  price  of  domestic  wheat  at  Berlin  declined  from  153  September  4  to 
144  on  September  25.     In  France  prices  Improved  slightly  but  at  the  end  of 
the  month  were  still  below  .import  parity,    \7orld  prices  generally  improved 
somewhat  in  the  early  part  of  October,  but  this  improvement  was  followed  by 
some  recession  in  the  middle  of  the  month. 

The  course  of  prices  in  the  past  month  has  departed  somewhat  from 
the  course  of  prices  in  the  1924-25  season.    Reviewing  the  season  to  date, 
however,  it  will  bo  observed  that  the  rise  from  the  beginning  of  June  to 
the  first  of  August  was  generally  greater  than  in  the  1924-25  season.  The 
rise  in  the  first  half  of  September  corresponded  to  a  similar  rise  in 
September  of  1924,  but  in  that  season  it  continued  until  in  the  second  week 
of  October  after  which  there  was  a  decline  through  October.     The  decline  in 
the  latter  half  of  September  probably  anticipates  the  decline  which  in  1924 
came  in  October.    This  shift  is  probably  duo  to  differences  in  the  distribu- 
tion of  supplies.    The  larger  European  crop  and  largo  supplies  of  old  wheat 
in  Argentina  have  prevented  the  rise,  which  began  in  September,  from  contin- 
uing into  October.    lTorth  European  markets,  however,  •.rill  have  to  have  wheat, 
and  Argentine  shipments  can  not  continue  indefinitely  at  the  rate  of  5  and 
5  million  bushels  per  week.  ■ 
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Table  2.-  WHEAT:     Closing  price  of  September  and.  December  futures 


Date 


Sent  ember  futures 

Ch  ic  ag  o 

Kansas  City" 

Minneapoli  s  \ 

inn  ipeg  \ 

Liverpool  ' 

Buenos 
_A_^res_a^  , 

1928  :12a2_ 

1928  : 

1929  : 

1928  : 

1929  : 

1928  : 

1929  : 

1928  : 
Cent  s : 

l£29_i 
Cents : 

19_28  :1929  : 

Aug  29 
Sept  5 

Cent  s : 

Cents 

Cent  s 

Cent  s 

Cent  3 : 

Cent  3 : 

Cents :Cents 

Cent  s  :Cents 

:  110: 
110 

132 
lo2 

103- 
103 

•127' 
127 

109  : 
108: 

b  / 154 
b  / 154 

b/111  :b/154:b/l5l:b/140 
o/lll  :b/ 152  :b/ 150  :b/142 

114:  115 
114:  120 

:                                                    December  futures 

12 

:  113 

144 

:  107 

137 

•  110 

145 

110 

158 

129  :b/ 149 

:b/110:  122 

19 

:  115 

139 

.  109 

lo3 

.  112 

140 

118 

151. 

151:b/144 

:b/110:  118 

26 

:  118. 

137 

.  112 

131 

:  115 

141 

:  116 

148 

155  :b/ 138 

:b/113:  113 

Oct  3 

:  118 

153 

:  112 

12  8 

:  114 

137 

:  118 

142 

136  :b/ 138 

:b/llo  :c/114 

10 

:  117 

135 

.  Ill 

!  130 

113 

137 

:  118 

.'  148 

•     155:  141 

:  117:c/126( 

17 

:  115 

130 

:  110 

.  125 

:  111 

133 

:  118 

:  144 

.     136:  136 

:  117:c/123i 

24 

:  113 

:  107 

:  109 

:  117 

134: 

:  116: 

a/    Prices  are  of  day  previous  to  other  prices 
b/    October  futures, 
c/    February  futures. 


Table  3.-  WHEAT:     Weighted  average  cash  price  at  stated  markets 


'All 

c lasses 

:  No. 

2 

o.  1 

-        No.  2  : 

No 

2 

:  Western 

Week 

ana  grades 

:hard  winter^Dk.n. 

spr  ing 

: Amber 

durum : 

red  w 

int  er 

:  white 

ended 

.  six 

mprKete 

:Kansas 

City 

:Mj  nneapolis 

:iviinneapolis : 

St . 

Loui  s 

.  Seattle  a 

1928 

:  1929 

.1928  : 

1929 

:  1928 

:1929 

:  1925 

19  29  : 

1928 

:1929 

1  ,3 

:1929 

Cent 

s :  Cent  s 

:Cent  s  : 

Cent  s 

: Cent s 

: Cent  3 

: Cent  s 

:Cent  s : 

Cent  s 

:  Cents 

Cent  s 

:Cen' 

Aug  25 

106 

:  128 

104  : 

122 

:  123 

:  141 

:  109 

lol  : 

127' 

:  134 

.  112 

:  123 

30. 

110 

:  123 

106  : 

120 

:  122 

:  134 

:  109 

127  : 

144 

:  loO 

113 

:  125 

Sept  6 

110 

:  128 

106  : 

125 

:  125 

:  137 

:  104 

132  : 

147 

;  133 

113 

:  126 

13 

:  107 

:  130 

105  : 

126 

:  123 

:  140 

:  104 

131  : 

143 

:  157 

115 

:  126 

20 

108 

:  128 

107  : 

125 

:  126 

:  158 

:  107 

127  : 

145 

:  154  , 

.  116 

:  123 

27 

111 

:  125 

.  110  : 

123 

:  150 

:  lo5 

:  109 

121  : 

148 

:  135 

117 

:  120 

Oct  4. 

107 

:  126 

110  : 

124 

:  125 

:  155 

:  109 

127  : 

145 

:  133 

•  118 

:  121 

11. 

109 

:  128 

ill  : 

125 

:  124 

:  157 

:  113 

131  : 

149 

:  136 

120 

:  122 

13 

105 

109  : 

:  121 

:  106 

147 

120 

a/     .Veekly  average  of  daily  cash  Quotations  basis  No.   1  sacked  30  days 
de livery , 


WH-41 


-  ?  - 


The  Effect  of  the  "The at  Storage  Situation  on  Cash  Prices 

in  the  United  States 

The  congestion  of  grain  in  terminal  elevators  during  the  past  three 
months  has  had  a  distinctly  adverse  effect  upon  cash  wheat  prices  in  the 
United  States  and  appears  to  have  had  a  less  serious  but  nevertheless  a 
definitely  adverse  effect  upon  the  price  of  wheat  futures.     Since  about 
the  middle  of  July  there  has  been  insufficient  storage  space  at  terminal 
markets  to  adequately  take  care  of  incoming  receipts  in  some  of  the  terminal 
markets,     as  movement  of  wheat  from  the  Southwest  hard  winter  wheat  area 
is  the  earliest  of  any  part  of  the  United  States,  the  congestion  first 
appeared  at  markets  to  which' this  area  is  tributary.     Elevators  at  Galveston, 
Kansas  City,  and  various  interior  terminal  markets  were  filled  up  to  their 
Capacity  by  the  end  of  July  or  early  in  August,     The  congestion  moved  north- 
ward along  with  the  harvest  of  wheat.     At  Chicago  available  space  appears  to 
have  been  well  filled  by  the  latter  part  of  August,  and  at  Minneapolis  and 
Duluth  by  early  September, 

The  causes  of  the  terminal  elevator  congestion  may  be  said  to  be 
four  in  number.    They  are  the  heavy  carryover  of  old  crop  wheat,  the  early 
harvest  of  the  new  crop,  rapid  marketing  of  the  new  crop,  and  finally  the 
slow  export  movement.    The  unusual  storage  situation  at  the  outset  of  the 
new  season  is  indicated  by  the  very  lar^e  visible  supply  of  grain  in  the 
United  States  on  July  1.    Visible  supplies  of  wheat,  corn,  oats,  rye,  and 
barley,  including  both  domestic  grain  and  bended  stocks  of  foreign  grain 
were  roach  larger  than  ever  before.    According  to  the  Chicago  Board  of  Trade 
statement,  the  total  for  the  five  grains  on  June  29,  this  year,  was 
1-52,485,000  bushels  against  76,689,0C0  on  June  30,   1923,  and  an  average  of 
80,793,200  bushels  on  the  Saturday  nearest  July  1  for  the  five  years  1923 
to  1927.     The  visible  supply  of  wheal  alone  was  111,596.000  bushels  on  June 
29  of  this  year,  compared  with  53,039,000  bushels  a  year  ago  and  29,472,800 
for  the  five  year  average. 

In  addition  to  the  larger  supply,   stocks  of  -heat  on  farms,  stocks 
in  the  hands  of  country  mills  and  elevators,   ?nd  "commercial"  mill  stocks 
were  much  larger  than  usual.     Stocks  of  wheat  on  farms- July  1,   1929,  '"ere 
estimated  at  44,741,000  bushels  against  23,729,000  the  previous  year  and  an 
average  of  28,887,200  bushels  for  the  five  years  1923  to  1927.     Stocks  in 
country  mills  and  elevators  were  estimated  at  ^0,136,000  July  1,  this  year, 
against  19,227,000  on  July  1,   1928,  and  an  average  of  15,030,700  for  the 
five  years  1923 -to  1927.     Stocks  in  merchant  mills  and  elevators  are  es- 
timated at  48,279,000  July  1,   1929,  against  31,920,000  the  year  before  and 
an  average  of  29,009,750  bushels  for  the  four  years  1925  to  1926. 

The  ear  line  ss  of  harvest  was  of  importance  primarily  in  the  spring- 
wheat  area  where  the  movement  of  new  crop  grain  in  volume  bet=n  several  weeks 
earlier  than  usual.     The  rapid  marketing  throughout  the  entire  Wheat  Belt 
"'as  largely  due  to  very  favorable  weather  conditions  but  was  also  influenced 
by  the  increased  use  of  combines,  and  in  some  cases  by  the  fear  of  declining 
prices- 

The  over  crowding  of  terminal  facilities  might  have  been  avoided  had 
there  been  a  strong  export  demand  for  our  "heat  during  the  past  t'-o  months. 
However,  despite  the  prospect  of  a  relatively  short  world  crop  of  r'heat  for 
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the  year  as  a  whole,  supplies  in  world  markets  are  nevertheless  more  than 
plentiful  for  the  present.     Argentina  has  been  snipping  larBe  Quantities 
as  a  result  of  the  large  crop  which  they  harvested  in  the  winter  of  1923-29. 
Futhermore ,  the  new  crop  of  Europe  has  been  large,  ana  this  combined  with 
the  excellent  duality  of  the  new  crop  and  heavy  shipments  from  southeastern 
Europe  has  resulted  in  postponing  the  time  when  Earope  will  require  foreign 
wheat  in  large  Quantities. 

Despite  the  serious  congestion  of  terminal  elevator  facilities,  it 
is  significant  to  note  that  total  supplies  of  wheat  in  the  United  States 
this  year  are  only  very  slightly  above  what  they  were  a  year  ago.     In  1928 
a  crop  of  902  million  bushels,  together  with  stocks  on  July  1  of  123  million 
bushels,  provided  a  total  supply  not  including  imports  which  entered  the 
country  during  the  year  of  1,030  million  bushels.    This  year  the  preliminary 
estimate  of  the  crop  is  792  million  bushels,  and  the  crop  added  to  the  stocks 
on  July  1  of  2^5  million  bushels  makes  a  total  of  1,03?  million  bushels,  a 
supply  only  7  million  bushels  greater  than  that  of  last  year. 

To  the  close  of  September  exports  had  been  approximately  the  same 
as  those  during  the  corresponding  period  of  1928  and  indications  are  that 
mill  fcrindings  have  been  somewhat  larger.     Hence  at  the  present  time  total 
supplies  of  United  States  grown  wheat  appear  to  be  almost  precisely  the 
same  as  a  year  ago.     Supolies  of  Canadian  wheat'  in  the  United  States  are 
above  the  levels  of  a  year  ago  by  sg  proximal  ely  10  million  bushels-  With 
commercial  stocks  of  domestic  wheat  hi  the  United  States  now  70  million 
bushels  above  their  level  of  a  year  ago,   it  is  evident  that  a  greater  part 
of  tne  total  supply  must  now  be  in  terminal  storage  than  was  the  case  a 
year  ago,  and  consequently  less  wheac  is  being  stored  on  farms  and  in 
country  elevators  combined  than  was  the  case  a  year  aeO. 

Just  when  the  storage  situation  will  clear  up  so  that  cash  '"heat 
will  be  bought  freely  against  sales  for  future  delivery  is  somewhat  un- 
certain.    In  1924  United  States  exports  of  wheat  as  grain  amounted  to  <* 
million  bushels  in  July,   17  million  in  August,  and  33  million     in  September, 
and  reached  a  peak  of  45  million  in  October.    This  year  exports  were  8 
million  in  July,  12  million  in  August,  and  from  unofficial  returns  appear 
to  have  been  about  10  million  in  September.     It  appears  that  the  peak  of 
exports  will  not  be  reached  until  later  in  the  season  than  was  the  case 
in  1924,  wj.th  an  increase  in  volume  occur ing  by  November,  and  the  peak 
perhaps  in  November  or  December.     It  appears  without  doubt  that  exports 
of  the  United  States  during  the  remainder  of  the  season  '-'ill  be  much  above 
their  levels  of  last  year,  but  even  if  they  should  not  be  fcreater  than  last 
year,   some  easing  of  the  storage  situation  should  occur  shortly.  ifith 
smaller  supplies  at  country  points  than  was  the  case  a  year  ago,  and  with 
mills  grinding  close  to  50  million  bushels  of  wheat  per  month  at  the 
present  time,  stocks  of  wheat  at  terminal  markets  may  be  expected  to  halt 
their  increase  shortly  and  to  begin  a  decline  within  the  next  two  months. 
Conseouently,  some  improvement  in  the  cash  grain  situation  seems  likely 
to  occur  during  November  or  during  December  at  the  latest. 


E.J.W. 
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Report  of  stocks  of -all  grain  at  principal  markets  as  of 

October  12,  1929 

Domestic  wheat  in   store  and  afloat  as  reported  for  markets  in 
the  United  States  increased  only  1,360  million  bushels  in  the  week 
ending  October  12.    There  was  no  change  in  stocks  at  Kansas  City  during 
the  week,  both  public  and  private  elevators  being  practically  full.  At 
Chicago  there  was  a  decrease  in  public  elevators  that  was  more  than  off- 
set by  an  increase  in  private,  making  the  total  slightly  greater  than 
on  October  5.    There  -as  a  small  increase  in  stocks  at  Minneapolis  in 
both  public  and  private  elevators,  the  total  of  which  amounted  to 
36,000  bushels.    At  Duluth  there  was  a  slight  increase.    At  both  Minne- 
apolis and  Duluth  a  small  amount  of  additional  storage  space  has  been 
made  available  for  temporary  use,  the  total  of  which  amounted  to  about 
one  million  bushels.     Chicago  had  the  only  large  space  available  for 
storage  and  it  was  all  in  private  elevators.     Receipts  of  wheat  were 
slightly  large  at  Chicago,  Minneapolis  and  Kansas  City  than  during  the 
previous  week.    At  Luluth  there  was  a  decrease  from  three  to  two  million 
bushels  -hich  more  than  offset  the  increases  of  the  other  three  markets. 

C  •  E  -  C . 


Domestic  -heat  in  store  and  afloat  at  United  States 
markets.  July  6  -  October  12.  1929 


vVeek  ended 


In  store 


July 

6   

:  93,364 

13   

:  98,763 

20   

:  104,990 

27   

116, 149 

Aug 

135 , 813 

10    : 

156,297 

17    • 

171,508 

24    ■• 

179,015 

31   : 

136,051 

Sept 

187,991 

14    ; 

192,046 

21   .  .  : 

195,025 

28   ; 

197,443 

Oct 

5    : 

199, 157 

12  a/  ...  : 

200,517 

Compiled  from  Commercial  Grain  Stocks  in  St 
States  Markets,  as  reported  to  the  market  ne 
of  Agricultural  Economics. 


Increase  over 

previ  ous  week  

1,000  bushels 

2,922 

5,399 

6,227 
11,  159 
19,654 
20,484 
15,211 

7,507 

7,036 

1,940 

4,055 

2,979 

2,418 

1,714 

1,360 


re  in  principal  United 
s  Service  of  the  Bureau 


4/  Preliminary. 
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Production  and  exports  of  United  States  '''heat  by  elapses 


The  October  1  preliminary  estimates  of  wheat  indicate  a  total  pro- 
duction of  792  million  bushels  as  compared  with  the  bumper  crop  of  901  million 
bushels  last  year.     V/hile  this  estimate  is  nearly  20  million  bushels  higher 
than  the  low  estimate  of  the  year  the  crop  is  still  the  smallest  one  produced 
since  1925.     The  smaller  crop  this  year  is  due  to  a  poor  sprinfc  wheat  crop 
as  total  winter  wheat  production  was  only  ten  million  bushels  smaller  than 
in  1923.     All  classes  of  "heat  except  hard  red  spring  and  soft  red  winter  are 
likely  to  be  on  an  export  basis.     The  soft  red  winter  crop  is  estimated  to 
be  190  million  bushels.    This  is  a  much  larger  crop  than  was  produced  last 
year  and  slightly  larger  than  two  years  before  but  materially  less  than  the 
1926  crop,   so  that  supplies  of  this  class  of  wheat  should  not  be  burdensome. 
The  hard  red  spring  production  at  136  million  bushels  is  the  smallest  since 
1926  but  this  deficiency  in  production  will  be  made  uo  in  part  by  large 
stocks  of  old  wheat.    Durum  wheat  production  is  sreatly  reduced  from  that 
of  last  year  also,  but  is  above  domestic  requirements.    Exports  during  1926, 
however,  appear  to  be  the  largest  since  1922.     The  hard  red  '"inter  crop  is 
estimated  to  be  54  million  bushels  less  than  in  1928,  but  with  a  very  larae 
production  in  that  year  and  a  big  decrease  in  exports  for  the  1928  crop  year, 
there  is  a  generous  supply  of  this  class  of  wheat  on  hand.    The  crop  of  white 
wheat  this  year  is  only  slightly  smaller  than  last  year  and  exports  from  the 
1928  supply  were  comparatively  small. 


Exports  of  "'heat  by  c la ss es 

Total  exports  of  wheat  during  the  crop  year  1928-29  were  only  71 
per  cent  of  the  previous  year's  exports  although  the  1926  crop  -as  24  million 
bushels  larger  than  the  1927  crop.     Of  the  103  million  bushels  total.  45 
million  bushels  were  durum,  38  million  bushels  "-ere  hard  red  winter,   15  mil  Hoi 
bushels  were  white,  three  million  bushels  were  soft  red  winter,  and  two 
million  bushels  were  hard  red  spring.     This  decline  in  exports  w&s  made  at 
the  expense  of  all  classes  except  durum  -hi  oh  increased  around  H  million 
bushels  over  the  previous  year  or  almost  as  much  as  the  increase  in  produc- 
tion of  durum.     The  exports  of  other  classes  of  wheat  decreased  materially 
not  only  in  quantity  but  in  percentage  of  total  exports.     The  table  below 
shows  tne  percentage  which  the  quantity  of  each  class  of  wheat  is  of  total- 
exports  for  the  crop  years  1927  and  1928: 


Class 

192? 

1928 

Per  cent 

Per  cent 

Hard  red  soring   

4 

2 

21 

43 

Hard  red  winter   

45 

37 

Soft  red  "'inter  

9 

3 

White   

21 

15 

The  ejports  of  hard  red  winter  at  36  million  bushels  were  27  million 
bushels  smaller  than  the  year  before  and  together  with  a  big  increase  in 
production  largely  accounted  for  the  increase  in  the  carryover  of  July  1 
as  compared  with  the  previous  year's  carryover. 
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Table  .  5.-  -WHEAT:    Production  and-  exports- by  classes,  192C-1928 


Production  kj 


Year 

beginning 

r  .Hard  red 

:  Durum 

_Hard  red 

'Soft  red 

White 

Total 

July 

;  spring 

.  winter 

winter 

i  Million 

i  Million 

Million 

f  Million 

:  Million 

Mil lien 

:  bushels 
s 

:  bushels. 

.  bushels 

bushels  . 

bushels 

bushels 

1920 

i  :  52 

5      302  5 

.    -;247  J 

;     "91  : 

'  835 

192T 

131 

f  57 

!      290  ; 

;      237  3 

815 

1922  ,  , 

;      91 : 

!  380 

:      248  : 

79  , 

:  868 

1923 

55 

l  241 

.  272 

:      102  : 

797 

1924 

.  :      66  .  , 

i  365 

:  189 

:        52  , 

864 

1925 

:       65  : 

206  ; 

i      170  i 

80  , 

:  676 

1926   . 

-  "  48. 

!  360 

i  229 

:  73 

831 

1927 

:       83  j 

317  : 

:  181 

i        95  ' 

878 

1928   

«i  195 

93   •  . 

:      384  : 

139 

86 

:  902 

1929  , 

57 

330-  . 

190  : 

79 

;  792 

Exports  bj 


1923  -/ 

1921  6/ 

1922  ts/ 

1923  . 

1924  . 

1925  . 

1926  . 
192?  . 
1928  . 


4/ 


;  18 

:  32 

:  '  163 

:  59" 

:  21 

:  293 

:  25 

:  26 

100  : 

:        29  - 

:    ..  28 

:  208 

:  14 

:  43 

:  £1 

:        23  • 

:       14  . 

155 

:  2 

:  19 

27 

:      '  11 

:  20 

:  79 

21 

:  34—. 

:  121 

:  8 

11 

:  195 

J          5  ; 

:'"      27  j 

10  •  , 

2 

:  19 

l  63 

2 

' ":"  22 

•      '73  '"J 

31 

:  28 

:  156 

i          6  : 

31  : 

65  ; 

14  : 

30 

146 

2  : 

45  : 

38  .: 

3 

15  ! 

103 

i'S^mates  of  Pr0(iuction  by  classes  are  based  on  surveys  made  in  1920, 
1923,  and  1924  of  the  percentage  of  different  varieties  of  wheat  grown, 
supplemented  by  investigations  and  judgment  of  cereal  specialists.  All 
estimates  are  the  result  of  applying  percentages  for  each  State  to  the 
production  of  each  State  as  estimated  by  the  Division  of  Crop  Estimates 
save  that  durum  estimates  of  four  States  are  used  directly,     as  there 
are  changes  from  year  to  year  in  the  relative  amounts  of  the  varieties 
of  wheat  grown  and  also  changes  in  the  relative  yields  per  acre,  these 
figures  should  be  considered  to  be  only  rough  approximations. 
J  xotal  as  reported  by  the  Department  of  Commerce/  Distribution  by  classes 
made  on  basis  cf  United  States  inspections  for  expert  by  ports  and  in- 
spections  of  United  States  wheat  in  the  Eastern  Division  of  Canada. 
U  Estimates  of  exports  of  wheat  by  classes  prior  to  1923  are  not  as 

accurate  as  for  later  years  due  to  the  large  amounts  and  composition  of 
mixed  wheat. 
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Table  6.-    WHEAT:    Weighted  average  casr,  price  pfcr  bushel  of 
representative  wheats  at  stated  markets 
1920-1926 


Y  Gctr  i 

UCy-jlllIll 

•T 1  "1  1  \T 

*j  u.x,y  , 

1M  (J  •     JL  , 

uK.no.  spring  , 
Minneapol  i  s  : 

7Jn        ?  < 
LlO  .      C           .  . 

Junh  e  r  du  rum  : 

Minneapolis  : 

1.1  o  »  <o  ; 
Hard  winter  : 
•Kansas  City  : 

iJ  0  •  C 

Red  v/inter 
St.  Louie 

Cents  : 

L-ents  ! 

oents 

1920   ; 

201 

199  , 

18.3     .  ! 

213 

1921   

:  148 

:           119  : 

:  120 

127 

1922   

:  126 

:  107 ■  . 

.113  : 

121 

1923   

:  124 

106 

:  •  1C5 

:  107 

1924   

:  158 

!  •  156 

:  •  135 

:  159 

1925   

:           165  ' 

:  144 

:         163     •  . 

:  169 

1926  -  

:           151  - 

:  155 

:  '  135 

t  133 

1927   

:  '  141 

:         •  132 

t  '  135 

:  149 

1928   

:  126 

:  113 

:  112 

:  139 

Protein  in  the  United  States  crop 

Protein  premiums  of  both  winter -and  spring wheats  continue  low. 
Samples  tested  continue  to  show  a  high  percentage  of  protein  in  Montana 
wheats.    A  report  on  tests  made  September  28  gives  an  average  cf  15.7 
per  cent  in  7,734  samples  of  spring  wheat,  and  of  13.49  per  cent  in  3,324 
samples  of  winter  wheat.     Thsse  tests  indicate  that  the  1929  wheat  crop 
of  Montana  is  as  high  in  protein  as  the  crop  of  1925  when  the  crop  of 
Montana  averaged  14.25  per  cent.     The  protein  content  of  the  hard  sinter 
wheats  continues  to  run  about  as  reported  a  month  ago,  averaging  above  12 
per  cent. 


The  quality  ^f  the  Canadian  crop 

The  following  report  upon  the  quality  of  the  Canadian  crop  will  be 
of  interest.  We  quote  from  a  preliminary  report  of  the  cnief  chemist  for 
the  board  of  grain  commissioners,  Dr.  F.  J.  Birchard: 

"Milling  and  baking  tests  conducted  on  the  1929-30  crop  in  the 
Dominion  Grain  Research  laboratory  of  tne  board  of  grain  commissioners, 
Winnipeg,  indicate  that,  on  the  whole,   the  milling  yield  is  inferior, 
but  the  baking  quality,  grade  for  grade,  is  fully  equal  to,  if  not 
superior  to,  that  of  last  year.     The  results  are  based  on  the  standard 
samples  as  approve]  by  the  Grain  Standards  board  on  September  24,  and  the 
average  samples  to  date  as  secured  from  the 'office  of  tne  chief  inspector! 
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"Owing  to  the  very  satisfactory  conditions  under  which  the 
present  crop  was  harvested,  the  effect  of  frost  and  immaturity  is 
not  a  serious  consideration,  as  was  found  to  be  the  case  last  year; 
practically  all  the  wheat  is  sound  and  mature,  but  each  grade  con- 
tains an  increasing  number  of  small  undeveloped- kernels ,  and  conse- 
quently the  wight  per  measured  bushel  would  appear  to  be  the  chief 
factor  in  determining  the  grade. 

1  Of  the  total  number,  of  cars  of  hard  red  spring  wheat  in- 
spected to  date,  four  per  cent  graded  No.  one  hard,  forty-nine  per 
cent  one  northern,'  thirty-nine  per  cent  two  northern,  six  per  cent 
three  northern,  and  less  than  one  ner  cent  of  the  total  number  of 
cars  inspected  graded  numbers  four,,  five  and  six. 

"It  may  be  noted  here  that  No,  1  hard  wheat  has  not  been  ex- 
amined for  several  years,  "but  this  season  forms  a  good  portion  of  the 
crop,  while  Nos-  4,  5  and  6  wheat,  whir.h  predominated  last  year,  are 
practically  non-existent  in  the  inspection  to  date. 

"Special  attention  should  be  called  to  the  following: 

"1»     The  moisture  content,  is  low,  as  was  also  the  case  last  year. 
The  average  moisture  content  of  all  grades  examined  to  date  is  about  12.0 
per  cent.    To  date,  only  about  St  per  cent  is  tough  (over  14.04  per  cent 
moisture),  and  practically  no  da:.p  (over  17  per  cent  moisture)  has 
appeared  cn  the  market. 

'  2«     The  weight  per  bushel  of  each  grade  is  decidedly  lower 
than  that  of  last  year,  in  which  case  it  was  particularly  high.  It 
is  also  lower  than  that  of  the  past  three  years  11 

The  report  gives  tables  which  include  the  following  data 
concerning  weight  per  measured  bushel  of  the  Canadian  crops  for 
1926  to  1929. 
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Table  7. 

Vv eight  per  measured  bushel  of  Canadian  wheat  crops,   1926  to  1929 


::    7<*eight  per  bushel  as  received 

Crop  and  class 

:  Imperial  .bu&hel 

"(Vinchestyr  bushel 

:  (Canadian) 

(United  States) 

:  Pounds 

rounds 

Crop  1926 

Averages 

for  crop  year: 

Li  w  « 

:           65.0  : 

6o  .0 

lMO  . 

2  northsrn   

:           oo.u  : 

Dl  .  U 

o£.  .u  : 

Ar\ 

oU  .(J 

Crop  1927 

Averages 

for  crop  year: 

o.  u.  o 

A  A     R  • 

AC  R 
D<C  .0 

J        ~Y~i  f~\  V*  T"  l—i  <~\  "V»  Vl 

do.u  : 

at  r\ 
ol  ,U 

No . 

^     n  at*"}"     q n  t~i 

ag  r\  * 

OU  .u 

Crop  1928 

Averages 

for  crop  year: 

\jrX  C1U.C; 

IN)  U  . 

~\      Ti  r^T*  ~\~^~\     T*  "n 

d4  .d  : 

A  R 

i\J  U  • 

c  xi  ui  uxiyi  n  »•••»••••••• 

D<t»o  : 

A  O  R 

D£  .0 

63,5  : 

61.5 

Crop  1929  : 

O  U  Cll  LU.CLX  U. 

odlUjJ-LtJo  .     cl/  , 

1M  U  . 

air  * 
ol  ,o  : 

cn  A 

oy .  d 

i>lO  . 

O         V*  /*\  "V"*  4-  I-.    ,      -y.  >-i  1 

A/"\    R  « 

du  ,o  •  : 

R  C  A 
DO  .  D 

l\lO  . 

60.5  : 

58.6 

W  i  n n  i  npp' 

Cl  v  CL  -Jig—  v  O      L/C             jj  L-  •      <0_L  j  . 

1929: 

No . 

64.0  : 

62.0 

No. 

62.5  : 

60.6 

No. 

62.5  : 

60.6 

a/    No.  1  hard,  1929  only: 

Standard  samples    64.0  62.0 

Winnipeg  averages  to 

Sept.  21,   1929    60. 5  64.4 
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Quoting  further  from  the  report: 

"In  accordance  with  the  lov/er  weight  per  bushel  the  yield  of  straight 
grade  flour  is  reduced  in  each  grade,  being  approximately  one  per  cent  lower 
in  the  case  of  average' one  northern,  one  and : one-half  per  cent  in  the  case 
of  average  two  northern, "and  one  per  cent  in  the  case  of  average  three  north- 
ern. The  weight  per  bushel  of  average  .Ito .  l.hard  is  two  and  one-half  pounds 
heavier  than  that  of  aversge  No..l  northern  of • last  year,  while  the  yield  of 
straight  grade  flour  from. these  two-:. grades  is  practically  the  same. 

■  "Since. an  insufficient:  number  of  -  samples  of  the  lower  grades  was 
available,  no  satisfactory  data,  could  be.  obtained-  as  regards  these  grades. 

"3.    The  protein" content  of  the  averages-  of  the  grades  and  of  the  cor- 
responding straight  grade  flour-,  is. higher  in ,  each  case,  than  was  found  last 
year.    It  is  also  considerably' higher  then.. the  average  of  the  last  three 
years.    It  should  also  be.  noted  that  the-  protein  .content  of  nearly  40  per 
cent  of  the  crop  examined  is  between  15  and  17  per  cent,  while  last  year 
not  more  than  two  per  cent  contained  .'this  amount.    The -maximum  protein  in 
any -sample  tested  last  year  was  16: per  cent,  while  this  year  a  number  of 
samples  tested 'between  18  and. 19  per  cent.    It  would  appear  from  test  con- 
ducted to  date  that  the  quality  0?  the  protein  is  somewhat  inferior  to  that 
of  lest  year,  but  it  is- considered  advisable  to- make  further  tests  before 
making  any  definite,  statement,  in- this  regard. 


"4.  The  absorption- of. -the  flour  of  each  grade  is  distinctly  less, 
than  that  of  lest  year ,  - the-  difference  amounting". to  between  two  and  three 
per  cent  in'  each  grade.     '  - 

"5.    The  baking  quality  of  the  straight  grade  flour  from  each  grade, 
when  baked  by  itself,  is  superior  to  that  of  -  last  year,  as  indicated  by 
the  increased  loaf  volume,  greater  oven  spring  and  better  texture .     In  this 
connection,  it  should  be  nart-lcularly  noted  that  the  baking  quality  of  . 
average  No.-  l.hard  is  superior  to- that  of  average  No.  1  northern..   In  the 
standard  samples,  the  difference  Is  not  significant.    Two  northern  is  prac- 
tically equal  to'  one  northern  as  regards  baking  quality,  while  three  northern 
is  inferior,  although  still  superior  to  that  of  the  same  grade  of  last  year. 

"In  general,  while,  it  would:  appear  that  the  baking  quality  of  the 
standard  samples  is  rather  better  than  that  of  -the  averages  examined  to 
date,  it  should  be  noticed  that  the  yield  of  straight  grade  flour  from  the 
standards  is  1-g-  to  2  per  cent  less  than  that  obtained  from  the  averages. 

"6.     The  color  of  both  the  flour  and  the  bread  is  very  similar  to 
that  of  last  year,  although  that  of  two  northern  and  three  northern,  is 
slightly  more  yellow.     It  is  believed  that  this  somewhat  increased  yellow 
color  is  due  to  the  presence  of  a  larger  proportion  of  Garnet  wheat  than 
was  found  in  these  grades  last  year." 


World  market  conditions 


Not  exports  from  countries  for  which  data  ore  available,  July  1 
to  October  5,  total  165  million  bushels,  or  13  million  bushels  in  excess 
of  lest  year.    This  total,  ho?/evor,  does  not  include  exports  from  Canada 
in  September.    Shipments  from  Canada,  four  markets,  added  to  the  exports 
from  other  countries,  total  182  million  bushels,  19  millions  less  than 
in  the  corresponding  period  of  the  past  season.    The  most  significant 
changes  between  the  two  seasons  are  in  Canada  and  Argentina,  the  former 
having  shipped  63  million  bushels  less  and  the  latter  40  million  more 
than  in  the  corresponding  period  of  the  past  season.    It  is  of  interest 
to  note  that  with  a  larger  crop  than  last  year  India  is  importing  a 
small  amount  of  wheat.    Russia  produces  no  evidence  of  an  exportable 
surplus.    The  Balkan  countries,  however.,  with  small  crops  are  shipping 
more  than  they  shipped  in  the  early  months  of  the  past  season. 

Turning  to  conditions  in  foreign  markets  it  will  be  noted  that 
European  importing  countries  began  taking  about  the  same  quantity  and, 
in  some  cases,  somewhat  more  than  in  the  corresponding  periods  of  the 
past  season.    Imports  in  August  and  September,  however,  seem  to  have 
been  less  than  in  those  months  of  the  past  season.    Agricultural  Com- 
missioner Dawson  reports  dullness  in  European  markets.    He  says  that 
the  flour  mills  as  well  as  the  trade  are  cautious  in  making  advance 
purchases;     the  domestic  crop  movement  is  heavy  and  has  reduced  the 
takings  of  overseas  supplies.    Consul  Kemper  reports  from  Tokyo  that 
the  condition  of  the  milling  industry  in  Japan  is  unsatisfactory  at 
the  present  time,  due  to  general  basiness  depression  and  a  decline  in 
the  export  demand  for  flour.    Commissioner  Nyhus  reports  that  the 
Shanghai  flour  market  is  weak  and  that  the  movement  of  flour  at 
Tientsin  is  slow  as  stocks  are  unusually  larre  and  the  prices  of 
foreign  flour  are  relatively  so  high  as  to  discourage  the  making  of 
new  contracts.     Consul  Langdon  at  Dairen,  on  the  other  hand,  reports 
the  prospects  for  marketing  American  flour  in  his  territory  to  be 
very  favorable  at  the  present  time.    The  foreign  market  outlook, 
however ,  is  not  so  discouraging  as  indicated  by  these  current  reports. 
As  indicated  above,  the  markets  are  depressed  by  heavy  marketings  of 
domestic  wheat  and  a  large  nor Id  visible  supply.    Gradually  the  dom- 
estic wheats  will  be  absorbed  and  the  takings  of  foreign  wheats  77ill 
increase . 
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Table  8  -  7/HEAT  INCLUDING  FLOUR:     Net  exports  from  principal  exporting 
countries,  years  beginning  July  1,  1924  -  1929 


Country 
from  which 
exported 

1924- 

:  1925- 
:  26 

:  1926- 
:  27 

:  1927- 
28 

:  1928- 

•  ?9 

:  ?rel»:iyet  exi 
:  e  st  •  : 
:  1929- :  July 
:     30     :   1  t0 

jOrts  r< 

1926- 
29 

sported 

'  1929- 

30 

• '  TT-5  ~i  1  - 

.       Ill   1  1 

^.1  11 

.  _..J-11 

'l  t  t  i  l 

Mi  1  1 
Jill  11 

.    T'-ill      .  HT-ill 

:  Luin   :  liiin 

■   1L1 11 

Mn  1  1 
!>ll  1 1 

i  bush 

!  DUSh 

,  ousn 

tu  s  n 

!  DUSh 

:   uusn  :  uub'i 

Dusn 

DubR 

T  T~i~*  i  "f-  o  ri    Q  t  o  f"  fi  o 

99 

fcUD 

1  91 

>  171 

1  z!9 

a  i^uo-icCJu  :  UCL  0 

A7 

i             ffc  D 

C  n  ti  n  c\  n 

1  94. 

•  OXJxJ 

4.99 

•  f>9R_r>AD  •  '  ncr 

.  iA;xDu  Ol 

xvua  o  J-  ci 

r\ 

f  'J 

.•          9  7 
•  CI 

•  /LQ 

•  1*1 

:          u:(jcx  d 

DriTjisii  incLia. 

:  4cO 

:  o 

;  iu 

:_a/  — 2<i 

A  .  r\  a  -4-  C 

:          U:0ct  o 

.  2 

:  1 

1  9 

»  1 

9? 

9/1 

•    90    9*  •  r\n+  R 

2 

Rumania 

4 

8 

11 

:  7 

2 

:  10-15: 

Bulgaria 

4 

2 

2 

1 

0: 

Yugoslavia  ; 

9 

-  12 

10  ! 

1 

8 

:  10-20: 

Algeria  : 

a/  -1 

5  : 

a/  -1 

5 

4 

:     0-  5:July31 

a/  -2 

:  c/ 

Argent  ina  : 

125 

100  : 

138 

178  : 

218 

:  150-175:  Oct  5 

:  26 

:  66 

Australia  : 

124 

77  : 

97 

73  . 

113 

:   65-50: Oct  5 

:  16 

Total 

768  : 

6r'2  : 

848  : 

802 

912 

:  650-629: 

152 

165 

a/  ITet  imports.         b/  Year  ended  December  31.  cj  Loss  than  500, C0C  bushels. 


Table  9  -  WHEAT  INCLUDING  FLOUR:    ITet  imports  from  principal  exporting 
countries,  years  beginning  July  1,  1924  -  1929 


:  Prel. 

:Let  im 

ports  reported 

Country 

: -1924- 

:  1925- 

:  1926- 

:  1927- 

:  1928- 

:  est . 

I  1926- 

\  1929- 

:  25 

:  26 

:  27 

:  28 

:  29 

:  1929- 

!  July 

:  30 

\  1  to 

29 

;  30 

:  Mill 

:  Hill 

:  Mill 

:  Miil 

:  Mill 

:  Mill 

:  Mill 

:  Mill 

;  Mill 

:  bush 

:  bush 

:  bush 

.  bush 

;  bush 

.  bush 

:  bu  sh 

;   bu  5h 

.  bush 

United  Kingdom 

:  216.. 

i  186 

217 

:  211 

:  204 

•  a/ 

■Aug  31 

:  36 

35 

Italy 

:  96 

!  64 

67 

:  87 

.  •  82 

Aug  31 

:  14 

6 

Germany 

:  71 

:  56 

:  94 

92 

;      68  : 

.Aug  31 

:  14 

:  21 

France 

:  41 

:  34 

53 

:      54  : 

51 

July  31 

:        3  • 

6 

Belgium 

:      39  . 

!  39 

40.. 

:      42  . 

:      41  • 

July  31 

.  3 

4 

ITet  her  lands 

:  26 

s      27  : 

:  ■   28  : 

31 

29  : 

.Aug  31 

:  4 

5 

Czechoslovakia 

'  23 

:      19  : 

21 

:      21  : 

17  . 

July  31 

:        1  : 

1 

Greece 

.      23  • 

!       18  . 

20  ; 

19  : 

22  ; 

Ju  ly  31 

:        2  . 

2 

Irish  Free  State 

19 

18 

19 

:      19  . 

18 

July31 

:  1 

2 

Austria  ; 

:  16 

:  15 

:  17 

16 

:      14  • 

Svjitzerland  : 

:  .  .14  : 

14  4 

17  : 

18  ; 

15  : 

Aug  31 

3  : 

5 

Sweden  : 

11  : 

6  : 

6  : 

9  : 

8  : 

Aug  51' 

1  : 

2 

ITorway  : 

5  : 

6  : 

6  : 

7  : 

9  : 

July  31 

SJ  : 

1 

Denmark  : 

6  : 

6  : 

7  : 

10  : 

17  : 

July  31 

1  : 

1 

Finland  : 

4  j 

5  : 

5  : 

5  : 

6  : 

July  31 

c/  : 

1 

Poland  : 

7  : 

b/  -2  : 

7  : 

•  8  : 

4  : 

July  31 . 

1  : 

c/ 

Spain  : 

b/  -1  , 

1  : 

1  : 

4  : 

15  : 

Estonia  : 

1  : 

1  : 

1  : 

1  : 

1  ; 

July  31 

c7 ; 

c/ 

Latvia  : 

4.  : 

2  : 

2  : 

3  : 

Total 

519  : 

517  : 

648  : 

656  : 

624  : 

64  : 

92 

a/  See  the  September  issue,  page  11.         b/  Hot  exports.  zj  Less  than 

500,  000  bushels. 
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Ehanrh ai  gheat  mj  r kr-t  conditions 

A  decided  decline  in  the  milling  industry  in  Shanghai  is  expected  by- 
January  first,  according  to  a  cable  to  the  Foreign  Service  of  the  Bureau  of 
Agricultural  Economics  from  Agricultural  Commissioner  ?.  0.  Nyhus  at 
Shanghai.   Hie  present  stocks  of  wheat  at  mills  vary  from  one  to  three  months 
supply  but  arrivals  are  falling  off  sharply  and  millers  are  'doubtful  of  their 
ability  to'  buy  foreign  .'heat  to  supplement  the  small  arrivals  of  native  wheat.! 
Native  wheat  for  October  delivery  is  quoted  at  |1.09  per' bushel  while  American 
vheat,  western  red  No.  2  for  iiovember  and  December  shipment  is  quoted  at  ^1.33 
per  bushel  which  is  above  the  orice  at  "/hich  contracts  can  prof itably  be  made. 
Canadian  No.  5  is  quoted  higher  than  Americn  western  red  No.  2.    The  local 
flour  market  is  weak  due  to  the  slow  demand  from  Tientsin  and  to  the  somewhat 
large  stocks  that  are  being,  held  locally.    Vice  Consul  Paschall  at  Tientsin 
reported  that  the  movement  of  flour  at  Tientsin  is  slow  as  stocks  there  are 
unusually  large  and  prices  of  foreign  flour  are  too  nigh  to  enable  new  con- 
tracts to  be  made. 

The  flour  market  at  Lair en 

Consul  Langdon  at  Dairen  reports  that  prospects  for  marketing  American 
flour  on  the  Dairen  market  are  very  favorable  at  the  present  time  according 
to  a  cable  to  the  Foreign  Service  of  the  Bureau  of  Agricultural  Economics 
from  Agricultural  Commissioner  P.  0,  Nyhus  at  Shanghai.    Considerable  business 
has  already  bean  done  -in  American  flour  in  South  Manchuria  and  an  even  larger 
volume  is  expected  to  be  done  during  the  next  few  months  as  American  flour 
is  quoted  lower  than  Shanghai,  Japanese  or  Canadian  flour.    The  Nanking 
government  placed  an  embargo  on  the .export  of  Shanghai  flour  to  Dairen  but 
this  embargo  is  of  little  importance  at  the  present  time  as  the  price  margin 
is  in  favor  of  American  flour.    The  military  authorities  in  North  Manchuria 
have  placed  an  embargo  on  wheat  and  flour  shipments  to  Changchun,  the  -junction 
point  of  the  Japanese  South  Manchuriah  Railway  and  the  Eastern  Chinese  Rail- 
way, which  is  controlled  by  the  Chinese  authorities.     Tne  -embargo  is  also 
in  effect  on  shipments  to.  points  further  south  in  Central  Manchuria  and  to 
the  eastern  and  western  Russian  frontiers.     Tae  measure  which  is  designated 
to  provide  an  adequate  and  cheap  source  of  grain  to  feed  the  troops  in 
Northern  Manchuria,  confirms  the  reports  of  a  good  wheat  crop  in  that  region. 
The  embargo  widens  the  field  of  distribution  for  imports  at  Dairen  as  it 
cuts  off  the  wheat  supplies  from  the  north  to  a  few  mills  in  Southern 
Manchuria  .and  eliminates  the  competition  of  the  Harbin  flour  mills. 

The  Continental  European  whe  -t  -wrket  situation  during  September  19 T. 9  a/ 

European  business  in  overseas  wheat  during  September  was  restricted 
as  in  August  while  activity  in  Continental  -wheat  was  considerable,  according 
to  0.  L,  Dawson,  Acting  Agricultural  Commissioner  at  Berlin.    The  large 
amount  of  surplus  wheat  already  disposed  of  this  season  by  Danubian  countries 
is  a  significant  point  in  the  Continental  wheat  situation.    A  lr-rger  propor- 
tion of  these  shipments  than  usual  went  to  western  and  northern  Europe. 
This  rapid  movement  of  the  Danubian  surplus  is  apparent  from  the  figures  on 


a/    By  Acting  Agricultural  Commissioner  Owen  L.  Dawson,  Berlin,  Germany, 
September  30,  19291.    Supplemented  by  cable  October  11,  1929. 
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shipments.    Danube  shipments  of  wheat  and  wheat  flour  from  the  first  of 
July- through.  October  are  reported  .4, 960,000  bushels  as  compared  with 
792,000  bushels  in  the  corresponding  period  of  the  past  season.  This 
heavy  movement  added  to  the  declining  price  tendency  of  spot  wheat  in  the 
principal  .import  markets  which  have,  been  well. .supplied  this,  season  with 
offers  of .domestic  European  wheat.    Observers,  indeed,  are  inclined  to 
think  that  domestic  offerings  for  the  Continent  as  a  whole  this  season  are 
more  pressing,  and  the  crop  movements  considerably  faster,  than  -usual.  This 
is  also  indicated  by  the  congestion  in  Continental  ports  despite  the  moder- 
ate receipts  from  overseas  ..which  are  much  belov;  the  .'last  -two -seasons . 

Overseas  'shipments  to  Continental  ports  have  'been  considerably  less 
than  a  year  ago.  A  number  of  arriving  lots  were  transferred  to  the  United 
Kingdom,  total  .shipments  to  which  were  very  heavy.    '•   ■  •       •  • 

Stocks  in  the  trade  have  accumulated  while  farm  -stocks  -are  expected 
to  show,  at  least  in  important  surplus  regions,  heavier  declines  than  usual. 
Such  distribution  of  -stocks  is  significant  for  later' market  developments 
as  the  portion  of  stocks  in  hands  of  producers  has  les.s  influence  upon  s  tot 
prices  than  have  the  quantities  "in  trade  channels.       ♦  ..' 

Thus,  the  market  situation  presents  the  following  picture:-    Con-  • 
sumptive  purchases  of  the  flour  mills  are  moderate  and  the  flour-  mills  as 
well  as  the  trade  are  cautious  in  making  advance  purchases  .  -  -On  -the-  -other 
hand,,  the  domestic  crop  movement  is  heavy  and  has  prevented  larger  -takings 
from  overseas  supplies.    The-  pressure  oh  spot  prices  therefore  is  consider- 
able.   December  quotations  in.  Germany  declined  .in  sign  if  ie-antly.  through 
September,  while  spots  decreased  considerably.    However,  the  more  exclusively 
the  Continent  depends  on  domestic  supplies  early  in  tho  season,,  the  earlier 
will  it  be  forced  into  dependence  on  overseas  sources.     The -market  outlook 
for  forward  months,  from  the  standpoint  of  market  technique,  ,is -therefore 
decidedly  better'. than  the  present-  spot  situation.     This  idea  .is. borne  out  as 
the  prevalent  market  opinion  by  the  fact  that  spots  sold  at  a  considerable 
and  steadily  increasing  discount  below  Decembers  in  Important  deficit  markets. 

Rye  prices  in  central  Europe  declined  also  considerably  and  offerings 
of  the  farmers  have  been  . pressing.  .   In  Germany  the  Getreidehandel'sgesell- 
schaft  continued'  to  make  stock  purchases  and  support,  the  market. 


Purchases  of  feed  grains  continued  rather  small  up  to  about  the  mid- 
dle of  September  when  the  m. rkct  became' more  active  for  practically  all  kinds 
or  feed  grains.    Good  demand  was  then  reported,  particularly  from  Denmark  and 
Germany,  for  Danubian  barley.    German  oats  of  good  quality  was  sold  to  Holland, 
England  and  the  Scandinavian  countries  and  business  improved  also  for 
Argentine  oats  offered  at  cheap  prices.    Demand  for  corn  remained  -limited,  with 
good  prospects  for  the  southeastern  crop  maintained.     The  com  crop  in  these 
countries,  as  well  as  in  Italy,  will  be  somewhat  reduced  in  quantity,  because 
of  the  drought,  but  will  be  of  good  quality  and  available  for  export  earlier 
than  usual.     Prices  of  feed  grains  weakened  during  the  first  half  of  September, 
with  a  sustained  tone  following  the  revival  of  demand.    Fodder  crops  on  the 
Continent  were  seriously  curtailed  through  the  period  of  drought  and  heat  in 
August  and  early  September,  which  will  be  'in  important  factor  in. the  future 
demand  for  feed  grains.    The  upward  movement  in  hog  numbers  will  also  have 
significance  later  in  the  season. 
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The  following  is  our  ostinr.te  of  the  Continental  whoat  crop  in  1929 
Table'.  10- WHEAT:  Production  in  European  countries,  average  1924-192* 
  annual  1927-1929 


Country 


Average 
1924-1928 


1927 


1928 


Estimate  as 
of  Sept  29. 
1929 


:1,00C  bush 

: 1,000  bush 

: 1.000  bush 

: 1,000  bush 

Germany   

112,991 

:  120 

522 

:  141,593 

115 

584 

Italy   

211,208 

:  195 

809 

:  228,596 

'  246 

France   

:  280,140 

27fi 

ft                     V  1  U 

:b/(286,600) 

^6A ) 

Belgium   

:  14,910 

•         1  6 

277 

:  17,986 

X*J 

Netherlands   

I          5 , 853 

:  6 

157 

:  7,336 

•d/ 

3 

4R7 

Czechoslovakia   

:  39,512 

:  40 

385 

:  51,499 

Aft 

060 

Switzerland   

:  3,B52 

'  4- 

:  4,270 

•p/ 

7Q1 

I    i?  X 

Greece   

:  11,481 

1  2 

•                  X  w 

970 

:        13 , 085 

13 

981 

Austria  

10,695 

►                X  X 

12,915 

1  I 
-L-L 

Q1  2 

Denmark   

9,200 

Q 

408 

:  12,214 

f  10 

288) 

Poland   

50 , 165 

:  54 

230 

59,219 

60 

259 

Sweden   

13,460 

15 

835 

19,155 

(19 

474) 

Norway    : 

594 

605  : 

798 

[661) 

Finland   : 

941  . 

1 

064 

998 

1 

036 

Latvia    : 

2,094  : 

2 

636  . 

2,499  : 

(2 

499) 

Estonia    ; 

859  : 

1 

079  : 

1,037  : 

(1 

057 

Spain  : 

139,136  : 

144. 

825  : 

119,884  : 

139 

795 

Portugal    : 

10,121  : 

11. 

447  : 

7,546  • 

(9 

186) 

Total  18  deficit  : 

countries    : 

917,21?  : 

925 

456  : 

987,230  : 

1. 

039 

587 

Hungary   : 

74,85t  : 

76, 

933  : 

99,211  : 

u 

(77, 

161) 

Yugoslavia  .   : 

73,541  : 

56 

568  : 

103,294  : 

96! 

966 

Rumania    : 

99,664  : 

96', 

734  : 

115,544  : 

sJ 

(88! 

184) 

Bulgaria    : 

39,083  : 

42, 

121  : 

50,691  : 

33. 

142 

Total  4  surplus  ; 

countries   : 

287,147  : 

-356  : 

366.740  : 

293. 

455 

Deficit  countries    : 

917,212  : 

925, 

456  : 

987,250  : 

1,049. 

587 

Surplus  countries    : 

287,147  : 

356  : 

368,740  : 

295 

455 

1,204,359  : 

1,197, 

812  : 

1,355,970  : 

1, 

04» 

Figures  in  parenthesis  are  estimates  made  by  Agricultural  Commissioner 
Dawson . 

a/    Unofficial,  latest  official  estimate  259,628,000  bushels, 
b/    Unofficial.    The  official  estimate  of  281,285,000  is  regarded  as  too 


2/ 

*/ 

LI 


Unofficial, 
Unofficial, 
low. 

Unofficial.    The  official  estimate  is  319,863,000  bushels. 
Official  estimate  but  is  regarded  as  too  low. 
Include  meslin  and  spelt. 

Unofficial.    The  latest  official  estimate  is  71,207,000  bushels. 

Preliminary. of fic ial  generally  tend  toward  a  downward  bias. 
Unofficial.    The  official  estimate  is  91,858,000  bushels.  Mr. 

Dawson  believes  the  acreage  to  be  overestimated. 


According  to  these  figures  the  Continental  wheat  crop  will  be  1.5  per 
cent  below  1928  or  about  'lOt9  per  cent  above  the  average  1924-28.     It  in 
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important  to  note  that,  while  the  wheat  crop  in  the  surplus  regions  is  about  20 
per  cent  below  1326,  the  deficit  countries  have  a  crop  of  about  5,3  per  cent  more 
than  last  year.     This  distribution  is  somewhat  favorable  to  increased  consumption. 
It  is  probable  the  net  wheat,  deficit  of  the  Continent  of  Eurone  (22  countries)  will 
bo  between  65 , 000,  &c4.q  Vashtli  bslr?  r%A  9,QQ0,0QO  bushels  ftber*  fefl  1C2S-23 
ifif  icit>> 

Germany  .  ... 


Che  wheat  market  in  G-ermany  during  September  was  characterized  by  reluct- 
ance in  buying  foreign  as  well  as  domestic  wheat,  but  takings  of  the  latter  im- 
proved recently.     The  movement  of  the  new  crop  assumed  quite  heavy  proportions 
which  resulted  in  a  decline  of  prices.     Transactions  in  flour  were  small  as  pur- 
chases were  only  to  cover  current  needs.     The  demand  is  expected  to  become  more 
active  as  soon  as  the  pressure  resulting  from  the  new  crop  movement  shall  have 
lessened     The  rather  heavy  accumulation  of  foreign  wheat  the  last  part  of  June 
and  early  July  has  also  been  a  factor  in  the  depressed  tone  of  the  market  but  this 
is  now  passing  with  decreased  exports  of  the  past  weeks. 

Spot  prices  of  wheat  which  showed  a  slight  increase  toward -the  end  of  Aug- 
ust have  declined  since  the  beginning  of  September.     The  present  spot  price  of 
wheat- in  ^erlin  is  but  slightly  above  the  corresponding  price. of  last  year.  The 
weakness  in  the  German  wheat  market  for  spots  throughout  September  was  in  general 
more  pronounced  than  in  overseas.    On  the  other  hand  the  decrease  in  futures  ^as 
less  pronounced  than  in  spots. 

The  rye  situation  is  regarded  as  very  unfavorable  with  another  good  crop 
and  considerable  stocks  remaining  from  the  old  crop.    Rye  prices  have  continued^ 
decline  throughout  September  after  a  temporary  firmness  toward  the  end  of  August* 
offers  have  been  large  and  urgent,  and  only  limited  quantities  have  been  ab- 


>t ember  25,  as 


-ye 

sorbed.     The  spot  price  of  rye  was  $1.09  per  bushel  in  Berlin  on  Sep1 
compared  with  $1.17  on  August  24,  1929,  and  about  $1.27  in  the  second  half  of  Sept- 
ember 1926.     The  decline  of  rye  prices  would  probably  have  been  much  larger  had 
not  the  Getreide-Handelsgesellschaf t-  a  Government  supported  company-  bought  large 
quantities  to  prevent  a  further  decline  of  prices.     December  prices  of  rye  are  also 
considerably  higher  than  spot  prices.    Rye  nrices  are  now  abcmt  .on  the  level  of 
feed  grains  which  will  be_an  inducement  coward  larger  feeding  of  rye  than  usual. 
The  price  of  spot  rye  in  Berlin  on  September  21  was  al.08  per  bushel,  for  feed  bar- 
ley (winter  barley)  3.90  per  bushel  and  for  oats  $.60. 

The  following  table  shows  the  development  of  domestic  wheat  and  rye 
spot  prices: 

Table  llv-    GERMANY:     Price  per  bushel  of  domestic  wheat  and  rye, 


August  14  -  October  16^  1929 


.bate 


".7  he  at 


Hamburg 


Aug  14 
21 
28 

Sept  4 
11 


18 
25 


y 
16 


Toot'LQt.e-  on  following  j. 


Cents 
180 
174 
165 
163 
160 
159 
155 
155 
164 
163 


Breslau 
Cents 
159 
158 
152 
154 
150 
147 
145 
145 


Berlin 
Cents 
160 
157 
147 
153 
147 
146 
144 
145 


Benin 


Cents 
114 
117 
111 
119 
114 
111 
109 
109 
112 
106 
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a/  Wheat  of  any  German  district  of  at  least  58.7  pounds  per 

Winchester  bushel, 
b/  YTneat  of  any  German  district  in  carloads  370  bushels  of  at 

least  58.7  pounds  per  Winchester  bushel. 
c/  "Markischer"  wheat  of  at  least  53  pounds  per  Winchester  bushel, 
d/  "Markiscner"  rye  of  at  least  56  pounds  per  Winchester  bushel. 

Wheat  imports  in  August  were  comparatively  small,  amounting  to 
5,265,000  bushels  compared  with  16,663,000  bushels  in  July  1925  and 
6,906,000  bushels  in  August  1923.     Exports  of  wheat  in  August  showed  some 
increase  in  comparison  to  July.     September  figures  of  wheat  arrives  in  the 
sea  ports  and  to  the  Dutcn  frontier  indicate  that  during  tne  first  part  of 
September  imports  have  conti.nued  to  decline  and  were  much  smaller  than 
last  year  for  the  same  period.     Stock  figures  in  Bremen  have  increased  as 
a  consequence  of  slow  sales  to  tne  interior. 

In  the  consuming  centers  the  visible  stocks  have  increased  probably 
somewhat  more  than  is  normally  the  case  at  this  time  of  the  year  as  a  con- 
sequence of  heavy  domestic  marketings.     The  visible  stocks  in  Berlin  were  53 
000  bushels  on  August  31,   1929,  compared  with  359,000  bushels  last  vear. 
The  visible  rye  stocks  in  Berlin  were  1,250,000  bushels  on  August  31,  1929, 
against  20?„000  bushels  last  year.    The  difference  in  the  visible  rye  stocks 
between  1929  and  1928  is  especially  striking. 

The  agricultural  organizations  are  asking  urgently  for  new  relief 
measures.     There  is  some  possibility  that  new  measures  wi  ll  be  taken  in 
the  near  future  as  the  Federal  Minister  of  Agriculture  has  given  sonv=  con- 
sideration to  these  demands.     The  government  has  issued  an  order  obligating 
flour  mills  to  mill  50  per  cent  domestic  wheat  during  the  peri.od  Ociober  1 
to  November  30,   1929.     The  milling  rates  for  these  months  had  previously 
stood  at  40  per  cent.     The  rates  for  the  remainder  of  the  season  remained 
at  30  per  cent.     It  is  also  possible  that  tne  duty  on  feed  barley  will 
be  increased  in  order  to  place  rye  in  Getter  competitive  position  with 
reference  to  barley. 

Our  opinion  about  the  outturn  of  the  grain  crop  has  changed  only 
slightly  during  September.     The  estimate  of  the  "Deutscher  Landv-irtschafts- 
rat"  as  of  August  15  is  somewhat  below  the  official  estimate  of  August  1. 
It  is  to  be  noted,  however,  that  the  governments  final  estimate  for  last 
year  was  considerably  higher  than  that  of  the  Landwirt  schaft  srat . 

"France 

The  wheat  market  in  France  was  mostly  during  September  and  prices 
have  experienced  a  slisht  increase,  but  are  still  below  the  import  parity. 
The  firmness  of  the  market  was  based  on  a  decline  of  domestic  offers  rather 
than  on  an  improved  demand.     Farm  offers  which  were  large  during  July  and 
August  have  dropoed  off  considerably. 
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The  following  estimates  relating  tc  the  French  wheat  crop  for  1929 


have  appeared: 


Official  estimate 
Dostombe  ' 

Sicot  (statistician  for 


319,963,000  bushels 
328,779,000  bushels 


Bodcnhoimer  &  CO. ) 
Bulletin  des  Hallos 


361,444,000  bushels 
369,900,000  bushels 


It  is  to  be  ric tod  that  the  yield  per  acre  according  to  Sicot  is  29.6 
bushels  and  the  bulletin  des  Hallos  30.6  or  but  slightly  larger.     The  Bulletin 
des  Hallos  uses,  the  sane  area  as  the  Ministry  of  Agriculture.    Mr.  Sioct  uses 
a  lower  acreage  than  the  Ministry  of  Agriculture  as  ho  allows  for  greater 
winter  kill  which  appears  to  bo  consistent  with  comments  on  the  crop  since 
early  spring.    However,  the  yield  used  by  Sicot  is  .about  22  per  cent  higher 
and  of  the  Bulletin  des  Hallos  26  per  cent  higher  than  any  on  record. 

It  seems  difficult,  to  reconcile  these  reports  of  phenomenal  yields 
with  unfavorable  condition  reports  during  the  early  part  of  the  season.  It 
does  appear,  however,  that  the  government  estimate  of  319,863,000  bushels  is 
too  lew.    Making  allowance  for  a  higher  yield  and  a  somewhat  lower  acreage 
wo  figure  a  crop  of  about  334,400,000  bushels. 

Tho  outturn  of  the  crop  appears  tc  be  somewhat  abevo  the  not  dis- 
appearance for  last  season  and  stocks  at  the  beginning  of  the  season  wore  rather 
heavy «,     This  -supply  situation  in  connection  with  unsatisfactory  prices  for 
farmers  has  given  rise  to  considerable  talk  about  methods  of  control  by  the 
government.  • 


"The  cabinet  has  thoroughly  examined  the  wheat  situation.     It  has 
authorized  the  Ministers  of  Finance  and  Agriculture  to  introduce 
in  the  Chanber  of  Deputies,  immediately  upon  its  re-convening,  a 
bill  extending  the  period  of  validity  of  temporary  admission 
permits  for  wheat  from  three  to  six  months,  and  a  bill  on  the 
transfer  of  such  permits. 

The  same  Ministers  have  been  instructed  tc  prepare  a  bill  provid- 
ing fcr  "bens  d' importation". 

The  Minister  of  Agriculture  will  further  circularize  local  Agri- 
cultural Loan  Organizations  in  order  that  the  necessary  funds  may 
bo  placed  at  the  disposition  of  small  farmers  who  might  desire  to 
borrow  on  their'  crops. 

Finally,  the  Cabinet,  with  the  end  in  view  of  avoiding  crises  in 
quotations  such  as  happen  from  time  to.  time,  shall  present  tc 
Parliament  a  bill  creating  a  Y/hoat  Office.    This  public  organization 
shall  follow  closely  all  problems  relating  to  wheat  production  in 
Franco  and  in  the  world,  in  order  to  bring  about  at  an  opportune 
■  time,  anvmoasures  like  ly_  tp_  safeguard  national  production." 


After  a  recent  cabinet  meeting'  the  following  press  release  was  given 
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According  to  American  Consul  H.  Merle  Cochran  at  Paris,  this  amend- 
ment of  the  regime  of  temporary  admission  as  indicated  above  will  permit 
millers  to  use  fully  all  permits  now  in  hand  which  often  lapse  because  of 
their  short  period  of  validity.     It  is  aiso  pointed  out  by  Mr.  Cochran 
that  this  regime  guarantees' to  wheat  importers  the  refund  of  customs  duties 
on  any  tonnage  reexported  either  in  its  original  form  or  after  conversion 
into  flour.     It  is  believed  that  a  more  simple  and  liberal  enforcement  of 
the  temporary  admission  system  would  permit  millers  to  export  a  larger 
tonnage  of  flour  to  meet  the  demand  in  foreign  markets  thus  relieving  the 
home  market  when  it  happens  to  be  congested. 

The  "bons  d' import  at  ion"  referred  to  is  similar,  to  the  system  now 
existing  in  Germany  which  gives  the  right  to  import  an  amount  of  grain  free 
of  customs  duty  equal  to  the  amount  exported.    There  are  various  proposals 
i.n  France  as  to  whether  the  import  certificate  should  apply  only  to  wheat 
or  other  kinds  of  grain  or  whether  it  should  even  apply  to  other  commodities. 

The  import  certificate  plan  differs  from  the  temporary  admission 
plan  in  that  esp  ort  transaction  takes  place  first  and  allocs  the  import 
at  a  later  date  if  necessary. 

The  plans  for  establishing  a  wheat  office  to  deal  with  the  many 
problems  connected  with  the  large  supply  this  year  are  much  discussed.  It 
is  thought  that  aid  to  farmers  for  storing  grain  for  which  facilities  are 
very  short  at  present,  would  be  one  of  the  most  practicable  things  such  an 
office  could  do. 

As  some  cuantities  of  high  gluten  content  foreign  wheat  will  need  to 
be  imported  for  blending  purposes,  France  will  endeavor  to  export  wheat  but 
the  extent  of  this  movement  will  depend  much  upon  government  action. 

Italy 

The  market  for  domestic  wheat  continued  in  depression  owing  to  large 
offers  and  reluctance  on  the  part  of  buvers.     The  quotation  of  Italian  "-heat 
remained  belo-  the  import  parity.    Nevertheless  Italy  will  have  to  import 
considerable  quantities  of  foreign  wheat.     Some  purchases  of  overseas  and 
Hungarian  wheat  have  already  been  made  during  September.     According  to  a 
speech  of  the  Minister  of  National  Economy  the  wheat  crop  amounts  to 
259,628,000  bushels,  but  we  believe  that  this  estimate  is  too  optimistic 
and  that  the  actual  outturn  will  be  somewhat  lower. 

Netherlands  and  Belgium 

Wheat  markets  in  Holland  and  Belgium  remained  quiet  during  September 
and  only  on  few  days  larger  transactions  v.'ere  made.    Practically  no  demand 
could  be  noticed  from  German-  buyers,  and  sales  1,1  ere  made  almost  exclusively 
to  Belgian  and  Dutch  flour  mills.     It  is  expected  that  Germany  will  show 
a  better  demand  within  the  near  future.     Port   stocks  at  Antwerp  and  Rotter- 
dam have  continued  to  increase.     Danube  "'heat  has  proved  to  be  a  strong 
competitor  against  overseas  wheat  daring  the  past  month. 
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Danube  Basin 

The  surplus  producing  countries  of  the  Danube  Basin  reported  rather 
active  export  business  for  Hungarian  and  Yugoslavian  //heat  during  all  of 
September,  though  the  price  tendency  tfas  varying  and  somewhat  weak  on  the 
whole..  Also  the  Viennese  produce  exchange,  import  ant  as  middleman  for 
DanuMan  grain  business,  profited  from  the  activity  in  Hungary  and  Yugo- 
slavia, and  the  turnover  was  considerable.     It  is  a  remarkable  feature  of 
this  season  that  a  very  large  proportion  of  the  combined  Hungarian  and 
Yugoslavian  .vheat  surplus  has  been  sold  already  and  reports  indicate  that 
about  two-thirds  of  the  surplus  have  been  shipped  out  to  date.     As  a  further 
illustration  of  the  unusual  rate  of  movement  of  the  wheat  surplus  this  year 
it  is  pointed  out  that  Yugoslavia  chart 3red  about  ICO  steamers  for  Danube 
shipments  tc  Eovember  15,  compared  with  a  140  steamers  during  the  //hole  of 
a  normal  season.    Of  further  interest,  and  as  unusual  as  the  above,  is  the 
fact  that  most  of  the  sales  of  DanuDian  wheat  //ere  effected  for  shipments 
down  the  Danube  to  Western  Europe  and  partly  the  Scandinavian  countries, 
.7hile  normally  much  of  the  surplus  is  ta.ten  by  the  central  European  deficit 
countries  and  Italy. 

Domestic  trading  in  Austria  and  Czechoslovakia  //as  limited,  with 
prices  slightly  declining.     Of f eringsswere  pretty  large. 

Prospects  for  the  new  corn  crop  in  Southeastern  Europe  remained  good, 
despite  continued  drought  and  some  resultant  reduction  in  the  quantitative 
outlook.    The  dry  leather  appears  to  have  been  very  beneficial  for  the 
quality  produced,  however,  and  it  is  expected  that  the  corn  .'/ill  be  dry 
enough  for  the  export  earlier  than  usual,  so  it  is  hoped  that  considerable 
quantities  can  move  before  winter  sei,s  in.     Business  in  Danubian  feed  grains 
corn  and  barley,  was  important,  particularly  to  western  Europe . 

Various  farm  relief  measures  are  under  discission  in  Austria  also, 
amongst  which  the  most  important  are  the  possible  introduction  of  the  import 
certificate  sy stem  for  grain  and:  cattle,  government  seed  credits  to  insure 
the  sowing  campaign  1929-30,  and  a  grain  monopoly.    The  first  two  measures 
are  likely  to  be  accepted. 

Poland 

The  Polish  ./heat  market  was  mostly  weak.    Harvesting  was  finished 
under  favorable  weather  conditions,  and  the  quality  is  reported  satisfactory 
Since  beginning  September  large  quantities  of  the  now  wheat  crop  have  ap- 
peared in  the  market:.    The  rye  situation  is  still  less  favorable  than  the 
wheat  si  twit  5  ozir    Pecent  reports. from  Poland  state  that  an  increase  of  the 
duties  on  ."heat,  rye ,  barley  and  oats  is.  expected  in  the  near  future.  The 
expert  duties  which  hindered  export  business  greatly  last  fall  were  already 
abolished  this  summer. 

The  second  Polish  crop  estimate  as  of  beginning  September  is  below 
the  first; estimate-,  but  remain  for  wheat,  rye  and  barley  slightly  above 
the  final  estimate  of  the  good  crop  of  1928. 
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Tho  Grain  M&rkot  C  i ti^t iQjn 

Procuring s  arc  still  greatly  above  those  of  the  two  previous  yor.rs, 
having  aracuntod  to  about  1,900,000  shox"t  tens  in  August  compared  v;ith 
580,000  short  tons  in  August  1928  and  1,090,000  short  tons  in  August  1927.  The 
August  procuring  plan  for  all  crops  -  which  was  fixed  at  a  greatly  raise!  lr/ol 
coraparod  with  tho  previous  year  -  was  surpassed  "by  24,5  per  cent.    On  September 
1,  procurings  of  all  grains  woro  more  than  3  tines  those  cf  1928  and  almost 
doublo  those  of  tho  proceeding  year.    This  seeming  success,  however,  is  marred 
by  tho  fact  that  tho  proportion  of  different  crops  procured  up  to  new  is  not 
favorablo,  minor  grains  and  foodstuffs  predominating,  while  the  most  important  • 
broad  c^ops,  wheat  and  ryo,  arc  coning  in  loss  satisfactorily  and  their  pace  of 
procurings  is  regarded  insufficient  to  guarantee  exocuticn  of  tho  yearly  plan. 
The  share  of  broad  grains  in  tho  August  procurements  was  59  per  cent  of  tho 
total  as  compared  with  72  per  cent  last  year  and  94  per  cent  in  1927.    This  is 
all  the  more  important,  as  the  tonsity  cf  the  domestic  grain  market  experience 
during  the  wholo  of  last  year  has  greatly  reduced  stocks  of  grain  in  the  hands 
of  tho  Government ,  and  broad  grain  of  the  now  crop  is  probably  nocDssary  to 
enable  the  uninterrupted  supplying  of  the  consuming  regions  and  industrial 
centers  with  grain  and  grain  products.    One  of  tho  roasens  for  unsatisfactory 
procurings  of  broad  grains  is  attributed  by  tho  Soviet  press  to  tho  fact  that 
up  to  now  procuring  organizations  laid  too  much  weight  on  how  much  they  pro- 
curod  without  any,  or  insufficient,  attention  paid  to  whaft  they  procured.  As 
a  result,  peasants  being  pressed  to  deliver  their  surpluses  naturally  sold  the 
loss  valuablo  crops  first  and  kept  beck  tho  who at  and  rye.    This  assumption  is 
confirmed  by  recent  reports  of  thoprrjs  that  speculation  and  private  buying 
of  grain  ho.s  again  dovolopec1,  with"  pvT-ohascs  concentrating  chiefly  around 
wheat.     It  scorns  likely  that  once  peasants  have  soon  how  desirable  a  crop  whoa 
is,  they  will  either  hold  it  back  hoping  for  a  still  largor  increase  in  its 
value,  or  soil  it  on  the  private  market.     There  is  no  devbt  that  tho  less 
favorablo  development  of  bread  grain  procurings,  is,  at  ."east  partly,  accounted 
for  by  the  outturn  of  this  gear's  crop,  as  both  winter-kill  and  summer  drought 
7/oro  adverse  factors,  probabj.y  most  detrimental  in  the  uaso  of  wheat  and  ryo. 
Previous  assumptions  that  ~     .  or-kill  was  extensive  al.ee  in  1926  are  now 
confirmed  by  a  statement  just  made  in  tho  Soviet  procs  that  winter-kill  during 
tho  past  tv/o  years  amounted  to  over  17,003,000  acrjs.z/ 

Tho  development  of  procurings  during  tho  first  half  of  Sopte-mber 
appears  to  have  been  vory  similar  to  that  of  the  last  part  of  August,  with 
press  complaining  that  a  sufficient  increase  has  not  yet  taken  placo  over 
August  levels  which  would  enable  tho  roalizatim  of  the  Government's  stipula- 
tion to  finish  tho  1929/30  procuring  campaign    by  January/Fobruary.  Statements 
have  boon  mado  by  the  Soviet  press  that  September  procurings  should  bo  doublo 
those  of  August, 

The  situation  with  respect  to  bread  grain  procurings  has  not  shown 
any  signs  of  betterment  in  September  and  a  high  Ukrainian  official  oven 
stated  recently  that  the  share  of  broad  grains  in  total  Ukrainian  procurings 

a/"  Data  for  1927  winter-kill  ho.s  now  been  revised,  previous  information  in- 
dicating a  winter-kill  of  somewhat  abovo  15  million  acres. 
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has  boon  showing  a  steady  decline,  having  amounted  to 

46  por  cont  in  September  1-5, 
42  por  cont  in  September  6-10 
38.4  "      "      "        "  11-15. 

The  gross  grain  crop  in  1929  is  estimated  at  84  million  short  tons. 
Tho  1928  crop  was  estimated  at  86  million  tons  at  tho  first  of  Octcbor  but 
tho  last  of  October  was  reduced  to  82  million  tons  and  was  latter  reduced  to 
80  nillion  short  tons. 

Tho,  1929  Auten  Spring,  Campaign 

Tho  Autumn  sowing  campaign,  tho  dovolcpmont  of  which  next  to  tho  pro- 
curing campaign,  is  regarded  as  most  vital  at  present,  has  begun  under 
rather  adverse  weather  conditions.    The  prolonged  period  of  drought  ex- 
perienced in  many  important  regions  of  the  Union  lias  delayed  sowing  by  2  to 
3  weeks. 

Other  factors  influencing  the  outturn  of  tho  1929  Autumn  sowing 
campaign  are  poor  preparation  for  the  campaign  by  the  organs  concerned, 
some  shortage  of  seed,  as  v.'Cll  as  the  tendency  of  rich  peasants  to  reduce 
their  acreage,    Tho  Government  seems  to  bo  rockoning  with  this  tendency  as 
while  the  total  increase  of  acroage  is  fixed  at  7  per  cent,  an  increase  of 
only  4  per  cunt  is  provided  for  in  tho  ease  of  individual  peasants :  the 
romain.-ng  increase  of  3  per  cent  is  to  be  achieved  by  a  largo  increase  of 
tho  "socialistic  sector"  of  agricultiiro. 

The  plan  provides  for  a  very  significant  increase  of  the  winter  sown 
acroa£3  in  Ukraine       12  por  cent),  in  accordance  with  the  Gcvernmert:s 
efforts  to  offset'  the  unfavorable  influence  of  tho  two  year's  winter-kill 
there.    Ukraine  is,  noxt  to  North  Caucasus,  and  Crimea,  cno  of  tho  most  im- 
portant winter  crop  sections  of  tho  Union,  and  lias  suffered  greatly  from  tho 
winter-kill  of  the  past  two  years.    1928  winter-kill  is  new  reported  to  have 
been  very  extensive,  thus  confirming  our  previous  reports  to  that  effect. 
It  is  now  indicated  that  over  17  millicn  acres  have  boon  winter-killed  during 
each  of  the  past  two  years         this  boing  about  8  por  cont  of  tho  total  acreage 
■under  grain  and  somewhat  loss  than  20  per  c^nt  of  the  acroage  under  winter 
crops  alone. 

The  Australian  wheat  crop 


The  1929  wheat  crop  of  Australia  is  expected  to  be  below  last  year 
according  to  preliminary  studies  cf  the  relation  of  wheat  yields  to  rain- 
fall made  in  the  Foreign  Service  of  tho  United  States  Department  of  Agriculture 
Based  on  current  r;eathor  conditions  tho  most  probable  size  of  crop  is  about 
115  to  135  million  bushels  compared  with  160  million  in  1928. 

lata  on  the  1927  winter-kill  has  now  been  revised,  previous  infcimaticn 
indicating  that  winter-kill  amounted  to  more  than  15  million  acres. 


77H-41 


-  23  - 


The  average  yield  of  the  four  principal  producing;  states  is 
indicated  to  be  about  3.6  bushels  to  the  acre  according  to  reported 
rainfall  conditions  through  September  compared  with  a  1928  yield  of 
10.9  bushels  and  an  average  of  11.5  bushels  in  the  17  years  1911  to 
1927. 

The  Australian  wheat  acreage  for  this  year  is  officially  re- 
ported at  14,500,000  acres  which  is  slightly  below  the  1928  area.  A 
yield  of  8.6  bushels  to  the  acre  •"  ould  tive  a  total  Australian  crop 
of  about  123  million  bushels.  Allowing  some  margin  for  errors  of 
estimate  a  crop  between  115  end  155  million  bushels  seems  probable. 
October  weather  may  change  the  outlook  somewhat  although  usually  it 
has  not  had  a  close  relation  to  yield. 

The  indicated  reduction  in  '''heat  yield  this  year  is  based  on 
reduced  rainfall  durinfc  the  uro^in,-  season.    During  the  four  months 
April  to  July,  the  plowing,   seedinb  and  early  _rowing  season,  the  rain- 
fall "ras  about  three-fourths  of  a  17-year  average  in  the  Australian 
wheat  areas.     It  ranged  from  a  little  over  half  of  average  in  New  South 
»»"ales,  Where  the  greatest  acreage  is  seeded,  to  slightly  above  average 
i.n  western  Australia.     Complete  figures  are  not  available  for  August 
and  September,     Figures  for  important  districts  in  the  wheat  growing 
areas  are  usually  a  good  indication  of  the  rainfall  over  the  entire 
area.?.     For  these  districts  the  amount  of  rainfall  in  August  and 
September  this  year  was  about  ti"o-thi.rds  of  average.     In  New  South  "ales 
it  was  nearly  up  to  the  average,  in  Victoria  and  south  Australia  it  "'as 
about  t'-o-thirds  of  the  average  and  in  "'est  Australia  about  half  the 
average. 

The  yields  indicated  by  these  weather  conditions  are  based  on 
separate  studies  for  each  of  the  four  important  wheat  growing  States. 
A  rather  careful  preliminary  study  was  made  for  south  Australia  since 
both  temperature  and  rainfall  records  were  available  for  a  long  series 
of  years.     According  to  this  study  rainfall  during  August  and  September 
showed  the  closest  relation  to  wheat  yields  in  that  State.    The  rainfall 
from  April  to  July  came  next.     In  both  cases  the  rainfall  appeared  to 
have  a  direct  effect  on  yield,   increases  in  rainfall  being  accompanied 
by  increased  yields.     October  rainfall  also  had  a  slight  direct  relation 
to  yield.     In  most  years  the  rainfall  before  April  showed-  little  apparent 
relationship  to  yield,  nor  did  the  temperature  in  the  maturing  period. 
The  nearness  of  the  ocean  to  the  south  Australian  ""heat  fields  probably 
explains  the  absence  of  any  noticeable  damage  to  the  crop  from  heat. 

For  1929  the  rainfall  in  the  wheat  zone  of  south  Australia  in 
the  period  April-July  lacked  nearly  a  third  of  reaching  the  17-year 
average.    March  rainfall  was  also  one  of  the  smallest  on  record. 
August -Sept ember  rainfall  in  two  important  districts  lacked  over  a  third 
of  the  average.     Assuming  rainfall  in  these  districts  to  be  indicative 
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of  the  whole  wheat  zone,  and  assuming  an  average  rainfall  for  October, 
the  yield  indicated  is  about  8.3  bushels  to  the  acre  compared  with 
3.J5  bushels  in  1928  and  an  average  of  10.9  bushels  in  the  17  years 
studi  ed . 

Rainfall  in  the  same  three  periods  Was  used  in  studies  of  wheat 
yield  for  Victoria  and  New  South  Vales.     In  general  the  same  relation- 
shies  held  true  in  Victoria  as  in  south  Australia,  with  increased  yields 
usually  accompanying,  increases  in  rainfall  in  all  three  periods.  In 
occasional  years,  however,  the  August  "Sept  ember  rainfall  appears  accord- 
ing to.  this  study  to  have  been  too  heavy  for  optimum  results-    The  only 
year  in  which  October  rainfall  was  indicated  to  have  been  too  heavy  for 
.best  returns  was  1917. 

In  Victoria  greater  differences  occurred  between  the  calculated 
and  the  officially  reported  yields  than,  in  south  .Australia.  Temperature 
variations  may  account  at  least  in  part  for  this  fcreater  variability 
in  Victoria,  although  earlier  studies  had  shown  no  very  close  relation- 
ship between  temperature  and  yields.    The  wheat  region  in  this  State  is 
separated  from  the  coast  by  a  mountain  ran£e  and  thus  is  probably  sub- 
ject to  greater  extremes  of  temperature  than  south  Australia.  Unfor- 
tunately temperature  records  are  not  available  for  the  wheat  £ro'~ing 
areas  of  Victoria  in  recent  years. 

In  1S39  the  Apri  1-July  rainfall  in  the  Victoria  wheat  zone  was 
about  a  fourth  below  average  and  August -September  rainfall  in  t™o 
important  districts  was  less  than  two-thirds  of  the  average.  Assuming 
average  rainfall  in  October  the  "-heat  yield  indicated  by  these  weather 
factors  would  be  about  10,4  bushels  to  the  acre  compared  wi  th  12.4 
bushels  in  1928  and  a  17-year  average  of  12.9  bushels- 

The  ^heat  zone  of  New  South  Tales  is  also  separated  from  the 
coast  by  mountains  and  in  addition  is  hearer  to  the  e  mat  or  so  it 
is  likely  that  temperature  variations  have  a  greater  effect  on  yield 
than  in  Victoria.     Recent  temperature  figures  are  not  available  for 
the  wheat  region  of  New  South  ".'ales. 

This  region  tends  to  have  heavier  rainfall  in  the  planting 
season  and  in  the  maturing  season  than  Victoria  and  the  years  of 
heavy  rainfall  are  associated  with  somewhat  reduced  yields. 
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The  current  year's  rainfall  during  the  planting  season  was  cno  of  the 
lowost  in  Now  South  Y.'ales,  being  not  much  ovor  half  the  average  amount. 
July  and  August,  howover,  wore  months  of  noarly  normal  rainfall,  judged  by 
returns  for  four  important  districts.    Assuming  average  October  rainfall 
tho  yield  is  indicated  to  bo  about  8  bushels  to  the  aero    compared  with 
12.2  bushels  last  year  and  an  avorage  of  lle3  bushels. 

Conditions  in  Western  Australia  appear  to  bo  considerably  different 
than  in  tho  other  Australian  wheat  areas.    Yields  fluctuate  much  loss  hero 
than  in  the  other  states.    According  to  this  study  the  crop  appears  rarely 
or  never  to  suffer  from  insufficient  rainfall  in  tho  planting  soascn. 
Usually  rain  in  that  season  had  littlo  relationship  to  yields  but  seasons 
of  unusuo.lly  heavy  rains  wore  accompanied  by  roducod  yields.  August- 
September  rains  are  less  frequent  than  in  the  other  states,  and  the  crop 
tends  to  suffer  from  drought  then.    Temperatures  at  Perth  v/oro  used  as 
indicative  of  tho  tomporatures  in  the  wheat  region.    October  temperatures 
were  indicated  to  have  an  important  bearing  on  the  yi&ld,  high  temperatures 
being  quite  generally  associated  with  low  yields.     September  temperatures 
appeared  to  be  too  high  in  occasional  years  for  best  yields  and  occasionally 
too  low. 

In  the  current  year  August-September  rainfall  was  less  than  half  tho 
normal.     It  was  the  lowest  for  any  of  tho  years  studied  except  1914  when 
tho  yield  was  only  1.9  bushels  to  the  acre.    The  yield  this  year  as  indi- 
cated by  the  rainfall  through  September  is  about    6.8  bushels  to  the  aero 
compared  with  10.1  bushels  in  1928  and  an  average  of  9.8  in  tho  17  years 
studied.    Since  October  temperature  is  important  in  Western  Australia 
there  is  a  possibility  of  considerable  variation  from  this  indication. 

When  tho  figures  for  the  four  states  are  combined  scne  of  tho  errors 
of  estimate  tond  to  average  out  and  tho  probable  amount  of  error  in  tho 
calculation  of  total  production  for  the  fear  states  in  tho  17  years  studied 
was  only  6.5  million  bushols,  with  production  officially  reported  ranging 
from  22.9  million  bushels  in  1914  to  161.5  million  in  1924. 

L.  T. 
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Table  12.  -  .Australia:    Wheat  production  1911-1929 


:      Prod act ion  in  New 

South  Wales,  Victoria, 

.  Production 

oouth  aj 

stralia 

and  Western  Australia 

Year 

in  all 

:  As 

:       Estimated  from  officially 

*  Australia 

:  officially 

:  repo 

rted 

ac  r  e  age  s  and  f  r  om 

:  reported 

:yie Ids 

calculated  from  weather  a 

Million 

:  Million 

Mi  1 1 i on 

:  bushels 

:  bushels 

bushels 

1911-12   

:  71.5 

:  70.7 

66.8 

1912-11 

:  89.4 

OO.d 

1913-14   

-  103.3 

5  101.2 

106.5 

1914-15   

:  24.9 

i  22.9 

16.7 

1915-16   

;  179.1 

:        177.7  : 

172.9 

1916-17   

:        152.4  : 

:        149.6  : 

151.6 

1917-16  

•             1  1 A  1 

,          1 JA .  1  ; 

:        113.4  • 

134.8 

1918-19   

:          75.6  : 

:          75.3  « 

88.4 

1919-20  ,  

:          46.0  i 

!          45,4  : 

51.9 

1920-21   

145.9  ; 

141,6  ; 

130.3 

±y<ci— Cd  

129.1  j 

125.5  : 

123.6 

1922-23   j 

109.5  : 

107.0  : 

107.0 

1923-24   \ 

125.0  - 

124,4  : 

125.7 

1924-25   \ 

164.6  : 

161.5  • 

145.4 

1925-26   j 

114.5  : 

112.1  : 

101.8 

1926-27   \ 

160.8  • 

159.9  • 

146.5 

1927-28   

118.2  : 

113.6  ; 

\i 

109.6 

1926-29   .* 

160.5  : 

155.8  : 

o/ 

1929-30   : 

d/ 

120.8 

Official  figures  for  Australia  as  a  whole  are  taken  from  the  Quarterly  Summary 
of  .Australian  Statistics.    The  figures  for  the  four  states  are  ta^en  from  the 
Statistical  Registers  and  Yearbooks  of  those  states  and  from  the  Quarterly 
Summary  of  Australian  Statistics. 


a/  Calculated  for  each  state  separately  from  rainfall  in  the  wheat  districts 
as  reported  by  the  Pastoral  Revie.v.    The  factors  used  were  rainfall  in 
the  periods  April-July,  August-September,  and  October,  for  each  state  and 
in  the  case  of  Western  Australia  average  monthly  temperatures  for  Septem- 
ber and  October  were  used  in  addition.    Results  were  as  follows; 

South  Australia,  P  =  .95-,  P  =  .31+,  Se  =  1.4  bu. 

Victoria,  P  =  .93-,  P  =  .88+,  Se  =  U9  bu. 

New  South  Wales,  P  =  .87,  P  r  .77-,  Se  =_2.5  bu. 

Western  Australia,  P  =  .93-,  P  =  .85*,  Se"  =  1.4  bu. 
The  "corrected"  standard  error  and  the  "corrected"  indexes  of  correlation 
are  calculated  from  the  folio 7ing  formulas  developed  for  linear  correlation: 

ITotes  continued  on  page  33 
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F  = 


1_  §P 
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Z  =  deviation  of  calculated  yields  from  the  actual 
n  =  number  of  observation 
m  =  number  of  variable 


In  using  these  formulas  for  the  curvilinear  correlation  of  this  study  it 
is  assumed  that  the  introduction  of  a  curve  in  a  regression  has  the  same 
effect  as  the  introduction  of  an  additional  variable.    Hence    m    is  made 
equal  to  the  number  of  variables  plus  the  number  of  regressions  which 
are  curvilinear. 

b/Includes  for  Western  Australia  calculation  from  study  excluding  temperatures, 

P  =  .72,  P  =  .53. 
c_/'.7eather  data  not  available. 

d/For  August -Sept ember  rainfall  the  data  for  9  representative  districts  were 
used  as  indicative  of  the  entire  wheat  areas,  and  for  October,  average 
rainfall  was  assumed.     Assuming  production  in  other  parts  of  Australia  to 
be  3.7  million  bushels,  the  same  as  last  year,  the  total  for  all  Australia 
would  be  124.5  million  bushels.     Allowing  Se  =  10  million  the  probable 
crop  .vould  range  between  115  and  135  million  bushels. 


He  v  export  rs^e  or.  --ra \ -  _  "  o    v.  1  f  p 3  rt  s  f  r  om  Omaha 
and  other  points  efftctive  October  10.  1929 

Following  the  7-cent  reduction  in  the  export  rate  on  wheat  and  corn  from 
Kansas  City  to  the  Gulf  seaboard,  which  became  effective  on  October  1,  corres- 
ponding reductions  went  into  effect  on  October  10  from  Omaha  and  other  markets 
and  country  shipping  points,  according  to  the  new  tariffs  that  have  been  filed 
by  the  railroads  .vith  the  Interstate  Commerce  Commission. 

The  new  export  rates  from  some  of  the  principal  markets  and  country 
shipping  points  to  Galveston  and  New  Orleans,  which  .vent  into  effect  on  October 
10,  are  as  follows,  in  cents  per  hundred  pounds;     The  so-called  proportional, 
or  re-shipping  rate,  from  Omaha,  Neorasl-ca  City,  and  Council  Bluffs  is  24§-  cents; 
from  Atchison  and  Leavenworth,  Kansas,  and  from  St.  Joseph,  Missouri,  23§-  cents; 
the  local  export  rate  from  w/ichita,  Kansas,  is  37  cents  and  from  McPherson, 
Kansas,  36  cents.     A  corresponding  reduction  of  7  cents  per  hundred  pounds  from 
Des  Moines,  Iowa,  and  certain  other  points,  became  effective  on  October  12, 
ma.-cing  the  new  proportional  or  re-shipping  rate  on  wheat  24§-  cents  and  on  corn 
23  cents.    The  new  proportional  export  rate  from  St.  Louis  to  New  Orleans, 
which  goes  into  effect  on  October  15  is  11  cents,  with  a  minimum  combination 
rate  of  18f-  cents.     These  reductions  will  also  apply  to  other  points  not  here 
mentioned;     in  fact,  the  7-cent  reduction  will  apply  generally  throughout  the 
southwestern  territory  when  all  of  the  new  tariffs  are  in  effect,  and  in  addi- 
tion to  7/heat  and  corn,  the  new  rates  also  apply  to  flour,  cornmeal,  and  other 
products  of  wheat  and  corn. 
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WOHLD  WHEAT  CROP  AND  MARKET  PROSPECTS 


The /world's  supply  of  wneat  for  the  remainder  of  the  1929-30  market- 
ing season  is  considerably  less  than  for  the  corresponding  period  of  the 
past  season  and  prices  are  expected  to  improve  within  the  next  two  months, 
according  to  the  United  States  Department  of  Agriculture. 

The  world's  crop  appears  likely  to  be  about  3, 400, 000.,  000  bushels, 
530,000,000  bushels  less  than  last  year  and  120,000,000  bushels  less  than 
the  average  of  the  past  five  years.    The  reduction  in  production  is  offset 
to  some  extent  b^  an  increase  in  carryover.    Stocks  accounted  for  at  the 
beginning  of  the  season  amounted  to  593,000,000  bushels,  or  170,000,000 
bushels  more  than  on  July  1,  1928.    The.  increase  in  carryover,  however, 
leaves  the  world  supply  360,000,000  bushels  short  of  last  year.    The  total 
supply  is  but  slightly  larger  than  the  average  for  the  past  five  seasons, 
when  British  parcels  prices  averaged  about  160  cents  per  bushel. 

The  world  visible  supply  is  about  250  to  300  million  bushels  greater 
than  would  normally  be  expected  from  the  present  world  crop,  but  the  world 
will  consume  this  amount  in  one  month  and  it  is  to  be  spread  over  nine  months 

In  looking  at  the  large  world  visible  supply  of  about  500  million 
bushels,  the  fact  that  the  supply  remaining  to  come  forward  has  been  greatly 
reduced  must  not  be  overlooked.    Practically  all  of  the  increase  in  visible 
supply  over  what  might  normally  be  expected  is  in  the  United  States  and 
Canada.    The  visible  supply  of  Canadian  wheat  amounts  to  over  200  million 


bushel.3,  but  there  is  only  about  50  million  bushels  more  to  come  forward 
from  the  farms  of  that  country.    The  visible  supply  in  the  United  States 
amounts  to  about  200  million  bushels,  but  receipts  are  declining  and  the 
wheat  remaining  on  farms  in  the  United  States  is  now  less  than  last  year. 
Australia  and  Argentina  have  about  cleaned  up  old  wheat  stocks  and  the  proe- 

pebt  is  that  the  new  crops  will  bo  about  150  million  bushels  less  than  in 
the  past  season. 

Shipments  from  surnlus  producing  countries  July  1  to  Nov ember  9  are 
reported  to  be  72  million' bushels  behind  shipments  from  the  same  countries 
in  the  past  season,  but  the  total  supply  from  which  the  shipments  for  the 
season  are  to  bo  drawn  is  about  400  million  bushels  short  of  the  available 
supply  for  the  past  season. 

The  elevators  of  many  European  ports  are  reported  to  bo  about  full. 
Mr,  Foley  cables  that  the  ordinary  wheat  storage  space  in  Liverpool  is 
filled  but  that  ships  and  other  space  are  being  utilized  to  store  grain. 
The  Berlin  office  cables  that  the  elevator  space  at  Continental  ports  is 
scarce.    Barges  are  used  to  supplement  elevators  in  storing  grain.  The 
stocks  at  these  European  ports,  hovevar,  are  small.    Ordinarily  the  grain 
moves' from  the  ports  about  as  rapidly  as  it  is  received  without  much  accumu- 
lating.   Any  decline  in  shipments  to  these  ports  v/ould  result  in  a  reduction 
in  stocks  in  a  very  sdort  time. 

Evidences  of  relief  from  the  effects  of  large  visible  stocks  of  wheat 
are  beginning  to  appear .    Receipts  in  the  United  States  and  Canada  ore  de- 
clining.   The  visibla  supply  in  the  United  States  has  apparently  reached  its 
peak  and  has  begun  to  decline.    The  weekly  Argentine  shipments  of  old  wheat 
havo  baen  reduced  and  little  remains  to  be  shipped  from  Australia.  Our 


IgricuJLtiiral  Commissioner  in  Berlin  reports  smaller  stocks  of  wheat -on  fams 
and  a  reduction  of  stocks  in  Berlin.    Smaller  shipments  are  in  prospect  from 
the  Danube  countries.    All  of  these  facts  point  to  the  possibility  of  a  fair- 
ly rapid  reduction  in  the  visible  supply  through  the  next  few  months. 

Apparently  the  decline  in  the  price  of  stocks  contributed  to  the  re- 
cent decline  in  7jheat  prices.    It  is  not  to  be  expected,  however,  that  the 
consumption  of  wheat  will  be  affected  adversely  by  the  decline  in  the  prices 
of  stocks.    A  daclir.e  in  the  general  price  level  of  all  commodities  probably 
would  reduce  the  wheat  price  level  to  some  extert.    It  seems  likely  that 
after  the  futures  markets  become  somewhat  stabilized,  wheat  prices  will  re- 
adjust to  a  normal  supply-price  relationship  for  the  season. 

Taking  into  account  developments  in  the  season  to  date,  it  is  esti- 
mated that  the  average  price  of  wheat  in  British  markets  (British  parcels) 
for  the  season  July  1,  1929  -  June  30,  1930  will  average  150'  to  160  cents 
per  bushel  as  compared  with  129  cents  for  the  past  season.    In  the  United 
States  the  price  of  soft  red  winter  will  probably  average  about  the  same, 
and  the  prices  of  other  classes  of  wheat  about  20  cents  per  bushel  higher, 
than  in  the  past  season.    This  will  require  the  average  prices  for  the 
remainder  of  the  season  to  be  from  10  to  15  cents  per  bushel  higher  than 
in  the  first  week  of  November.    Prices  are  likely  to  begir  to  improve 
Within  a  few  weeks  and  be  considerably  above  the  present  level  in  January 
and  February. 
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rorocasts  and  ustiniatos  in  o'J  countries  to  date  indicate  a  produc- 
tion of  3,024,000,000  bushels,  403  million  bushels  loss  than  last  year 
when  those  countries  produced  over  85  per  cent  of  the  world's  crop  outside 
of  Eiussia  and  China.    V/tathcr  conditions  to  date  seem  to  indicate  a  yield 
of  about  11  bushels  per  acre  in  Argentina,  which  upon  the  acr-j..ge  reported 
planted  would  resi.lt  in  a  crop  of  about  215  million  bushels  compared  with 
340  millions  last  year.    Australia  indicates  a  crop  of  about  112  million 
bushels,  compared  with  150  millions  produced  last  year,    n.  private  corres- 
pondent indicates  a  smaller  crop  in  Australia.     It  suems  likely  that  ./orld 
production,  outside  of  Russia  and  China,  for  the  season  .'ill  be  about  530 
million  bushels  short  of  last  year. 

Table  1.  -  WHE^T :    V/orld  supply,   jrice  and  disappearance, 
  1923-1929  " 


Produc t  ion 


Year  : 

United  : 

Canada  : 

Argentina  : 

Australia5 

Europe  ay  : 

itll  other 

:   States  « 

IlI  ill  ion  «. 

Million  ; 

Million 

Million  : 

Million  • 

Million 

bushels  : 

bushels  : 

bushels  : 

bushels  ; 

bushels  : 

bushe  Is 

1925-2<*  : 

797  j 

474  - 

248  j 

125  : 

1,257  : 

650 

1924^25  s 

864  • 

262  j 

191  . 

165  j 

1,058  • 

610 

1925-26  : 

675  5 

395  . 

191  j 

115  j 

1,397  ; 

667 

1926  -27  ; 

r-31  ■ 

4  07 

221 

:        161  : 

1,210  • 

596 

1927-29  : 

678  ; 

480 

259  j 

118  j 

1,268  j 

:  678 

1928-29  • 

:        9Q2  • 

567 

540 

.        160  « 

1,409  j 

:  552 

1929-30? 

/  792 

294  ; 

(215) 

112 

1.397 

■  \s 

•Average  price 

:  v/orld 

[Shipments 

Stocks 

•  Total 

•  Total 

•  per  bushel 

•production 

from 

.  accounted 

:  supply 

:  disap- 

: British 

■  »/ 

Russia 

for  July  1 

pear  anco 

:  parcels 

:  Million 

:  Million 

•  Million 

:  Million 

:  Million 

:      bus  fie  Is 

:  bushels 

:  bushels 

:  bushels 

:  bushels 

C^nts 

1923-24 

:  3,551 

:  21 

:  505 

:  3,877 

:  3,528 

\  121 

19  2'.  -25 

:  3,150 

■  1 

:  549 

•  3,500 

:  3,209 

:  179 

1925-26 

•  5,4/.-l 

:  27 

•  291 

:  5,759 

:  3,484 

:  170 

1926-27 

•  5,426 

i  <±9 

:  27a 

:  5,750 

:  5,403 

•  164 

1927-28 

:  5,661 

•  5 

:  547 

:  4,013 

3,592 

154 

1928-29 

:  3,930 

:        0          I  -.21 

:  4,551 

;  3,758 

:  129 

1929-30 

:  5,4r00 

:  0 

:  i>93 

:  3,993 

:  (3,550) 

.  150  -  160 

oj  Excludes  Russia. 

by  Excludes  Russia  and  China. 
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Crojs  in  the  Southern  Hemisphere 

The  outturn  of  the  Australian  and- ^rgen tine  crops  is  still  somewhat 
uncertain  but  it  now  seems  re_sonably  certain  that  the  crops  of  thesu  two 
countries  -w-i-11  be  about  150  million  bushels  short  of  the  past  season. 
Private  reports':,  s  t0'  the*  probable  •  outturn-  of-  the  argentine  crop  vary  from 
around  200  to  2^0  million  bushels,    a  cable  from  the  International  Institute 
reports  an  estimate  6f '  the  Australian-  crop  at  112  million  bushels.  :i 
pr ovate  correspondent  in  Australia,  however,  estimates  the  crop  at  about  90 
to  100  million  bushels'. '  '  Ho'  says-  that- in-  the- latter  part  of  September  the 
eastern  st.tos  had-  two  weeks  of  very  severe  drought,  accompanied  by  night 
frosts.    This  retarded'  the  development  of  the  crop  and  in  some  centers 
growers  commenced  tc  feed  off  the  wheat  with  their  sheep.    Since  September, 
however,  there  has  been'  some'  rain-.'  •  The  crop-  of  Y/estorn  Australia  was  pro- 
gressing, satisfactorily  until  in  august  ./hen  a  dry  puriod  materially  affect- 
ed the  crop'.    He  how'  reduces-  his  estimate-  of-  the  crap  of  Western  Australia 
from  45  to  30  or  35  miilicn  bushels. 


Shipments  from  the  Southern  Hemisphere  have  slowed  up.    Little  remains 
of  the  old  crop  in  Australia  and  shipments  are  averaging'  only  about  500,000 
bushels  per  week.    «,  considerable  amount  -of  old  ..-/he- at  still  remains  in 
Argentina,  but  shipments  have  declined.  .... . 

Canada  .  ..  .•«•••  .*. 1 


The  November  official  report  makes  practically  no  change  in  the  esti- 
mates of  the  Canadian ' Orop ;  "leaving • it -294  million  bushels , . compared  with 
567  millions  produced  last  year,    autumn  conditions  are  not  favorable  for 
the  1930'  crop.'  The  '  rainfall  'fr  -jm  'the  ■  beginning  .  of  September  to  date  has 
been  heavier  than  a  year  ago  but  still  below  normal.     It  has  been  demon- 
strated th'lt  Moisture  in  the'ground  from  fall  rains  •  is  an  important  factor 
in  making  the  Canadian  crop.    Only  about  an  average  or  less  than  average 
crop  could  be  expected  from  the  precipitation  -received,  this  fall  to  date. 

The  Canadian  crop  lias  moved  rapidly  to  market  and  only  a  small  pro- 
portion of  the  crop  remains  in  the  hands  of  the  producers.    Adding  estimated 
production  tc;  stocks  on  farms,  ^ugust  1,  Indicates  a  total  farm  supply  of 
about  300  million  bushels ,  compared  with  570  million  bushels  last  year. 
Receipts  at  country  elevators-  .aid  platform  loadings,  .^ugust  1  to  November  1, 
have  amounted  tc  about  175  million  bushels,  as  compared  wit};  250  millions 
last  year,  leaving  in  the  hands  of  producers  only  about  125  million  bushels 
as  compared  with  320  millions  last  year.    L  Canadian  .-Authority  estimates 
that  only  about  50  million  bushels  more  are  to  be  marketed.  ■ 

The  Canadian  visible  supply,  including  country  elevator  stocks,  is 
very  l.-rge ,  amounting  on  November  2  to  about  213  million  bushels,  as  compared 
with  158  millions  last  year.    The  country  elev  .tor  stocks  './ere  about  70 
million  bushels  the  same  as  a  year  ago.    The  increase  in  the  visible  supply 
is  in  terminal  elevators  and  is  due  both  to  a  more  rapid  movement  in  the 
grain  from  farm  to  market,  ana  to  a  slower  export  movement  than  last  year. 
There  are  larger  supplies  of  Canadian  ./heat  in  the  United  States,  in 
Canadian  eastern  seaboard  points,  in  the  Lake  ports,  and  at  Fort  y/illian 
and  Port  „rthur.    Apparently  the  storage  capacity  at  many  joints  is  ab.ut 
filled  to  the  limit  uf  working  capacity. 
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Canada*    Exportable  surplus  cf  vvhont 


•    ■  Bushels 
Production,  1929   293,399,000 

Carryover,  July  31,  1929   104.426.000 

Total  supply   398,325,000 

Loss  in  cleaning  and  grr.in  not  merchantable....  10,000,000 
Available  supply  •   388,325,000 

Seed  and  food   90,000,000 


For  export  and  carryover   298,325,000 

. Exports : 

August    13,051,000 

September    9,626,000 

October  (rough 
estimate]   15.000.000 

  o7. 677. 000 

Balance' November  1   

Carryover.,  July  31,  1930  

Probable  experts,  Hov.  1-juiy  31 
1/  Approximate  figure, 

Canadian. exports  have  fallen  far 'behind  last  year.    Shipments  from 
.Fort  William,  Pert  ^rthur,  Vancouver  and- Prince  Rupert ^  iron  July  1  to 
November  8,  have  amounted  to  85  million  bushels,  compared  v/ith  196  millions 
in  the  corresponding  period  of  last  season.     Facing  a  large  crop,  Canada 
shipped  largu  quantities  of  old  wheat  in  July  and  _ugust  last  year,  to 
clear  the-  -way  for  the  new  crop.    Facing  a  crep  only  about  half  as  large  at 
the  beginning  of  the  present  season,  she  has  shipped  a  little  less  than 
half  as  much  old  and  new  wheat.    Much  of  the  whet  shipped  f r  ja  the  head  of 
the  Lakes  is  held  in  eastern  elevators  to  be  exported  during  the  winter. 


•  260,6^8,000 

,M;q',  000,000 
n  /  • 

£-'200,000,000 


Vffi-43 


-  7  - 


Last  year  Canada  exported  403  million  bushels  uf  wheat  including 
flour,  and  had  a  carryover  of  104  million  bushels  at  the  otic  of  the  year. 
This  year  she  can  not  expert  m.to  taan  200  million  bushels  ./ithout  reduc- 
ing the  carryover.    Taking  into  account  the  "usual  loss  in  cleaning,  seed, 
and  fuod,  ;.nd  allowing  for  a  aod.err.to  carryover,  Canada  ciay.be  expected  to 
export  about  240  tailiien  bushels.    <_buut  40  million  busliels  having  been 
exported  loaves  approximately  200  million  bushels  t.  be  exported  in  the 
period  November  1  to  July  31,  as  compared  with  about  300  millions  exported 
in  the  corresponding  period  of  the  past  season, 

The  Canadian  or. up  is  grading  considerably  highur  than  last  year. 
Inspections  through  October  gr. . ded  87  per  cent  No.  3  and  above,  as  com- 
pared v/ith  39  per  cent  last  ye:.r.  The  durum  crop  appears  to  be  smaller 
than  last  year.  In  these  three  months  inspections  of  durum  amounted-  to 
6,500,000  bushels  as  compared  with  1^,950,000  in  the .corresponding  months 
a  year  ago. 

Canadian  prices  are  averaging  higher  than  a  year  ago,  and  the  prices 
of  the  different  grades  are  closer  together.  The  averages  of  prices  during 
the  last  week  uf  October  are  given  bol.w,  in  comparison  with  a  year  ago. 


Table  2  -  Winnipeg:    Wheat  prices. 


G-rade  ; 

'Weekly  average  ^rice  per  bu 
\        October  21-26,  1929 

'Weekly  average  price  per  bu 
[        October  22-27,  1928 

;  Cents 

:  Cents 

No  .lhard  

:  136.0 

:      No  quotations 

No.  1  northern. . . c 

:   "  155.8 

•  122.4 

No.  2  nor thorn. . . » 

132.7 

:                    114. S  .. 

No.  3  northern. . . . 

128.6 

:    •  109.7 

No.  4  northern.... 

:  125.3 

:  101.1 

No .  5  northern. . . . 

:  115.1 

:  89.4 

No .  6  northern. . . . 

94ol  < 

•  78.4 

Fogg,*  ••••••••••••• 

:  31.3 

:  75.5 

Canadian  Grain  Statistics. 


The  low  grade  and  lev;  priced  wheat  competition  from  Cana-. 
much  less  than  in  the  oast  season. 


will  bo 
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The  Unite-'  St  .tos 


The.  supply  of  ./heat  remaining  in  the  United  St  .tos  to  bo  raarkoto^  is 
probably  not  vury  different  from  th;.t  of  a   year  ago .    The  total  supply «at 
the  boy  inning  of  the  season  -  production  plus  carryover  -  was  about  the  same 
as  at  the  beginning  of  the  past  season'.    Farmers ,  however,  indicated  inten- 
tions to  sow  -  larger  area  of  winter  who  it  and  therefore  use'.:  more  seed. 
The  acc  ounted  for  exp.  rts  to;:  November  9  total  64  million  bushels,  c  mparou 
with  73  millions  in  the 'corresponding  juried  of.  a  year  ago.    It  is  estimated 
that  mill  consumption  fur"  the  first  throe  months  of  the  season  tot:. lev  151 
million  bushels  as  compared  ,/ith  146  millions  in  the  corresponding  months 
of  tho  previous  season.  .  "Cat a  as  to  October  consumption  are  net  yet  available 
Assuming  that  it  equaled  October  last  year,  it  would  "appear  that  the  total 
amount  of  •./heat  remaining  in  the  country  available  for  carryover,  consumption 
and  export  is  about  the  same  as  a  year  ago. 

The  most  striking  feature  of  tho  wheat  situation  in  the  United  States 
is  the  large  visible  supply,  which  according  to  reports  to  the  Bureau  of 
agricultural  Economics  on  November  9  totaled  about  -200  million  bushels.  This 
is  nearly  one-third'  ..  f  -./hat  formers  have  to  Liar  KB  t  from  the  1929  crop.  3ogin-l 
ning  the  season  at  a  high,  level  stocks  increased  rapidly  through  July  and 
August,  reaching  a  peak  toward  the  end  of  October.     Luring  the  past  two  wookai 
stocks  have  declined.     Apparently  this  marks  the  beginning  of  the  end  of  a 
period  of  heavy  marketings  and  congested  terminals. 

Some  questions  hove  been  raised  as  to  what  the  Unites  States  will 
do  with  all  the  wheat  on  hand.  ■  adding,  carryover  and  20  million  bushels  of 
Canadian  wheat  to  "be  gr  jund  in  bo.ud,  there  would  bo: a  total  supply  of 
l,057,0e0,000  bushels  to  be  utilized,  exported  ana  carried  over  into  the 
next  season.    Assuming'  that  90  millions  are  used  in.-  seeding,  520  millions 
are  utilized  in  mills  for  domestic  c«.  nsuuptiori,  and  50  millions  are  fed  on 
the  farm,  there  would  be  397  million  bushels  for  exp;  rt  aiu  carryvor. 
Last  year  carryover  amounted  to  2*5  million  bushels.    This  can  be  reduced 
to  150  millions  by  exporting  247  million  bushels  of  wheat'  'including  flour. 
Since  we  have  already  exported  64  million  bushels,  thure  would  be  163 
million  bushels  or  -••bout  23  million-  per  month,  to  be  exported  for  the 
remainder  of  the  season.    This  is  a  largo  amount  but  it  can  bo  moved  as 
in  the  1920-21  season  :221  million  bushels  were  exported  in  these  months. 
Exports  from  the  United  States  in  the  remainder  of 'the  sear-  n  may  not  quite 
reach  180  million  bushels  but  smaller  supplies  to  come 'from  Australia, 
/.rgontina  and  Canada  .-/ill  leave  the  way  open  for  exporting '  large 'amounts 
from  tho  United  States. 
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&rindings  of  wheat  by  Commercial  Mills  (for  domestic 
consumption  and  export) 


Months 


July 

Augus  t 

September 

October 

November 

December 

January 

February 

March 

April 

May 

June 

Total 


1928 
1,000 
bushels 


42,713 

51,427 

51,773 

56,987. 

48,760 

45,449 

49,170 

44,364 

45,130 

42,345 

45,782 

43,678 

567,576 


1929 

1 ,  ooc 

bushels 


45,869 
54,212 
50,849 


Report  of  stocks  of  all  grain  at  principal  markets  as  of 
November  9,  1929  . 


Domestic  wheat  in  store  and  afloat,  as  reported  for  markets  in 
the  United  States,  decreased  2,933.000  bushels  during  the  week  ended 
November  9,  as  compared  with  an  increase  of  177,000  bushels  during  the 
corresponding  week  a  year  ago.     Stocks  of  grain  at  Kansas  City  decreased 
less  than  one  per  cent  during  the  week,    Beth  private  and  public  elevators 
remain  practically  filled.     Stocks  in  public  elevators  at  Cinicago  decreas- 
ed  one  per  cent  and  in  private  elevators  the  decrease  amounted 
to  1.7  per  cent,  making  a  decrease  of  1.5  per  cent  in  total  stocks  there 
during  the  week.    At  Minneapolis  there  was  practically  no  change  in  public 
elevators  but  in  private  elevators  there  was  a  small  increase  of  about  two 
per  cent,  bringing  the  total  increase  to  724.000  bushels  during  the  week. 
Stocks  at  Duluth  and  Superior  remained  unchanged.     Receipts  of  wheat  de- 
creased to  a  small  extent  at  Chicago,  Kansas  City,  Minneapolis,  and  Duluth, 
with  the  greatest  decrease  at  Minneapolis  as  compared  with  the  previous 
week.     The  decrease  at  Minneapolis  for  tne  week  was  389,000  bushels. 
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Table  3.-    WHEAT ,  DOMESTIC:     Stocks  in  store  and  afloat,  United 
States  markets,  July  7,   1923  -  January  27,   ]929  and 
July  6,  -  November  9,  1929 


:                   St  o  cks 

UX  CV  J.UUS     Vv  CCiS. 

W  e  ek  e  nde  d 

• 

j  1928 

j  1929 

'  1QPQ 

:  1,000  bushels 

:  1.000  bushe  Is 

:  1,000  bushels 

:  1,000  bushels 

July  6   

:  38,8^9 

:  93,364 

:  252 

:  2,922 

13   

:  38,837 

:  93,763 

:         -  02 

:  5,399 

20   

:  42,373 

:  104,990 

:  4,036 

:  6,227 

27   

:  52,421 

:  116,149 

:         9 , 548 

:  11,159 

:        65 , 24 1 

:  135,813 

:  12,820 

!        19  ,.664 

10   

:  72,811 

:  156,297 

:  7,570 

:  20,464 

17   

:  82,590 

:  171,506 

!  9,779 

:  15,211 

24   

:  88,239 

:      179 , 0 15 

:  5,649 

:  7,507 

31   

:  93,870 

:  185,051 

:  5,631 

!  7,036 

Sept. 7   

:  97,377 

:  187,991 

:          3 , 507 

:  1,940 

14   

101,344 

:  192,046 

!  3,967 

:  4,055 

21   

:       109 , 187 

:  195,025 

:  7,843 

:  2,979 

23   

115,469 

:  197,443 

:  6,282 

:  2,418 

Oct.  5   

123 ,797 

:  199,157 

!  8,328 

> 

!  1,714 

12   

128  ,989 

:  200,517 

!  5,192 

!  1,360 

19   

134,706 

:  201,023 

:  5,717 

t  506 

25  

138,486 

202,620 

:  3,780 

•           1  597 

Nov.  2   

139,493 

:  202,461 

:  l|o07 

!        -  161 

9   

139 ,  670 

:a/  199,528 

:  177 

-2,933 

16   

138,369 

:  -1,301 

23   

133,908 

!  539 

30   

140, 172 

1,264 

Dec.  7    j 

139,830 

-  342 

14    ; 

141,349 

1,519  : 

21    : 

142,092 

743  : 

23    : 

144,3  51 

2,259  ! 

Jan.  4    : 

142,325  : 

-2,025  : 

11    : 

138,685  : 

-3,641  : 

18    : 

134,804  : 

-3,881  : 

25    : 

133,262  : 

-1,-542  : 

Compiled  from  commercial  *?rain  stocks  in  store  in -principal  United  States 
markets,  as  reported  to  the  market  news  service  of  the  Bureau  of  Agricul- 
tural Economics. 


a/  Preliminary. 
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Prices 

In  the  week  ending  November  14  future  closing  prices  reached  new  lows 
for  the  season.    Prices  recovered  sone  of  the  loss  during  the  two  days  at 
the  close  of  the  week,  however,  on  the  strength  of  firmness  at  Liverpool 
and  reports  of  a  larger  volume  of  '.exports  at  the  lower  prices. 

..  .  The  cash  wheat,  markets  did  not  reflect  to  a  very  great  extent  the  drop 
in  future  plosing  prices  during  the  week  ended-- November  8,  .  as  the  weekly 
average  price  of  most-Classes,  o.f  wheat  made  only  moderate  declines  While  that 
of  hard  red  spring  advanced  slightly..    The  weighted  average  cash,  price,  cf  all 
classes  and  grades  at  ,£.ix."  markets  only  declined  one  cent  to  120  cents,  per 
bushel  as  compared  with  108  cents  a  year- ago.  -.The  class  of  durum  made  the 
greatest  decline- of  the  week-,  and  No.  2  amber  at  Minneapolis  declined  four 
cents  to  116  cents.    ITo..  .2  red  ..winter  at.  St..  Louie-  and  No.. 2  hard  winter  at 
Kansas  City  each  declined. one  cent  to  150  and  118  cents  respectively,  while 
the  price  of  No.;  1  dark  northern  spring  at  Minneapolis  advanced  two  cents 
to  130  c~ntr-  per-  bushel- •    The  price  of  western,  white.-  as  indicated  by  the 
average  of  -  daily  cash  quotations  at  Seattle  declined,  t.c  cents  to  11S  cents 
as  against-  115  cents  a- year  ago.     Cash  prices  have  become  weaker  since.  Novem- 
ber 8.    The'  spread  between  cash  closing  prices:  at-  Minneapolis,  and  Winnipeg 
narrowed  three  cents  during  the  week  to  six  cents'  in.  favor,  of  Winnipeg,  as 
compared  wi-th  a  spread-  of  one  cent-  in  favor  of:  Minneapolis-,  last  year. 

-    .  -     It  now  seems  necessary  to  reduce  our  previous;  estimates  of  the  proba- 
ble average  of  prices  -for  the  season,  in  markets  of  the  United  States.  .  The 
wo r  1*1  supplies  for  the-  present  season  and  the  past  season  are  now  indicated 
to  be  larger  than  -  they,  were  -estimated  to.  be  at  the  beginning  of  the  season, 
The  depression. of .  p rices  in  .September  and  October  by  the  heavy  early  market- 
ings of  grain  in  Europe  and  large  stocks  in  the  United  States,  together  with, 
-a  decline  in  the  price  level  and  some  depression  in  rpcculative  markets.,  in- 
dicates that  the  average  for  the  season  is  not  likely  to  reach  the  level 
indicated  earlier  in  the  year.    The  approximate  average  price  for  tae  season 
to  date,  the  average  for  the  w<  ck  ended  November.  6.,  .192-9,  and  the t  estimated 
average  prices  for  the  season  by  classes,  at.  principal  markets,  are  as  follows 

•  :  ••'•      ...  ...:.' Price  per  bushel  « 

•  '   :  '  •    •  :  ..  :  -  "        ...    .:..         ..     .  Probable 


•  .  Average  of 

Average,  ;. 

average 

weeks  . 

week  ended    prices  for 

July  5-^ITov.l  : 

Nov .  8,  ;1929 

the  season 

.  •  Cents 

Cents 

Cents 

No.:2  hard  rdd  winter,  Kansas 

City...  123 

\:  118 

125-135 

No.  -2  red;V/inter,  St. Louis... 

•  •••••ct     1  o3 

130 

135-145 

ITo.  1  dark  northern  spring, 

130 

140T150 

No.  2  ambqr  durum,  Minneapoli 

p    •     ••••#•               _L  fj  mJ 

118 

130-140 

No.  .1  we st ern  whit e ,  Seatt le . 

121 

125-135 

Prospects  .  for  now  crops  will,  of  course,  have. some  influence  upon  those 
averages  and  will  materially  affect  the. course  cf  prices  in  the. latter  part 
of  the  season.  , 
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Table  Li    -  WHEAT:     Closing  price  of  September  and  December  futures 


September  futures 


Date 

Chicago 

'Kansas  City 

Minneapolis ' 

Winnipeg 

Liverpool 

:      Bueno  s 

Aires  a/ 

1928: 

1929 

1926 

1929 

1928 

1929 

1926 

1929 

.  1928: 

.  1929 

.   1926:  1929 

.Cents : 

Cents 

Cents 

.Cents 

Cent  s 

Cents : 

Cents 

Cents 

Cents : 

Cents 

Cents : Cents 

Aug 

29 

110: 

132 

103 

.  127 

109:b/l34:b/lll:b/l54 

b/l31:b/l40 

.     114:  115 

Sept 

5 

110: 

132 

103 

127. 

108 

b/154: 

b/lll:b/152 

.b/l30:b/l42 

114:  120 

December  futures 

12 

113: 

144:  107 

137 

110 

145 : 

110 

158 

129: 

149 

b/ll0:c/l22 

19 

115: 

139: 

109 

,  133 

112 

140 

116 

151 

.  131: 

144:b/llu:c/ll8 

26 

118: 

137. 

112 

151 

115 

.  141: 

116 

.  148 

.  135: 

138 

b/ll3:c/113 

Oct 

3 

118: 

133 

112 

.  128. 

114 

.  137: 

116 

142 

136: 

138 

:b/ll3:b/ll4 

10. 

117: 

135' 

111 

.  130 

.  113 

137: 

118 

:  148 

135: 

141 

.  117:_c/l26 

17: 

115: 

130 

110 

.  125 

111 

133: 

118 

:  144 

136: 

136 

:  117:c/l22 

24: 

113: 

120. 

107 

114 

109 

122: 

117 

132 

.  134: 

Iju 

:  116:_c/ll6 

31: 

116: 

128 

111 

122 

.  112 

131: 

119 

.  140 

137: 

134 

;c/ll6;c/ll9 

ITov 

7 

114: 

123: 

108 

117: 

110 

126 

.  118, 

134 

.  134: 

129 

,c/ll6:c/ll6 

14 

116: 

116 

110 

111: 

111 

120 

.  120 

.  128 

:  135: 

120 

;c/ll5:c/ll4 

21 

117: 

110 

112 

119 

.  135: 

:c/ll6: 

28: 

115: 

109- 

111 

117 

134: 

:c/113: 

a/  Prices  are  of  day  previous  to  other  prices. 
_b/  October  futures, 
c/  February  futures. 


Table  4  -  WHEAT:    Weighted  average  cash  price  at  stated  markets 


:A11  classes 

:  ITo 

•     i~j  a 

ITo 

.  1 

:      No.  2 

:  ITo 

o 

:  Western 

Week 

:  and  grades 

:hard  winter: 

tUc.n. 

3  luring 

amber 

durum 

:  red  winter 

:  white 

ended 

six  markets 

Kansas  City: 

Minneapolis 

Minneapolis 

,  St.  Louis 

,  Seattle  a/ 

.   1928:  1929 

:  1928 

1929: 

1928 

:  1929 

:  1928 

.  1929 

.  1928 

:  1929 

:  1926 

1929 

Cents: Cents 

.Cents 

•.Cents : 

Cent  s 

:  Cents 

:  Cents 

.Cents 

.Cents 

. Cents 

Cents 

:Cents 

Aug  23 

.     108:  128 

:  104 

.  « 

123 

:  141 

.  109 

131 

:  127 

134 

.  112 

.  128 

30 

110:  123 

106 

.  120: 

122 

:  134 

:  109 

127 

:  144 

:  130 

113 

.  125 

Sept  6 

110:  128 

.  106 

.  125: 

125 

137 

:  104 

132 

:  147 

.  138 

113 

.  126 

13 

107:  130 

,  105 

126: 

123 

:  140 

:  104 

:  131 

143 

:  137 

.  115 

126 

20 

.     108:  128 

:  107 

:  125: 

126 

:  136 

.  107 

:  127 

:  145 

:  13<± 

:  116 

:  123 

27 

111:  125 

.  110 

123: 

130 

.  133 

109 

.  121 

:  146 

:  135 

117: 

120 

Oct  4- 

107:  126 

.  110 

124: 

125 

:  135: 

109 

12  7 

145 

133 

118: 

121 

11 

109:  128 

111 

125: 

124 

137 

113. 

151 

149 

136 

120. 

122 

18: 

105:  125. 

109 

121: 

121 

.  134 

106. 

151 

147: 

132' 

.  120 

120 

25: 

105:  119. 

107: 

117: 

119 

127: 

115 

122: 

136 : 

126 

117: 

118 

ITov    1 : 

110:  121: 

112: 

119: 

124: 

128: 

121 

•  122: 

140: 

131: 

117: 

121 

8: 

108;  120 

110: 

118: 

122 

130 : 

114: 

116 

141 ! 

130. 

115: 

119 

15: 

109:  s 

113 

125: 

•  •  110: 

•  146, 

117: 

OO  , 

110:  : 

114. 

125. 

•    11 6-: 

145: 

118: 

a/  Weekly  average  of  daily  cash  quotations  basis  No.  1  sacked  30  days  delivery. 
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Wheat  markets ■ in  the  Orient 

Prospects  for  marketing  American  wheat  in  Japan  this  season  are  con- 
sidered more  favorable  than  last  year,  according  to  Commissioner  Nyhus. 
American  ;;h eat  prices  are  favorable  to  the  importation  of  American  wheat, 
whereas  last  year  _the'  .price  differential  was " decidedly  in  favor  of  Canadian 
wheat.    Although  Japanese  "meat  imports  for  the  year  beginning  October  1 
are  expected  to  bo  about  25, -000,000  bushels  against-  28,000,000  bushels  last 
year,  the  imports  of  American  wheat  are  expected  to  amount  to  about 
15,000,000  bushels  compared  to  only  3,800,000  bushels  lost  year. 

Japanese  buying  of  foreign  wheat  -Has  been,  slow  this  season  but  heavy 
purchasing  is  expected  to  follow  the  recent  improvement  in  the  "exchange 
vjIuo  of  the  yen  as  native  supplies  are  short  this  season.    The  Chinese 
embargo  on  exports  of  wheat  from  Manchuria  together  with  price  consideration 
will  practically  eliminate  Manchuria  as  a  source  of  supply.    Japanese 'flour 
millers,  however,  anticipate  somewhat  smaller  operations  than  during 'the' 
past  season  due  to  a  general  business  depression  and  weak  domestic  market 
and  a  poor  exeort  demand  as  a  result  of  American  competition  in  the  north 
China  flour  market. 

Flour  prices  at  Shanghai  continue  too  low  to  warrant  millers  pur- 
chasing foreign  wheat  according  to  a  cable  from  Mr .  Nyhus.    An  early 
decline  in  the  milling  industry  is  expected  as  receipts  of  domestic  wheat 
are  small  and  quotations  on  foreign  '"heat  are  above  the  price  at  which 
contracts  may  be  made  profitably.    An  inactive  demand  from  north  China 
contributes  to  the  weakness  of  the  flour  market .    The  largest  flour 
milling  company  in  Shanghai  is  planning  to  close  down  more  than  half  of 
its  present  milling  capacity  at  the  close  of  November  and  one  miller  7/ho 
had  contracts  for  possible  December  'wheat  shipments  has  sold  his  space. 
Native  wheat  is  quoted  at  £1.12  per  bushel  and  native  flour  at  ^1.29 
per  bag.    United  States  western  red  No.  2  was  quoted  at  $1.36  per  bushel 
on  November  11.    Quotations  for  Canadian  '/ere  higher  than  American  wheat 
excepting  for  grade  6  and  feed  wheat  and  Australian  wheat  is  materially 
higher  than  either  American  or  Canadian  wheat. 

The  Tientsin  flour  rr.rket  is  overstocked  according  to  a  report  from 
Vice  Consul  Paschall  at  Tientsin.    Stocks  on  September  30  were  estimated 
at  more  than  5,000, 0L0  bags  or  two  and  one-half  times  the  normal  supply. 
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Table  S'.v  -  TIENTSIN:    Wheat  flour  cleared  through  the  customs, 

July  1926  -  August  1929 


Month 

1926-27 

1927-28 

iy^y-ou 

:  1,000  pounds 

.2      ,   . ,  .   .  -  .    .  ...  ..  

:  1.000  pounds 

1,000  pounds 

1.000  pounds 

July   

:  32,602 

:       28,894  : 

18,158  : 

95,040 

Aug   

:           7 , 000 

:       18,140  : 

22,318 

60,840 

Sept   

:  2,012 

:  15,105 

37,078  : 

Oct   

:  3,474 

:       16,887  : 

:       33,284  : 

Nov   

:            5 , 384 

:       24,920  : 

9 , 385  : 

Dec  

:  5,362 

38,477  : 

30 , 984 

Jan   

999 

4,829  : 

55,981 

Feb   

:  3,195 

;  28,797 

23,064 

Mar   

:       ■  6,862 

i  47,723 

:  74,021 

Apr   

29,216 

:  50,148 

97,115  : 

May   

28,962 

:        38 , 955  : 

79,672  : 

June  

;  24,864 

49,451 

69,882 

Total   

149 , 832 

362,326 

550,942 

The  Continental  European  wheat  market  situation  during  October  1929  nj 

Price  developments  in  the  Continental  European  wheat  market  the 
past  month  have  varied  considerably  with  a  somewhat  firmer  tone  becoming 
evident  as  pressure  due  to  the  heavy  movement  from  surplus  areas  cud  large 
farm  marketings  has  lessened.    Takings  of  overseas  wheat  increased  to  some 
extent,  especially  by  the  Belgian  flour  mills  -aid  the  German  mills  of  the 
lower  Rhine.    Business  in  the  flour  trade  elsewhere,  however,  remained 
restricted.    Trade  stocks  of  wheat  still  appear  r-.th-r  large,  because  of 
heavy  marketings  of  continental  vhoat  but  the  reduced  imports  of  overseas 
wheat  have  apparently  reduced  the  weight  of  port  stocks  especially  in  some 
important  countries.    Antwerp  stocks  of  wheat  on  October  15  appeared  to 
be  considerably  below  the  previous  month,  and  there  is  also  reason  to 
believe  that  larger  import  purchases  in  Italy  will  have  resulted  in  a 
decline  of  port  stocks,  following  a  period  of  very  small  imports  (July- 
September).    Farm  deliveries  showed  a  declining  seasonal  tendency. 

Business  in  Banubian  surplus  regions  continued  fairly  good  with 
price  movements  indicating  that  the  surplus  available  for  export  is 
gradually  becoming  short.     This  development  continued  to  the  end  of  October 
when  European   trices  generally  became  resistant  compared  with  overseas 
prices,  thereby  approaching  import  parities  in  most  sections. 

~TJ    By  Assist'  nt  Agricultural  Commissioner  Owen  L.  Dawson,  Berlin,  Germany, 
October  24,  1929.    Supplemented  by  cable. 
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Rye  prices  in  central  Europe  declined  considerably,  with  a  sus- 
tained tone  in  the  Danubian  countries.     Marketings  of  rye  became  less 
pressing  during  October,  with  farmers  occupied  in  autumn  work. 

Dealing  in  feed,  grains  conti.nued  active  as  reported  around  the 
middle  of  September.     Price  developments  were  mixed,  but  feed  "barley 
prices  appeared  generally  well  maintained,  while  corn  prices  declined, 
as  the  trade  points  out  $  as  a  result  of  unfavorable  relation  to  barley 
prices.     As  a  result  corn  was  somewhat  neglected  compared  with  barley, 
but  still  considerable  Quantities  were  taken,  by  the  Scandinavi  an  countri.es 
and  the  Netherlands.     Germany's  demand  for  barley  was  also  important, 
notably  for  Danubian.     More  overseas  barley  was  purchased  toward  the  end 
of  October  as  farm  deliveries  in  Rumania  and  Bulgaria  are  now  much  slower 
as  farmers  are  busy  with  the  corn  harvest.     Business  in  oats  was  quiet,  but 
rather  good  demand  for  German  oats  developed  for  shipment  to  England  and 
the  Netherlands  at  sustained  prices.     Shrinking  fodder  crops  stocks  pro- 
bably added  to  the  maintenance- of  the  revival  in  demand  for  feed  grains. 

There  has  been  little  revi. sion  in  the  estimates  of  the  Continental 
wheat  crop,  the  chief  except i.on  being  Spain  which  shows  a  slight  raise. 
It  is  to  be  noted  that  the  distribution  of  this  year's  crop  has  changed 
materially  compared  with  a  year  ago ;  the  surplus  countries  show  a  decrease 
of  about  20  per  cent  whereas  the  deficit  countries  show  an  increase  of 
about  6  per  cent.    The  ouali.ty  of  this  year's  crop  is  auite  generally  high 
compared  with  the  average.'   In  some  cases  the  quality  is  said  to  be  even 
superior  to  that  of  last  year. 

The  Cont i.nental  wheat  crop  would,  on  basis  of  the ' following  figures, 
be  about  1  per  cent  below  1928  or  about  11  per  cent  above  the '  averse 
1924-1928. 

Autumn'  sowing  on  the  European  continent  is  progressing  Quite  favor- 
ably, though  earlier  drought  caused  delay.     The  Danubian' countries  still 
complain  of  lack  of  rain  and  resultant  delay  i.n  the  sowing-  campaign. 

Perm  any 

The  market  for.  domestic -wheat  was  comparatively  active  during  the' 
first  half  of  October.     The  market  for  foreign  wheat  continued  very  auiet 
except  for  temporary  periods  of  activity.     Daring  the  first  half  of  Oct- 
ober flour  mills  in  western  Germany  showed  an  increased  demand  for  foreign 
wheat.     Flour  business  as  a  rule  was  quiet  with  purchases  mainly  for  current 
needs.  _   Farm  offerings,  of  wheat  which  were  pressing  during  August  and  the 
first  half  of  September  have  decreased  as.  usual  this  time  of  the  year  owing 
to  farmers  being  busy  with  field  work.  . 


Prices  of  domestic  wheat  which  showed  a  dec  lining,  t  endency  toward 
the  end  of  September  recovered  during  the  first  ten  days  of  October  but 
following  October  10  again  declined.    This  increase  of  prices  was  attributed 


WH-43 


-  16  - 


to  the  new  government  order,  effective  October  1,  which  obliges  flour 
mills  to  use  a  larger  percentage  of  domestic  wheat  during  the  first  part 
of  the  season  than  was  reauired  by  the  original-  order.     According  to  the 
new  order  the  minimum  propori:  ion  of  all  wheat  ir.i.lled  recuired  to  be  domes- 
tic wheat  still  stands  at  30  per  cent  for  the  whole  year  but  was  increased 
from  40  to  45  per  cent  for  the  period,  from  August  1  to  November  30  and 
specified  at  least  50  per  cent  for  Octooer  and  November. 

The  following  table  shows  the  development  of  domestic  wheat  and 
rye  spot  prices: 


Table  7.- 


Dat  e 


3-EBMANY :    Price  per  bushel  of  domesti  c  wheat  and  rye, 
August  14  -  October  30,  1929 


Aug 


14 
21 

28 

Sept  4 
11 

18 


Oct 


Nov 


2 
3 

16 


xo 


Hamburg  a / 


Cont 

180 
174 
165 
165 
160 
159 
155 
156 
164 
163 
161 
160 
159 
154 


Wheat 


Breslau  of 


Cent  s 

159 

158' 

152 

152 

150 

147 

145 

145 

143 

143 

147 


-•lin  c  /_ 

Cents 

160 
157 
147 
152 
147 
146 
144 
145 
153 
151 
149 
147 


Rye 


Berlin  d/ 


Cents 

114 
117 
111 
119 
114 
111 
109 
109 
112 
106 
107 
104 
97 
96 


a/  Wheat  of  any  German  district  of  at   least  58.7  pounds  per  Winchester 
bushe  1. 

b/  Wheat  of  any  German  district  in  carloads  of  370  bushels  of  at 

least  58.7  pounds  per  Winchester  bushel, 
c/  "Markischer"  wheat  of  58-59  pounds  per  Winchester  bushel, 
d/  "Markischer"  rye  of  at  least'  55  pounds  per.  Winchester  bushel. 


Wheat  imports  in  September  were  very  small  amounting  to  3,564,000 
bushels  as  compared  with  5,266,000  bushels  in  August  1929  and  3,452,000 
bushels  in  September  1926.     Exports  of  wheat  in  September  were  very  large, 
being  1,121,000  bushels,  compared  «ith  425,000  bushels  in  August  and 
584,000  bushels  in  September  1926.    Visible  stocks  in  the  interior  of  the 
country  have  continued  to  increase  during  September.     Wheat  stocks  in 
Berlin  increased  from  536,000  bushels  on  August  31,  to  764,000  bushels  on 
September  30  then  declined  to  approximately  700,000  bushels  on  October  31 
compared  with  a  quantity  of  625,000  bushels  on  October  31,   1926.  Rye-, 
exports  have  increased  considerably  in  September,  but  remained  smaller 
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than  in  the  corresponding  months  of  last  year.    The  rye  stocks  in  the 
channels  of  trade  are  unusually  large  and  this  partly  explains  the 
depressed  rye  situation.    Visible  rye  stocks  in  Berlin  ^ere  1,968,000 
bushels  on  September  30,  compared  with  1,252,000  bushels  on  August  31, 
1923,  and  409,000  bushels  on'  September  30,  1923. 

The  farm  stock  figures  recently  published  by  the  Sensan  Agricul- 
tural. Council  show  that  total  stocks  and  stocks  available  for  sale  indi 
cate  smaller  reserves  than  last  year  for  winter  and  spring  wheat. 


Tables  .-    Total  farm  stocks  and  stocks  available  for  sale  on 
German  farms  (in  per  cent  of  total  crop). 


Crop 

Total  stocks 

Available  for  sale 

Oct.  15,   1923 :0ct.'  15,  1929 

Oct.   15,  1928; 

Oct.  15,  1329 

Per  cent     :      Per  cent 

Per  cent 

per  cent 

Winter  wheat 
Spring  wheat 
Winter  rye  . . 
Winter  barley 
Spring  barley 

Potatoes  .... 

76.4  :  67 
90.0      :  86 

:           71.1      i           72  : 

:        •  50,4  : 

.  ■•■  -  68.1  :  78 
37.4  : 

!           84.0      :  81 

:          65. 1  : 

:  80.7 
46. 1 

:  -■■  30.6 
53,0 
37  ,'9  - 

:  42.1 

•54 
73 
43 

53 

:  29 

The  following  table  on  the  distribution  of  wheat  and  rye  quality 
shows  that  the  best  oualities  of  both  wheat  and  rye  have  somewhat  larger 
shares  than  last  year  when  a  good  ouality  crop  was  havested.     It  appears 
that  the  quality  of  domestic  bread  grain  is  better  than  in  normal  years 
and  that,  therefore,  somewhat  less  than  the  usual  proportion  of  high 
duality  wheat  for  mixing  is  recuired.    However,  the  much  smaller  crop 
tihis  year  rill  result  in  increased  net  requirements  over  last  year  when 
the  quality  was  also  good. 


Table  9.- 

-  GERMAITY: 

Weight  of 

wheat  and 

rye  per  measured  bushel,  1927-1929 

:             Winter  wheat 

Winter  rye 

Year 

:Less  than 

:  57-59 

:  Over  59  : 

Less  than 

:  55-55 

:  Over  55 

'57  -pounds 

:  p  oun  d  s 

'  pounds  : 

53  pounds 

:    p  oun  d  s 

:  oounds 

Per  cent 

Per  cent 

Per  cent : 

Per  cent 

Per  cent 

Per  cent 

1927  ..  . 

28  - 

43 

29  : 

31  ! 

46  ! 

23 

1923  .  .  . 

7 

35  ! 

57  : 

7  : 

'  •  .38'  ! 

55 

1929  .  .  : 

10  : 

29  ! 

61 

:        6  i 

33  ! 

61 
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Wheat  markets  in  France  which  were  rather  firm  and  active  toward 
the  end  of  September  and  at  the  beginning  of  October  weakened  later  on. 
prices  were  about  the  same  as  a  month  ago.    Takings  of  flour  mills  were 
much  restricted  as  flour  sales  were  slow.     .'Farm  deliveries  remained  small 
luring  the  whole.' period  because  of  the  sowing  campaign  and  the  harvest  of 
late  crops  which  kept  farmers  busy.     It  is  still  hoped  that  the  Government 
will  take  act i. on  on  the  relief  measures  discussed  in  our  last  report. 
Estimates  of  the  quant i.ty  harvested  are  still  greatly  at  variance,  with 
the  ouality  reported  unusually  good. 

Weather  conditions  remained  dry  throughout  September  and  the  sow- 
ing campaign  was,  therefore,  delayed.  Abundant  rainfall  in  October  im- 
proved the  situation  greatly  and  it  is  hoped  that  no  damage  will  result 
from  this  delay. 

Italy 

The  Italian  flour  mills  which  had  only  very  limited  requirement e 
for  overseas  wheat  in  recent  months  in  October  started  to  buy  forei.gn 
wheat.     It  is  evident  that  quantities  of  high  gluten  wheat  have  to  be 
imported  for  .-nixing purposes  despite  the  good  domestic  crop.    The  demand, 
for  Hungarian  wheat  has  recently  become  rather  active.    Prices  for 
domestic  wheat  increased  somewhat  but  the  price  level  remained  mostly 
below  the  import  parity. 

The  Netherlands  and  Belgium 

Wheat  markets  in  Holland  and  Belgium  experienced  a  revival  of 
business  during  the  first  half  of  October  after  a  long  period  of  busi- 
ness stagnation.     Domestic  as  well  as  German  flour  mills  were  active 
buyers  especially  of  spot  grain  ari  near  positions.    The  visible  wheat 
stocks  of  Antwerp  which  showed  a  considerable  increase  during  September 
declined  from  3,738,0CC  bushels  on  September  30  to  1,446,000  bushels 
on  October  15  but  at  the  end  of  the  month  were  larger  than  at  the 
beginning  of  the  month.     After  October  15  transactions  in  wheat  again 
became  unimportant  and  prices  tended  downward. 

Danube  Basin 

Active  export  'business  of  wheat  continued  in  the  surplus  pro"? 
ducing  countries  of  the  Danube  Basin,  and  prices  showed  a  firm  tendency 
through  October,  contrary  to  developments  in  foreign  markets.  With 
surplus    supplies  in  these  regions  gradually  being  reduced,  prices  are 
improving  their  parity  compared  with  overseas  wheat.     Danubian  shipments 
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of  wheat  and  wheat  flour  by  sea'-cont inued  heavy  and  railroad  ship- 
ments to  Austria,  Czechoslovakia,  and  Italy  also  seem  to  have 
increased  considerably  during  September  and  October. 

Trading  in  Austri  a  and  Czechoslovakia  was  better  than  in 
surrounding  import  markets,  interest  centering  chiefly  around 
Danubian  varieties. 

Visible  stocks  of  grain  and  flour  held  in  public  and  coopera 
tive  warehouses  in  Hungary  were  as  follows: 


Sept .  18 
Oct.  11 


The  at 
1,000 
bushels 

4,11? 
4,535 


5ye 
1,000 
bu  shels 

1,111 
1,320 


-Barley 
1,000 
bushels 

259 
345 


Oat  s 
1,000 
bushe  Is 

370 
45  o 


Corn 
1,000 
bu sh els 

121 

106 


Flour 
1,000 
barrels 

393 
375 


Business  in  corn,  from  the  standpoint  of  the  Danubian  surplus 
regions  was  fairly  good  and  the  corn  price  improved  in  relationship 
to  prices  of  overseas  origin.     .Farm  offerings  are  rather  small  at 
the  present  moment,  and  Danube  shipments  are  hampered,  as  in  the 
case  of  wheat,  by  the  low  water  level  in  the  river  due  to  the  long 
period  of  drought. 

The  Yugoslavian  Government  estimate  of  the  corn  crop  amounts 
to  160,649,000  bushels  compared  with  an  estimate  of  only  71,612,000 
bushels  last  year.    Bulgaria  estimates  her  corn  crop  at  41,512,000 
bushels  compared  with  14,502,000  bushels  harvested  last  year.  It 
is  considered  quite  likely    that  estimates  of  corn  in  the  Danubian 
countries  are  too  optimistic. 

Negotiations  between  the  Hungarian  Export  Institute  and 
delegates  from  Human ia  and  Yugoslavia  are  under  way  aiming  at  the 
formation  of  a  joint  export  syndicate  to  assure  an  orderly  marketing 
of  the  crop. 

Poland 

Wheat  markets  in  Poland  continued  weak  throughout  October 
with  farm  deliveries  remaining  abundant.    Takings  of  flour  mills 
were  limited  as  a  consequence  of  unsatisfactory  flour  sales.  The 
high  level  of  interest  rates  and  the  general  shortage  of  capital 
is  another  reason  for  the  hand-to-mouth  policy  of  flour  mills. 
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According  to  recent  newspaper  reports,  a  new  export  company  will 
expand  foreign  markets  for  Polish  grain.     Fanners  are  asking  for 
export  bounties.     The  difficulti.es  are  much  more  prounounced  in 
the  rye  market  than  in  the  wheat  market. 

Soviet  Hussia 

Soviet  press  reports  indicate  a  smaller  share  of  bread 
grains  in  total  procuring s.     Developments  during  the  first  half 
of  October  seem  to  have  been  rather  satisfactory  in  Ukraine, 
Lower  Volga  region  md  the  consuming  regions,  but  some  declining 
tendency  was  reported  from  Nortn  Caucasus,  Middle  Volga,  Crimea 
.and  central  Ferti  le  Region.     A  steady  though  slight  decli.ne 
occurred  throughout  the  Union  as  a  whole  between  October  5  and 
October  20.     Transport  at  i.on ,   storing  and  lately  difficulties  in 
providing  the  grain  procurers  with  sufficient  quantities  of  sacks 
and  sack-cloth  are  continually  reported  and  the  press  fears  that 
these  difficulties  may  hamper  the  further  development  of  the 
campaign  and  also  possibly  result  in  damage  to  the  quality  of  the 
procured  grain. 

In  comparing  estimates  of  this  year's  crop  with  last  years 
it  must  be  remembered  that  estimates  of  last  year's  crop  were  con- 
siderably higher  in  October  of  last  year  than  in  the  later  revisions. 
The  estimate  recently  published  placed  the  1929  crop  at  84  million 
short  tons  and  simultaneously  revised  the  estimate  for  the  1928 
crop  downward  (from  81  to  80  million  short  tons),  a/     It  is  inter- 
esting to  note  that  estimates  of  the  last  year's  crop  were  continu- 
ally revised  downward  duri.ng  1928-29  from  about  66  million  short 
tons  at  the  beginning  of  Octoher  1926,  82  duri.ng  the  second  half 
of  October  to  the  above  menti.oned  figure  of  80  million  tons. 

The  foreign  press  has  recently  reported  export  offers  of 
Russian  barley,  but  no  definite  information  7:s  the  quantity  of 
the  sales  effected  is  as  yet  available.     The  question  was  nlso 
raised  "by  some  foreign  trade  papers  whether  or  not  exports  of 
Russian  barley  may  be  followed  by  exports  of  wheat.     However,  a 
resumption  of  Russian  wheat  exports  may  'oe  regarded,  as  very  unlikely 
under  present  conditions,  unless  the  Soviet  Covernment  will  have  to 
resort  to  exportation  of  wheat  in  order  to  meet  very  urgent  obliga- 
tions. 


a/    Our  August  60th  statement  indicated  that  "the  crop  of  all  grains 
will  be  not  more  than  5  per'  cent  above  that  of  1928  and  is  more  likely 
to  be  only  2  to  3  per  cent  above". 
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Sable  10.  - 


Consucrxition  in  specified  Euro 
'  1923-1929" 


;0.n  Countries 


Year 


Bonos tic 
Preuuctii  n 


Not 
In  >orts 


Consusa  »tion 


Unite!  Kinf.clcn 

IS  23  

1924  

1925  

1926  

1927  

1928  

1929  

Italy : 

1923  , . 

192^  

1925-  

1926  

1927.,  ..... 
1928*..... 
3S29  

Germany 

1923  

1924  

1925  

1926  

1927  

1926  

1929  


'ranee 


1923.. 
1924.. 
1925. . 
1926. . 
1927.. 
1926.. 
1929. . 


1,000  bushels 


57,270 
.51,746 
52,918 
51,000 
55,764 
.-19,762 
(47,500) 


224,836 
170,144 
240,645 
220,644 
195,809 
228,595 
259,628 


106,446 
89,199 
116,213 
95,429 
120,522 
141,593 
115 ,584 


275,569 
251,179 
330 ,340 
231,767 
276,128 
281,285 
319,863 


1,000  bushels 


210,000 
215,059 
187,893 
216  ,616 
211,009 
203,982 


70,000 
96,259 
63,870 
87,150 
36 ,585 
62,000 


30,000 
71,016 
56,158 
93,517 
91,759 
68,493 


51,000 
41,172 
34,023 
53,286 
53,855 
51 ,437 


1.000  bushuls 


267,000 
267,815 
240,811 
267,616 


266,853 
253,744 


295,000 
266,403 
304,715 
307,794 
282,494 
310,536 


160, 1:!. 5 

174  ,:  n 

188,945 
212,281 
210,085 


327,000 
322,351 
364,363 
265,053 
329,983 
332,722 
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Table  11.-    WHEAT  INCLUDING  FLOUR:    Net  imports  from  principal 
exporting  countries,  year    beginning  July  1 


1924-1929 


Pre  J  . 

Net  impo rt  s  r s o orted  

Country 

1924- 
.  25 

1925- 
25 

1928- 
23 

est . 
1329-  : 

30 

July  * 
1  : 

t  0 

1328-  ! 
29  : 

1929- 

30 

Mi  11 ion 

Mi  ]  li.on 

Mi  Hi  on 

M3 11 ion 

Mi llion : 

Million 

bushe  Is 

bu  she  1  s 

bushels 

bushels 

bushe Is 

bushe  Is 

United  Kingdom 

216 

188 

:  204 

195-210 

Sept  .30 

50 

60 

Italv   

96 

64 

'  82 

60-  70 

Sept  .30 : 

19 

9 

3-ermany   

71 

56 

:  68 

30-  90 

Sept  .30 

21 

23 

France   

41 

34 

•  51 

20-  30 

Aug.  31 

13 

39 

39 

•  41 

42-  45 

Axg.  31 

7 

9 

Netherlands  .  .  . 

26 

27 

29 

£  2        7  r 
GO  —  U.j 

Sept .30 

7 

7 

0  zecho  s  lov  ais  ia 

23 

19 

17 

16-  17 

Aug .  3 1 

3 

2 

23 

18 

•  22 

16-  18 

Aug .  3  1 

o 

o 

Irish  Free  State 

:  '  19 

18 

:  18 

la  -  19 

Aug-.  31 

}  -3 

3 

Austria  

16 , 

15 

J--i 

14-  17 

Swit zer land  . . . 

14 

14 

;  15 

16-  18 

Sept .30 

4 

7 

11 

6 

:  8 

7-  9 

.  Sept  .30 

2 

:  3 

Norway   

6 

9 

7-  9 

Aug.  31 

1 

1 

Denmark  

:  6 

6 

17 

10-  12 

Aug.  31 

2 

:  1 

.Finland  

4 

5 

',  5 

6-7 

Aug- .  3  1 

:  ]. 

:  1 

Poland   

7 

a/    "  2 

:  4 

:     2-  6 

.Aug.  31 

"/ 

1 

'  15 

o-  1 

Estonia  

l 

1 

:  1 

1-  2 

.July  31 

"/ 

:b/ 

Latvia  

2 

2 

3 

2-  ,:3 

Total   

619 

517 

524 

lol 

142 

a/    Tiet  exports. 

b/    Less  than  500,000  bushels. 
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Table  12    -  WHEAT,  lie CLU DING-  FLOUR:    Net  exports,  from  principal  exporting 
countries,  year    beginning  July  1,.  1924-1928  and  estimate  1929-30 


Country 

Preliminary 

from  77hich 

1924-25 

1925-26  : 

1926-27 

1927-28  : 

1928-29 

estimate 

exported 

•  1929-30 

Million 

Million  : 

Million  . 

Million  : 

Million  : 

I.' ill  ion 

bushels  : 

bushels  : 

bushels 

bushels  : 

bushels  ■ 

■  bushels 

United  States  ... 

:  255 

:  92 

206 

:  191 

:  142 

:  '200-250 

:    :  194 

:  320 

:  305 

:      •  305 

:  422 

:  225-260 

:  0 

:  27 

:      .    49  ' 

5-  ' 

:         .  0- 

:    ■          0  ■ 

British  India  . . . 

:  45' 

8 

10 

:      .  13 

:a/  -22 

:  •  0 

:    ■  15 

;  19 

21 

:  22 

:         24-  • 

:      20-  24 

:  4 

:  8 

11 

:  7 

;  2 

:  ■    10-  15 

Bulgaria   

a/b/  -2 

2 

:  2 

1 

:  o 

:  9 

12 

:  10 

:  1 

'  8  • 

:      10-  20 

Algeria  

a/  -1 

5 

a/'  "I 

:  & 

4 

:      .  0-  5 

Argentina  

125 

100 

138 

:  178 

:  218 

:  150-175 

124 

77 

97 

73 

:  113 

:      55-  65 

Total   

768 

67? 

648 

802 

912 

:  670-814 

a/    Net  imports. 

b/    Year  ended  December  31. 


Table  13.  -  WHEAT,  INCLUDING-  FLOUR:     Shipments  from  principal  exporting  countries 


Total 

Net  movement  from 

shipments 

Shipments,  vreek  ended 

July  to 

and  in- 

Country  : 

or  exeorts 

eluding 

I  To  vembnr 

1927-28 

1928-29 
a/  : 

Oct  26 

Nov  2 

Nov  9 

1928-29 

1929-30 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

1,000 

.  bushels 

bushels 

bushels 

bushels. 

bushels 

bushels 

bushels 

Canada: 

Shipments,  four 

markets  b/. . . . 

458,649 

6,607 

5,312 

D,218 

195,577 

.  84,526 

United  States  . . 

206,259 

163,687: 

:  2,747 

2,466 

1,818 

73,476 

.  63,667 

178,135 

217,903. 

4,644 

1,158 

2,632 

.  39,512 

.  83,272 

72,962 

114,272- 

472 

744 

:  528 

.  17,532 

18,304 

5,408 

8 

0 

0 

:  0 

:  •  8 

0 

Danube  and  Bul.c/.- 

32,847 

33,842- 

816 

360 

:  896 

1,280: 

9,604 

British  India  . . 

15,668 

#-21,739 

0 

•  o 

: 

•  2,881 

id/-  525 

Total   : 

844,614 

966,622- 

15,2E6 

10 , 040 

12,092 

:  330,266 

256,318 

Compiled  from  official  and  trade  sources. 

a./    Preliminary.  -  •  .    .. . 

b/    Shipments  from  Ft.  William,  Port  Arthur,  Vancouver  and  Prince  Rupert. 
cf    Yugoslavia,  Rumania,  Hungary  and  Bulgaria, 
d/    Net  imports.  ■ 
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'able  14.-    WHEAT:    Production  in  specified  countries,  average 
1909-1913,  annual  1926-1929 


C  ount  ry  : 
.  1. 1  .  .  ... 

:  Average 
1909-1913 

i  ,oou 

:  bushels 

1 ni    i i a 

iy  r , li y 

united,  btates.. 

690 ,108 

a/  .11,481. 

iotai   (0  j . . .  , 

oyo , r  08 

England  and  : 

UTn  T  o 

DO  ,  r  /  (J 

b  ,  1 U  o 

am  c  i/nerxaiiu.  s  •  •  •  * 

4 ,  y  /  6 

15,199 

515 

TDK      /*•  yi 

octo ,  644- 

"1    'ZA      A  A  t* 

130 ,44  6 

its^i ,  oyo 

Switzerland  « •  : 

o  ,314 

131 ,274 

fl  T  1        T*  "V*  TO  • 

1^  f  bio 

Czechoslovakia, : 

37 ,879 

1 1 ,493 

Yugoslavia  *...: 

62 ,024 

oj  16,27o 

Bulgaria    : 

o  f ,82o 

a/    ioti  ,6^ 

DO , 6  I  o 

3,264 

196 

1,475 

 157 

Total  Europe  : 

(22)....: 

1,325,458 

1926 


1,000 
bushels 
407,126 
•831,040 
10,333 


1927 


1,000 
bjoshelj 
479,665 
878,374 
.  11.890 


.1,248,509.1 ,369,929 


AFRICA 

Morocco   : 

Algeria  : 

Tuni  s  :. 

Total   (3)  :" 

ASIA  : 

India   : 

Syria  £  Lebanon: 

J  apan  ■> . . . : 

Chosen 

Total   (4)  :j 

Australia  :_ 

Total  all  counj 

(33)  

Est. world  total 
ex.  Russia  : 
and  China  : 


17,000)} 
35,161 
6.224 
58,385 


351,841 
(4,000) 
25,088 
-6*8-98 
587.827 
90.497 


2.760.875 


3,401,000 


48,683 
12,153 
5,487 
12,801 
622 
231,7  67 
146,599 
220,544 
4,244 
95,429 
9,436 
34,130 
74,908 
71,427 
12,403 
36,544 
110,883 
52,490 
4,180 
310 
1,860 
924 

1,187,926 

:  16,174 
23,551 
.  1Z.044 
52.769 

324  ,  551 
13,940 
30,188 
10-517 

379.296 
,150,762 


3.029.262 


53,125 
15,835 
6,157 
16,277 
702 
276,128 
144,825 
195,809 
4,119 
120,522 
11,960 
40,385 
76,9c-, 
56,568 
12,970 
42,121 
96,734 
61,093 
5,273 
294 
2,636 
1  ^0  54 

1,241,530 

24,618 
28,323 

 8  ,_267 

61.208 

334,992 
14,582 
31,016 
9.043 
389.635 
L^li.200 


3.180,502 


1928 

1,000 
bushel s 
'566,726 
902,191 
11.031 
1,479,948 


47,254 
19,155 
7,336 
17,986 
713 
281,285 
119,684 
228,596 
4,270 
141,593 
12,915 
51,499 
99,211 
103,294 
13,085 
50,691 
115,544 
59,219 
6,327 
289 
2,499 
998 

1,363,653 

24,746 
50,302 
12,125 
_  57,173 

290,8  64 
6,490 
30,612 
— _P^5- 
536.761 
159.725 


Compiled  fro-n  official  sourc 
ay  Fcur-year  averago 


5.426. 000;3. 661 ,000;3. 950. 000 
os  and  International  Institute 
by  One  year  only. 


1929  prel. 

1 ,000 
bushels 
293,899 
791,768 
'  11.559 
1,097,226 


'45,472 
16,724 
3,766 
15,995 
441 
319,863 
149,251 
259,628 
5,791 
115,55? 
11,582 
48,065 
-1,833 
94,982 
13,961 
34,465 
99,758 
60,259 
8,816 
293 
2 , 205 

1-077 
1,381,807 

26,049 
20,025 
^125. 

. 604 199„ 

317,595 
14,499 
31,101 
.__9,£63, 

112.066" 


,?,A2X»260_j__^^^390_ 


5.400.000  

of  Agriculture, 
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CROP  AND  MARKET  PROSPECTS 


The  world  wheat  crop  outside  of  Russia  and  China  appears  to  he  about 
3,415,000,000  bushels  and  the  disappearance  for  the  season  is  likely  to  be 
about  3,650,000,000,  thus  reducing  the  world's  carryover  at  the  end  of  the 
season  about  200  million  bushels  below  what,  it  was  at  the  beginning  of  the 
season,  according  to  the  United  States  Department  of  Agriculture. 

The  market  outlook  for  the  remainder  of  the  season  has  improved. 
Shipments  from  the  Southern  Hemisphere  have  declined  and  the  expected  re- 
ductions in  new  crops  have  been  confirmed  by  recent  reports.  Congestions 
in  Continental  European  markets  are  disappearing  and  the  European  demand 
for  overseas  wheat  is  beginning  to  show  some  evidences  of  increasing.  The 
advance  in  cash  wheat  prices  forecast  a  month  ago  is  under  way  but  large 
available  supplies  in  the  United  States  tend  to  hold  the  advance  in  check 
or  cause  recessions  after  marked  advances. 

Since  many  of  the  surplus  countries  have  short  crops  and  deficit 
countries  have  good  crops,  the  world's  trade  in  wheat  for  the  season  will 
be  materially  reduced.    The  surplus  production  in  the  principal  exporting 
countries  amounts  to  only  about  460  million  bushels  as  compared  with  1,03.5 
millions  last  year.    These  countries  will  undoubtedly  ship  more  than  this 
and  reduce  their  surplus  stocks.     Attempting  to  match  probable  imports  with 
exportable  surpluses,  it  seems  likely  that  the  international  trade  in  wheat 
including  wheat  flour  will  amount  to  about  750  to  800  million  bushels,  as 
compared  with  over  900  million  bushels  in  the  past  season. 
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European  deficit  count ri.es  have  produced  more  wheat  this  year 
than  last  but  their  total  takings  of  foreign  wheat  arc  likely  to  "be  ■   •  • 
nearly  as  great  as  they  were  in  the  past   season.     Some  of  the  important 
countries  such  as  France  and  Italy  w  i  11  take  less  while  Germany  and  some 
of  her  northern  neighbors  will  take  more  th'an  in  the  past  season.  As 
a  rule  large  domestic  production  and  relatively  low  prices  result  in 
heavier  consumption.     "France  and  Germany  have  undertaken  special  measures 
to  strengthen  the  domestic  markets  for  their  own  producers,  but  for  the 
entire  season  these  measures  are  not   likely  to  reduce  their  takings  very 
much  below  what  they  would  have  been  without   such  measures,     larger  corn 
crops  in  the  Balkan  countries  are  releasing  larger  supplies  of  wheat  for 
export  from  those  countri.es  and  i.n  Italy  will  reduce  somewhat  the  con- 
sumption of  wheat.     Considering  all  these  factors  it   is  possible  that 
the  European  takings  of  overseas  wheat  i.n  our  marketing  season,  July  1 
to  June  30,  will  be  reduced  by  50  to  100  million  bushels. 

Non-European  countries  are  also  likely  to  reduce  imports.  Not 
much  change  is  to  be  expected  i.n  the  takings  of  the  Central  and  South 
American  countri.es.     The  Ori.ent  has  taken  a  fairly  good  share  of  the 
shipments  in  the  first  half  of  the  season  but,  with  fairly  large  stocks 
of  flour  i.n  China,  takings  for  the  remainder  of  the  season  are  likely 
to  fall  considerably  short  of  the  amount  taken  in  the  corresponding 
months  of  the  past  season.     It  is  possible  that  non-European  takings 
for  the  season,  which  last  year  amounted  to  about  225  million  bushels, 
will  be  reduced  to  about  160  millions  for  the  present  season. 
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.The  Balkan  and  Southern  Hemisphere  countries  have  furnished  a 
large  share  of  the  international  trade  in  wnsat  in  the  first  half  of 
the  season.     Recently  the  shipments  from  these  sources  have  "been  reduced. 
Snail  crops  have  greatly  reduced  the  exportable  surpluses  in  the  Southern 
Hemisphere  and  not  much  remains  to  be  shipped  from  the  Balkan  countries. 
Conseouent  ly ,  during  the  remainder  of  the  'season  the  importing  countries 
must  turn  to  North  American'  countries  for  a  larger  share  of  their  supplies. 

It  seems  likely  that  the  world's  visible  'supply  has  reached  its 
peak  for  the  season.     Much  has  been  said  about  the  large  visible  supply 
on  November  1,  which  amounted  to  563  million  bushels.     The  peak  in  the 
past  season  was  566  million  bushels  on  January  1,  after  .which  the  visible 
declined  rapidly  to  351  million  bushels  by  the  first  of  July.  Since 
a  larger  part  of  the  world  visible  supply  is  in  North  America  and  the 
visible  stocks  in  the  United  States  have  declined  about  15  million 
bushels  in  the  past  six  weeks,   it  is  probable  that  the  January  1 
visible  supply  will  be  less  than  it  was  a  year  ago. 

The  weekly  shipments  from  surplus  producing  countries  have 
recently  fallen  below  what  would  be  normally  required  to  meet  the 
needs  of  importing  countries.     In  the  last  few  weeks  they  have  been 
averaging  under  15  million  bushels  per  week.     These  relatively  small 
shipments  have  resulted  in  a  considerable  reduction  in  the  amount  of 
wheat  afloat  and  a  clearing  up  of  congestions  at  Continental  European 
ports.     These  conditions  are  preparing  the  way  for  a  stronger  market 
and  ultimately  more  wheat  must  be  moved. 
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Table  1.-    WHEAT:     Wo  rid  supply,  price  and  disappearance, 

1923-1929 


Product  ion 


Year 

:    JJn  it  ed 

\  Canada 

[Argent  ilia 

[Australia 

.Europe  a/ 

All 

:  Million 
:  bushels 

:  Million 
:    bu  sh  els 

:  Million 

:  Million 
: .  bushe  Is 

:  Million 
bu she  Is 

Million 
:  bushels 

1923-  24 

1924-  25 

1925-  26 

1926-  27 

1927-  28 

1928-  29 
19  29 -30c/ 

:  797 
:  '  864 
:  676 
:  '  831 
:  873 
:  915 
:  807 

:  474 
:.  262 
!  395 
:  407 
:       .  480 
:  567 
:  294 

:  248 
!  191 

:      .  191 
:  221 
:  239 

:  1  :  :  340 
:  175 

:  125 
:  165 
:  115 
:  161 
:  118 
:  160 
:  112 

;  1,257 
:  1,053 
:      1.3  97 
:  1,210 
.  1,268 
5  1,409 
:  1,408 

:  650 
:  610 
:  ,  667 
:  596 
:  .  578 
:  552 
:  619 

:  World 
:pf  oduct  j.on 
•  k/ 

:  Shipment 
:  from 
:  Russia 

i  Stocks 
:  accounted 
:for  July  1 

"  Total 
,   supp  ly 

:  Total 
:     di.  sap- 
!  pearance 

:  :  Average 
:  price  per 
:  bushel 
:  British 
:  parcels 

Mi  Hi  on 
bushe  Is 

,  Million 
bushe Is 

:  Million 
.  bushels 

Mi  Hi. on 
bushe  Is 

Milli  on 
bushels 

:  Million 
bushe  Is 

ft 

1923-  24 

1924-  25 

1925-  26 

1926-  27 

1927-  28 

1928-  29  : 

1929-  30  : 

3,551 
3 , 150 
3,441 
3,426 
3,661  . 
3,943 
3,415  : 

21 
1 

27 
49 
5 

0  . 
6  : 

305 

349  : 
291  ! 
275  : 
347  i 
443  : 
513  ; 

'  3,877 
3 , 500 
3,759  : 
3,750  : 
'  4,013 
.    4,386  : 
4,028  : 

3,528 

3,209 

3,484  i 

3,403 

3,570 

3,773 

3,650  : 

t 

:  121 
179 
170 
164 
154 
129 

(150  -  160) 

a/  Excludes  Russia. 

b/  Excludes  Russia  and  China. 

c/  Preliminary. 
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b'crld  Production  and  Croio  Cone  it  ions 

Reports  during  the  past  month  have  not  indicated  any  material  change 
in  the  estimate  of  the  world  production  outside  of  Russia  and  China,  the  worlds 
crop  is  now  estimated  to  be  about  3,415,000,000  bushels  compared  with 
3,943,000,000  bu.shels  in  the  past  season,  and  an  average  of  3,524,000,000 
bushels  in  the  past  five  years.    Forecasts  and  estimates  of  production  in  37 
countries  received  to  date  total  3,113,000,000  bushels,  compared  with 
3,406  millions  last  year.    These  countries  do  not  include  Argentina  which  will 
probably  prod\;ce  about  175  million  bushels,  compared  with  340  millions  last 
year,  and  an  average  of  236  millions  in  the  past  five  years.  Some  further 
changes  in  estimates  are  likely  tc  bo  made  before  the  end  of  the  year.  The 
outturn  of  the  Argentine  crop  is  still  somewhat  uncertain.    Kr.  Dawson,  cur 
Berlin  repreeent-at ivo ,  believes  that  the  German  crop  is  underestimated  by 
about  5  million  bushels  and  the  French  crop  by  about  15  million  bushels.  On 
the  other  hand,  he  considers  that  the  Italian  crop  is  overestimated  by  15 
million  bushels.    However,  it  is  not  believed  that  all  such  changes  will  make 
any  material  change  in  the  estimate  of  the  world's  crop. 

The  distribution  of  production  is  v^ry  different  from  what  it  was  a 
year  ago.    The  surplus  producing  count  lies  have  smaller  crops  and  many;  of  the 
deficit  producing  countries  larger  crotjs.    The  European  crop  is  now  estimated 
to  be  about  the  same  as  a  year  ago.    France,  Italy  and  Spain  have  large  crops, 
considerably  in  ercocs  of  the  crops  harvested  a  year  ago,  while  the  Ball-can 
and  some  of  the  northern  countries  have  smaller  crops.    The  ITorth  African 
crop  is  somewhat  larger  than  a  year  ago,  amovuiting  to  119  million  bushels,  as 
compared  with  104  milliccs  a  year  ago.    In  this  connection  it  should  be  noted 
that  the  figures  previously  published  for  Algeria  were  erroneous,  representing 
not  all  of  the  ccuncr;/^    The  rjroduction'  in  that  country  is  estimated  at  34 
million  bushels  against  30  million  bushels  a  year  ago.      The  production  of  the 
principal  exporting  coun-rios } ' the  United  States,  Argentina  and  Australia, 
amounts  to  about  1.3S7  million  bushels,  as  compared  with  1,981  millions  last 
year,  a  reduction  of  about  600  million  bushels. 

It  is  now  time  to  begin  to  look  forward  to  the  next  crop.     In  Canada 
the  autumn  rainfall  exceeded  that  of  a  year  ago  but  was  still  below  normal. 
Analysis  of  the  relation  of  Autumn  weather  conditions  to  the  outturn  of  the 
crop  Indicates  that  the  1930  spring  wheat  crop  of  Canada  is  not  likely  to  be 
above  average.    v7eather  conditions  have  likewise  buen  unfavorable  to  the 
development  of  the  wheat  crop  in  our  far  irorthwestern  States.    Our  Agricultural 
Commissioner  in  Berlin  believes  that  the  European  acreage  has  been  expanded 
to  some  extent.    It  is  reported  that  the  f.ussian  winter  grain  area  has  been 
increased  3.8  per  cent.    This  figure  of  course  includes  both  wheat  and  rye. 
The  condition  of  the  growing  crop  i::  Germany  as  of  the  first  of  December  was 
above  average  but  not  so  good  as  a  year  ago.    Little  is  known  about  conditions 
in  other  countries „ 
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Cj  trryovor  and  Stocks 

As  previously  indicated,  the  1929-30  marketing  season  began  with 
larger  stocks  thr.n  existed  at  the  beginning  of  the  previous  Marketing  season,  j 
The  carryover  in  the   United  States,  added  to  the  visible  supply  in  Canada, 
the  estimated  total  stocks  in  Australia,  the  exportable  surplus  in  Argentina, 
and  port  stocks  and  floating  supply  for  the  United  Kingdom,  as  of  July  1, 
totals  613  million  bushels  as  compared  with  4-4.5  millions  July  1,  1929,  an 
increase  of  170  million  bushels.    Taking  these  figures  to  represent  the  changl 
in  carryover,  the  total  world  supply  for  the  1929-30  season  is  about  360 
million  bushels  less  than  the  supply  available  for  the  1929-29  season, 

A  statement  of  the  carryover  and  surplus  stocks  as  of  July  1,  1928- 
1929  in  the  principal  exporting  countries,  together  with  some  indication  of 
probably  carryover  or  surplus  stocks  cn  July  1,  1930,  is  presented  below. 
In  the  case  of  the  United  States  those  figures  represent  the-  stocks  accounted 
for  in  all  positions,    in  the  case  of  Canada,  Argentina  and  Australia  they 
represent  wheat  available  on  July  1,  for  export,  and  carryover  at  the  end  of 
the  marketing  seasons  of  the  respective  countries.     It  will  be  observed  that 
computing  carryover  and  stocks  upon  this  bo.sis  makes  little  change  in  the 
relation  between  the  carryover  July  1,  1929  and  July  1,  1928.    The  estimates 
for  July  1,  1930  are  based  upon  estimated  requirements  and  estimated  exports 
for  the  entire  season  or  the  remainder  of  the  present  season.    It  scums  like- 
ly that  the  carryover  in  these  positions  on  July  1,  1930  will  be  at  least 
200  million  bushels  loss  than  on  July  1,  1929, 


Table  2.        T/hea't :     Carryover  or  stocks  accounted  for  July  1,  1928  and  1929, 

and  probable  carryover  or  stocks,  July  1,  1930 


Position  ; 

!            1928  | 

!  1929 

I  1930 

:  (Probe 

bio  ) 

:  llil lion  bush.  ■ 

:  Lillion  bush. 

:  Million 

bush . 

129 

:  245 

:     160  - 

130 

Cc-nrida  ? j  ....«««««. 

:  114 

:                125  ; 

60  - 

80 

Argentina  a/   

:                79  : 

114 

25  - 

45 

:  30 

33 

:      20  - 

30 

United  Kingdom,  port  stocks 

and  floating  supply  : 

!  60 

61 

50  - 

60 

410 

578 

315  - 

395 

a/    Only  surplus  for  export  or 


carryc\a^r  at  ^nd  of  season. 
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Arge nt ina  and  Australia. 


Weather  and  crop  reports  indicate  that  the  ..'heat  crops  of  Australia 
and  Argentina  probably  will  amount  to  a  little  less  than  300  million  bushels, 
as  -compared  with  500  millions  harvested  last  year  and  a  five-year  average  of 
3F0  million  bushels.    The  carryover  of  old  '.'heat  in  these  two  countries  on 

Januar?;  1,  1930  may  amount  to  20  to  30  million  bushels  or  about  the  same  as 
on  .January  1,  1928  ,  but  more  thar  on  .January  1,  1929. 

The  Argentine  crop  now  appears  likely  to  be  only  about  one-half  as 
large  as  that  of  a  :-ear  ago,  and  the  crop  is  reported  to  be  of  poor  quality, 
whereas  the  previous  crop  was  of  good  quality.     Our  estimate  of  the  Argentine 
crop  is  explained  at  length  later,  in  this  report.     Assuming  that  the  Argen- 
tine crop  turns  out  to  be  about  175  million  bushels  and  the  carryover  of  old 
.v  he  at  approximately  20  millions.,  the  exportable  surplus  from  Argentina  would 
be  about  110  million  bushels,  as  compared  with  the  export  of  over  250  million 
bushels  in  the  past  year.    How  much  of  this  surplus  will  be  shipped  in  the 
next  six  months.,  is  a  question  of  some  significance.    Reviewing  Argentine 
shipments  for  a  number  of  years,  excluding  the  war  years,  it  will  be  noted 
that  the  exports  in  the  first  six  months  of  the  year  have  varied  from  about 
57  per  cent  to  89  per  cent  of  the  total  for  the  year.    This  is  a  wide  range 
and  would  indicate  the  possibility  of  the  exports  in  the  next  six  months 
ranging  from  about  60  to  90  million  bushels,  as  compared  with  the  actual 
exports  of  153  million  bushels  in  the  corresponding  period  of  the  past  season. 
It  seems  more  lively  that  the  shipments  will  be  between  70  and  80  million 
bushels,  leaving  a  surplus  on  July  1  of  25  to  45  million  bushels  for  export 
and  carryover  at  the  end  of  the  season. 

The  latest  information  indicates  that  the  Australian  crop  is  about 
112  million  bushels  and  there  may  be  some  carryover  of.  old  wheat.  Assuming 
a  carryover  of  5  million  bushels  old  wheat,  the  supply  at  the  beginning  of 
the  season  would,  be  117  million  bushels;  and  allowing  for  domestic  disappear- 
ance of  about  50  millions,  the  surplus  for  the  year  would  be  17  million 
bushels.    Trade  estimates  -generally  indicate  that  the  surplus  will  not  be 
over  6C  millions.    The  shipments  of  Australian  wheat  in  the  first  half  of 
the  season  have  varied  from  59  to  85  per  cent  of  the  total,  which  would  indi- 
cate an  export  of  40  to  57  million  bushels  in  the  first  half  of  the  year, 
as  compared  with  77  millions  shipped  in  the  corresponding  period  of  last  year. 
It  seems  more  likely  that  the  exports  will  fall  between  45  and  55  million 
bushels  and  that  the  surplus  stocks  on  July  1  will  be  15  to  20  millions  as 
compared  with  33  millions  in  1929  and  30  millions  in  1928. 

Can-da 

The  Canadian  estimate  of  294  million  bushels,  as  compared  with  567 
millions  produced  last  year,  seems  about  correct.    The  Northwest  Grain 
Dealers  Association  accounts  for  272  million  bushels  in  the  Prairie  Provinces. 
It  is  estimated  that  farmers  have  in  hand  to  be  man-rated  in  the  remainder 
of  the  season  only  about  24  million  bushels. 

The  Canadian  visible  supply  is  large.     Since  the  amount  remaining 
in  producers'  hands  is  very  small,  the  visible  supply  probably  will  not  con- 
tinue to  increase  to  any  extent. 
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The  laices  have  closed  with  about  60  million  oushels  of  v/heat  at 
Eastern  points  and  about  13  millions  at  Pacific  ports.     Only  small  amounts 
will  be  mover!  from  the  interior  by  rail  before  the  la'ces  open  in  April. 
Last  year  Canada  had  about  the  same  amount  of  "/heat  at  these  ports  when 
the  laicos  closed  and  exported  83  million  Dushels  in  the  period  January 
through  April.     After  the  La'ces  open,  exports  srill  move  more  freely  and 
the  total  shipments  for  the  season  may  amount  to  220  to  240  million  bashels, 
leaving.  a  carryover  or  surplus  on  July  1  of  60  to  60  million  bushels,  as 
compared  with  125  million  bashels  last  year. 

The  United  States 

The  change  in  the  estimate  of  the  //heat  crop  of  the  United  States  , 
from  792  millions  to  807  million  bashels  has  bat  little  effect  upon  the 
wheat  situation  in  general.     The  changes  are  mostly  in  states  .vhich  indi- 
cate somewhat  Larger  supplies  of  hard  red  .'/inter  wheat.     The  bale  of  the 
crop  has  been  marketed.    The  exports  to  date  ore  about  10  million  bushels 
short  of  exports  in  the  corresponding  period  of  the  past  season.  The 
visible  supply  of  wheat  is  still  large  but  declining,     otoc cs  in  public 
elevators  and    if  lout ,  as  reported  to  the  Department  of  Agriculture,  de- 
clined about  12  million  bushels  in  November  and  continued  to  decline  in 
December.    While  the  public  elevators  at  many  terminal  markets  are  still 
well  filled,  the  congestions  that  depressed  cash  markets  below  futures 
have  disappeared. 

Considering  the  gre  it  reduction  in  exportable  surpluses  from  the 
Southern  Hemisphere  and  also  the  smaller  supplies  available  from  Canada, 
it  is  not  unlilcely  that  the  United  States  will  find  an  opportunity  to 
export  large  amount s  in  the  latter  half  of  the  season.     In  reviewing  the 
past  years  free  from  w  .r  disturbances,  it  will  be  observed  that  the  exports 
in  the  latter  half  of  the  season  h:ive  varied  from  44  to  25  per  cent  of  the 
exports  for  the  entire  season.     In  no  recent  year  has  the  .vorld  situation 
been  more  favorable  than  at  present  for  heavy  exports  in  the  latter  half 
of  the  season.     It  seems  quite  reasonable  to  ex'pect  that  exports  from  the 
United  States  in  the  latter  half  of  the  season  may  exceed  the  exports  of 
the  season  to  date,   and  that  the  carryover  in  the  United  States  will  be 
reduced  from  245  millions  to  a  figure  somewhere  bet  /e en  160  and  180  million 
bushels . 
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Taole  3.-  .THE  AT,  DOMESTIC:     Stocks  in  store  and  afloat,  United 
States  markets,  Oatpber  5,  1928  -  January  25,  1929 
and  October  5  -  December  14,  1929 


Week:  ended 


StOC  £S 


Increase  over  previous  week 


192S  : 

192? 

:        1928       '  ! 

1929 

1 1 OC  0  bush'3! 

S  ! 

l;00O  bushels; 

1.000  bushels' 

1.000"  bushels 

;  123,797 

;   199,157  ; 

:        8 , 326  • 

1,714 

.  126,989 

200,517 

:      .  5-;  192     .  ,  • 

1 ,360 

134,706 

,   ■  201,023 

•       .5,717     j  : 

506 

136 ,486 

202,620 

•    .  .  3,780     .  .  < 

..  .  .    !»597.  . 

•  139,493 

!  •  202,461 

:'       1,007    ]  • 

161  • 

139,670 

•    19  9,529 

:            177      ,  j 

72,932 

:  138,369 

197,907 

:       -1,301  • 

-1,622 

138,908 

192,695 

•    :  .  539 

:  -5,012 

140,172 

189,926 

:  1,264 

:  -2,969 

139,830 

188,801 

-  342 

•    '  -1,125 

141,349 

taj  167,970 

:  1,519 

:  831 

142,092 

:  743 

144,351 

:  2,259 

142,326 

:  -2,025 

138,685 

5       -3,641  - 

134,804 

•  -3,681 

133,262 

:  -1,542 

Oct 


ITov 


Dec 


v  an 


12 
19 
25 
•  2 
9 
16 
23 
30 

14 
21 
28 
4 
11 
16 
25 


Compiled  fro 
markets,  a 
tural  Econ 

a/  Prelimin 


3  commercial  grain  stocks  in  store  in 
s  reported  to  the  market  news  service 
omics. 
ry . 


principal  United  States 
of  the  Bureau  of  igricul- 


Exports  and  Carryover  of  principal  axportirg  Countries 

The  probable  exports  for  the  latter  half  of -the  season  and  the  carry- 
over at  the  end  of  the  season  in  the  principal  exporting  countries  are 
summarized  below:  .  - 

WHEAT  IlTCLUDlilG  FLOUR;    Probable  exports  for  the  season  1929-30, 
and  probable  carryover,  July  1,  1930 


Countries 


United  States  .   .   .  . 

Canada   

Argentina   

Australia   

Total  .  .   ,  .  .  . 


Probable  exports 
season  1929-30 


Probable  exports  -  Carryover  or 
Jan    1  -  June  30,  surplus  stocks, 
1930  July  1,  1930 


Million    bushels      Million  bushels 


230-250 
220-240 
195-210 
65-  75 


145-165 
130-150 
70-  90 
45-  5  5 


710-775 


395-460 


Hi  on  bushels 

160-180 
60-  80 
25-  45 
20-  30 

265-335 


'The  situation  with  respect  to  the  Balkan  countries  is  dealt  with  in 
the  special  report  upon  European  countries. 
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Tafcle  4.-  WHEAT  INCLUDING  FLOUR:  Shipment s  from  principal  exporting  countries 


Total 

shipment s 1 

Ship 

nent  s , 

weeic  ' 

ITet 

movement  from  July 

Country 

or 

axports 

ended 

as  f. 

ir   is  re] 

>orted  ' 

1927-28 

1326-29' 

* 

Nov 

TTov 
30  : 

Dec 
7  : 

Jo  and' 
inc-1 . : 

-L  J  Cj  C  —  C  J 

X  J      -/—  lJU 

1.000 

'  1,000 

•  1,000s 

1 ,  COO : 

1 ,000 : 

1 ,000 

:  1,000 

Canada; 

bu  r>h . 

:  bash. 

bush » * 

oush . ' 

bush  .  ■ 

Da 

to  • 

bush. 

■  oush. 

RV1  1  t  inorp  t"  ^  A. 

mark: it  s  b_/.  . 

:  458,649 

:  9,649; 

9,385 

.  6,555 

Doc 

.7 

114   1  31 

United  States 

.•206,259 

:  163,687 

:  2,673; 

2,170 

3 , 665 

V 

86,974 

•  77,341 

Argent  ina  

•178,135 

:  217,903 

:  2,068; 

1,216 

3,341 

»l 

52 , 343 

•  92,321 

Australia  

!'  72,962 

:  114,2-72 

:       824 : 

192 

,  520 

ti 

it 

:  23,839 

;       20 , 140 

•  5,408 
:  32,847 

•'  8 

:  0: 

'  0 

:  0 

,  ii 

II 

:  8 

;  0 

Danube  &  JuLc/ 

:  33,842 
jd/21,739 

:  680; 

832 

•      7  36 

it 

>l 

:  1,764 

:  12,544 

3ritish  India 

:  15,668 

:  0; 

0 

:  0 

.  M 

n 

•  296 

:d/  327 

:844,614 

:  966,622 

:  15, 894: 

13,795 

•14,817 

•460,524 

:  316,150 

Compiled  from  official  and  trade  sources, 
ay  Preliminary..  : 

Jdj  Shipments  from  Ft.  William-,  Port  Arthur,.  Vancouver  and  Prince  Rupert, 
cy  Yugoslavia,  Rumania,  Hungary  and  Bulgaria. 
d_/  ITet  imports..  ... 


The  Demand  for  ',7h eat 

With  a  smaller  crop  and  higher  prices  it  is  not  to  be  expected  that 
the  world's  consumption  of  wheat  will  equal  that  of  the  past  year.     Low  prices 
in  the  past  season  greatly  encouraged  consumption.    The  .vorld's  disappearance 
in  the  past  season  amounted  to  about  3,770  million  bushels,  as  compared  .vith 
3,570  millions  in  the  preceding  year  and  3,400  millions  on  the  average  in  the 
five  preceding  years.    The  fact  that  British  parcels  prices  averaged  only  129 
cents  per  bushel  is  a  very  important  factor  in  effecting  this  large  disappear- 
ance.    In  estimating  consumption  for  the  1929-30  season,  we  must  also  ta^e 
into  account  the  fact  that  the  .vorld's  demand  for  wheat  seems  to  be  increasing 
at  the  rate  of  about  79  million  bushels  per  year.     At  present  it  appears  that 
prices  for  the  season  may  average  about  the  same  as  in  the  1928-29  season. 
It  would  appear,  therefore,  that  the  .vorld's  disappearance  in  the  1329-30 
season  may  be  approximately  3,600  to  3,650  million  bushels.     This  would  re- 
duce the  accounted  for  carryover  by  about  200  to  250  million  bushels. 

The  demand  for  '."/heat  in  some  European  countries  has  been  reduced  by 
larger  corn  crops.     Large  rye  crops  and  low  prices  in  many  of  the  north 
European  countries  also  tend  to  curtail  the  demand  for  wheat.     The  potato 
crop  may  have  some  effect  upon  the  demand  for  .vheat  in -some  countries.  The 
crop  is  short  in  Germany  but  large  in  several  other  countries. 
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Much  has  "been  said  about  higher  duties  in  certain  European  countries 
and  other  attempted  restrictions'  upon  'imports.    They  will  have  seme  effect, 
but  in  this  connection  it  is  of  interest  to  note  that  the  United  Kingdom, 
the  Netherlands  and  Denmark  are  large  importers  who  produce  but  very  little 
wheat  of  their  own,  impose  no  duties  and.  have  no  other  restrictions  upon 
consumption.    France  has  a  large  crop  which  is  reported  to  be  about  equal 
to  domestic  requirements,  but  in  the  first  three  months  of  the  season  her 
net  imports  of  wheat  including  flour  have  amounted  to  18  million  bushels. 
The  3  per  cent  milling  requirements  for  the  remainder  of  the  season  would 
bring  the  net  imports  for  the  season  to  over  20  millions,  and  for  certain 
purposes  more  than  3  per  cent  can  be  mixed  with  domestic  wheat.    The  prin- 
cipal effect  of  the  German  regulations  is  lively  to  be  the  consumption  cf 
their  own  crop  earlier  in  the  season.    The  Export  Certificate  System,  to- 
gether with  the  requirement  that  .50  per  cent  cf  domestic  wheat  be  used  in 
milling  until  the  end  of  .January,  strengthened  the  market  for  doms  stic  wheat. 
Some  has  been  exported.    Larger  quantities  have  been  consumed  so  that 
farmers  report  25  million  bushels  less  on  hand  for  sale  than  they  had  a  year 
ago.    This  reduction  in  domestic  supplies  will  have  to  be  made  up  by  larger 
imports  in  the  latter  half  of  the  season.    Considering  all  available  data, 
it  appears  that  European  imports  for  the  season  will  be  only  about  50  to 
75  million  bushels  loss  than  in  the  past  season. 

The  Orient 

In  the.  season  to  date  the  Orient  has  taken  about  as  much  wheat  as 
in  the  corresponding  period  .of  the  past  season,  and  the  prospect  for 
marketing  wheat  from  the  United  States  in  the  Orient  is  better  than  it  was 
a  year  ago  because  of  lessened  competition  from  low  grade  Canadian  wheat. 
Consul  Sturgeon  reports  from  Tokyo  that  prospects  are  favorable  for  the 
purchase  of  American  wheat  owing  to  high-priced  Canadian  wheat  and  the 
high  price  and  poor  quality  of  Australian  middle  grade  wheat.  Mill  stocks, 
however,  are  somewhat  larger  than  normal  and  the  export  demand  for  flour 
milled  in  Japan  is  only  fair.    The  Tientsin  flour  market  is  still  over- 
stocked.   However,  arrivals  arc  expected  to  continue  to  decrease.     It  is 
reported  that  no  .orders  are  being  placed  for  future  delivery.    These  con- 
ditions indicate  a  dull  market  for  .a  period,  with  some  increase  in  activity 
toward  the  end  of  the  season.    Commissioner  ITyhus  reports  that  Shanghai  mills 
have  practically  finished  the-  grinding  of  available  supplies  of  domestic 
wheat  and  are  watching  quotations  for  opportunities  to  buy  foreign  wheat. 
The  Shanghai  flour  market  has  been  strong  since  many  of  the  mills  have  closed. 
Doubtless  the  takings  of  the  Orient  In  the  remainder  of  the  season  will  be 
less  than  a  year  ago. 

European  Impcrts 

A  table  of  European  imports  in  the  past  season,  estimates  for  the 
current  season,  and  impcrts  reported  to  date  is  presented  on  next  page.  The 
estimates  of  probable  imports  for  the  season  are  based  upon  an  analysis  cf 
data  as  to  production,  imports  and  prices  in  recent  years,  and  judgment  based 
upon  the  observations  cf  our  representatives  abroad. 
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Tablo5.-    Wheat  including  flour:    Hot  imports  into  principal  inporting 
countries,  year  beginning  July  1,  1920, 


"ot  imports  reported 


•  1928- 

:  Pre limi nary 

:     July  I  : 

1928-  j 

1929- 

Country 

:  estimates 

:  to 

1929  : 

1930 

:  1929 

:  1929 

1930 

—  

'      1 1 1  1  1  i  n  n 

L,  i  X  a.  J-  lull 

'  Mill 

i  on 

Mi  "i  1  i  nri 

'  Million 

UUu  11V  lo 

bus 

h 

:lS 

'          hiishe  1 «? 

U  U  >J  J  .v  _LO 

United  Kingdom 

:  204 

:  1  95 

210 

.  Oct 

31  : 

63 

:  84 

Italy 

82 

:  55 

65 

.  Oct 

31  : 

27 

:  10 

Germany 

:  66 

:  75 

85 

Oct 

31  : 

29 

:  25 

Franco 

:•  51 

:  20 

30 

•  Sept 

30  ! 

13 

:  18 

Belgium 

:  41 

*         at  -V 

45 

.  Sept 

50  : 

11 

:  12 

Uc the r lands 

:  29 

oo. 

35 

:  Oct 

31  ' 

10 

;  11 

Czechoslovakia 

17  ; 

.  18 

- 

17  • 

:  Oct 

31  : 

7 

:  6 

Greece- 

.  16 

18  ■ 

Sept 

30  : 

4 

:•  5 

Irish  Free  State 

18  • 

:  18 

19 

Aug 

31  : 

3 

:  3 

Austria 

14 

.  .  14 

17 

.  Sept 

30  : 

3 

:  3 

Sv/itzerland 

:  15 

.  16 

13 

.  Oct 

31  : 

5 

:  8 

RT  t( ■  c\  on 

kj  1 1  \^  \X  O  1 1 

Q 

o 

7 

9 

:  Oct 

31  : 

ITorvay 

9 

7 

9 

Sept 

30  ! 

2 

:  2 

Ponmark 

17 

10 

12 

.  Supt 

30  . 

3 

:   .  2 

Finland 

i            6  ; 

6 

n 

I 

:  Sept 

30  ; 

1 

2 

Poland 

:            4  ; 

2 

6  : 

Sept 

30  ; 

2 

:  a/ 

Sjja  i  n  j 

a/  (15)  ; 

0 

1  : 

n  / 

Estonia  : 

1'  : 

1 

o 

Sept 

30  : 

I  a/ 

Latvia  « 

3  : 

o 

3  : 

Scut 

30  j 

1 

i  1 

Total 

624  1 

537 

606  1 

187 

195 

a/  Unofficial. 


OCgAIT  FUEIOHU  PATES  COIjTIljUE  AT  LOW  LEVEL 

The  lack  of  a  strong  demand  for  export  grain  during  the  past  six 
months  has  been  reflected  in  the  low  level  of  ocean  rates  cn  wheat  from  the 
United  States  and  other  grain  producing  countries  to  European  markets.  The 
present  rat<!S  on  grain  are  very  n^ar  the  1913  level. 

Ocean  r;;tes  on  grain  are  highly  competitive;     the  rates  being 
determined,  on  the  one  hand,  largely  by  the   supply  and  demand  for  export 
grain  and,  on  the  ether  hand,  by  the  supply  and  demand  for  ocean  tonnage. 
Thus,  a  heavy  exj^ort  movement  will  tend  to  advance  the  rates,  with  the 
grain  shippers  bidding  for  cargo  space,  while  a  slackening  in  the  export 
movement  means  a  lessened  demand  for  ocoan  tonnage  and  places  the  steamship 
carriers  in  the  competitive  position  of  seeking  parcels  and  cargoes  of  grain 
for  their  vessels. 
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The  ocean  rates  on  grain  to  the  United  Kingdom  from  the  United 
States  and  other  grain  exporting  countries  dtiring  the  month  of  October, 
1929,  with  a  comparison  of  rates  for  the  corresponding  period  in  1928  and  in 
1913  are  shown  in  the  following  tabulation  compiled  from  the  reports  pub- 
lished by  the  International  Institute  of  Agriculture  and  other  sources 
indicated: 


Tablo         6.-     Ocean  freight  rr.tes  on  wheat  to  the  United  Kingdom 

in  October,  1913,  192S  and  1929, 


From  - 

•  Oct 

1913 

!  e 

ct  1928 

Oct  1929 

uni lOfi  b  ate  s  : 

Cents  per 
bushel 

c^. 

nts  per 
bushel 

Cents  per 
bushel 

northern  Range  to  U.K. 

1  nil/1      P  Ai^  f  1  Viriw  4-  \            r,  1 

ITew  Orleans  (Gulf  to  U.K. 
ITorth  Pacific  ports  (via 
Panama  Ganc.l)   .  .     .  . 

)  • 

•  • 

a 
■ 

7.30 
5.07 
9.12 

°y 

6 . 84 

e.ii 

10.90 
18.90 

4.55 
S.36 

|      15.89  . 

Canada: 

Montreal  to  Liverpool  . 

•  • 

* 

( 

7.60 

10.64  \ 
8.62  \ 

!  -  1/ 
;  5.7® 

Argentina: 

Down  Hiver  ports  to  U.K. . 
■Up  River  ports  to  U.  K. . 

•  • 

• 

7.30 
8.80 

13.52 
14.50 

!  8.31 
!  9.40 

India  (Karachi)   to  U.K.     .  . 

•  • 

• 

11.73 

12.71 

;  y 

Australia  to  U.  K  

•  • 

• 

20.-37 

26. -56 

:&/  19.55 

Compiled  from  reports 

of 

the 

Intel 

national 

T  VI  Q 

X  lib 

titute  of  Agriculture, 

Rome . 

a/ Average  of  ITorth  Atlantic  ports,  including  Kev/  York, 
ty  Ho  quotation. 

cy  Panama  Canal  was  not  officially  opened  until  August  15,  1914, 

dy  Cargoes. 

ey  Sailing  vessels. 
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Pr  ice  s 

The  advance  in  cash  wheat  .prices  forecast  a  month  ago  is  underway, 
but  large  available  supplies  in  the  United  States  tend  to  hold  the  advance 
in  check  or  cause  recessions  after  marked  advances. 

The  prices  of  all  classes  and  grades  of  wheat  in  the  United  States 
dropped  to  a  low  point  in  the  middle  of  November,  averaging  115  cents  per 
bushel,  advanced  15  cents  in  three  weeks,  and  then  dropped  8  cents  in  one 
week.    The  marked  drop  in  November  was  caused  mainly  by  tne  crash  in  the 
stock  market,   arid  the  rise  was  due  in  part  to  recovery  from  that  panic  and 
to  reports  indicating  a  material  reduction  in  the  Argentine  crop.    The  re- 
cession from  the  high  point  reached  early  in  December  has  been  largely  a 
reaction  from  the  marked  advance.     The  fundamental  supply  and  demand  con- 
ditions have  not  changed  in  the  past  few  weeks. 

The  relation  of  cash  prices  to  futures  is  materially  improved.  Appar 
ently  the  depressing  influence  of  congested  terminals  has  disappeared.  In 
November  the  average  of  cash  prices  of  basic  grades  upon  the  principal  mar- 
kets was  in  excess  of  the  price  of  the  near  futures.    This  is  normal  inas- 
much as  the  average  of  cash  prices  includes  premium  wheats.     The  spread 
between  the  near  and  the  distant  futures  has  also  been  reduced  to  a  more 
nearly  normal  basis. 

The  relation  of  prices  in  the  markets  of  the  United  States  to  those 
in  foreign  markets  has  become  more  favorable  to  exports.     This  point  is 
developed  i.n  the  report   submitted  by  our  Berlin  office,   i.n  which  i.t  is 
shown  that  the  prices  of  domestic  wheats  in  the  markets  of  several  European 
countri.es  have  increased  i.n  relation  to  prices  in  the  markets  of  the 
United  States.     The  small  Canadian  crop  has  resulted  i.n  relatively  high 
prices  for  Canadian  wheat,  and  reports  from  the  Ori.ent  indicate  that  price 
quotations  there  are  favorable  to  the  importation  of  wheat. from  the 
United  States  rather  than  from  Canada. 

In  reviewing  the  attached  table  of  prices  in  the  United  States  and 
important  foreign  markets,   it  should  be  noted  that  the  character  of  the 
wheat  deliverable  upon  contract,  as  well  as  transportation  and  supply  re- 
lations, cause  differences  in  prices,     A  review  of  recent  prices  in  the 
Liverpool  market,   for  example,  indicates  that  the  December  future  in 
November  was  fairly  closoly  i.n  line  with  the  price  of  Rosafe  wheat  from 
Argentina.     The  transportation  cost  from  Argentina  to  the  United  Kingdom 
in  October  varied  from  about  8  to  10  cents  per  bushel,  and  conseouently 
the  Buenos  Aires  near  futures  are  about  that  much  below  the  Liverpool 
near  futures.     Since  the  rates  in  October  were  unusually  low,  the  ordinary 
price  spread  between  Buenos  Aires  and  Liverpool  would  be  greater  than  in- 
dicated by  the  November  quotations.     It  will  be  noted  that  Winnipeg  futures 
are  above  Liverpool.     The  Winnipeg  future  calls  for  the  delivery  of  No.  1 
Manitoba,  whereon  No.  3  Manitoba  is  deliverable  at  a  discount  of  3  cents 
per  bushel.     In  Liverpool  during  November  No.  3  Manitoba  arranged  about 
16  cents  per  bushel  above  the  December  futures  and  the  Argentine  wheat. 
At  the  end  of  November  No.   1  northern  Manitoba  wheat  in  Liverpool  was 
about  23  cents  above  the  Liverpool  future,  and  this  is  not   far  from  the 
cost  of  transportation  from  the  head  of  the  Lakes  to  Liverpool.     It  will 
be  noticed  that  December  futures  at  Kansas  City  in  November  were  9  to  12 
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cents  under  Liverpool.    The  transportation  charges  on  wheat  from  3-ulf 
ports  is  about  6  cents.     In  Kansas  City  No..  2  hard' winter  is  deliverable 
upon  contract.    No.  2  hard  winter  wheat  at  .Liverpool  in  November  averaged 
about  3,  cents  over  the  Liverpool  future,   indicating  that  Kansas  City 
and  Liverpool  prices  were  fairly  closely  in  line'  upon  ah  export  basis 
from  Kansas.  - 

Past  supply  and  price  relations  indicate  that  the. world  supply  as 
reported  to  date  might  bej  expected  to  result  in  British  parcels  prices 
for  the  season  averaging  about  152  cents  per  bushel,  on  the  basis  of  the 
192S  price  level.    But  the  depression  in  the  stock  market  and  reduction 
in  general  price  level  which  has  taken  place  are  likely,  to  cause  prices 
to  average  below  what  might  be  expected  on  the  average.    ?or  the  present 
we  are  assuming  that  prices  may  average  5  per  cent  below  what  might  be 
expected,  or  around  about  154  cents  per  bushel,  as  compared  with  129  for 
the  past  season.     In  this'  connection  it  is  of  interest  to  note  that  at 
the  low  point' on  November  13,  when  Liverpool  futures  were  selling  on  the 
basis  of  120  cents  per  bushel,  No.  3  northern  Manitoba  was  selling  at 
about  135  cents  a  bushel  by  the  end  of  the  month  had  risen  to  154  cents 
per  bushel  and  No.   1  northern  Manitoba  was  selling  at  the  equivalent  of 
159.    Undoubtedly  the  high  prices  paid  for  Canadian  wheat  will  be  a 
factor  in  maintaining  the  average  price  in  the  Brit  ish  market  s* 

Developments  in  the  past 'few  weeks  have  not  changed  the  outlook 
for  prices  of  the  several  different  classes  of  wheat  in  the  United  States. 
The  gpring  wheat  markets  continue  very  weak.     Although  the  supply  of  durum 
wheat  in  the  United  States  is  but  slightly  larger  than  :  dome  st  ic  require- 
ments, the  price  of  this  class  of  wheat  continues  on  a  low  level.  Apparently 
the  foreign  demand  has  been  very  weak -for  the  season  to  date  as  very  little 
has  been  exported  even -at  these  ' low  prices.     Since  the  Canadian  crop  also 
appears  to  be  small,  it   is  still  possible  that  the  foreign  demand  for 
durum  from  the  United  States  will  increase  toward  the  end  of  the  season. 
Hard  red  spring  wheat  continues  :on  a  higher  level  than- the  hard  winter 
wheat,  but  the  large  supply  of  hard  winter  wheat  is  apparently  a  factor 
in  holding  the  price  of  the  No.ldark  northern  spring  wheat  about  on  a 
level  with  the  price  of  comparable  grades  of  spring  :wheat  :in  Canada. 
Should  conditions  continue  to  be  unfavorable  for  the  1930  spring  wheat 
crop  in  Canada,  the  pri.ce  of  hard  red  spring  wheat  is  likely  to  be  well 
maintained,  and  may  advance  materially  toward  the  end  of  the  season.  The 
price  of  soft  red  winter  continues  above  that  of  hard  red  winter  but  some- 
what below  the  average  for  the  past  season.    This  is  to  be  expected  because 
the  soft  red  winter  wheat  crop  is  considerably  larger  than  that  of  the  past 
season,  but  still  only  about  equal  to  domestic  requirements. 

As  expected,  the  large  surplus  of  hard  winter  wheat  continues  to 
hold  that  class  of  wheat  closely  to  an  export  basis.     The  prices  of  this 
class  of  wheat  for  the  remainder  of  the  season  will  be  determined  by  changes 
in  the  world  market  price  level.     Improvement  in  European  demand  probably 
will  cause  prices  to  rise  in  the  next  two  months.    The  course  of  prices  for 
the  remainder  of  the  season  will  depend  largely  upon  the  outlook  for  the  new 
crop.     The  prospect  of  heavy  winter  killing  would  maintain  prices  but  should 
winter  killing  seem  likely  to  be  only  about  normal  or  less  than  normal,  prices 
might  decline  for  a  period  at  least.    The  prospect  of  another  world  crop~no 
larger  than  the  1929  crop  would  cause  an  upward  trend  in  prices  toward  the 
end  of  the  season,  while  a  larger  crop  might  cause  a  downward  trend. 
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Table  7.-    WHEAT:     Closing  price  of  December  and  May  futures 


Buenos 

Chicago 

Kansas  City 

Minneapolis 

n  i  nn  ipeg 

Liverpool 

A),  I  e  s  a/ 

1928 

'  1929 

1928 

1929 

192-3 

1929 

1928 

1929 

1928 

1929 

x.y  do  •  \-t  dy 

Cent  s 

Cent  s 

■  Cent  s 

Cents 

Cents 

Cent  s 

Cent  s 

Cent  3 

Cent  s 

Cent  s 

Cent  s  :  Cent  s 

December  futures 

Nov  7 

114 

123 

1 08 

110 

126 

118 

134 

-L<— '  i 

134 

1 29 

: 

b/116  :b/116 

14 

116 

'  116 

110 

111 

111 

120 

120 

128 

135 

'  120 

b/l]5*b/114 

21 

'  117 

124 

110 

118. 

112 

127 

119 

136 

135 

:  130 

b/116  :b  / 118 

28c/ 

'  115 

124 

109 

119 

111 

127 

117 

136 

:  134 

:  130 

b/113  :b /120 

May 

future  s 

Dec  5 

122  : 

138 

115 

130 

116 

137 

123 

149 

:  133 

:  149 

b/112:b/126 

12 

122 

133 

115  , 

126 

116 

133 

•  124 

144 

:  134 

:  140 

b/110:b/120 

19 

121 

114 

115 

123 

:  134 

:b/H0: 

26 

121 

114 

115 

123 

:  134 

:b/110: 

a/  Prices  are  of  day  previous  to  other  prices.        by  February  futures. 

c_f  1929  prices  are  as  of  November  27. 


Table  8.-    WHEAT:    Weighted  average  cash  prices  at  stated  markets 


All  clisses 

!  No. 

2 

:  No 

.  1 

:  No 

.  2 

:  No 

.  2 

Western 

Week: and  grades 

:  hard 

winter 

.dk.n. 

sor  ing 

: Amber 

durum 

red  1 

17  inter 

:  white 

ended : 

six  markets 

:Kan sas 

City: 

Minneapolis 

Minneapolis 

'     St . 

Lou  is 

Seattle  a/ 

1928 

,  1929 

•  1928: 

1922 

1928 

:  IP  29 

1923 

:1929 

1926 

:  IS  29 

192a  :1929 

Cent  s 

Cents 

Cent  s : 

Cent  s 

Cents 

: Cen  t s 

Cent  s 

: Cent  s 

Cent  s 

:Cent s 

Cent  3  :Cent  3 

Nov  1: 

110 

121 

112  : 

119 

124 

:  128 

121 

:  122 

140 

:  181 

117   :  121 

6: 

108 

120 

110  : 

118 

112 

:  130 

114 

:  118 

141 

:  130 

115  :  119 

15: 

109 

115 

113  : 

113 

•  125 

:  125 

.  110 

:  111 

146 

:  122 

117  :  116 

22: 

110 

:  128 

114  : 

120 

125 

:  130 

118 

:  119 

145 

:  129 

118  :  121 

29: 

109 

125 

114  : 

121 

125 

:  132 

116 

:  121 

145 

:  152 

118  :  125 

Dec  6: 

109 

130 

113  : 

125 

124 

:  136 

117 

:  128 

143 

:  138 

116  :  128 

13  : 

107 

122 

111  : 

120 

121 

:  130 

107 

:  124 

141 

:  152 

117  :  124 

20: 

107 

111  : 

123 

110 

137 

113  : 

27: 

106 

110  : 

120 

109 

135 

116  : 

a/  "weekly  average  of  daily  cash  Quotations  basis  No.   1  sacKed  30  days  delivery 


Canadian  pool  marketings  and  pri.ee s 

The  Canadian  pool  has  recently  released  a  report  on  the  past  season 
which  shows  deliveries  to  the  pool  and  sales  monthly  throughout  the  season. 
The  report  presents  some  interesting  data  for  consideration  with  reference 
to  sales  poli.ci.es  and  prices.    The  data  are  submitted  below  in  connect  i  on 
with  receipts  at  country  elevators  and  platform  loadings,  exports  of  wheat, 
and  the  monthly  average  price  of  No.  3  northern  at  Winnipeg. 

Apparently  the  pool  distributed  sales  more  evenly  than  the  average 
producer,   if  producer  sales  are  to  be  judged  by  receipts  at  country  points. 
It  wi.ll  be  observed  that  three-fourths  of  the  marketings  for  the  season  were 
delivered  at  country  points  in  the  first  three  months  of  the  season.  In 
these  three  months  the  pool  received  150  million  bushels,  but  sold  only  77 
million  bushels.     The  pool  received  in  all  244  million  bushels  and  sold  less 
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than  one-third  of  this  amount  in  the  first  three  months  of  the  season.  The 
balance  was  distributed  throughout  the  remaining  nine  months. 

Reviewing  the  average  monthly  pr ice s  of  No.  3  northern  wheat  at  Winni- 
peg, it  is  obvious  that  the  average  return  for  the  season  could  vary  greatly 
with  different  sales  policies.     During  the  period  when  three-fourths  of 
the  wheat  was  delivered  at  country  points,  the  monthly  prices  ranged  from 
106.5  to  111.2,  and  for  the  season  ranged  from  105.5  to  152.2.     In  the 
month  of  highest  crices,  July,  only  2  million  bushels  were  delivered  to  the 
pool  and  4  million  bushels  were  received  at  country  points,  but  the  pool 
sold  14  million  bushels  thus  helping  to  raise  materially  its  average  for 
the  season.     Gelling  wheat  as  delivered  to  the  pool,  at  the  average  prices 
of  No.  3  northern  at  Winnipeg,  would  have  brought  an  average  of  about  111.3 
cents  for  the  year,  and  as  delivered  at  country  points,  an  average  of  111.9 
cents.     .Following  the  distribution  of  the  pool's  sales,  the  average  would 
have  been  115.5,  and  the  exports  114. S. 

Hindsight  is  always  better  than  foresight,  but  it  is  obvious  that 
had  one  been  able  to  forecast  the  course  of  prices  through  the  season  fairly 
accurately,   sales  could  have  been  adjusted  so  as  to  have  brought  even  higher 
prices  than  what  could  have  been  realized  by  the  pool  distribution  of  sales. 
For  example,  heavy  sales  in  September  pulled  down  the  average.    This  was 
offset  to  some  extent  by  light  sales  in  May  when  prices  were  low.     In  making 
this  observation,  however,  the  cost  of  holding  should  not  be  overlooked. 
With  a  very  large  crop  it  was  necessary  to  move  a  considerable  part  of  the 
crop  early  in  the  season.     Somewhat  heavier  sales,  however,  in  February, 
March,  July  and 'August  would  have  raised  the  average  returns  for  the  season. 


T  ab  le 

9  .-  CA 

■TATA:    Market  ings , 

export  s 

and  prices  of  wheat,  1928-29 

Be3i.v- 

Receipts  at 

:  Fool 

\  Exports  of 

j    Pr  ice  of  No  .  3 

■Month 

; country  elevators 

\ wheat  includ- 

'-       northern  at 

[to  -cool 

■  from  platform 

■  lo^din^rs 

:  sales 

\     ing.  flour 

[  Winnipeg 

:  Million 

:Mi llion 

:  Million 

!          Cents  per 

:b^_o^ 

:  bushels 

:tushe  Is 

:      bu  sh  els 

!■  bushel 

1923 

Scot 

:  134 

:  30 

:  31 

:  106.5 

Oct 

:  eg 

106 

:  25 

:  49 

111.0 

Nov 

: 

:  107 

:  22 

:  81 

:  111.2 

Tec 

:  42 

:  44 

:  22 

:  53 

108.7 

1929 

Jan 

:  17 

:  17 

18 

25  : 

112.4 

Feb 

:  6 

:  17 

16 

20  ; 

'  119.7 

Mar 

:  & 

:                  21  ■ 

16  . 

27  : 

119.2 

Apr 

•  c 

•                  9  : 

13  : 

10  ! 

115.0 

May 

:  -  2 

5 

5  : 

31  : 

106.8 

June 

:  3 

8  : 

20  : 

30  : 

112.4 

July 

:  2 

4  j 

14  : 

21  : 

152.2 

Aug 

1  : 

14  : 

4  : 

• 

-UlJ  i 

151.8 

Total 

:      244  : 

4S5  : 

a/  205  : 

391  : 

b  /          113  . 9 

Compiled  from  The  Canadian  Wheat  Pool  Annual  Report,  1923-29,  issued  Novem- 
ber 28,  1929  and  Canadian  G-rain  Statistics, 
a/  Carryover  August  31,   1929  was  48  million  bushels, 
by  Simple  average. 
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The  Continental  European  wheat  market  situation  during  ITovember  1929  a/ 

The  relation  of  wheat  prio.es  in  Continental  European  markets  to 
prices  in  the  United  States  improved  in  ITovember,  indicating  a  tendency  to- 
ward an  improvement  in  the  demand  for  wheat  from  tnis  country.    This  improve- 
ment is  attributable  to  the  passing  of  the  season  of  the  heaviest  marketings 
of  domestic  wheat,  some  reduction  in  port  stocks,  a  material  reduction  in 
the  surpluses  remaining  in  the  Danube  countries  and  smaller  receipts  from 
Argentina. 

Domestic  wheat  prices  on  the  Continent  of  Europe  generally  declined 
during  the  first  half  of  ITovember,  but  the  movement  was  l^ss  extensive  than 
in  the  United  Status  so  that  the  price  parity  of  American  wheat,  relative 
tc  wheat  in  European  import  markets,  improved.    This  resulted  in  increased 
takings  from  overseas  sources  around  the  middle  of  the  month,  which  was 
followed  by  a  change  in  the  price-relationship  in  favor  of  domestic  wheat, 
prices  of  which  increased  during  the  second  half  of  the  month  b/  but  to  a 
less  extent  than  in  America,    nevertheless ,  except  for  such  temporary  changes, 
price  comparisons  over  longer  periods  clearly  indicate  that  domestic  wheat 
quotations  have  risen  compared  with  American  and  therefore  improved  the 

import  position  of  the  latter.  

a/  Based  on  report  by  Assistant  Agricultural  Cotxiisn  ioner  Owen  L.  Dawson, 

Berlin,  Germany,  prepared  ITovember  27,  1929,  and  brought  up  to  date  by 

cables  to  Do comber  12. 
'uj  Franco  excepted,  where  prices  continued  to  decline  slightly. 


Table  10   .-  PRICE  PER  BUSHEL  -  SPREAD  CHICAGO  -  EUROPE 


BE  EL  117 

PARIS  i 

:        GEITOA  : 

VIETTIIA 

HUi.GA;  .Y 

"Markischer 

:Dor 

aestic 

Domestic 

'•Vienna  3oden 

:  Tisza  wheat 

Wheat 11 

wheat 

wheat 

.  wheat", spot 

.     79/80  kg. 

Spot 

nearest 

:  nearest 

;  Spot 

month 

month 

above  {+)  or  below  [— ]  Chic 

■ar*o . 

Cents 

Cents 

Cents 

Cents 

Cents 

Sept 

7 

■+ 

I4c6 

21.1 

-14.0  : 

-  5.4  : 

-  5.9 

Sept 

21 

■+ 

15.6 

+ 

26.6 

r:  9.4.6  : 

-  4.1  : 

-  6.1 

Oct 

11 

-t 

17.3 

+ 

20*5 

-11.2 

-10.8  ! 

-  9.3 

Oct 

24 

t 

21.9 

-t 

29.2 

-  3.6 

i      4  3.0  : 

+  6.4 

ITov . 

2  ! 

■+ 

16.4 

,  + 

27.8 

—  6.6 

-  5.7  : 

.  ■     -  1.4 

ITov . 

9  • 

-t 

25.0 

33.7 

:     -  2.4 

:      -  1.8  : 

.  •     f  3.5 

ITov 

16 

■+ 

30.6       r  + 

34  ■>  £ 

:     -  0.1 

:      +  4.6 

•       +  9.9 

ITov 

22  : 

■+ 
+ 

32.9 

.  + 

«6  o  3 

r     -  4.1  : 

i      -  1.3  : 

i      ■+  4.0" 

ITov 

29  : 

.  o  ; 

4 

Ok  ff 

-  1.7 

7,31  -44 
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7/hile  this  year  the  price-spread  'shews  clearly  a  relative  increase  in  European 
prices  compared  with  American- during  Septomber/Ncvember ,  developments  during  the 
same  period  last  year  were  adverse..-  The  setback  during  the  second  half  of 
November,  1929,  is  indicative , of  the  fact  that  domestic  European  supplies 
available  for  sale  are  still  important,  though-  considerably  reduced  by  heavy 
marketing  in  recent  months. 

Business  on  "Continental  wheat  markets  was • restricted  during  the  first 
half  of  the  month  with  flour  business  in  important  consuming  regions  like- 
wise unsatisfactory..    The  heavy  price-decline  of  American  wheat  around  the 
middle  of  the  month  resulted  in  rather  active  Continental  purchases  from  over- 
seas, but  also  from  domestic  surplus  regions' which  were,  however,  neglected 
compared  with  the  former.    Fairly  large  quantities  of  Danybian  wheat  were  sold 
during  the  month,  and  shipments  rah  heavy;'  Trade  and  port  stocks  of  wheat  have 
declined  through  the  month,  and  port  stocks,  though-'  still  rather  important, 
are  by  no  means  near  to  capacity..  ."    .  .... 

Rye  prices  in  Central  Europe  continued  to  decline  considerably 
unt.il  the  middle  of  the  month,  when,  particularly  as  a'  result  of  prospective 
measures  by  the  German  government ,  an  increase  in  prices'  took  place  -^an 
increase  which  also  reflected  the  generally  upward  tendency  in  feed  grains. 

The  demand  for  feed  grain  v/as  restricted  'during  the"  first  half  of 
ITcvember  with  prices  of  corn  and  barley  tending  'downward.  '  The'  improved  bread 
grain  situation,  however,  influenced  the  feed  'grain  market  quite  favorably 
after  the  middle  of  ITcvember.    Transactions  in  corn  and  feed  -barley  were 
rather  important  following  November  15  and  prices  -increased  .moderately.  In 
Germany  an  increase  of  the  feed  barley  duty  is  expected  -and  this  stimulated 
the  import  market  to  some  extent. •  Oats  which  were  neglected  at  the  beginning 
of  November  also  showed  a  slight  improvement.    The  Tanube  surplus  countries 
continued  tc  ship  large  quantities  of  feed  barley  to  Northern  Europe ;  exports 
from  the  abundant  corn  crop  have  not  yet  reached  a  high  level  but  improved 
recently.    Y/eather  was  generally  mild  so  that  cattle  co>uld  stay  on  pastures 
in  large  parts  of  Europe.    Favorable  growth  as  a  result  of  the  fine  autumn 
partially  alleviated  the  fodder  shortage. 

Estimates  of  the  Continental  wheat  crop  are  but  little  changed.    A  new 
estimate  of  the  Agricultural  Council  induces  us  to  increase  our  estimate  of 
the  German  crop  to  our  early  private  estimate  (July  and  August]  of 
110,000,000  bushels.    Quality  reports  for  this  year's  continental  wheat  crop 
are  favorable  and  continue,  to  indicate  that  the  quality  in  some  cases  may  be 
superior  to  that  of  last  year.    The  Continental  wheat  crop  seems  to  be  about 
If  per  cent  below  last  year  or  about  10. per  cent  above  the  average  1924- 
1928 .  ,. 
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Table  11.-    Estimates  of  the  Continental  European  wheat  croio, 

19 27- 19 29,  and  average  1924-1928 


\J  U  U.I1  'jl  y 

Average  J 

1  Q?7  ' 

1  qyq  : 

1  Q?9 

1924-1926  * 

1 ,000  ' 

i  oro'  * 

— 

1,000  * 

1,000 

ba  she  1  s  < 

burhels  : 

bashels  : 

bushels 

fee  rmany  : 

112,991  • 

T  9e  Pop 

141,593  : 

a/(12l,253) 

Italy 

211,208 

195,809  ; 

j 

229,596  : 

by (246, 180 ) 

France   

230,140 

276,128  : 

261,265  : 

c/(  334,364) 

Be lguim  : 

14,910 

:        16,277  j 

.  17,986  • 

15,995 

Netherlands  • 

5,886 

•          6,157  • 

:          7,336  ; 

4,666 

Czechoslovakia    .  .  .  .   .   .  • 

40,676 

: ■  47,203 

:        51,499  : 

48,  365 

Switzerland   : 

3,852 

:         4,119  ! 

:  4,270 

d/  5,791 

Greece  : 

11,481 

:  12,970 

:  13.035 

•  13,981 

Austria   • 

.  10,695 

:  11,960 

•  11,562 

Denmark:  .....! 

9,200 

:    .  9,408 

:  f  12,214 

:  (10,288) 

Poland   

!  54,826 

:  61,093 

:  59,219 

.  60,259 

Sweden    .  '.  .'  .  

:  13,460 

15,835 

:  19,155 

•  .  18,724 

1 .  U  £  w  ~l(7        •      •     •     •  -    •     •      •      •     •  • 

,  729 

Finland  .   »■'■:,              .   .  •  . 

J:..-  941 

:  .  1,064 

•  998 

.  1,095 

Latvia  '  

:  2,148 

:  2,636 

:.  2,499 

•  2,366 

Estonia    . 

:  859 

•  1,079 

:          1,0  37 

t  1,268 

Spain   . 

:  139,136 

144, 8 25 

:  119,884 

:  149,251 

Portugal   

:  10,121 

:  11,447 

:  7,546 

:  (9,166) 

Total, 16  deficit  countries 

:  923,324 

:  939,137 

:  981,915 

:  1,055,043 

Rumania     

:          9o , 7  34 

:  110,04^ 

—  //  |  op    i  a  a  \ 

•  ej  { ct  ,  J.^. ft ; 

Yugoslovia    .  .  

i  73,541 

•        1 0  7  PQ4 

94  9F2 

Hungary   

:  74,859 

:  76,933 

:  99,211 

:f/  (77,161) 

Bulgaria   . 

:  39,093 

:    •  42,121 

50,691 

:      '  34,443 

Total, 4  surplus  countries 

:  287,147 

:  272,356 

:  368,740 

:  294,775 

Grand  total, 18  countrios 

:  1,210,471  • 

:  1,211,493 

:  1,350,655 

: .1,349,818 

Figures  in  parenthesis  are  estimates  is 

made  by  Mr. 

Da.vson,  Nov; 

amber  27. 

Since  his  report  made  October  24,  Mr,  Dawson  has  raised  his  estimate  of  pro- 
duction in  Germany"  5,500,000  bushels.    The  official  estimates  of  production 
in  Sweden,  Norway  and  Finland  are  used  in  the  above  table  vhich  total  about 
650,000  bushels  less  than  Mr,  Dawson's  estimates  as  of  October  24.  Only 
official  estimates  are  used  in  the  summary  table  of  production  on  page  4, 
a/  Official  estimate  is  115, 584,000  bushels, 
b/  Official  estimate  is  260,657,000.  bushels. 
zj  Official  estimate  is  319,863,000  bushels, 
d/  Includes  spelt  and  meslin. 
0/  Official  estimate  is  99,756,000  bushels. 
fj  Official  estimate  is  71,833,000  bushels. 

No  official  estimates  of  production  in  Denmark:  and  Portugal  have  been  receive 
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Estimates  of  the  deficit  and  surpluses  of  individual  continental 
countries  have  buen  changed  only  in  the  case  of  Germany  and  Italy.    Eh©  deficit 
estimate  for  Germany  was  reduced,  be  cause  of  an  increase-  in  the  crop  estimate 
and  possibly  increased  competition  of  rye  with  wheat  as  rye  prices  are  extremely 
lev/.    The  deficit  estimate  for  Italy  was  reduced  because  of  the  belief  that 
the. competition  of.  corn  will  be  considerable  and  because  of  very  low  imports 
to  date.    The  19.29—30  net  wheat  deficit  of  the  European  Continent   (22  countries) 
is  expeetea  to  range  from  2  to  16  per  cent  below  last  year  on  basis  of  the 
following- deficit  and  surplus  estimates  for  individual  countries. 

Che  winter  sowing  campaign  started  rather  late  in  most  parts  of  the 
Continent  as  the  drought  of  the  late  summer  and  e'arly  fall  made  the  prepara- 
tion cf  fields  very  difficult.    This  delay,  however,  was  made  up  during 
October  and  early  November  when  weather  conditions  were  very  favorable.  The 
sowing  campaign  is  new  practically  f finished  in  all  parts  of  the  Continent. 
Germination  is  reported  to  be  generally  good  and  in  sections  very  good. 
In  some  places  the  young  plants  are  too  far  developed  (as  in  parts  of  Hungary] 
and  cooler  temperatures  are  needed.    Some  observers  believe  the  continental 
acreage  of  winter  grain  has  somewhat  increased;  however,  information  at  this 
date  is  rather  meager  to  give  much  weight  to  such  reports. 

Germany 

Germany's  purchases  of  foreign  wheat  c  ntinued  rather  small  during 
early  November  but  improved  during  the  latter  part.    Prices  fluctuated  early 
in  the  month  but  showed  greater  resistance  to  declines  than  in  America.  The 
last  part  of  the  month  witnessed  a  decided  improvement  in  prices.  'Decreased 
imports  and  farm  marketings  have  greatly  reduced  the  weight  of  stocks  although 
the  amount  in  trade  channels  is  still  somewhat  large.    The  government  order 
stipulating  that  mills,  must  use  at  least  50%  done  stic  wheat  in  October  and 
November  is  thought  to  have  been  an  important  factor  in  support  of  domestic 
wheat  prices  especially  in  the  early  p~  rt  of  the  month.    The  more  decided 
upturn  in  prices  later  in  the  month  is  largely  attributed  to  firmness  in 
world  markets.    The  probability  that  the  order  prescribing  the  milling  of  50% 
domestic  wheat  would  be  prolonged  'for  December  and  January  also  had  an  effect 
in  sustaining  domestic  wheat  prices. a/ The  large  supplies  of  rye  at  low  prices 
compared  with  wheat  will  to  some  extent  reduce  the  demand  for  wheat  chiefly 
as  it  applies  to  stock  feeding  but  the  effect  of  cheaper  rye  may  be  offset 
in  part  at  least  by  higher  potato  prices. 

The  rye  market  has  continued  to  bo  very  weak.    Prices  recently  have 
strengthened  due  to  expected  government  relief  measures.    Stocks  on  the 
farm  and  in  the  channels  of  trade  are  abundant  and  the  introduction  of  export 
bounty  measures  in  Poland  has  also  been  an  unfavorable  factor.    There  is  some 
possibility  of  the  German  government  raising  the  duty  on  feed  barley  from 
13.9  cents  per  bushel  to  25.9  cents.    Riis  is  a  measure  to  induce  the  feeding 
cf  rye  instead  of  barley  and  is  expected  to  affect  the  hog  raising  districts 
of  Northwestern  Germany  where  imported  barley  for  hog  feed  is  important. 

a/  Cable  December  5  reported  that  operation  of  milling  prevision  wa=  ext ended 
t o  J anuary  ol. 
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The  fallowing  table  shews  the  development  of  domestic  wheat  and  rye 
spct  -prices; 


Table  12.-'  Germany:    Price  per  bushel  rf  domestic  wheat  and  rye,  October  2- 

December  11,  1929 


:                             Wheat  .  5 

Bye 

Date 

.......   .        .  _ . 

Breslau  by 

>        jjeri-Ln    s.  j 

:  Berlin 

Cent  s 

Cents 

Cents 

Cents 

October  2 

|            156  .: 

145        •  . ! 

145  : 

109 

9 

164  : 

148  • 

•  '     .  153 

112 

IS 

1            163         . : 

■  148          :  : 

'■■            151  .. 

:  1C6 

•  23 

;     •  i6i 

147         '  ' 

149 

137 

30 

!  160 

145 

:  147 

:  104 

Nov      •  5 

159 

:  143 

:  144 

:  97 

13 

;        154  •' 

:  144 

1  144 

:            .  96 

19 

!  iso- 

146 

:  149 

:  100 

27 

;  is? 

!            154  . 

;  157 

:  10S 

December  4 

;       168  ■ 

154 

;  158 

:  106 

11 

:  163 

:  100 

ay  Wheat  of  a  -y  German  district  of  at  least  58.7  pounds  per  Winchester  bushel 
by    Wheat  of  any  German  district  in  carloads  of  370  bushels  of  at  least  58.7 


pounds  per  Winchester  bushel. 
cj    "Llarkischer"  wheat  nf  53-59  pox;nds  per  Winchester  bushel, 
dy     ,Tf.iarkischer"  rye  of  at  least  56  pounds  per  Winchester  bushel. 

October  imports  of  foreign  wheat  remained  small,    being  3,037,000 
bushels  as  compared  with  3,571,000  bushels'  in  September  1929  and  9,071,000 
in  October,  1928.    Exports  of  wheat  increased  from  1,122,000  bushels  in 
September  1929  to  1,312,000  in  October  1929,  so  that  net  imports  were  very 
small.    During  the  period  July-October  1929  net  imports  of  wheat  were  about 
3,500,000  bushels  smaller  than  last  year.     It  is  likely  that  most  of  the 
foreign  wheat  stocks  which  v/erc  accumulated  by  the  large  imports  during  July 
have  been  absorbed  by  consumption.    Arrivals  at 'ports  and  at  the  Dutch 
frontier  at  the  beginning  and  towards  the  end  of  October  shewed  a  slight  in- 
crease but  remained  below  the  corresponding  figures  of  last  year. 

Port  stocks  at  Bremen  have  increased  in  November  and  arc  larger 
than  the  corresponding  figures  for  last  year,  but  were  much  smaller  than 
during  August  and .  September  1929.    The  visible  stocks  cf  //heat  in  Berlin 
declined  from  755,000  bushels  on  September  30  to  712,000  on  October  31, 
compared  with' 613,000  bushels  on  October  31,  192S.    The  apparent  disappearance, 
}f  wheat  in  Berlin  during  October  1929  was  about  10  per  cent  sm.-.ller  than 
last  year. 

Trade  stoc.es  of  rye  decreased  somewhat  during  October  but  remained 
very  large  as  compared  with  last  year.    Exports  of  rye  wer^  very  large  and 
the  export  surplus  was  about  4,000,000  bushels  for  rye  and  ryo  flour  for  the 
period  July  to  October. 


The  farn  stoc.t  figures  of  the  German  Agricultural  Council  as  of 
November  15  show  that  the  total  whe-.t  stocks  or.  ferns  a?  .veil  as  stocks 
available  for  sale  (if  the  farmers  dc  rot  chang>  their  rr.ir.ds)  are  rbcut 
25,000,000  bushels  smaller  than  last  ;Tear.    The  quantities  to  be  used  cn 
farms  seem  to  be  fully  as  large  as  last  year.     This  indicates  that  the  share 
for  feeding  .vill  also  be  about  the  same  as  last  year,  and  inasmuch  as  the  un- 
favorable rye  price  compared  .vitta.  //heat  a/  .vill  result  in  but  small  quan- 
tities of  vvheat  being  fed  this  year  it  seems  that  feeling  of  wheat, last  year 
was  apparently  less  important  than  was  indicated  by  trade  reports.  Total 
farm  stocks  of  rye  ;/ere  about  1,500,000  bushels  smaller  than  last  year  but 
stocks  available  for  sale  were  about  4,000,000  bushels  smaller  .vhich  vould 
indicate  that  farmers  intend  to  feed  considerable  quantities  of  rye. 

The  final  estimate  of  the  German  Agricultural  Council  indicates  highe. 
yields  for  //heat  than  the  first  Council  estimate  and  the  preliminary  official 
crop  estimate.    The  Councils  estimate  indicates  a  crop  between  120,000,000 
and  125,000,000  bushels.     The  Fall  sc"*ing  campaign  .vas  finished  under  favor- 
able '.veather  conditions  and  evidently  the  delay  caused  by  drought  has  not 
seriously  affected  the  condition  of  the  crops.    The  condition  of  the  crop 
as  officially  reported  vas  109  per  cent  of  the  1919-1928  average  condition 
as  of  that  date  as  compared  .vith  112  per  cent  last  year  and  103  per  cent  in 
1927. 

The  prevailing  trade  sentiment  in  France  during  the  larger  part  of  the 
period  was  reported  pessimistic  concerning  future  price  improvement,  being 
chiefly  influenced  by  the  stoc-c  situation  in  ITorth  America  and  evidence  of 
rather  heavy  domestic  supplies.    Recently  a  slightly  more  hopeful  view  is  ex- 
pressed in  view  of  some  easing  in  the  Continental  stock  situation  and  reports 
of  decreased  exportable  surplus  in  Argentina.    The  long  discussed  measures 
for  relieving  the  unfrvorable  situation  in  the  domestic  wheat  market  have  just 
been  passed  by  the  Ssnate  by.     It  is  doubtful,  however,  to  what  extent  they 
will  improve  prices  of  this  year's  crop  and  whether  much  wheat  .vill  be  exporte 

Prices  of  wheat  have  declined  since  November  12  but  are  now  expected 
to  strengthen  on  account  of  government  measures  and  increased  milling  demand, 
which  has  been  quite  slo v  this  season.    The  price  comparison  with  Chicago  at 
the  close  of  the  month  ./as  slightly  more  favorable  than  at  the  beginning  but 
less  favorable  than  last  year,  especially  in  view  of  the  increased  import 
duties  on  .vheat  this  year. 

ITet  imports  of  .vheat  from  July  to  September  havj  been  greater  than 
last  year  but  for  the  .-/hole  season  we  do  not  expect  them  to  exceed  50$  of  last 
year  and  if  recent  government  measures  enable  exports  this  proportion  may  even 
be  reduced.    Marketings  of  farmers  during  the  first  part  of  the  period  were 
light  but  later,  in  fear  of  a  price  drop  because  of  developments  in  America, 
greater  quantities  of  wheat  <vere  marketed.     Increased  threshing  following 

—  ,  —^^jo  ._  '  

a/  Prices  of  wheat  are  at  presort  about  ^14. 05  per  short  ton  higher  than 
for  rye  so  there  appears  to  be  a  great  induc'ement  to  feed  rye  instead 
of  wheat  this  season, 
b/  The  measure  includes  provisions  that  the  government  may  regulate  the  pro- 
portion of  foreign  grain  in  flour  and  also  raise  duties  by  decrees. 
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completion  of  seedirg  •.  as  also  a  cci/tr.ibutii  a-  factor  in  ir creased  fan  offers. 
As  mills  "  ere  reluctant  buyers  price-3    -ere  forced  do  r.  ard  at  the  close  of  the 
month  were  some  'hat  lo'  er  thai;  at  the  begin:  iv.p  •    In  sympathy  with  the  drop  in 
wheat  prices  flour  prices  also  fell- off.    Prices  of  com.  and  oats  in  France 
have  moved  much  in  sympathy   -ith    heat  prices. 

Sowings  in  general  are    ell  advanced  a-.d--.ill  be  completed  by  December  1. 
It  is  thought  that  the  acreage  exceeds  a  year  ago  despite  expectations  to- the 
cn.trary,     in  vie.'  of  farmers  complaints  against  present  "'heat  prices.  The 

condition  of  trie  sews  grain  is  a oparertly  g'.  :-d. 

Italy 

The  Italian  wheat  m.rket  ?/as  generally  quiet  the  sec  ond  half  of  October 
and  during  November  with  sales  of  domestic  wheat  moderate  and  import  business 
nearly  at  a  standstill  but  bee  'me  more  active  in  December.    Hungariain  wheat  was 
offered  at  a  lower  price  than  overseas  and  was  therefore  preferred.    Imports  of 
grain  remained  very  small;  total  imports  for  the  period  July-October  only 
amounted  to  9,774,000  bushels  compared   .ith  25,904,000  bushels  for  the  corres- 
ponding peri  )Q  in  1928.    The  wheat  price  spread  between  Italian  and  American 
markets  at  the  close    f  the  month  was  c  nsiderably  improved  with  the  beginning 
:f  the  month.     Imports  are  expected  to  increase  materially  during  the  next  few 
weeks  but  for  the  wh  >le  year,  to  fall  much  short  of  last  year  because  of  the 
go  d  domestic  wheat  croo  and  the  more  available  supply  or  other  grain.  Durum 
deficit  small  due  to  large  increase  in  cr  <p  in  southern  Italy  where  durum  is 
pr  ducod. 


1  3th  er  land  s  a  nd  :3  a  1  g  ium 

The  wheat  markat  was  rather  qui  rt  during  the  first  half  of  November,  but 
t  .wards  the  end  of  October  a  temporary  revival  of  the  demand  was  noticed  and 
since  I;  w ember  15  the  mark. it  has  been  active.     Prices  picked  up  again  recently, 
following  a  declining  tendency  up  t  •  the  middle    -f  Hovemb.ar.    There  was  some 
demand  from  Belgian  and  Dutch  flour  mills  and  the  grain  trade   if  Northwestern 
Germany  made  some  purchases  t  -ward  the  end  of  October  and  was  again  an  active 
buyer  after  November  15.    Off  rs    f  Danubian    heat  which  have  been  of  unusual 
importance  until  recently  in  Dutch  and  Belgian  markets  lave  fallen  Off  and  are 
expected  to  be  light  in  the  near  future.     German  fl.'ur  mills  preferred  Eahia 
Blanca.    Hard  winter ,  ■  however,  als.    became  quite  important  recently.     Port  stocks 
at  Rotterdam  have  decreased  Considerably  since  October  and  in  Antwerp  a  slight 
reduction  Of  p9rt  stocks  also  took  place,  but  the  volume  is  still  large. 

Trade  opinions  were  very  pessimistic  until  recently  owing  to  the  large 
visible  stocks  of  wheat  in  overseas  countries  and  the  congestion  in  English 
ports.     It  seems  now  that  trade  opinion  is  retting  somewhat  more  optimistic  as 
to  the  market  outlook. 

Danubian  Basin 


Export  business  of  wheat  was  less  active  during  i.ovember  compared  with 
the  previous  month,  but  fairly  large  quantities  were  sold  and  the  turnover  be- 
came rather  extensive  during  the  second  half  of  the  month  when  a  general  revival 
of* business  was  noticed  on  the  Continent.     Surplus  supnlies  were  further  reduced 
as  shipments  were  resumed  extensively  following  the  rise  in  the  water  level  of 
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the  Danube.  Italy,  Switzerland,  and  Greece  were  important  customers,  while 
the  importance  of  V.'estern  Europe  as  a  purchaser  of  Danubian  wheat  decreased 
due  to  price  spreads  between  Danubian  and  overseas  wheat  in  favor  of  the  latter, 

PRICE  SPREAD  PER  BUSHEL,  1929 


•  Hungarian  Tisza  Wheat,  Sl/62  pounds  spot  above  (4) 
•         ':    >  i  ■         >'  *or'  below  (.-)• 

•  r-     Chicago  Futures,  nearest  month 


Cents 

Cents  ' 

:  Cents 

Sept 

&  : 

-  5.36 

:  Oct 

4 

:  -10.70  : 

.  Oct 

31  •  : 

-1.42 

ir 

13  : 

-  9.86 

H 

11 

•  :  -  9  .34  '  : 

Nov  • 

8  : 

43.50 

tt 

20  : 

■  -.6.05 

n 

18 

:  -  3.04  : 

»t 

15  .-. 

'4*  9  •  ■  S 1 

27  : 

-  6.76 

25 

:  4  6.37  .  : 

1! 

22  : 

43.91 

While  earlier  in  the  season  considerably  below  Chicago,  Hungarian 
wheat  ros-e  gradually  compared  with  North  American  and  is  now  above  Chicago- 
quotations.     It  is-  to  be  noted  that,  the  position  of  American  wheat  compared 
with  Danubian  wheat  has  varied,  significantly  during  recent  weeks,  gontinental 
buying  of  Danubian  varieties  was  evidently  affected  by  the  price  comparison 
with  overseas.    Whenever  Danubian  prices  rose  above  the  normal  relationship 
with  overseas,  Continental  imports  from  the  Danube  fell' off  and  when  they 
fell  relatively  lower  than  overseas  imports  were  resumed.    The  reaction  of 
Danubian  wheat  to  these  fluctuations  seems  to  indicate  surplus  supplies 
still  available  and  it  is  likely  that  somewhat  improved  price  conditions  may 
have  increased  the  share  of  the  crops  available  for  sale    a/,  as  the  previous 
estimates  of  crop"  remain  unchanged.    The  heavy  movement  of  Danubian  surplus 
wheat  to  date  nevertheless  indicates,  that  supplies  still  available  are  not 
heavy  compared  with  usual  supplies* 

Apart  from  these  temporary  changes  In  the  prise  spread,  developments 
through  a  longer  period  cf  time  clearly  show  a  price  movement  toward  import 
parity  for  American  wheat;  with  a  price  spread  of  -  II  to  -  6  from  the  be- 
ginning ef  September  to  the  middle  cf  October,  but  from  -3  to  4  10  since 
October  15. 

Wheat  business  in  Danubian  deficit  regions,  Austria  and  Czechoslovakia, 
was  quiet  with  flour  sales  unsatisf actory.    Considerable  improvement, 'both 
for  wheat  and  flour,  was  registered  during  the  second  half  of  November,  as 
r/as  the  case  practically  everywhere . 

Business  in  corn  was  limited,  with  good .improvement  in  the  Italian, 
Danish,  and  British  demand  for •Danubian  corn  during  the  second  half  of  the 
month,    The  Rumanian  crop  estimate  was  reduced  to  240,144,000  bushels.  The  trade 
complains  that  the  corn  is  too  wet,  a  condition  which,  in  cases,  renders  exports 
impossible  at  present. 

The  Autumn  sowing  campaign  is  practically  over.    Grain  is  reported  tc 
have  made  satisfactory  progress  and  have  benefitted  'from  damp  weather  during 
past  weeks.    Some  complaints  are  heard  from  Austria  and  Czechoslovakia  as  well 
as  parts  of  Rumania  on  account  of  greatly  delayed^,  sow ings  due  to  dry  weather 
earlier  in  the  Autv;mn  which. was  also  unfavorable  to  grain  previously  sown. 
a/  Sufficient  allowance  for  this  possibility  is  made  in  the  range  of  our 
surplus  estimates  which,  therefore,  are  unchanged. 
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Poland 

Farm  dolivorios  of  wheat  and  rye  wc  re  comparatively  s nr.  11  during  the 
second  half  of  Octobur  and  in  November.    This  was  partly  seasonal  but  was 
somewhat  induced  by  expected  govcrnrae  nt  measures-  to  help  prices.    The  denand 
continued  restricted  and  prices  did  not  incrur.se  the  first  half  of  November 
despite  small  farm  offers.     Recently,  however,  prices  have  shown  some  im- 
provement.   On  November  16  export  bounties  'wore  introduced  by  government 
order.    From  ITovetiber  16  to  April  15,  1930  a  bounty  of  18  cents  per  bushel  is 
paid  on  exports  of  wheat,  17  cents  on  rye,  for  6.5  cents  on  oats  and  10  cents 
on  barley,  and  for  flour  a  bounty  of  51  cents  per  100  pounds  (according  to 
other  reports  46  cents) ,    Agricultural  organisations  have  formed  an  export 
syndicate  for  carrying  oh  business  in  grain  experts.    This  export  syndicate 
has  also  the:  work  of  standardizing  grr.in,  as  export  bountie  s  will  only  be 
paid  Tor  grain  conforming  to  certain  standards.    According  to  private  reports 
about  275,000  short  tons  of  all  grains  will  be  exported  during  this  season. 
"Cxport  business  will  be  attempted  mainly  to  Scandinavian  countries.  At 
present  negotiations  arc  under  way  between  thu  Polish  syndicate  and  the 
biggest  Gorman  flour  milling  concern  (Scheucr-Grupp^ )  for  the  purpose  of  making 
an  agreement  with  respect  to  the  export  policy  of  both  groups.    According  to 
rumors  a  similar  syndicate  to  that  in  Poland  -./ill  be  established  in  Germany 
and  the;  two  syndicates  will  endeavor  to  cooperate,  on  the.  export  market. 

Soviet  Russia 

There  is  little  possibility  of  Soviet  Russia  appearing  on  the  world 
market  this  year  cither  as  seller  or  buyer  of  wheat.     In  the  first  instance, 
in  view  of  the  Government's  desire  to  build  up  largo  reserves  of  grain, 
only  very  pressing  needs  for  foreign  exchange  would  force  the  Government  to 
resort  to  wheat  exportation.     It  is  :.lso  unlikely  that  exports  of  rye  will 
take  place.    The  success  of  the  Russian  grain  procuring  campaign  coupled 
with  reported  building  up  of  stocks  of  grain  in  the  Government 's  hands  makes 
the  question  of  imports  less  important  than  during  the  past  year. 

After  a  slight  slackening  tendency  experienced  during  the  first  part 
of  October,  Russian  grain  procurings  picked  up  again  in  the   second  half  of 
October  and  are  now  approaching  an  end.    Seeing  that  about  93  per  cent  of 
all  grain  foroeon  by  the  plan  was  procured  by  November  15,  there  is  scarcely 
any  doubt  about  completing  the  carrpaign  by  Tece.mb^r-Janurry  -  the  period  pro- 
vided for  by  the  Government.    Procurings  of  broad  grains  continue  to  lag 
behind  total  procurings,  only  88  per  cent  of  the  plan  having  been  procured 
to  November  15,  still  they  are  considerably  higher  than  last  year. 

The  rapid  development  of  procurings  has  caused  the  problem  of  adequate 
storage  tr  arise.    Measures  are  being  taken  in  order  to  pr:  tect  grain  from  < 
insect  and  fire  damage.    Fortunately,  this  year's  grain  is  reported  to  be  I 
very  dry  as  a  rule  and  can  thus  be  stored  with  less  danger  of  subsequent 
damage  than  in  other  years. 
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It  has  been  officially  reported  recently  that  reserves  for  emergency 
cases  have  "been  built  tip  to  the  extent  of  1„5  million  tons    a/»  Barring 
extraordinary  events,  this  fact,  coupled  with  the  planned  considerable  in- 
crease of  the  1930  grain  production,  may  lead  to  renewal  of  exports  next 
year.    However,  it  is  impossible  at  present  to  judge  to  what  extent  the 
planned  increase  of  grain  production  will  actually  take  place,,  as  aside  from 
weather  and  crop  conditions,  the  aggressive  class  policy  of  the  Soviet 
Government  in  the  villages  may  lead  to  greater  reluctance  on  the  part  of  the 
peasants,  particularly  the  mere  well-to-do,  to  produce  mere  than  absolutely 
necessary.    At  the  same  time  the  rapid  rate  of  collectivization  in  grain  . 
farming -is  likely  to  cause  serious  organization  difficulties  so  that  a  decline 
in  peasant  production  may  not  be  offset  by  a  corresponding  increase  of  the 
socialistic  sector,  at  least  for  the  next  year  or  two. 

SowJLng  G ampa ign 

A  preliminary  official  report  places  the  winter  grain  acreage  for 
Soviet  Russia  as  a  whole  (U.S.S.R.)  at  95,400, COO  acres  compared  with 
91,900,000  acres  last  year,  or  an  increase  of  3.3  p^r  cent.    The  winter 
acreage  of  Russia  proper  (R.S.F.S.R. )  increased  432  per  cent  and  of  Ukraine 
3.7  per  cent.    The  autumn  sowing  "plan"  was  not  fully  executed  in  important 
winter  wheat  regions,  but  exceeded  in  some  other  regions.    Thus  winter 
wheat  sowings  in  Ukraine  were  £1;2  per  cent  below  the  "plan",  while  rye 
sowings  -were  5.4  per  cent  above  the  plan.    Total  grain  procurement  of  the 
State  and  cooperative  organizations  up  to  December  amounted  to  99  per  cent 
of  the  annual ."plan";  but  the  procurements  of  bread  grains  alone  amounted 
to  94  per  cent  of  the  annual  "plan". 

The  condition  of  winter  crops  as  of  TTovember  10  was  reported  average 
in  all  sections  of  RSFSR,  excepting  parts  of  the  Central  Fertile  region  and 
Middle  Volga  region  bj  where  conditions  are  below  average,  though  reported 
improving  in  the  Central  Fertile  region.    Prolonged  warm  -weather  was  reported 
a  favorable  factor,  which  allowed  the  delayed  crops  to  reach  their  normal 
condition  before  the  setting. in  of  the  frosts,  thus  increasing  their  power 
of  resistance. 


ay  Later  information  indicates  a  somewhat  higher  figure, 
by    As  expected  in  our  report  of  Septemhor  30,  192?. 
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The  Argentine  wheat  crop 


A  study  of  the  relation  ol'  thy;  Argentine  ."•"■.oat  yields  to  weather  during 
and  preceding  the  growing  season  tends  to  confirm  current  reports  of  a  sub- 
stantial decrease  in  the  1929  crop  of  that  country.    The  most  probable  size  of 
crop  appears  from  this  study  to  b.  about  145  to  175  million  bushels. 

The  1929  probable  yi  .Id  indicated  by  the.  study  is  6,6  to  8.2  bushels  to 
the  acre  sown.    On  the  19,430,000  acres  officially  reported  as  sown  for  the 
1929  harvest  this  yield   /ould  give  a  crop  of  130  to  160  million  bushels.  This 
estimate  is  based  on  the  past  relation  of  certain  weather  factors  to  the  yield 
as  officially  reported.     For  the  years  1927  and  1928  figures  available  on  exports 
and  stocks  at  the  beginning  and  end  of  the  seasons  have  indicated  that  the  actual 
harvest    -as  probably  30  to  35  million  bushels  greater  than  the  official  estimataM 
It  is  not  known  whether  the  difference  was  due  to  an  underestimate  of  the  yield 
or  of  the  acreage  sown.'    Various  unofficial  reports  have  expressed  the  belief 
that  the  acreage  has  been  underestimated.     In  order  to  make  oartial  allowance 
for  a  similar  possible  contingency  this  year  15  million  bushels  have  been  added. ■ 
to  the  harvest  figure  indicated  by  the  study,  giving  a  orobable  crop  of  145  to  n 
175  million  bushels. 

The  analysis  on  which  the  1929  yield  is  based  is  the  result  of  a  multi- 
ple curvilinear  correlation  for  the  neriod  189fc  to  1928  using  six  weather  fact*  I 
ors;  monthly  mean  temperatures  aver  '.red  for  two  stations  Cordoba  and  Eahia  Blanca| 
for  the  months  July,  August,  .September  and  October,  and  total  rainfall  at  Cordoba 
for  two  oc-riods,'  Febru  ,ry  to  hay  inclusive,  and  June  to  August    inclusive.  These, 
two  stations  were  chosen  as  two  of  the  three  in  the  wheat  zone  for  which  the 
weather  records  are  available  for  a  long  series  of  years.    The  third  station, 
Buenos  Aires,  was  included  in  preliminary  studies  but  the  results  in  general  were 
not  improved  by  t  e  addition. 

In  this  study  changes  in  yield  were  more  closely  associated   .•ith  changes  I 
in  October  temperature  than  any  other  factor  used;    high  yields  accompanied  low  ! 
temperatures  and.  vice  versa.     Ir  August  aT,d  September  temperatures  above  average 
were  accompanied  in  general  by  reduced  yields,  as  were  also  unusually  low  tern-  I 
peratures.    Changes  in  July  temperature  were  not  shown  to  have  a  very  close 
relation  to  the  changes  in.  yield.    Low  rainfall  at  Cordoba  in  the  period  Febru-  j 
ary  to  May  inclusive  was  associated  on  the  average  with  low  yields  and  heavy 
rainfall  with  high  yields.     In  the  June  to  August  neriod,  on  the  contrary,  the 
relationship  indicated  by  the  study  was  one  of  decreasing  yields  with  increas- 
ing rainfall  except  in  years  of  very  slight  rainfall.    It  is  probable  that 
rainfall  after  the  close  of  August  and  temperature  in  November  and  December 
also  effect  the  yield  more  or  loss.     In  this  study,  however,  an.  attempt  to  in-  f 
elude  them  as  additional  factors  did  not  improve  th 3  results.    Frost  in  the 
maturing  season  is  probably  also  a  factor  of  some  importance  in  some  years. 
Simple  methods  to  determine  its  importance  did  not  indicate  any  improvement  in  I 
the  results  of  th  i  study  through  its  usj.  J 

1 

The  reduction  in  the  1929  yield  indicated  by  this  study  is  associated 
with  deficient  rainfall  in  the  period  before  planting  and  above  average  tern-  , 
peratures  in  the  growing  and  maturing  season.    Total  rainfall  at  Cordoba  in  the  ' 
months  February  to  Fay  was  only  ibout  3.7  inches  compared  with  an   lvorage  of 
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about  11.3  inches  in  the  33  years  studied.    The  1929  rainfall  was  lower  in 
these  four  months  than  in  the  corresponding  period  for  an:/  of  the  preceding 
33  years.    The  rainfall  in  the  usually  dry  period  June  to  iaigust  amounted  to 
about  2.8  inches  in  1929  compared  with  the  average  of  about  1.4  inches. 

The  mean  July  temperature  for  the  two  stations  was  52.5  degrees  Fahren- 
heit this  year  compared  with  the  33-year  average  of  48.6  degrees  Fahrenheit. 
The  August  temperature  was  52.9  degrees  Fahrenheit  compared  with  the  average 
of  51.0  degrees  Fahrenheit.    In  September  it  -"as  between  58  and  £0  degrees 
this  year  compared  with  an  average  September  temperature  of  56.2  degrees,  and 
in  October  it  was  between  61.5  and  63.5  as  against  an  average  October  temper- 
ature of  61.2  degrees.    The  spread  in  the  1929  estimate  oi"  yield  is  due  to  the 
fact  that  definite  figures  are  yet  available  for  the  temperatures  in  September 
and  October. 


Table  13  -  Argentine  wheat  yield  per  acre  sown,  1896  to  1929 


:        Yield  eer 

acre  sown 

:        Yield  per 

acre  sown 

Year 

:  Calculated 

:  Year 

As  officially 

Calculated 

:  reported 

.  f  r  or.:  w  e  a  th  e  r §J 

reported 

fro™  weather^/ 

:    Bush  2.1  s 

Bushels 

Bushels 

:  Bushels 

1896  ... 

:         5.1  : 

4.5 

1913  . . . 

S.4  : 

6.7 

1897  .  . . 

:         8.3  : 

:        10.1  : 

1914  ... 

:  10.9 

11.4 

1898  ... 

:  13.3 

13.4 

.1915  ... 

10.3  ': 

9.9 

1899  ... 

:  12.7 

11.6  : 

1916  ... 

5.2 

5.8 

1900  ... 

9.0 

10.4 

1917  ... 

13.1  : 

11.8 

1901  ... 

b.9  : 

7.4 

1918  ... 

10.6  : 

11.7 

1902  .  . . 

11.4  ; 

11.8 

1919  ... 

:        12.5  : 

13.9 

1903   

jl£  .  x  : 

11.9 

1920  ... 

10.4  : 

9.7 

1904 

12.4  ; 

11.8  : 

1921  ... 

13.4  : 

12.0 

1905  ... 

9.6  : 

10.6  : 

1922   . .  . 

12.0  : 

12.7 

1906 

11.1  : 

10.0  : 

1923  ... 

14.4  : 

13.6 

1907 

13.5  : 

13.4  : 

1924  ... 

10.7  : 

11.5 

1908  . . . : 

10.4  : 

12.4  : 

1925 

10.0  : 

10.4 

1909  ...: 

9.1  : 

10.1  : 

1926  . . . 

11.5  : 

10.4 

1910  ...: 

Q  A. 

8.9  : 

1927 

12.1  : 

11.5 

1911 

9.8  : 

9.1  .: 

1928 

14.7  : 

12.7 

1912  . . . : 

11.0  : 

9.8 

1929  ... 

6.6-8.2 

favors  used  were  temperature  Cordoba-Bahia  Blanca  July,  August, 
September  and  October  and  rainfall  Cordoba  February  to  May  ar.d  Juno  to  Aug- 
ust.   Results  wore  as  follows:     P~=  ,905,  P  -  .800,  Se  =  1.0  bushels, 
"S"e  =  1.2  bush. Is.    The  "corrected"  standard  error  and  the  "corrected"  index 
of  correlation  are  calculated  from  th.;  following  formulas  developed  for 
linear  correlation: 


be  = 


V  n-m 


P  = 


1  °m2 


In  using  these  formulas  for  the  curvilinear  correlation  of  this  study  it  is 
assumed  thut  tb  ..  introduction  of  a  curve  in  a  r  egression  has  the  same  effect 
as  the  introduction  of  an  additional  variable.    Hence  m  is  made  equal  to  the 
number  of  variables  plus  the  number  of  regressions  which  are  curvilinear. 
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